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CHAIRMAN'S STATEMENT
EREHE

Dear Shareholders,

On behalf of the Board, | am delighted to report to you the
interim report of the Group for the six months ended 30 June
2018.

The global financial market experienced a retraction as
geopolitical tensions rose in the first quarter of 2018. Following
the escalating trade war between the U.S. and many of its
trading partners in the second quarter of 2018, the overall
investment atmosphere became more unenthusiastic and risk
aversion among investors was rising across the globe. At the
same time, gold price slightly rose in the first quarter of 2018
on fear of geopolitical crisis. Gold's rally has almost fully been
offset in the second quarter of 2018 caused by a strong U.S.
dollars and U.S. interest rate hike.

In the first half of 2018, the Group continued with its effort
on exploration, organic expansion and cost control in an
environmentally friendly manner in the gold mining segment.

In the financial services segment, following the diversification of
the Group’s operation into the asset management business in
the PRC in 2017, the Group has operated two investment funds
focusing on high investment return despite the fluctuation in
overall economic environment.

Looking forward to the second half of 2018, expectation of
the U.S. Federal Reserve’s stance to tone down its aggressive
interest rate hike for the year, the risk of soaring inflation as
result of higher tariffs imposed in the trade war, the risk of
prolonged geopolitical events and the optimism about global
economic growth will be momentarily supportive of gold price
for the rest of the year. The Group will continue to enhance
the mining production process and improve the technology to
achieve the cost efficiency.
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CHAIRMAN'S STATEMENT

In light of the fact that the trade disputes will not be resolved
very soon, the global financial market will continue to be volatile
and weak in the second half of the year. In a world of fast-
changing threats and opportunities, we are planning to set up
new investment funds. We will continue to maintain a prudent
and balanced approach to position our loan and investment
assets and to put greater effort for strict oversight in the risk
and costs management.

On behalf of the Board, | finally would like to thank our
shareholders, business partners, customers and all staff of the
Group for their continued support and encouragement.

LIU Liyang
Chairman
Hong Kong, 30 August 2018

EFERE

ERESHUNBTSRIRBURR - 5
FTIH¥F2HRERTEEFERIRE
55 c MMErEIEAREKBY T - BE
BENRETRLINERERES - £5%
EEESRERENEE  AARE
AR EEE  WARAEXREHER
EEPER SR RN AE R TAE -

RE AABRREFERSMLBE -
EBEH TEPRAKEE2EETH
B REMOAIE AR BORES S R
B o

ek
E
g —E-\FNA\A=1H

EREXAEEBAERAQA
TE-NEFHPHRKE



CONDENSED CONSOLIDATED INCOME STATEMENT

AR & W &

For the six months ended 30 June 2018
(Expressed in Hong Kong dollars)
HEZZT-N\FRA=THINEA

(A FIR)

Revenue

Cost of sales

Gross profit

Other revenue

Other net loss

Selling and distribution costs
Administrative expenses

Profit/(loss) from operations
Finance costs
Share of profit of associate

Loss before tax
Income tax credit

Loss for the period attributable
to owners of the Company

Loss per share
Basic

Diluted

The notes on pages 12 to 69 form part of these interim financial

statements.
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Six months ended 30 June

BEAA=THLLAER

2018 2017

—E-N\E —E—+F
(Unaudited) (Unaudited)
(KRAEFR) (RAsE1Z)

Note HK$000 HK$°000
B 5 FET FET
4(a) 307,480 391,305
6(b) (197,402) (224,133)
110,078 167,172

9,665 9,556
(4,126) (99,628)
(5,256) (7,683)
(84,040) (83,919)
26,321 (14,502)
6(a) (192,031) (173,944)
1,025 971
6 (164,685) (187,475)
7 196 3,591
(164,489) (183,884)

HK cents HK cents

Bl JEM
(Restated)

(#4€EZI)

9

(20.31) (26.46)
(20.31) (26.46)

F125F69H 2 M E AT H K ®R
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHGEZEKWRER

For the six months ended 30 June 2018
(Expressed in Hong Kong dollars)
HE-_T—\FAA=THIEAEA
(L3 B )

PAVE A7 )

Six months ended 30 June
BEAA=1tRHILAEA

2018 2017
—E-N\F —EB—tF
(Unaudited) (Unaudited)
(RAEHFZ) (KRAEFEEZ)
HK$000 HK$'000
FET FET
Loss for the period AHE R (164,489) (183,884)
Other comprehensive (loss)/income AAHMEE(EE)
for the period (net of tax) Wa (BRBL2)
Items that may be reclassified subsequently REneEF 7 HE
to profit or loss: BamAyEE -
Exchange differences MENTEBYG
on translation of WREEZ
financial statements of e ZRR
- subsidiaries —KB AR (76,441) 160,465
- associate — Bt QA (115) 235
(76,556) 160,700
Total comprehensive loss for the P UNEIE 2= DN R PN
period attributable to owners THEELR
of the Company (241,045) (23,184)

F12EF69H Z M BT HF KR
=2 —HbD -

The notes on pages 12 to 69 form part of these interim financial
statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
I EA &R & B 35k R &

As at 30 June 2018
(Expressed in Hong Kong dollars)

oy
At At
30 June 31 December
2018 2017
R=ZB-—NFE RZZT—+F
AB=+H +=—A=+—H
(Unaudited) (Audited)
(FRASEZ) (4EFE1Z)
Note HK$'000 HK$'000
B 5T FET FET
Non-current assets FRBEE
Intangible assets mEEE 10 6,418,026 6,455,816
Fixed assets EE & E 11 5,269,923 5,298,507
Deposits paid for gold mining and  #L & TR &
exploration rights RIEEMTR S 150,520 152,375
Financial assets at fair value through & @E 2 EUREEIZ
other comprehensive income DAY R SREE 260,906 —
Available-for-sale investments AEERE — 264,120
Investment in associate REEE NG Z”E 9,878 8,969
Trade, loans and other JEWEETR « BEFUAR
receivables, deposits H o fEGRIR
and prepayments & MIERRIE 12 50,987 49,379
Derivative financial instruments PTESBMTA 15 4,391 —
Pledged deposits [REEEHIER N 17 47,408 47,992
Deposits paid for fixed assets TETEEEMRIES 90,854 93,379
Other deposits HEfize 13,327 13,464
Total non-current assets IRBEELE 12,316,220 12,384,001
Current assets REBEE
Inventories FE 203,925 181,389
Trade, loans and other JEWEBETR « BEFUAR
receivables, deposits Hh e GRIR
and prepayments & MIERRIE 12 388,639 316,183
Pledged deposits [REEEHIER N 17 213,714 564,163
Client trust bank balances BPEEARITES 4,555 4,032
Cash and cash equivalents BEMREHED 101,561 142,039
Total current assets REEEHT 912,394 1,207,806
Current liabilities REAE
Trade and other payables JE A BR R %
H fth FE AT 5018 13 717,575 739,115
Bank and other borrowings RITREMER 14 2,873,075 2,071,096
Financial liabilities at fair value BERBEREATE
through profit or loss 1) A S= R 687,027 988,444
Convertible bonds AR ES 15 — 385,460
Tax payable JE 18 3,019 9,176
Total current liabilities REBEEAE 4,280,696 4,193,291

The notes on pages 12 to 69 form part of these interim financial $125 569 H KB AD B KR
statements. E e
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

Net current liabilities
Total assets less current liabilities

Non-current liabilities
Bank and other borrowings
Convertible bonds
Deferred tax liabilities

Total non-current liabilities
NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The notes on pages 12 to 69 form part of these interim financial

statements.

RBREFE
HEERABAERE

FRBRME
RITREME R
QE:JISEe
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FRBEERE
EEFE
RAER &
(RN

G

ENNSE 2PN 3
AR

B4R S B ik R 3= (&)
As at 30 June 2018

(Expressed in Hong Kong dollars)
R=ZF—\FH=1H

INE S s

At At

30 June 31 December
2018 2017
RZZB—N\F RIT—+tF
~A=+H +tZA=+—H

(Unaudited) (Audited)
(REFER) (& 1z)

Note HK$000 HK$'000
B 5T FExT FET
(3,368,302) (2,985,485)

8,947,918 9,398,516

14 890,510 1,573,945
15 330,588 —
602,708 614,691

1,823,806 2,188,636

7,124,112 7,209,880

16 83,385 1,737,240
7,040,727 5,472,640

7,124,112 7,209,880

F12E %69 A 2 M 51 B A Bf 81 75 2R
K285 -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGEEREE R

For the six months ended 30 June 2018

b

Unaudited

At 1 January 2018

Changes in equity for six months
ended 30 June 2018:

Loss for the period

Other comprehensive loss
for the period

Total comprehensive loss for the period

Capital reorganisation (note 16(a))
Issue of new shares by share placing

(note 16(b))
Transaction costs for issue of

new shares by share placing (note 16(0)
Lapse of share options
Appropriation of safety production fund
Utiisation of safety production fund
Appropriation of statutory surplus

resene

At30 June 2018

The notes on pages 12 to 69 form part of these interim financial

statements.

(Expressed in Hong Kong dollars)
NEAA=THIEAEHA

rEFY
R-§-N5-B-H

BE-E-N\ERAZTAL

MERZRHET:
AHER
ABENEERR

AEEEEREE

RAEA (K 160)
WRhEERTHRG
(K3t 1610)
IBEHRERHED
HS AR (BHEE 16(0))
BRERT
AMReLEES
IRRRIEAS
BEERBRE

R=%2-NEARZ1H

MUNSUN CAPITAL GROUP LIMITED

Interim Report 2018

Share Share  Contributed Statutory Capital Exchange  Accumulated Total

capital premium surplus Teserves reserve reserve losses equity

k& Rt RéEs EERE ELY 1 Eieh bay BEAE

HKS000 HKS000 HKS'000 HKS000 HKS'000 HKS000 HKS000 HKS000

FEL FET FET FEL 771 FEL Fir FEL

(Note 16) (Note 16(a))

(K 16) (K& 16(a))

1,731,240 - 5,611,589 147,057 95,511 1128 (388,645) 1,209,880

- - - - - - (164,489) (164,489)

- - - - - (76,556) - (76,556)

- - - - - (76,556) (164,489) (241,045)

(1,667,750) - 1,667,750 - - - - -

13,895 144,508 - - - - - 158,403

- (3.126) - - - - - (3.126)

- - - - (48,364) - 48,364 -

- - - 2513 - - (2573) -

- - - (1,493) - - 1,493 -

- - - 179 - - (1729 -

83,385 141,382 7219339 149,866 47,47 (69.428) (507,579) 1124112

=2 —HbD -

F12F %698 2 M kB A Bi B 75 3R



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Unaudited AEER

At 1 January 2017 R=Z-t£-5-A

Changes in equity forsixmonths ~ BE-F-tERA=TAL
ended 30 June 2017: ~NERZEREE

Loss for the period rEEE

Other comprehensive income AHEM 2 ENE

for the period

Total comprehensive loss for the period  REZ EE B 4%

Lapse of share options BIRERN
Appropriation of safety production fund &% 24 E#S
Utiisation of safety productionfund ~ BIA%24£ERS

At 30 June 2017 RZE-tEXB=1H

The notes on pages 12 to 69 form part of these interim financial

statements.

32 4= ==
HRGERERRER(E)
For the six months ended 30 June 2018
(Expressed in Hong Kong dollars)
BE_T-\FA=THILAEA

(BEFIR)

Share Share Statutory Capital Exchange  Accumulated Total

capital premium reserves reserve reserve losses equity

BE RIVEE  ERBE EARE  BERE  ZiFR BRRE

HKS'000 HKS 000 HKS000 HKS000 HKS 000 HKS 000 HKS'000

TET AL &L TET &L AT TET
(Note 16)
(M3t 16)

1,737,240 5,611,589 139,147 210,429 (351,853) (105463) 7,241,089

- - - - - (183,884) (183,884)

- - - - 160,700 - 160,700

- - - - 160,700 (183,884) (23,184)

- - - (8272) - 82712 -

- - 4,053 - - (4,053) -

- - 2,267) - - 2,267 -

1,737,240 5,611,589 140,933 202,157 (191,153) (282,861 7,217,905

F1225F 698 2 Wi EAH H B I®|
K288 °

EREXAEEBAERAQA
TE-NEFHPHRKE



10

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HPEGEHEERER
For the six months ended 30 June 2018

(Expressed in Hong Kong dollars)
BE_T—\FRA=THIEA

<) SR T | =

Cash (used in)/generated
from operations

Income tax paid

Net cash (used in)/generated from
operating activities

Investing activities

Payment for purchase of fixed assets

Decrease in deposits
paid for fixed assets

Proceeds from disposal of financial
assets at fair value through
profit or loss

Net cash consideration paid for
acquisition of subsidiary

Other cash flows arising from
investing activities

Net cash used in
investing activities

Financing activities
Proceeds from issue of
new shares by share
placement
Transaction costs for issue of
new shares by share placing
Payment for the 2018 Convertible
Bonds Restructure
Net proceeds from new bank and
other borrowings
Repayment of bank and
other borrowings
Net proceeds from financial liabilities
at fair value through profit or loss

Repayment of financial liabilities

at fair value through profit or loss
Decrease/(increase) in pledged deposits
Finance costs paid

Net cash generated from/(used in)
financing activities

ReEB (M),
EEZRE

ENAEHR

ReE® (M),
EECREFH

REED
BEETEENK
LEEBEMMNRER D

HEBBESRATETK
& REBEMSHR

W BE P B 2 B P
ReEFR

RERPELZ
HitBRERnE

RETBAMAZREFH

RMEED
PARSCAD B &
BITHEA 2

P 1S 50I8
VAR A7 BC & 3177 B {0
H) R Z AR
—E-N\FAHRRES
BHEMNK
FgRIT REMERZ
PSR IR 50
BERIRTT M EAM

B3
BBBER N THEDIR
ZERAEL
PSR IR 3 50
EEEBRmRAFE
PR R AE
EEMETORD,(HEh)
BN HRA

BMEEBAE(FFA)
REFH

The notes on pages 12 to 69 form part of these interim financial

statements.

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018

Six months ended 30 June
BEAA=1THILAEA
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudiited)
(RASER) (RACEZ)

Note HKS$°000 HK$'000
BT FET FETL
(19,815) 219,547
(10,367) (21,897)
(30,182) 197,650
11 (70,758) (120,227)
1,389 3,266
— 59,921
— (26,264)
(23,337) 2,065
(92,706) (81,239)
158,403 —
(3,126) —
15 (83,421) -
489,012 657,372
(400,461) (202,714)
— 108,760
(289,973) (324,863)
345,701 (77,662)
(133,129) (171,197)
83,006 (10,304)

£ 122569 H 2 M 518 AN B8 % 3
K28 °



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
HEGERSREXR(E)

For the six months ended 30 June 2018

(Expressed in Hong Kong dollars)

BE—Z-\FAA=tAHLNEA

(18] SR | ==

Six months ended 30 June

BEANA=THILEAEAR

2018 2017
—E-N\F —T—+tF
(Unaudited) (Unaudited)
(FRAEER) (RAEFZ)

HK$000 HK$°000
FET FET
Net (decrease)/increase in cash and BE&RBEEZEY
cash equivalents (R2) /s (39,882) 106,107
Cash and cash equivalents R—B—HBZzHREEK
at 1 January ReZEN 142,039 105,595
Effect of foreign exchange ERxgB g
rate changes (596) 4,274
Cash and cash equivalents RRA=Z+HZEER
at 30 June RE%EY 101,561 215,976
Analysis of balance of cash and ReRBEEEEY
cash equivalents EERD AT
Cash and bank balances Re RIRITHS 101,561 215,976
Cash and cash equivalents as stated B4 SHERER
in the condensed consolidated FE2B2RER
statement of cash flows HEEEY 101,561 215,976
The notes on pages 12 to 69 form part of these interim financial F12EF 698 2 W B A BB %5 0

statements. RZ—EBD °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
BEZZ—\FRA=THIEA

HE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSAFIHESN - AR ERIT)

1.

GENERAL INFORMATION

Munsun Capital Group Limited (the “Company”) was
incorporated in the Cayman Islands and continued in
Bermuda with limited liability. The address of its registered
office and principal place of business are disclosed in the
corporate information section of the interim report. The
Company and its subsidiaries (collectively the “Group”) are
principally engaged in mining and processing of gold ores
and sale of gold products in the People’s Republic of China
(the "PRC"), and provision of financial services business
in Hong Kong and the PRC, including asset management,
securities brokerage, financing and advisory services.

BASIS OF PREPARATION

The interim condensed consolidated financial statements
of the Company have been prepared in accordance with
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited and Hong Kong Accounting Standard
("HKAS") 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA™). It was authorised for issue by the board of
directors of the Company on 30 August 2018.

The interim condensed consolidated financial statements
have been prepared in accordance with the same
accounting policies adopted in the 2017 annual financial
statements, except for the accounting policy changes that
are expected to be reflected in the 2018 annual financial
statements. Details of these changes in accounting policies
are set out in note 3.

The preparation of the interim condensed consolidated
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018
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BASIS OF PREPARATION (continued)

The interim condensed consolidated financial statements
contain condensed consolidated statement of financial
position as at 30 June 2018 and the related condensed
consolidated income statement, condensed consolidated
statement of comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six months period then ended and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of
the Group since the 2017 annual financial statements.
The interim condensed consolidated financial statements
and notes thereon do not include all of the information
required for a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim condensed consolidated financial statements
are unaudited, but has been reviewed by the independent
auditor, Ascenda Cachet CPA Limited, in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of interim financial information performed by the
independent auditor of the entity” issued by the HKICPA,
and the Audit Committee of the Company.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBEFIBRESN - BB ZIEABETR)
ImBLE ()

AP HERAGRSMBERRFEAN
E-N\ERA=+RZEREEH
BARRKREEEZA L/} E A #RE
ZHEEEREE RER - BRERS
2HWEER BRGARZEPR
MERGEEREERER - ULEH
AEAMEMGE - MIEEFTE 2R - B
R THE Tt FFERBR
TR - HAE BB BRI RAE
RATEZEHRENERTE R
B Ll RS RAKRA M
BHRREMELEBERE(ER
M mEENEEMBRSEE
Al DBz 2P ERRAT 2
BER -

KA EARGRAAR & I IS TR O RS 58
% EBRBUZEMKEEEE
FTRMEMRARAR  REEES
RN AEFEM (EAERMIH®
ERINE 24100 R EZBILZ
M PP BER 2B #T
HHURARAREZEZESEMN -

13



14

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIR AR S I RS AR MR

For the six months ended 30 June 2018

#E

Z—N\FARA=THIL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)
(RBASIBES - FiARELELFIR)

2.

BASIS OF PREPARATION (continued)

The financial information relating to the financial
year ended 31 December 2017 that is included in the
interim condensed consolidated financial statements
as comparative information does not constitute the
Company'’s statutory financial statements for that financial
year but is derived from those financial statements.

In preparing the interim condensed consolidated
financial statements, the Company’s directors have
considered the future liquidity of the Group. The Group
incurred a loss attributable to owners of the Company
of HK$164,489,000 for the six months ended 30 June
2018 and, as at 30 June 2018, the Group had net current
liabilities of HK$3,368,302,000. These conditions indicate
that the existence of a material uncertainty which may
cast a doubt on the Group's ability to continue as a going
concern. Nevertheless, the Company’s directors are of the
opinion that the Group will be able to finance its future
working capital and financial requirements given that:

(i) On 21 June 2018, the Company entered into an
underwriting agreement for the proposed rights issue
of not less than 5,003,075,640 rights shares and
not more than 5,045,075,640 rights shares with the
aggregate subscription price for the rights issue will
be not less than approximately HK$1,101 million and
not more than approximately HK$1,110 million. The
rights issue transaction has not been completed up
to the date of approval of these interim condensed
consolidated financial statements. Details are set out
in note 21(a).

(i) Subsequent to the end of the reporting period, the
Group has obtained new bank and other borrowings
of approximately HK$308 million for repayment of
the existing bank and other borrowings fell due.
Save as disclosed above, the Company’s directors are
of the opinion that the Group will be able to obtain
the renewal of bank and other borrowings due in
the foreseeable future.

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

BASIS OF PREPARATION (continued)

(iii)

(iv)

A shareholder, the chairman and executive director
of the Company, Mr. Liu Liyang (“Mr. Liu"), has
agreed to provide continuing financial support as
necessary to enable the Group to meet its liabilities
as and when they fall due in the foreseeable future.

Based on a cash flow forecast prepared by the
Group's management for the twelve months ending
30 June 2019, the Group will be able to generate
adequate cash flows from its continuing operations
and to obtain sufficient fundings to meet the debts
of the Group as and when they fall due in the
foreseeable future.

Accordingly, the Company'’s directors are of the opinion
that it is appropriate to prepare the interim condensed

consolidated financial statements for the six months

ended 30 June 2018 on a going concern basis. The interim
condensed consolidated financial statements have not

reflected any effects of adjustments, should the Group be
unable to operate as a going concern.

For the six months ended 30 June 2018
BEZZT-N\FXA=THIEAER

BlE—=

(Expressed in Hong Kong dollars unless otherwise indicated)

(= EFNRESN - FAFRABESIR)

2. WEEEW@E

(iii)

(iv)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
BE_Z-\FRA=THLAXEA

(S

(Expressed in Hong Kong dollars unless otherwise indicated)
(K5 BFNRES - FAFEABETITR)

3.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current reporting
period of the Group. Of these, the following developments
are relevant to the Group’s interim condensed
consolidated financial statements:

Amendments to HKFRS 1 and
HKAS 28

Annual Improvements
2014-2016 Cycle

Amendments to HKFRS 2 Share-based payment:
Classification and measurement

of share-based payment

transactions
HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts

with customers
Clarifications to HKFRS 15
Revenue from contracts

Amendments to HKFRS 15

with customers
HKFRIC 22 Foreign currency transactions and

advance consideration

The adoption of the above new and revised HKFRSs has no

material impact on these financial statements, except for

HKFRS 9 and HKFRS 15 as described below:

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 9 Financial Instruments

(@)

Impact on the interim condensed consolidated
financial statements

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement”. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy
or sell non-financial items.

HKFRS 9 was generally adopted without restating
comparative information with the exception of
certain aspects of hedge accounting. The Group
used modified retrospective approach while
adopting HKFRS 9. The Group has applied HKFRS
9 retrospectively to items that existed at 1 January
2018 in accordance with the transition requirements.
Therefore, comparative information continues to be
reported under HKAS 39.

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income and at fair value through
profit or loss (“FVTPL"). These supersede HKAS 39’s
categories of held-to-maturity investments, loans
and receivables, available-for-sale investments and
financial assets at FVTPL. The classification of financial
assets under HKFRS 9 is based on the business model
under which the financial asset is managed and its
contractual cash flow characteristics.

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

(= EFNRESN - FAFRABESIR)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIR AR S I RS AR MR

For the six months ended 30 June 2018
BEZT—\FA=THILAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - BB REABESR)

3. CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 9 Financial Instruments (continued)

(@) Impact on the interim condensed consolidated
financial statements (continued)
The following table shows the changes in
measurement categories of financial assets from
HKAS 39 to HKFRS 9:

Available-for-sale investments AHERE
Financial assets at fair value through  EBE M 2 AR
other comprehensive income NTEFR SRERE

The Group has elected to designate the available-
for-sale investments as financial assets at fair
value through other comprehensive income and
to present subsequent changes in fair value in
other comprehensive income and accumulated in
investment revaluation reserve (non-recycling). At
the time of disposal, the accumulated fair value is
transferred to retained profits.

18 MUNSUN CAPITAL GROUP LIMITED
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@) HTRESHG R

BB V=)
= \//{E!/

TRMEBBBSFEANSE
39RER BB HRELERE
O EHEMEENTELET
HKAS 39
carrying HKFRS 9
amount at carrying
31 December amount at
2017 1 January 2018
- ERUBHRE
EHI%E39% ERE9H
R-E-tF RZE-N\E
+=A=1+-H8 Redassification -A-H
ZIRAEE BENAE ZEHE
HK$'000 HK$000 HK$'000
FE FET FET
264,120 (264,120) —
— 264,120 264,120
264,120 — 264,120
AEBECEEBETUHEE
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CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 9 Financial Instruments (continued)

(b) Impairment of financial assets

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIS B IS AR M

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRRBEFIBEEI - FTEZIENEBETIR)
SRS (&)
EBB KBRS ELDFE
¥ [£RIEA|H®
b) SBEERE

HKFRS 9 replaces the “incurred loss” model in HKAS
39 with the "“expected credit loss” (“ECL") model.
The ECL model requires an ongoing measurement
of credit risk associated with a financial asset and
therefore recognises ECL earlier than under the
incurred loss accounting model in HKAS 39.

The adoption of ECL model has no impact on the
opening retained profits at 1 January 2018.

The Group has trade and loan and other receivables
that are subject to HKFRS 9’'s new ECL model, and
the Group was required to revise its impairment
methodology under HKFRS 9 for these receivables.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018

B

=

NERAZFBIEAEA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BREAEFIRAESN - BT REBETR

3.

CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 9 Financial Instruments (continued)

(b)

Impairment of financial assets (continued)

The Group applies the HKFRS 9 simplified approach
to measuring ECL which uses a lifetime expected loss
allowance for all trade and loan and other receivables
from initial recognition. To measure the ECL, trade
and loan and other receivables have been grouped
based on shared credit risk characteristics and the
days past due. The adoption of new approach did
not result in any impact on the amounts reported
in the opening condensed consolidated statement
of financial position on 1 January 2018 and the
financial information during the six months ended 30
June 2018.

Trade and loan and other receivables are written off
when there is no reasonable expectation of recovery.
Indicators that there is no reasonable expectation
of recovery include, amongst others, (i) the failure
of a debtor to engage in a repayment plan with the
Group; (ii) the debtor does not have a strong capacity
to meet its contractual cash flow obligations in the
near term; and (iii) adverse changes in economic and
business conditions in the longer term may reduce
the ability of the debtor to fulfil its contractual cash
flow obligations.

While cash and cash equivalents, deposits, pledged
deposits and other deposits are subject to the
impairment requirements of HKFRS 9, no impairment
loss was identified.
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CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 15 Revenue from contracts with
customers

HKFRS 15 supersedes HKAS 11 Construction contracts,
HKAS 18 Revenue and related interpretations and applies
to all revenue arising from contracts with customers,
unless those contracts are in the scope of other accounting
standards. HKFRS 15 establishes a five-step model to
account for revenue arising from contracts with customers.
Under HKFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a
customer.

HKFRS 15 requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model to
contracts with their customers. HKFRS 15 also specifies
the accounting for the incremental costs of obtaining
a contract and the costs directly related to fulfilling a
contract.

The Group adopted HKFRS 15 using the modified
retrospective method of adoption and it elected to
apply that method to only those contracts that were
not completed at the date of initial application. The
comparative information for the interim condensed
consolidated financial statements would be presented
based on the requirements of HKAS 18 and related
interpretations, thus the comparative figures have not
been restated.

Issued But Not Yet Effective Hong Kong
Financial Reporting Standards

The Group has not early applied any new and revised
standards, amendments or interpretations that have
been issued but are not yet effective for the financial
year ending 31 December 2018. The Group is still in the
process of making an assessment on the impact of these
amendments.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBAFIAESIN - FrERBIAEEIITR)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
BEZT—\FA=THILAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - BB REABESR)

4. REVENUE AND SEGMENT INFORMATION 4. W@ERTHER

(@) Revenue (a) W&
Revenue represents sales value of gold products and WalEeBERREB(EEN
other by-products to customers (net of value added M TzHEESERREM
tax, returns and discounts) under the Gold Mining BIERMTEPZHEEBECH
Operation (as defined below) and management HEMR  RERTN)EE
and performance fees, securities commission and BRBEHB(ERHET) T
brokerage fee and interest income under the BEERKBEER HHFEE
Financial Services Operation (as defined below). The e kg BB NARMNEI
revenue during the reporting period is analysed as A o EBRWES AT -
follows:

Six months ended 30 June
BEARA=t+HLAEA
2018 2017
—ZE2-N\F —E—+F
(Unaudited) (Unaudited)
(REEXK) (CREgEZ)

HK$'000 HK$000
FHET FET
Revenue from SRR EK KR
Gold Mining Operation
Sale of HE
— Gold products —EHEEMm 248,727 321,965
— Other by-products — H b BlI ZE o 51,774 62,193
300,501 384,158
Revenue from Financial EALY e E S NE
Services Operation 6,979 7,147
307,480 391,305
Sale of gold products and ME-RHEZENES
other by-products transferred EmkHMBIERHEE
at point in time 300,501 384,158
Services transferred over time BE B ] 2 2R O AR TS 6,979 7,147
307,480 391,305
29 MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hi RS BA A & B 35 SR R BY =

For the six months ended 30 June 2018

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss
before tax. The adjusted profit or loss before tax is
measured consistently with the Group's profit or loss
before tax except that interest income and finance
costs are excluded from such measurement.

Segment assets exclude the related derivative
financial instruments of the convertible bonds as
these assets are managed on a group basis.

Segment liabilities exclude bank and other
borrowings, convertible bonds and related derivative
financial instruments and other unallocated
corporate liabilities as these liabilities are managed
on a group basis.

More than 90% of the Group's revenue was derived
from activities in the PRC and its principal assets
were located in the PRC during the reporting period.
Accordingly, no analysis by geographical information
is provided.

BEZZT-N\FXA=THIEAER
(Expressed in Hong Kong dollars unless otherwwse md\cated)
(BRBAFIAESIN - FrERBIAEEIITR)
4. REVENUE AND SEGMENT INFORMATION 4. W@ERDTEBER (&)
(continued)
(b) Segment Information (b) DEBER
For management purposes, the Group is organised REREEBMNmME  AKER
into business units based on their products and BEERARE  HEHZE
services and has two reportable operating segments BN WHEBATMETR
as follows: ﬁ%%&_‘%ﬁgﬁ
(i) mining and processing of gold ores and sales of () =BHE NMIk=E®
gold products and other by-products (the “Gold EmRETCRIEMZE
Mining Operation”); and E((eBARER])
&
(i) provision of financial services including asset (i) RESBRE - BIEE
management, securities brokerage, financing EERE - BHKL ®
and advisory services (the “Financial Services B REARS (€ /R
Operation”). BEKL -

EREEERASESKED
EEB R TE MM HEITER

AREFHEEKRE - H nlﬁ\:z
MEBRBEAHRE DA E K
EEETHMG - o HFE
I E AR T AT &R A 3B
1B o KRBT AR MK
&5 18 B3 7N 2 [ B9 Bk B AR F
LBEHE B BABSK
AR TELETE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
BEZT—\FA=THILAEA
(Expressed in Hong Kong dollars unless otherwise indicated)

"

(BBAEFIAESN - FRETRAEEIIT)

4. REVENUE AND SEGMENT INFORMATION 4. WHZRDBER(H)

(continued)

(b) Segment Information (continued) (b) PERER (&)
The Group’s operation by business segment is as AEBERER DS HHE
follows: BT
Six months ended 30 June 2018 Six months ended 30 June 2017
BE-Z-\FEXA=T+HLAEA BE-ZT—tHFA=THIEAEAR
(Unaudited) (Unaudited)
(REEK) (REEZ)
Gold Financial Gold Financial
Mining Services Mining Services
Operation ~ Operation Total Operation Operation Total
k0 {25 SRR SRR SRR
£33 £33 #st £ % st

HK$000  HKS$'000  HKS$'000 HK$ 000 HK$ 000 HK$'000
FET FET FET FET FET FET

Segment revenue DEBA
Revenue from external  REINBEFEUA

customers 300,501 6,979 307,480 384,158 7,147 391,305
Segment profit/(loss) 2 &K,/ (&E) 22,430 (3,610) 18,820 85,840 (105,708) (19,868)
Reconciliation: HEIE -
Interest income INON 8,526 6,337
Finance costs BN (192,031) (173,944)
Loss before tax BRBLATE B (164,685) (187,475)
Other segment

information Hih 5 HEHR
Capital expenditure EALH 70,698 60 70,758 120,199 28 120,227
Depreciation and

amortisation TEREH 69,201 512 69,713 86,387 607 86,994
Fair value loss on financial ##iBB&HZAFETIEZ

assets at fair value CREENTEERE

through profit or loss = = = — 101,313 101,313

Share of profit
of associate L& AR R F = 1,025 1,025 — 971 971

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

4. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment Information (continued)

Segment assets PMEE
Reconciliation: FERIE -
Corporate and other A F R EH Ak
unallocated assets
Total assets EEA
Segment liabilities P& E
Reconciliation: SRR
Corporate and other B RE A
unallocated liabilites KA EAE
Total liabilities BEA

z

D

R&E

For the six months ended 30 June 2018
BEZZ—N\FA=+HILAEA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BEHFIAESN - ERRAEETIR)

4, WRRDIBERE)

(b)

At 30 June 2018
R=B-NFXA=1H

(Unaudited)
(RESERZ)
Gold Financial
Mining Services
Operation  Operation
SR SRR
E3d %
HK$000 HKS$°000
FHET FET
12,518,092 706,131
1,980,624 29,705

Total

it
HK$000
F7

13,224,223

4,391

13,228,614

2,010,329

4,094,173

6,104,502

DEBE R (E)

At 31 December 2017
RZE—tF+=A=+—H

(Audited)

(&%)

Gold Financial

Mining Services
Operation Operation Total
£ %% #st

HK$ 000 HK$'000 HK$'000
FET FET FET

12,892,026 699,781 13,591,807

13,591,807

2,321,653 29,773 2,351,426

4,030,501

6,381,927

EREXAEEBAERAQA
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIR AR S I RS AR MR

For the six months ended 30 June 2018
HE_Z—N\FXRA=tTHIL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BBAEFIAESN - FRETRAEEIIT)

4. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment Information (continued)

Revenue from customers, which are all in the Gold
Mining Operation, contributing 10% or more of the

total revenue of the Group are as follows:

Customer A
Customer B
Customer C
Customer D
Customer E

* The transactions with this customer did not
contribute 10% or more of total revenue of the
Group during the six months ended 30 June 2018.

MUNSUN CAPITAL GROUP LIMITED
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EFH
BEFL
BEFA
ZEFT
BEFPIK

WKk DEHBERE)

(b) DEER(E)

KEERMASEAKI10%
A EZERP (2R RE TR
FIERETS) 2 Wz an T

Six months ended 30 June

BEAA=tTHLLAEAR

2018

2017

—2-N\F —T—+tF
(Unaudited) (Unaudited)
(REER) (REEFEZ)

HK$°000
FHT
89,458
79,110
46,965
45,511

N/A (FER) *

HK$'000

FET

41,902
84,249
41,272
54,374

119,535

* REBEE_Z—-—N\F~A
=+ HIEAREA HEZE
BEP#ITZRX S WEER
SE LW 210% 3% KA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
BEZZ-N\FRA=THIREA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSAEFIAEN - FIERENESIR)

H A R B Ath 5518 7 58

Six months ended 30 June
BEAA=tTRHLXEAR

5. OTHER REVENUE AND OTHER NET LOSS 5.

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
HK$°000 HK$ 000
FETT FHEIT
Other revenue Haplg A
Bank interest income ERTTHF B U A 8,526 6,337
Dividend income A% B A 736 155
Sundry incomes MU 403 3,064
9,665 9,556
Other net loss HinEsEEE
Exchange (loss)/gain, net bE 5 (518 )W F 5 (3,755) 1,689
Fair value loss on financial assets at fair ~ FiBiEIE A FEVEZ
value through profit or loss ERMEE N TEEE — (101,313)
Loss on disposal of fixed assets HEBTEEBE (371) 4)
(4,126) (99,628)

EREXAEEBAER
AR

A
£



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
BEZT—\FA=THILAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - BB REABESR)

6. LOSS BEFORE TAX 6. BRBIAIEE
Loss before tax is arrived at after charging/(crediting): BREATEBE R (G A) TH&
18 :

Six months ended 30 June
BEANA=t+HLAEA
2018 2017
—E-N\F —T—tF
(Unaudited) (Unaudited)
(REER) (REEEZ)

HK$000 HK$000
FET FET
(a) Finance costs: (a) BARERRAS :
Interest on bank IRITREMEF
and other borrowings Z A B 143,293 172,660
Interest on convertible bonds AR E ST E
(note 15) (F¥zE15) 14,374 21,778
157,667 194,438
Interest on financial liabilities BiRETEREATE
at fair value through profit or loss HIER 2 & @t
BEFE 26,263 13,448
Total interest expenses on TRAERZ
financial liabilities FEFRAZ 25 183,930 207,886
Less: Interest capitalised into Ao RATERTRE
construction in progress Bz
(note 11(c)) FE
(M3E11(0)) (3.211) (5,593)
180,719 202,293
Fair value (gain),”loss on financial R o= e /N ]
liabilities at fair value through IRz EMERE
profit or loss NTE(WE),
&8 (1,200) 1,050
Loss on the 2018 Convertible —E- ) \FRBRE
Bonds Restructure (note 15) AEHEZEE
(M45E15) 54,757 —
Fair value gain on derivative TTHEEMIARTE
financial instruments (note 15) Wzs (B 15) (42,245) (29,399)
192,031 173,944
og MUNSUN CAPITAL GROUP LIMITED

Interim Report 2018



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSAEZIEEIN * FIARBEUEETITR)

6. LOSS BEFORE TAX (continued) 6. BRBIAIEE (5
Loss before tax is arrived at after charging/(crediting): B ATEEBE N (G A) TH&
(continued) 1H (%)

Six months ended 30 June
BEXA=t+tHLAKEAR
2018 2017
—E-N\F S
(Unaudited) (Unaudited)
(REER) (R EZ)

HK$000 HK$'000
FET FET
(b) Other items: (b) HfhER :
Cost of inventories sold under TRFARELZ
the Gold Mining Operation BEHEFERAR 197,402 224,133
Direct costs under TRURISETS
the Financial Services Operation ZEEKAR — —
Total cost of sales HE K AN ERE 197,402 224,133
Amortisation of intangible assets B A EEH 31,811 48,192
Depreciation and amortisation EEEENTE RN
of fixed assets 37,902 38,802
Operating lease charges FBANUTEEZ
in respect of KEHEER
— land and buildings — i R EEY) 9,844 10,726
— machinery and equipment — R LA 40 53
EREXAEEFTR DA 29

TE-NFEDHHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

hHEARS AR S B I IR R BT A
For the six months ended 30 June 2018
BHE_T-N\FEXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBAETIAESI - FiAFREAEBHIR)

7. INCOME TAX

(@) Tax in the condensed consolidated income statement

represents:

Current tax
— PRC income tax

(Under)/over-provision
in prior years
— PRC income tax
— Hong Kong profits tax

Deferred tax credit

Total income tax credit

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018

AR
— BTSN

TE(TR)/
kb
—PEIFTIEH
—BABHEH

B AE R

P iR 4 3R

FRriE®

(a) FERHmAKRBERARZHNIEA

=2

Six months ended 30 June
BZA~A=1+HIEAEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEER) (REFEZ)

HK$000 HK$'000
FET FET
________ 4322)  (13,608)
— (1,353)

— 366
e .22
(4,322) (14,595)

4,518 18,186

196 3,591




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018

INCOME TAX (continued)

() ()

(ii)

(iii)

The provision for PRC income tax is calculated
on the assessable profits of the Group's
subsidiaries incorporated in the PRC at 25%
during the six months ended 30 June 2018 and
2017.

No provision for the Hong Kong profits tax
has been made as the Group did not have any
assessable profits subject to Hong Kong profits
tax during the six months ended 30 June 2018
and 2017.

Pursuant to the rules and regulations of
Bermuda, the Cayman Islands and the British
Virgin Islands, the Group is exempted from any
income tax in Bermuda, the Cayman Islands
and the British Virgin Islands.

DIVIDEND

The directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2018

and 2017.

BUAE—=

NERA=THIEREA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETTR)

7. Fi8®H &)

(b) (i)

(i)

(iii)

8 - Hﬁ /%\

P RS B IR IR
AEBRAE T
ZHBRRARBEZE
—NERZZT—+tFX
A=+H1E<EAHME
W 2 FER TR T 1% 25%
E -

HRAEBERBE-ZT
—NERZT—+FX
RA=+H1:<1EA 8"
I 4 A R] B 88 40 & 7 T
SRz ERTGEF -t
WG EAFESREL
B -

REBRE HEHRS
REBRIES 2R
LA REBEEHS
BmImaRE HE
HEMRBERIEEZ
PSR -

EETEENBE_ZFT)\FEEZ
E—tFRA=THLEREARRNY
RERR S

EREXAEEBAERAQA
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
HE_Z—N\FXRA=tTHIL~EA

B

(Expressed in Hong Kong dollars unless otherwise indicated)
(K5 BFNRES - FAFEABETITR)

9.

LOSS PER SHARE

The basic and diluted loss per share and weighted average
number of ordinary shares for last reporting period
have been adjusted to reflect the impact of the Share
Consolidation (as defined and further details in note 16(c))
which was effective on 28 May 2018.

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$164,489,000 (six months ended 30 June 2017:
HK$183,884,000) and on the weighted average number
of 810,048,000 (six months ended 30 June 2017:
694,896,000 (as restated)) ordinary shares in issue during
the six months ended 30 June 2018.

The calculation of diluted loss per share does not assume
the exercise of the Company’s outstanding share options
or conversion of outstanding convertible bonds which had
anti-dilutive effect and would result in a reduction in loss
per share during the six months ended 30 June 2018 and
2017. Therefore, the diluted loss per share is same as basic
loss per share during the six months ended 30 June 2018
and 2017.

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018

BREE
TEREHRACERERNREEE
B R ERIRNE T8 KA
URBR=ZZE—-N\FRAZ+N\H
ERRDE O (ER RE— 5
BERMEE16(0)) T E -

EREXEBDIBREARARGES
A JE 1 &5 18 164,489,000 7% JT (&
EZE—+tHFXNA=Z+THLEAHE
A :183,884,0007 7T ) A & 10 &
EZE-N\FARA=ZTRHIEAREA
HEAD BT T AR 2 MEFHH
810,048,000 & (B = T —tF <
A=+H17<MEA : 694,896,000
(& EY))EE -

AAESRESEER - TERK
RAIHARITEZ BIEETRERE
BmEABRZTBEESF(REFA
RESYRELHEHHE—FT—/\
FRZFB—LFRNA=THILRE
RAzEBREBERY) - At BE
T N\FRZTEFRNA=T
HIEAEAR - SREEERESK
EAREERR o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

10. INTANGIBLE ASSETS

(a)

(b)

The intangible assets include mainly mining rights
and exploration rights and assets and the goodwill
arisen from the acquisitions of subsidiaries, as further
detailed in the Company’s consolidated financial
statements for the year ended 31 December 2017.
During the reporting period, the Group has additions
to mining rights of HK$28,947,000 (six months
ended 30 June 2017: additions to goodwill of
HK$7,225,000). No intangible assets were disposed
of during the six months ended 30 June 2018 and
2017. The amortisation charge of HK$31,811,000
(six months ended 30 June 2017: HK$48,192,000)
is included in cost of sales in the condensed
consolidated income statement.

As at 30 June 2018, the Group’'s mining rights
with a total carrying amount of HK$3,210,941,000
(31 December 2017: HK$2,174,843,000) were
pledged as securities for the Group’s bank and
other borrowings and financial liabilities at fair value
through profit or loss (note 17).

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB BFIRES  FAESRIRABEIIITR)

10. BILEE

(a)

(b)

BREETZEORRERER
FREEREE  WEHRBA
AEANEEFRARRE
EZFE—+tFE+ZH=F—
HIEFENREVBHREZ
HE—DHAE) RIS EME -
N £ & # Hn28,947,000 7%
TZHEBEREEE-Z—t
FRAZ+THIEAEA :
hn w5 £7,225,000 7T ) °
HE-Z—)\FEkZFT—+
FRA=Z1+BHIENEAR -
WHELEEFEE - BiHX
t131,811,0007% jo(# = =
T—+FRNA=ZFTHIEANE
A 48,192,000 7T )5t A8
BARE ek 2 SHER ©

RZZE—-—NFEFARNA=+
H AEERAERLEA
3,210,941,0008 (=&
—+tF+ZAR=+—H:
2,174,843,000 % 7T ) 7 %
EEEHARERASEEZ
BITRHEMERREBRIE
mEAFEIIEZSHBE
EHE17) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018

BE_Z

NERA=TRHIEAREA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - BB REABESR)

11. FIXED ASSETS

(a)

(b)

(@

During the reporting period, the Group has additions
to fixed assets of HK$70,758,000 (six months ended
30 June 2017: HK$120,227,000) and disposed
of fixed assets with a total net carrying amount
of HK$371,000 (six months ended 30 June 2017:
HK$4,000), resulting in loss of HK$371,000 (six
months ended 30 June 2017: HK$4,000).

As at 30 June 2018, fixed assets of the Group with
a total net carrying amount of HK$799,007,000 (31
December 2017: HK$816,326,000) were pledged as
security for the Group’s bank and other borrowings
and financial liabilities at fair value through profit or
loss (note 17).

During the reporting period, interest on bank and
other borrowings capitalised in construction in
progress included in fixed assets was HK$3,211,000
(six months ended 30 June 2017: HK$5,593,000
(note 6(a)). The borrowing costs have been
capitalised at a rate of 9% (six months ended
30 June 2017: 9%) per annum on the specific
borrowings used for financing the construction in
progress.

MUNSUN CAPITAL GROUP LIMITED
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11. BEEE

(a)

(b)

(0)

RFEEE AEEEEE
Z 1% 070,758,000 (&
E-FE—+tFXA=+H
1E 7X@ A :120,227,0007%
TIRLERAFEGTA
371,000 8 T(BE T —+
FRA=Z+TBHIENEAR:
40008 L) 2EEEE ' E
4 371,000 T2 EE(EHZE
—E—+FRA=Z+THIER
88 : 4,000/7T) °

RZZE-—NFANA=Z+
H AXEBREFESSG
£799,007,000 (= =
—tF+ZRAR=+—H8:
816,326,000 7T) 2 B E &
ECRARERAEE 2R
REMERREBREBERIEZA
FEY R /a8 &M
17) °

R¥EEE SFABRTEEE
WEERETREACARTT
N E A E FF S &3,211,000
BrnEHz—_ZT—+tF XA
=+HI1E]@A : 5,593,000
Bot) (MisE6(a)) - B A
ARSI NEREIE/E
BMERREMNEI%(BEZ
E—+FRNA=ZFTHIEANE
A 9%)EAX -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
BEZZ-N\FRA=THIREA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETTR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. EWERR - ERU R HAFE

DEPOSITS AND PREPAYMENTS WFIE - BERFENRE
At At
30 June 31 December
2018 2017

RZB-—N\FE RZT—tF
AA=t+H +-A=+—H

(Unaudited) (Audited)
(REFZ) (&)
Note HK$000 HK$°000
Liks3 FET FET
Trade and loans receivables JEWBR TR R B K 125,885 132,336
Less: Allowance for
doubtful debts B RERBE — —
(a) to () 125,885 132,336
Other receivables H b fE U FRIE 173,246 115,369
Sub-total /NEE 299,131 247,705
Deposits and prepayments Be RIERHKIE 140,495 117,857
439,626 365,562
Non-current portion BT o 50,987 49,379
Current portion ENHAER o 388,639 316,183
439,626 365,562
At the end of the reporting period, all of the trade, loans REmEIR - IERKERR - BEX
and other receivables, deposits and prepayments are K E At FEWCRRIE ~ e RFENFKIE
expected to be recovered or recognised as expenses within BRI —F R T AR SR A
one year, except for the non-current portion. A - MEIFRVERED /Y BRSO ©

EREAXAEEBERAF
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i HI R BA 4R S B IS SR AR B =E

For the six months ended 30 June 2018
HE_Z—N\FXRA=tTHIL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - BB REABESR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. BIRERRX - ERUR HAt

DEPOSITS AND PREPAYMENTS (continued) EBRRIE - ZEREBENAR
I8 (&)
(@) Trade and loans receivables (a) BWERFZKRER
At At
30 June 31 December
2018 2017

RZB-NE R-_ZT—+tF
~NB=+H +=—A=+—H

(Unaudited) (Audited)
(RASEF#Z) (#e&F %)
Note HK$000 HK$'000
Bt &E FET FET
Trade receivables under & TEFRFRZER N2
the Gold Mining JE W AR 3R
Operation (b) 12,223 23,524
Trade and loans TRBRBEEB T2
receivables under FEWEBR R R E R
the Financial Services
Operation (c) 113,662 108,812
125,885 132,336

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

hEAR R AR S B A IR R B
For the six months ended 30 June 2018
BEZZT-N\FXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETTR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. BIRERRX - ERU R HAtb

DEPOSITS AND PREPAYMENTS (continued) FEWRIE - RERFANK
H(&)
(b) Trade receivables under the Gold (b) £BEFARELT EWER
Mining Operation ™
(i)  The ageing analysis of the trade receivables () RWMEHR SEREK
under the Gold Mining Operation (net of X% TREKERER
allowance for doubtful debts) based on invoice BRREBRE) REBEZER
date at end of the reporting period is as AEIZ BRI DT T -
follows:
At At
30 June 31 December
2018 2017

RZB-—N\E RZ—F
NA=+H +=—A=+—H

(Unaudited) (Audited)
(FREFZ) (#e&#)
HK$°000 HK$'000
FET FAET
Less than two months DI E A 7,514 18,757
More than two months ZRMEREDRREA
but less than six months — 4,767
More than six months but ZRNERBDR—F
less than one year 4,709 —
12,223 23,524
The Group generally requires the customers REB—REREZEFR
to make payment on the date of delivery of EmXTAXERR
products or within 7 days after delivery of 15+ HAERRNIK
products. Credit term within two months is ME A AR Z 5 B8
granted to the customers with high credibility. FEAESEEEHEE R
B o

EREXAEEBAERAQA 37
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIR AR S I RS AR MR

For the six months ended 30 June 2018

BEZT—\FA=THILAEA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBEFIRRESN - BB REABESR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(b) Trade receivables under the Gold
Mining Operation (continued)

(i) The ageing analysis of trade receivables that are
neither individually nor collectively considered
to be impaired is as follows:

Neither past due nor impaired BE & #1 53 IR K (B
Less than six months B R DR E A

past due

More than six months but less  #181% 7 75 @ A

than one year past due BLR—F

At the end of the reporting period, trade
receivables under the Gold Mining Operation
that were neither past due nor impaired
relate to certain independent customers
for whom there was no recent history of
default. Receivables that were past due but
not impaired relate to certain independent
customers that have a good track record
with the Group. Based on past experience,
management believed that no impairment
allowance was necessary in respect of these
balances as there had not been a significant
change in credit quality and the balances were
still considered fully recoverable. The Group did
not hold any collateral over these balances.

MUNSUN CAPITAL GROUP LIMITED
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12. BWRR - ERURHAb
BWFRIR - BERFALRK
I8 (1)

(b) EWHAREHR T RUWER

(&)

(i) WEAE R KB EBHIR A
BERE 2 EWER 28R
BT

At At
30 June 31 December
2018 2017

RZE—N\F RT—tF
~NA=+H +—A=+—H

(Unaudited) (Audited)
(KREER) (&%)
HK$°000 HK$°000
FET FET
7,514 18,757

= 4,767

4,709 —
12,223 23,524

RBEHR - BREH
NARBEZ ZBFARE
U AR SRR R TR
BiER T8 ZETEL
EFPERM - BHEYE
BB 2 FE MR IR B A T
MNAEEBELER I
ZBIYEFARM - RE
BERKE AREEE
BERUBEANES B
ZEBARDBPER/A R
glgE - FtEEER
REFRZFERED
AR  AEEILE
FLEZ FRERIT B TR
Han



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS B IS AR M

For the six months ended 30 June 2018
BEZZT-N\FXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETTR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. BIRERFX - ERUR HAt

DEPOSITS AND PREPAYMENTS (continued) EWRIE - B2 RBEMNRK
5 (%)
(c) Trade and loans receivables under the () TRIPRFEHETE T EUWER
Financial Services Operation TRER
At At
30 June 31 December
2018 2017

R-ZB-NE R-_T—+F
~NB=+H +t=—A=+—H

(Unaudited) (Audited)
(KRAZEEFER) (i 1z)
HK$000 HK$'000
FETT FET

Trade receivables from BHLILETE

securities brokerage business: FEWER K
— Cash clients -BeRF 644 1,182
— Clearing house in HK —[REBZEERT — 164
644 1,346

Trade and loan receivables from H b b AR 75 56 75 FE W AR 50

other finandial services business REH 113,018 107,466
113,662 108,812

EREXAEEBAER
i

A
ZE-NEFH &=

7
#
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S

R E e

For the six months ended 30 June 2018

RS
HE—="/

FRA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated)

(B 5=H3IRESD -

BB FURIA B HIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade and loans receivables under the
Financial Services Operation (continued)

()

The settlement terms of trade receivables
from securities brokerage business are two
days after the trade date. No ageing analysis
is disclosed as the ageing analysis does not
give additional value in view of the nature
of these trade receivables. The credit terms
on trade and loan receivables from the other
financial services business under the Financial
Services Operation are ranging from one year
to three years. The ageing analysis of these
trade and loans receivables (net of allowance
for doubtful debts) from other financial services
business under the Financial Services Operation
based on the age of these receivables since the
effective dates of the relevant contracts at end
of the reporting period is as follows:

Less than one year
More than one year

W s
B

MUNSUN CAPITAL GROUP LIMITED
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12. J?EWE*

R
TH (48)

- ERUA R HAb
X1 Hn%&iﬁﬁm

(c) %%ﬂﬂﬁﬁ%%ﬁ?hﬁﬂ&ﬁﬁ

45 =4

TRERE

(i)

BRI R 2 AR
R BFH/RHAIEK
M E - R E R R
RZMEE - R DA
TRHEBEIMEE - Fit
WEREREDIT - &
BRBES N2 HME
B AR 5 2 AR
ERERZEEHRH—F
EZFAF - -RBEH
R REBFEENE
M H B F 5 5 R S

BT 2 B w AR
EBREKRIEDRE
FE BREZREER
(BHRRERERHE) VR
EoMmT :
At At
30 June 31 December
2018 2017
R=B-NF R-_T—+F
AA=tH +t-A=+—H
(Unaudited) (Audited)
(RAEEFZ) (#&F#%)
HK$000 HK$°000
FETT FET
2,448 258
110,570 107,208
113,018 107,466




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade and loans receivables under the
Financial Services Operation (continued)

(ii)

The trade and loans receivables under the
Financial Services Operation that are neither
individually nor collectively considered to be
impaired are as follows:

Neither past due nor impaired  BE 7K %1 53 /R K S (B

Less than six months past due  #1H3 A 7S @& A
More than six months but w AR AN E A
less than one year past due 1BV —4

More than one year past due  #HIZ 7 —4F

RHEIS A S MR
For the six months ended 30 June 2018
BEZZT-N\FXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)
(BB AEFIBEIN - F1ERIEASEESR)

12. BIRERFX - ERU R HAb
FEWFIE - ZERAAR

5 (%)
() RRBEERT EWER

RERERE)

(i) 4 (& Rk 2 R AR VER
ENeRRBEB T2
EWEREARERIAT

At At
30 June 31 December
2018 2017

R=B—N\F R-F—t&
AA=+A t-A=t+-8

(Unaudited) (Audited)
(KRAEFR) (&%)
HK$000 HK$'000
FETT FHET
100,065 106,697
12,352 407
121 1,053
1,124 655
13,597 2,115
113,662 108,812
EREAEBARAD D 41
—E-NFHFHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S

R E e

For the six months ended 30 June 2018

TS —F
HE—=

—N\FRA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated)

(B 5=H3IRESD -

BB FURIA B HIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade and loans receivables under the
Financial Services Operation (continued)

(i)

(continued)

At the end of the reporting period, trade
and loans receivables under the Financial
Services Operation of the Group that were
neither past due nor impaired relate to certain
independent customers for whom there
was no recent history of default. Receivables
that were past due but not impaired relate
to cash clients from securities brokerage
business of HK$644,000 (31 December 2017:
HK$1,098,000) and the management fee
receivables from the asset management funds
managed by the Group of HK$1,101,000 (31
December 2017: HK$1,017,000) and loan
receivable of HK$11,852,000 (31 December
2017: HK$ nil). The Group held the securities
of these cash clients from securities brokerage
business as collateral over their individual
balance and has assessed the recoverability of
the management fee receivables from the asset
management funds and the loan receivable.
The management believed that no impairment
allowance was necessary in respects of these
receivables.
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12. FEUERFX
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I8 (18)

- B R HAtb
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

13. TRADE AND OTHER PAYABLES

Trade payables
Accrued charges and
other payables

Financial liabilities measured
at amortised cost
Receipts in advance

(a) Trade payables

Trade payables under
the Gold Mining
Operation

Trade payables under
the Financial
Services Operation

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

Note
B 5T
JETER K (a) to ()
TEREBAK
E e RIE
R AT EZ
TRAE
TEUBERE K
Note
B 5T
2 FERTRR R
(b)
TRREEB T2
FE - BR SR

(s SEFIBESN - FTERELERIITR)

13. ENRRREMEN IR

At At

30 June 31 December
2018 2017
R=-ZB-—NF RZZT—+F

NA=+H +t-A=1+—H
(Unaudited) (Audited)
(RASEFZ) (& &%)
HK$'000 HK$'000
FET FET
164,404 156,568
451,215 518,006
615,619 674,574
101,956 64,541
717,575 739,115

(a) FE{FERRX

At At

30 June 31 December
2018 2017
R=B-NFE R-ZT—LF
~A=+H +—A=+—H
(Unaudited) (Audited)
(KREER) (& F%)
HK$000 HK$'000
FET FET
159,850 152,288
4,554 4,280
164,404 156,568
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
BEZZ-\FRA=THIXEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(K5 BFNRES - FAFEABETITR)

13. TRADE AND OTHER PAYABLES (continued) 13. BEARAKE AR FRIE(#)
(b) Trade payables under the Gold Mining (b) EEMAZREBL T EMER
Operation B
The ageing analysis of trade payables under the Gold RmEBR  RERKER
Mining Operation based on invoice date at the end TENERBREREZEZAH
of the reporting period is as follows: FRECHMTIAT -
At At
30 June 31 December
2018 2017

R-ZB-NE R-_T—+F
RNB=+H +t=—A=+—H

(Unaudited) (Audited)
(KRAZFER) (iE1z)
HK$000 HK$°000
FETT FEIT
Less than three months PR =1{EA 24,567 86,362
More than three months BiE=1EA
but less than one year BLR—F 130,691 59,799
More than one year BE—F 4,592 6,127
159,850 152,288
44 MUNSUN CAPITAL GROUP LIMITED

Interim Report 2018



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE AND OTHER PAYABLES (continued)

(c) Trade payables under the Financial
Services Operation

Trade payables from BEREIRES
securities brokerage business: FERTRRA :
— Cash dlients -BReRpP

The settlement terms of trade payables from
securities brokerage business are two days after
the trade date. Trade payables to cash clients also
include those payables placed in trust and segregated
accounts with authorised institutions. No ageing
analysis is disclosed as the ageing analysis does not
give additional value in view of the nature of these
trade payables.

hEAR R AR S B A IR R B
For the six months ended 30 June 2018
BEZZT-N\FXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSAEFIAEN - FIERENESIR)

13. ENERAREMEATIEE)
() ERMRBERT ENER

X
At At
30 June 31 December
2018 2017

RZE—N\F RZT—tF
~A=+H +—A=+—H

(Unaudited) (Audited)
(KREER) (4 FE%)
HK$000 HK$'000
FETT FET
4,554 4,280

BHRREEBZERNERZ
BXHAZXHAEMA - &
NREXEPEATEBREGT R
RABAIEBEZBILEEERP
Z AR - ER UL F R
RR2EE Rk T g
REFREIME(E - B e W
BRRE AT

EREXAEEBAERAQA
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
HE_Z—N\FXRA=tTHIL~EA

B

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - BB REABESR)

14. BANK AND OTHER BORROWINGS

As at 30 June 2018, the Group had secured bank and
other borrowings of HK$1,744,273,000 (31 December
2017: HK$2,269,478,000) and unsecured bank and other
borrowings of HK$2,019,312,000 (31 December 2017:
HK$1,375,563,000), including unsecured loans from related
parties (details are set out in note 19(a)(i)).

As at 30 June 2018 and 31 December 2017, the Group’s
secured bank and other borrowings were secured by the
pledge of the Group's assets and share charge of certain
subsidiaries of the Group (note 17) and guarantees given by
certain subsidiaries of the Group and the Company, certain
executive directors of the Company and senior management
staff of subsidiaries of the Group and related parties (notes
19(a)i) to (iii)).

At 30 June 2018, the Group’s unsecured bank and other
borrowings of HK$569,732,000 (31 December 2017:
HK$179,970,000) were guaranteed by certain subsidiaries of
the Group and the Company, certain executive directors of
the Company and a senior management staff of a subsidiary
(note 19(a)(ii)). Save as disclosed above, the remaining
balance at 30 June 2018 and 31 December 2017 was
unsecured and unguaranteed.

MUNSUN CAPITAL GROUP LIMITED
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14. RITREMER

RZZE—N\FARAA=1+HB &%
EZEBEEBRTEEMER
1,744,273,000% t( = & — £ F
+ = A =+ — H :2,269,478,000
BT AR EERRITREAMER
2,019,312,000 8 (= E—tF+=
A =+ —H :1,375,563,0007 7T )
(BIEREMERNEERER)GF
TBESAMIEE 19()))

KRB N\FEA=+HE-Z—+
F+-A=1+—H  AEECIEFE
TREMERCEBRAEEZEER
REEETHE QR Z RO E IR
AT 17 REAEEETHEBA
AIRARE]  AREETHRITEER
TEEMBARSREEAS KB
FYEEERBIEE 19@)) Z (i)

RZZE—N\FXA=1+H x£EZ
IR ERTT & L Ath B 30569,732,000
BT ZE—tF+=A=1T—H":
179,970,000 % 7T ) R AN S B A TFT &8
RARARQNR - AARETHITES
UE—HEMEB ARz —2RRERA
B EH R (M 5E 19a)i) » Br £
FriEEIN R — \FEXA=T
AR=—ZF—+tF+-A=+—HHNF
BRI IR N IR o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. CONVERTIBLE BONDS

The 2016 Convertible Bonds
ZE-RETUBRRES

At 31 December 2017 and 1 January 2018

Interest expense charged to condensed

consolidated income statement (note 6(a))

Interest paid

Extinguishment upon the completion of the
2018 Convertible Bonds Restructure (note (i)

At 30 June 2018
(unaudited)

At 31 December 2017
(audited)

Representing:
Current liabilities

The 2018 Convertible Bonds
“E-\FURRES

At 2 February 2018

RZE-N\F-A=H

T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018

Interest expense charged to T ARBRARA T

condensed consolidated
income statement
(note 6(a))

Fair value gain (note 6(a))

At 30 June 2018 (unaudited) R=F—NEXA=1TH (REERX)

Representing: 1
Non-current
liabilities/(assets)

ZMBFx (H56())

FnBaE/ (BE)

HZ-T—/\FAAZTHILAER
(Expressed in Hong Kong dollars unless otherwise indicated)
(BrZBFIBREIN - B SR SIR)
15. AIRRES
Liability
component Total
BEH5 et
HK$'000 HK$'000
FET FET
RZF—+F+=HA=1+—H
k=—F—-N\F—H—H 385,460 385,460
S ARRERE Wk
ZHERx% (FEE6(a)) 4,180 4,180
MBS (2,728) (2,728)
T \FrARRES
BHETAETHE (HF0) (386,912) (386,912)
RZF—-N\FRA=1H
(REEERZ) — —
RZT—LF
+ZA=+—H (B&E%) 385,460 385,460
18
mEBE 385,460 385,460
Liability
component Derivatives Total
aEsn fTETIAR et
HK$000 HK$000 HK$000
FET FET FET
320,394 37,854 358,248
10,194 — 10,194
NFEKE (FFE6() — (42,245) (42,245)
330,588 (4,391) 326,197
330,588 (4,391) 326,197

EREXAEEBAERAQA
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ol
hHEARS AR S B I IR R BT A
For the six months ended 30 June 2018
BEZT—\FA=THILAEA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - FEZEAEETR)

15. CONVERTIBLE BONDS (continued) 15. A[REZS (#)
Notes: BifaE
(i)  Loss on the 2018 Convertible (i) =B-N\E Cash paid
Bonds Restructure RRES  Carrying for the Loss on the
BEACER amount 2018  Fair value 2018
of the 2016 Convertible of the 2018 Convertible
Convertible Bonds Convertible Bonds
Bonds Restructure Bonds Restructure
(Note (ii)) (Note 6(a))
—E-N\E
“E-RE UEREF —E-NF ZE-N\f

TRREE E4zE
2 IRE &8 ek

TRRES ARRES
ZBVE EAZEBR

(&£ 6(a))
HK$'000 HK$'000
FEx ThR

358,248 (54,757)

(BIEE (ii))
HKS$000 HKS$'000
FET FET
Liability components BESI K
and derivatives THETER 386,912 83,421
(i) Cash paid for the 2018 (i) —E-NFURREFEA2RLSNE:
Convertible Bonds
Restructure:
Cash payment ReRA
Transaction costs R HKA
Total cash outflow included in STABRGERERERL
condensed consolidated Bentiagn

statement of cash flows

MUNSUN CAPITAL GROUP LIMITED
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HK$°000
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75,251
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

15. CONVERTIBLE BONDS (continued)

(a)

On 4 February 2013, the Company issued the
convertible bonds with the principal amount of
HK$1,028 million which charged interest at 7.25%
per annum with maturity date on 4 February 2018
(the "2013 Convertible Bonds”). On 5 February
2013, the 2013 Convertible Bonds were listed
on the Singapore Exchange Securities Trading
Limited. The 2013 Convertible Bonds entitled the
bondholders to convert the 2013 Convertible Bonds
into ordinary shares of the Company at a conversion
price of HK$1.8125 per share at any time on or
after 17 March 2013 up to the close of business
on the date falling ten days prior to the maturity
date on 4 February 2018. The bondholders had the
right to require the Company to redeem the 2013
Convertible Bonds on 4 February 2016 at its principal
amount together with accrued unpaid interest (the
“Put Option”). In 2016, the Company made the
convertible bonds restructure (the “2016 Convertible
Bonds Restructure”) that included extinguishment
of the bondholders’ rights on the Put Option and
amendment to the existing terms and conditions of
the 2013 Convertible Bonds. On 16 March 2016, the
2016 Convertible Bonds Restructure was completed
and the Company issued and allotted approximately
1,176 million new ordinary shares of the Company
and paid the aggregate amount of approximately
HK$361 million to the bondholders.

For the six months ended 30 June 2018
BEZZ—N\FA=+HILAEA

BHE_—=

(Expressed in Hong Kong dollars un\ess otherw\se indicated)

(BRSEFIEESN - F1ERIEAEESR)

15. AT AR ER (&)

(a)

R-ZZE—=ZF_AWMWH " &
ARAIBTAE S A1,028
BEATZABRES - 7]
BMREFEF N ET2E

ARYR -_ZE-NF_AX
Eﬂ%ﬁ T—=—Fr Bk
Exl) e R_F—=%F_74
il = I "-EET@%%
ZRF MK EZFRZAR

NAl LM ZE—=4Fa#
REHETESFHEAER
AR-—_T—=F#=-A++8
iZ&Ei_E—AE:H

FHBEmMETRZEE
Hﬂ‘FEﬁ EREBAIEREREE -
—=FrBmRESFULIBRE
181258 T HIBARRD

AIEAK- - EFHEARE
ERARAR T —RFZ
AMBRENS SR E
ANFEERN —F— =47

BMREHF(RGEAE]) - B
:g_/\i ’ $Q\§]§§?:fﬁf
BREFEA(ZZT—KRF

AHMRESEHR])  EBHE
BHESHEAGRRA S
BZEMEH T —=F7

BREHFNEB GREEH
1EIEET F*%—iizﬂ
TRB ZE-XEFABRR
%%i@amﬁv$@ﬂ%
TREEN1,176 8 B KA
REFFEBR R AEHELD
361 EBELTESFRBA °

EREXAEEBAERAQA
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018

AT T

B

NERA=THLEAREA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - BB REABESR)

15. CONVERTIBLE BONDS (continued)

The key amendments to other existing terms and
conditions of the 2013 Convertible Bonds under
the 2016 Convertible Bonds Restructure (the “2016
Convertible Bonds”) include a reduction in the
conversion price to HK$0.4283 per share and a
reset to the conversion price on each of 4 August
2016 and 4 February 2017. If the volume weighted
average price during a period of 20 consecutive
trading days immediately prior to each date thereto
is less than the conversion price prevailing on the
last day of such period, the conversion price shall
be reset, subject to a minimum reset price equal to
HK$0.25 (“Conversion Price Reset”). Modification
is made to the redemption right at the option
of the Company. Save as disclosed as above, the
2016 Convertible Bonds were charged interest rate
at 7.25% per annum and would be mature on 4
February 2018 that were kept unchanged with
these terms of the 2013 Convertible Bonds. The
conversion price of the 2016 Convertible Bonds
was adjusted from HK$0.4283 to HK$0.26 and
further adjusted to HK$0.25 under the Conversion
Price Reset on 4 August 2016 and 4 February 2017
respectively. At 31 December 2017, the outstanding
principal amount of the 2016 Convertible
Bonds was approximately HK$376 million.

MUNSUN CAPITAL GROUP LIMITED
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15. A#RIRME SR (4)

ZE-RNFABRRESFER
BEF-ZE—=Fn#HKRES
([ZE2—RFrAIBKRES])
HBABBRRARGEHEE
B ERELBRERARES
f%0.42837% 7t - A K& 5 Rl
RZE-—R"FENANBARZ
T+t F-_ANMAERLE
B - WERESIHEABHAE
B0 5 BEEAZ K
REMEFLHEERZBAME
BRE—BZBRITHBE"
HBEETER  HEZ
&K B EHEER0.25%
TUIEFTABRE]D - AR
] 3% 1 3 B [0 B I B (8
W bR EXFIEBEEI &
FREIEFBEL R =
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T-RFAHREFEA-FT
—=FAMREHFZZEFK
HREFEAE —_FT—RF
MR ESF 2 A BRERE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

15. CONVERTIBLE BONDS (continued)

(b)

During the reporting period, the Company through
an independent consent solicitation agent, Daiwa
Capital Markets HongKong Limited, invited
bondholders to consider amendment to the existing
terms and conditions of the 2016 Convertible Bonds
(the “2018 Convertible Bonds Restructure”). The key
amendments to the existing terms and conditions
of the 2016 Convertible Bonds under the 2018
Convertible Bonds Restructure include: (a) a cash
redemption amount of HK$131,099 per each bond
with principal amount of HK$1,000,000 to each
bondholder in addition to the HK$350,000 per
HK$ 1,000,000 principal amount paid on 16 March
2016 under 2016 Convertible Bonds Restructure
(the “Principal Paydown Amount”) plus an amount
equal to 20% of the accrued interest to be paid
on the completion date of the 2018 Convertible
Bonds Restructure; (b) extension of the maturity of
the 2016 Convertible Bonds together with accrued
and unpaid interest thereon to 4 August 2019; (c)
modification to the redemption right at the option of
the Company, whereby: (i) the Company may at any
time on or after 4 October 2018 to, and including 4
November 2018 (the “Optional Redemption Date”),
redeem all, but not some only, of the bonds on
the payment business day specified in the optional
redemption notice as being the Optional Redemption
Date at their outstanding principal amount together
with accrued but unpaid interest to such date; (ii) if
the Company issues an optional redemption notice,
each bondholder will have the right to elect that all
or some only of such holder’s convertible bond(s)
(subject to partial redemption at the amount equal

For the six months ended 30 June 2018
BEZZT-N\FXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)

(RS EFIBREIN - B RIEABESTR)

15. AT AR ER (&)

(b)

RBEBHA  AXRAAEBRE
YEKREREAMEART
LEBBERARBBEESE
EAZEH T —AF0K
WREFHIR B IGERAEHATE
MEFTIZTE—NFaR
BEHEDA]) BRE-Z
—N\FrIBmRESFEHE =
T RNFrBmREFREK
HEGERMIEN EZEITR
Fr@EZZTE—X<"F=H
+REBRE-_ZT—XRFAk
% 1& % & 48 #% 51,000,000
7 TN & ¥ X {9 350,000 %
L2 BHMAESRER
1,000,000 7% JT B & 19 1& &
WEFFHAEAXNESED
©8131,098 (A& &
3R] SHEERBR=
T N\FrABmRESFEMET
A B HI S 89 20% 2 BT I
BB OER=_FT—FX
FaMBRESEREEE
AEFBE—_Z—AENA
MEEHE: (B ARNAFE
CIERMZEEREZBHR B
(VAR R AR ZE—N
FTANHKHEBE=ZF
—NF+—AMB([#EE
B RH ) (BEZB )RR
RIEREEACHERZE
BEELBMER N
H(BNREE R A &) 1FEsT
BREFE  RZBAEDZ
B (mIEEDD)ES : (i) H
AARBLERBRBMN
EEHFFBEARBRBREEZ
BEAZDRESD ATHRK

EREXAEEBAERAQA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018

s —F
BE_Z

NFERA=T+HIEAER
Expressed in Hong Kong dollars unless otherwise indicated)
|BRESN - BT SIBLABEESITR)

(Fr=H%

15. CONVERTIBLE BONDS (continued)

to HK$362,271.85 (the “Partial Redemption
Amount”) per each bond) shall not be redeemed
(such bonds in respect of which such election is
made) (the”Retained Bonds"); (iii) on the Optional
Redemption Date, all Retained Bonds will be partially
redeemed at the Partial Redemption Amount,
whereupon the outstanding principal amount of
such Retained Bond shall be reduced by the Partial
Redemption Amount for all purposes; (iv) on the
Optional Redemption Date, all convertible bonds
other than Retained Bonds shall be redeemed in
full by the Company at their outstanding amount
together with accrued but unpaid interest to such
date; and (v) removal of the Company’s existing right
to early redemption exercisable after 4 February 2017
under the 2016 Convertible Bonds; (d) modification
of the interest rate whereby the convertible bonds
bear interest from and including 4 February 2013
but excluding 4 February 2018 at the rate of 7.25%
per annum and thereafter at 8.5% per annum, and
in the event that the Company does not issue the
Optional Redemption Notice, the interest rate shall
increase to 11% per annum with effect from and
including 4 November 2018; (e) modification to the
conversion period so that the conversion right in
respect of a convertible bond may only be exercised
at the option of the bondholder at any time on
or after 5 November 2018; (f) reduction in the
conversion price to HK$0.0618; and (g) removal of
Conversion Price Reset provision in the existing terms
and conditions of the 2016 Convertible Bonds.
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15. CONVERTIBLE BONDS (continued)

The 2018 Convertible Bonds Restructure was
approved by a written resolution of the bondholders
and by the shareholders at the Company’s special
general meeting on 5 January 2018 and 31
January 2018 respectively. On 2 February 2018, the
Company completed the 2018 Convertible Bonds
Restructure and paid the Principal Paydown Amount
of approximately HK$75 million plus 20% of the
accrued interest of approximately HK$3 million
in an aggregate amount of approximately HK$78
million to the bondholders. The total outstanding
principal amount of the 2016 Convertible Bonds
of approximately HK$376 million reduced to
approximately HK$312 million at 2 February 2018
and will be repayable on 4 August 2019. Details
of the 2018 Convertible Bonds Restructure are set
out in the Company’s circular on 15 January 2018
and the Company’s announcements between 21
December 2017 and 2 February 2018.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018

HE

NERA=THLEAREA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSAFIHESN - AR ERIT)

15. CONVERTIBLE BONDS (continued)

The amendments to the terms and conditions of the
2016 Convertible Bonds under the 2018 Convertible
Bonds Restructure are considered to be substantial
modification of terms and conditions of the 2016
Convertible Bonds. Accordingly, the 2016 Convertible
Bonds have been accounted for as extinguishment and
the 2018 Convertible Bonds have been recognised
upon the completion of the 2018 Convertible Bonds
Restructure on 2 February 2018. The Group recognised
a loss of the 2018 Convertible Bonds Restructure of
HK$54,757,000 during the reporting period, which
was mainly arisen from the difference between the
conversion price of the 2018 Convertible Bonds of
HK$0.0618 and the share price of the Company of
HK$0.071 at the date of completion of the 2018
Convertible Bonds Restructure. The Group recognised
the liability component and derivatives of the 2018
Convertible Bonds on 2 February 2018 which were
determined based on the valuations performed by an
independent firm of professional valuers with recognised
qualifications and experiences using average market
interest rate for bonds with similar credit rating and
industry and Binomial option pricing model, respectively.
The effective interest rate of the liability component is
8% per annum. The derivatives of the 2018 Convertible
Bonds include the option of the bondholders to convert
the 2018 Convertible Bonds into the Company’s
ordinary shares and the option of the Company to
redeem the 2018 Convertible Bonds. Both options are
interdependent.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

15. CONVERTIBLE BONDS (continued)

(0)

The conversion price of the 2018 Convertible Bonds
was adjusted from HK$0.0618 to HK$1.236 for
the Share Consolidation with effect from 28 May
2018 (note 16(c)). The conversion price of the
2018 Convertible Bonds was further adjusted from
HK$1.236 to HK$0.8144 for the Rights Issue (as
defined and further detailed in note 21(a)) with
effect from 27 August 2018, the first date on which
the Company's shares in issue were traded on ex-
rights. Details of the adjustments of the conversion
price of the 2018 Convertible Bonds are set out in
the Company’ s announcements on 28 May 2018
and 27 August 2018.

During the reporting period, none of the 2016
Convertible Bonds and the 2018 Convertible Bonds
were exercised. The 2016 Convertible Bonds and
2018 Convertible Bonds were listed on the Singapore
Exchange Securities Trading Limited. At 30 June
2018, the outstanding principal amount of the
2018 Convertible Bonds was approximately HK$312
million.

For the six months ended 30 June 2018
HE_Z-\FXA=tHL~EA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB BFIRES  FAESRIRABEIIITR)
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—\FNAZ+EtHEBER
(RABEBITRMOIZGRER
EETRGZER) - BEZ
T-N\FABmRESHIRE
AR HB BRARAFA
HAEZZTE-N\FRA=FTN
BEk=—FE—-—N\ENA=ZTL
HZAMA e

REmEHE E-T—X
FABmREFR =T —N
FrpREHETE =F
—NFABREHFR T
— \F IR ES LI ME
BEXGHABRAG LM -
RZE—NFA=+A8H"
ZE-NFABRBREFZK
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018

=
UE—=

(BREAEFIRAESN - BT REBETR

15. CONVERTIBLE BONDS (continued)

(d)

NEAA=THIEAEAR
(Expressed in Hong Kong dollars unless otherwise indicated)

15. AT AR ERF (&)

At 2 February 2018 and 30 June 2018, the fair
values of derivatives of the 2018 Convertible Bonds
were determined based on the valuation performed

by an independent firm of professional valuers
with recognised qualifications and experiences

using Binomial option pricing model. Fair value

gain on derivative financial instruments of the
2018 Convertible Bonds of HK$42,245,000 was
recognised during the reporting period. The
following assumptions are used to calculate the

respective fair values of the derivatives:

Share price (HK$)
Conversion price (HK$)
Expected remaining life of

the convertible bonds (years)
Expected volatility (%)
Risk free rate (%)
Expected dividend yield (%)
Discount rate (%)

BECET)
AIEGETT)
AR B TR BRI
FH(F)
AR E (%)

2 [ g K1) R (%)
BRI E R (%)
BEIRE (%)

* Adjusted for the Share Consolidation with effect from

28 May 2018.

MUNSUN CAPITAL GROUP LIMITED
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(d)

R-ZB—-N\%F

RZE-N\FZAZAEKZ
T-NFEXA=Z+H =
T N\FABMRESFITATL
B AFETBAEEBRITE
BEREHOB L EEGHEK
BAA-EABEEERN
EH 2 HEEE - RWEH
M ZZE— N\FagkEH
2SI AAFERS
42,245,000 8 T MER o T
BB ARGFESITAT
BZRNYE:

At At
30 June

2018
RZZT—)N\F
~NA=+H

2 February
2018
—H=H

0.071
0.0618

0.32*
1.236*

1.52 1.11
61 71
1.09 1.72
0 0
7.9 9.0

* R ASHEL ZHE 5=
E-NFREZ-ZFTN\HEE

e



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
BE-ZT—\FAA=tHIAEA
(Expressed in Hong Kong dollars unless otherwise indicated)

(B =EFNRESN - FiAFIRABESIR)

16. SHARE CAPITAL 16. BRA
Number
of shares
RAEE
Note ‘000 HK$'000
Fiisx T THET
Authorised: EERAE
Ordinary shares of HK$0.125 each ~ R=Z—+F+-F=+—H
at 31 December 2017 and k=F—-\$—A—H
1 January 2018 ZBREE0125ETT
L 30,000,000 3,750,000
Capital Reorganisation WA E 4R (a) — (3,600,000)
Share Consolidation i &t () (28,500,000) —
Ordinary shares of HK$0.1 each RZZ—-N\FXA=+H
at 30 June 2018 ZBREEET
Limit 1,500,000 150,000
Ordinary shares issued and BRTRAREER
fully paid:
Ordinary shares of HK$0.125 each ~ R=Z—+tF+=-A=+—H
at 31 December 2017 and kZZE-N\F—H—H
1 January 2018 ZERMEE0.125% T
T 13,897,919 1,737,240
Capital Reorganisation A E 48 (a) — (1,667,750)
Ordinary shares of HK$0.005 each ~ WABEME 2 BIXEE
after the Capital Reorganisation 0.005 /& T &R 13,897,919 69,490
Issue of new shares BITHRD (b) 2,779,000 13,895
16,676,919 83,385
Share Consolidation R (c) (15,843,073) —
Ordinary shares of HK$0.1 each BROEHERR-_Z—N\F
after the Share Consolidation NA=TRZEREE
and at 30 June 2018 0.1 8T Emik 833,846 83,385
EREXAEEFTR DA
I AN
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
NEAA=THIEAEAR

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBAETIAESI - FiAFREAEBHIR)

16. SHARE CAPITAL (continued)

EHm—=
BE—=

(a)

Pursuant to a special resolution passed at

the extraordinary meeting by the Company’s
shareholders on 27 November 2017, the Company

has taken the following events:

(i)

(ii)

cancellation of the entire amount standing to
the credit of the share premium account of the
Company of approximately HK$5,611,589,000
and to transfer the credit arising from such
cancellation to an account designated as the
contributed surplus account of the Company
before the change of domicile becoming
effective on 12 December 2017;

change the domicile of the Company from
the Cayman Islands to Bermuda by way of
de-registration in the Cayman Islands and
continuation as an exempted company under
the laws of Bermuda with effect from 12
December 2017; and

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018

16. A (%)

(a) WEBARARER=_ZT—+t
F+—AZ++tHERKE
FRIAE L@BBZRHIIAE
B AREEET NEHF

(i)

(i)

R-ZTFE—tF+-A
T = B & A& %A
AEEARF RN G E
e 2MERSHED
5,611,589,000/8 7T + i
RBEBEHEmESE Z#
REEREEERAR
AIEBERKR RS ;

FERBBEEREREZ
KRBT REEN
SOk &5 N = oF 7
AFELE  BARA
HHAZHESEBMEER
E - HZIZE—tF+=
A+Z—HeEH: &



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

16. SHARE CAPITAL (continued)

(iii)

implemented the capital reorganisation (the “Capital
Reorganisation”) after the change of domicile
becoming effective which comprises the following:
(a) the issued share capital of the Company was
reduced through a cancellation of the paid-up capital
of the Company to the extent of HK$0.12 on each
of the issued existing shares such that the nominal
value of each issued existing share was reduced from
HK$0.125 to HK$0.005; (b) immediately following
the capital reduction taking effect, all the authorized
but unissued share capital of the Company (which
shall include the authorised but unissued share
capital arising from the capital reduction) was
cancelled in its entirety and forthwith upon such
cancellation, the authorised share capital of the
Company was increased to HK$150 million by the
creation of such number of additional new shares as
shall be sufficient to increase the authorised share
capital of the Company to HK$150 million divided
into 30,000 million new shares; and (c) the credit
arising in the books of the Company from the capital
reduction was credited to the contributed surplus
account of the Company. The Capital Reorganisation
was completed on 2 January 2018, a credit of
approximately HK$1,667,750,000 arisen from the
capital reduction was transferred from the share
capital account to the contributed surplus account of
the Company.

Details of the above are set out in the Company’s circular

on 2 November 2017 and the Company’s announcements
on 12 October 2017, 27 November 2017, 12 December
2017 and 2 January 2018.

For the six months ended 30 June 2018
NEARA=FHIEAEAR

rE—=

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBAFIAESN - FIARBAAEBTR)

16. R4 (&)

(iii)

EEMAERBETRAEMR
(TRAEAH]  ELRT
AR () BEBFHARF
BRERRAMNEREEHTH
EBRMHOI2EBTAR)
FEREETEERMN 2E
B 0.125 & ST HI B 2 0.005
P& T LABIR A A E B TR
A (b) B2 BB AR A BB A K
% RRRFTBZEEMBKRE
TR AN (B 48 B AR AN B R EE A
ZIOEEBRBITRA) A
H RRETHEBEEARNE
BE RN i@ IG R BB AN IR 1 (R
NEMARBEERAE
1508 B& T+ 9 430,000
BERIRKRMN)EMARF
AEBRAZE150H 8B T
R(OEARRBRE R REBRAE
BB M E A 2 ERRBAARD
A ERRBE - RAEMA
ER-_ZE—NF—AZHRE
B BRAEREEZERLDY
1,667,750,000 8 TTE AR
AR B BAERER
/E!\,E °

FPRFEERARAFBHR_-E
—tF+—A-BZBHEART
HBA-ZT—tF+A+=H =
E—+tHF+—HA=Z+ttH =%
—+F+_A+TZBAR_T-N\F
—HAZRZREA -

EREXAEEBAERAQA
TE-NEFHPHRKE

a9
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018

H=—=
UE—=

NERNA=+THIENEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBAETIAESI - FiAFREAEBHIR)

16. SHARE CAPITAL (continued)

(b)

On 17 January 2018, the Company entered into
a placing agreement with an independent placing
agent whereby the Company conditionally agreed
to place, through the placing agent, on best effort
basis, up to 2,779,000,000 new ordinary shares of
the Company at the subscription price of HK$0.057
per share. On 1 February 2018, the Company issued
and allotted 2,779,000,000 new ordinary shares
of the Company with net proceeds approximately
HK$155,277,000 after deducting issuing expenses
HK$3,126,000. All new ordinary shares issued and
allotted rank pari passu in all respects with the then
existing ordinary shares of the Company in issue.
Details are set out in the Company’s announcements
on 17 January 2018 and 1 February 2018.

MUNSUN CAPITAL GROUP LIMITED
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16. A (%)

(b)

RZE—NF—A++tH"
ARAEH—BB Y RENRE
RN EEEWE - B AR
ABRKHREEAZBEE
REZZBHNEERETER
2,779,000,000 & A& 2 &) 7
TRk RBEERERRMNG
00578 RZE—NF
ZRAR—HB  ARRBITRE
%%2,779,000,000 f% & A 7
MR KRB ITHAY
3,126,000% JT 1& 2 FT 18 3K
T8 % B8 49 /& 155,277,0007%8
Lo BBITRRE BN
TERAMAFEEKRAF
ERCOETRELTARER
FEA - BEAFBHERAK
RARZE—NF—A++t
BrR=—ZE—N\F-_A—HZ

NER -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

16. SHARE CAPITAL (continued)

(0)

(d)

Pursuant to a resolution passed at the special general
meeting by the Company’s shareholders on 25 May
2018, every twenty issued and unissued shares of the
Company of a par value HK$0.005 each in the share
capital of the Company were consolidated into one
share of the Company of a par value HK$0.1 each
(the "Share Consolidation”) with effect from 28 May
2018. The number of the authorised ordinary shares
of the Company were reduced from 30,000,000,000
to 1,500,000,000 and the number of issued ordinary
shares were reduced from 16,676,918,800 to
833,845,940 upon the completion on the share
Consolidation. The consolidated shares rank pari
passu in all respects with each other. Details are set
out in the Company’s announcements on 10 April
2018 and 25 May 2018 and the Company’s circular
on 4 May 2018.

Subsequent to the end of the reporting period,
the Company increased its authorised share
capital from HK$150,000,000 divided into
1,500,000,000 ordinary shares of HK$0.1 each to
HK$1,000,000,000 divided into 10,000,000,000
ordinary shares of HK$0.1 each by the creation of
an additional 8,500,000,000 new ordinary shares.
Details are set out in note 21(a).

For the six months ended 30 June 2018
BEZZ—N\FA=+HILAEA

(Expressed in Hong Kong dollars unless otherwise indicated)

A SRR EEIIR)

(= HFIRES

16. R4 (&)

(0)

(d)

BEAAFTRRERR=ZZ—N
FRA-+tHEHERESR
AMRE L@BBMN—BASR
R ARAABRAFE=Z+
BREREEO.005B T ZA
RABBETERBETROE
HRE—KREREME1ET
mARAIRD ( [RHE
#l) BZE-N\ERHA
ZHNBBER - REMKR
MeaptE  ARAFEELER
B2 B #30,000,000,000%
S % 1,500,000,0004% -
M2 &TEBREE A B
16,676,918,800% ) L =
833,845,9400% - & HIR (A TE
FETEKEEZEARERE
o FIBERNARRIAS AT
Z-NEFEEATEE=ZZE—N
FRAZTHBZAMUEAR
NRHEAZZE—N\FHAT
HZ KA ©

REBMRE - KQAHE
1#R %8 4HN8,500,000,0000%
L@ BARAERE
BAH150,000,000% T
(9 741,500,000,000/% &
RONBILZRM) =
1,000,000,0008 7T (9 A
10,000,000,0000% &M%0.178
TTZIRD) o BRAFFIEENH
5¥21(@a) ©

EREXAEEBAERAQA
TE-NEFHPHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
BHE_T-N\FEXA=THIEAER

HE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRESN - FEZEAEETR)

17.

18.

PLEDGE OF ASSETS

The Group’s assets with the following carrying amounts
have been pledged to secure bank and other borrowings
(note 14) and financial liabilities at fair value through profit
or loss:

BV EE — Rk

EEEE

BBE AR WS IR
RNFEIIRZ

Intangible assets — mining rights
Fixed assets
Financial assets at fair

value through other

comprehensive income TRIEE
Available-for-sale investments A ERE
Pledged deposits [mEFEEETN

As at 30 June 2018, all issued shares of five (31 December
2017: six) subsidiaries of the Company were subject to
share charge as security pledged for the Group’s bank and
other borrowings (note 14) and financial liabilities at fair
value through profit or loss.

CAPITAL COMMITMENTS

As at 30 June 2018, the Group had contracted but
not provided for capital commitments in respect of the
acquisitions of gold mining and exploration rights of
HK$14,815,000 (31 December 2017: HK$14,998,000)
and fixed assets of HK$112,407,000 (31 December
2017: HK$119,726,000), investment in unlisted equity
investment funds of HK$46,235,000 (31 December 2017:
HK$46,804,000) and capital contribution in associate of
HK$nil (31 December 2017: HK$4,799,000).

MUNSUN CAPITAL GROUP LIMITED
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17.

Note
ihE=2

10(b)
11(b)

18.

EERH

AEBEATEREZEED ARE
MAERRTREMERPIEE14)
MEBERRATEINRZEHME

& :
At At
30 June 31 December
2018 2017
RZZE—N\F RIZT—+tF

~A=+H +—A=+—H

(Unaudited) (Audited)
(REEER) (&%)
HKS$°000 HK$°000
FET FET
3,210,941 2,174,843
799,007 816,326
248,892 —

— 251,958

261,122 612,155
4,519,962 3,855,282

RZEBE—NFNA=Z+H  &AQ
AAM(ZE—tF+=_A=+—
B: A ABEWNBRAZMEBET
e BEREBARER ZIR1TR
HiEZR(fF 14U RiEBER
BEAFEYEREzZEREE -

BRAYE

RZE-—NFRA=1+H K~EE
MUBEERERGFREREECSE]
#4918 K B 5 & AR & HE 14,815,000
BT ZE2E—+tF+A=+—
H 14,998,000 7t ) ks &
ETEEEBEIHE RNFEE
112,407,000 (= & — £ &F
+Z—A=+—H :119,726,000#
JL) c ELTREREESNERE
Y& 46,235,000 L (ZF—+F
+ = A =4+—H : 46,804,000
TO) AR B E R R E AEETH
s = e = e e S
4,799,000 7T) °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

19. RELATED PARTY TRANSACTIONS

(@ During the reporting period, the Group had the
following related party transactions:

)

Munsun Assets Management Ltd (“Munsun
Assets”) and Tai Ning Investment Holdings
Limited (“Tai Ning”) (collectively the “Joint
Lenders”) jointly granted a loan of HK$300
million (the “Joint Loan"”) to the Group in 2016.
The Joint Loan was charged at an interest rate
of 9% per annum, unsecured and repayable
in January 2019. Tai Ning is wholly-owned by
Mr. Liu. The Company’s executive director Mr.
Zhang Lirui (“Mr. Zhang”) and an ex-executive
director of the Company Mr. Li Xianghong
("Mr. Li") (who was appointed as the executive
director of the Company on 10 July 2015 and
the chairman and the chief executive director
on 7 August 2015 and resigned all above
posts on 31 August 2017) holds approximately
18.3% and 31.6% respectively shareholding
interest in Munsun Assets. During the reporting
period, the Company entered into a loan
novation agreement and a supplemental
loan novation agreement (collectively the
“Loan Novation Agreements”) with the Joint
Lenders and incoming lenders (the “Incoming
Lenders”). Pursuant to the Loan Novation
Agreements, the Joint Loan together with
accrued interest in an aggregate amount of
approximately HK$325 million owed by the
Company to the Joint Lenders was novated to
each of the Incoming Lenders which included
an amount of HK$11,274,000 to Tai Ning (“Tai
Ning Loan”), an amount of HK$53,018,000 to
Mr. Zhang (“Mr. Zhang Loan"”) and an amount
of HK$10,840,000 to Mr. Li (“Mr. Li Loan")
and an aggregate amount of HK$250,069,000
to other independent Incoming Lenders
(collectively, the “Loans”). The Loans were
charged at an interest rate of 9% per annum,
unsecured and repayable in January 2019 which
are kept unchanged with these terms of the
Joint Loan. At 30 June 2018, the outstanding
balance of the Loans including accrued
interest was approximately HK$326 million,
which consisted of Tai Ning Loan, Mr. Zhang
Loan and Mr. Li Loan and the related accrued
interest, were HK$11,322,000, HK$53,247,000
and HK$10,887,000 respectively, included in
the Group’s bank and other borrowings (note
14). The Group recognised interest on the Joint
Loan of HK$11,984,000 (six months ended 30
June 2017: HK$13,389,000), Tai Ning Loan
of HK$48,000 (six months ended 30 June
2017: HK$nil), Mr. Zhang Loan of HK$229,000
(six months ended 30 June 2017: HK$nil)

For the six months ended 30 June 2018
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S

R E e

For the six months ended 30 June 2018

I —m |
BEZZF—/\

FRA=ZTHIEAEAR

(Expressed in Hong Kong dollars unless otherwise indicated)

(B RATIBES)

' FTA I B S 7R)

19. RELATED PARTY TRANSACTIONS (continued)

(@ During the reporting period, the Group had the
following related party transactions: (continued)

(ii)

(iii)

and Mr. Li Loan of HK$47,000 (six months
ended 30 June 2017: HK$nil) respectively in
the condensed consolidated income statement
during the reporting period. On 21 June
2018, the Company and certain underwriters,
including all Incoming Lenders, entered into
the Underwriter Agreements (as defined and
further details are set out in note 21(a)).

During the reporting period, Mr. Liu, Mr.
Zhang, Mr. Li and Mr. Zhang Shuguang (who
was appointed as the executive director of
the Company on 6 September 2011 and
resigned on 31 August 2017) and their spouses
and certain senior management staff of the
subsidiaries of the Group have provided certain
joint personal guarantees for bank and other
borrowings facilities granted to the Group
with an aggregate amount of approximately
HK$698 million (six months ended 30 June
2017: HK$688 million) (note 14).

During the reporting period, Mr Zhang and Mr.
Li have provided personal guarantee for bank
and other borrowings facilities granted to the
Group of HK$358 million (six months ended
30 June 2017: HK$nil) and HK$75 million
(six months ended 30 June 2017: HK$nil),
respectively (note 14).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2018
BEZZT-N\FXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)
(BB AEFIBEIN - F1ERIEASEESR)

19. RELATED PARTY TRANSACTIONS (continued) 19. BEANLRF (&)

(b) Key management personnel (b) FEEEBAENE
remuneration

Remuneration for key management personnel, FEBFEAEME(BEIM
including amounts paid to the Company’s directors, TARRABES ZHIB)WOT
is as follows:

Six months ended 30 June
BEARA=t+THLAEA
2018 2017
—E-N\F —ET—tF
(Unaudited) (Unaudited)
(REER) (CREEEZ)

HK$000 HK$°000

FAET FET

Short-term employee benefits EEEEREA 2,967 9,931
Post-employment benefits B4R 70 78
3,037 10,009

FHRAEAEEAR
—E-NEHH

A
£
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For the six months ended 30 June 2018

BHE_T-N\FEXA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated)

(BBEFIBES - FARANERIIT)

20. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities carried at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three level fair value hierarchy
as defined in HKFRS 13 Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

— Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

— Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

—  Level 3 valuations: Fair value measured using
significant unobservable inputs.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T RS BR AR S B B R AR Y RE

For the six months ended 30 June 2018
BEZZ—N\FA=+HILAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETTR)

20. FAIR VALUE MEASUREMENT OF 20 EMI AN A FEFTFE®E)

FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities carried at (a) BEAFEIENEHE

fair value (continued)

Fair value hierarchy (continued)

ErREE®E)
AFERE (B)

At 30 June At 31 December

2018 2017
R=ZB-N\F RZE—tF
AA=TR  t+tZA=1—H
Level 2 Level 2
£ R
(Unaudited) (Audited)
(REEXR) (REZ)
HKS$000 HK$000
FE7 FET
Recurring fair value
measurements KEEATETE
Assets/(Liabilities): BE/ (B
Financial assets at fair value through BB E 2 E
other comprehensive income BOHEIIRZ e REAE 260,906 —
Available-for-sale investments At HERE — 264,120
Financial liabilities at fair value BRBREATE
through profit or loss JIRz eRarE (687,027) (988,444)
Derivative financial instruments THEERMIA 4,391 —

There were no transfers between instruments in all
levels during the six months ended 30 June 2018.

An independent valuation company with appropriate
recognised professional qualifications is engaged
to value the financial liabilities at fair value through
profit or loss and derivative financial instruments at
each financial reporting period. Appropriate valuation
methods and assumptions with reference to market
conditions existing at each financial reporting period
to determine the fair value of the financial liabilities at
fair value through profit or loss and derivative financial
instruments are adopted.

BE—_Z—\FRA=1H
IEREREE - TERMA
FR BN EETES -

REEMERERHE - AR
AZE-BUGHEQR(RA
BEERAZERER)YE
BEABRAFEIRZZ®
BEERTESBR T RETR
B REEEBBRRAYF
BIRZERABBRITES
MITANQFE A2ERR
FEMERERRENOIRTH
o REE R E AR

EREXAEEBAERAQA
TE-NEFHPHRKE

67



68

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIRS A AR & B IS AR MY RE

For the six months ended 30 June 2018
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NERNA=+THIENEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBAETIAESI - FiAFREAEBHIR)

20. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(b) Fair value of financial assets and

liabilities carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values as at 30
June 2018 except for the convertible bonds. As at
30 June 2018, the fair value of the convertible bonds
amounted to approximately HK$288,525,000 which
is categorised into Level 1 fair value measurements
(i.e. unadjusted quoted prices).

21. EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 15(c), the Group had the
following significant events subsequent to the end of the

reporting period and up to the date of approval of the

interim condensed consolidated financial statements:

(a)

On 21 June 2018, the Company entered into
an underwriting agreement (the “Underwriting
Agreement”) with certain underwriters for the
proposed rights issue of not less than 5,003,075,640
rights shares and not more than 5,045,075,640
rights shares (the “Rights Share(s)”) at the
subscription price of HK$0.22 per each Rights
Share on the basis of 6 Rights Shares for 1 existing
issued share of the Company (the “Rights Issue”).
The aggregate subscription price for the Rights
Issue will be not less than approximately HK$1,101
million and not more than approximately HK$1,110
million. Pursuant to the Underwriting Agreement,
the underwriters have undertaken to the Company
to fully underwrite the Rights Shares and certain
underwriters will set off the aggregate subscription
price payable by the relevant underwriters to the
Company for subscription of the Rights Shares which
are not taken up by the qualifying shareholders of
the Company (the “Untaken Shares”) pursuant to
the Underwriting Agreement against part of the
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. EVENTS AFTER THE REPORTING PERIOD

(continued)

22,

(b)

underwriters’ loans, including the Loans of the
Incoming Lenders (note 19(a)(i)), owed by the
Company to the respective underwriter (the "Set-
off”). The estimated net cash proceeds from the
Rights Issue (taking into account the effect of the
Set-Off and deducting the related expenses for the
Rights Issue) will be not less than approximately
HK$326 million and not more than approximately
HK$1,096 million. In order for the Company to allot
and issue the Rights Shares proposed under the
Rights Issue and to provide the flexibility for future
development, the Company increased its authorised
share capital from HK$150,000,000 divided into
1,500,000,000 ordinary shares of HK$0.1 each to
HK$1,000,000,000 divided into 10,000,000,000
ordinary shares of HK$0.1 each by the creation of an
additional 8,500,000,000 new ordinary shares (the
“Increase Authorised Share Capital”), all of which
will rank pari passu with all existing ordinary shares
of the Company in all respects. The Rights Issue and
the Increase Authorised Share Capital have been
approved by the shareholders of the Company at the
Company's special general meeting on 23 August
2018 and the Increase Authorised Share Capital was
effective from 23 August 2018. The Rights Issue
transaction has not been completed up to the date
of approval of this interim condensed consolidated
financial statements. Details are set out in the
Company’s announcements between 21 June 2018
and 30 August 2018 and its circular on 3 August
2018.

The Group has obtained new bank and other
borrowings of approximately HK$308 million for
repayment of the existing bank and other borrowings
fell due.

COMPARATIVE FIGURES

Loss per share for last reporting period has been restated
to reflect the impact of the Share Consolidation which was
effective on 28 May 2018 (note 9).

==

5 R BR 4R S Bt R R R BfY

For the six months ended 30 June 2018
BEZZ—N\FA=+HILAEA

BUAE—=

(Expressed in Hong Kong dollars unless otherwise indicated)
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INDEPENDENT AUDITOR'S REVIEW REPORT

B 2B 2 ERRE

-

Ascenda CACFEU

RI|7Z |35

TO THE BOARD OF DIRECTORS OF

MUNSUN CAPITAL GROUP LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 4 to 69, which comprises the
condensed consolidated statement of financial position of
Munsun Capital Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “"Group”) as at 30
June 2018 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows
for the six month period then ended and a summary of
significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of the
interim condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and fair presentation of the interim condensed consolidated
financial statements in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim condensed consolidated financial statements and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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INDEPENDENT AUDITOR'S REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor
of the entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim condensed
consolidated financial statements consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”.

Ascenda Cachet CPA Limited
Certified Public Accountants
Hong Kong, 30 August 2018

Chan Yuk Tong
Practising Certificate Number P03723
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmKE D

FINANCIAL REVIEW
Key highlights

o Profit from operations of HK$26 million (2017: loss from
operations of HK$14 million)

° Net loss decreased by 11% to HK$164 million (2017:
HK$184 million)

®  Loss per share decreased by 23% to HK20.31 cents (2017:
HK26.46 cents (restated))

e Total comprehensive loss increased by 9.5 times to
HK$241 million (2017: HK$23 million)

e Revenue decreased by 21% to HK$307 million (2017:
HK$391 million)

e Gold production decreased by 38% to 23 thousand
ounces (2017: 37 thousand ounces)

e  Gearing ratio increased to 38% at 30 June 2018 (31
December 2017: 37%)

Revenue and Results

During the reporting period, the Group recorded profit
from operations of HK$26 million as compared with loss
from operations of HK$14 million last reporting period. The
turnaround to the profit from operations is mainly due to the
fair value loss on financial assets at fair value through profit or
loss of HK$101 million, which included fair value loss arisen
from listed shares and unlisted equity investments in investment
funds of HK$97 million and HK$4 million respectively, recorded
by the Group last reporting period, but, no relevant loss
incurred during the reporting period. However, the profit from
operations is eroded by the decrease of sales revenue and gross
profit mentioned in following paragraph in this section and the
increase in finance costs during the reporting period (details
are set out in the following section headed “Finance Costs”).
Accordingly, the Group’s loss after tax slightly decreased to
HK$164 million during the reporting period as compared to
HK$184 million last reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the reporting period, the Group's revenue and gold
production decreased by 21% to HK$307 million (2017:
HK$391 million) and 38% to 23 thousand ounces (2017: 37
thousand ounces) respectively. The decrease in revenue is mainly
arisen from the decrease in gold price and earlier start of raining
season in Yunnan in the PRC resulted in decrease in the Group's
gold production during the reporting period. The gross profit
margin of the Group decreased to 36% during the reporting
period (2017 full year of 38% and 2017 first-half of 43%)
which is attributable from the decrease in gold price and the
increase in the Group's production costs per unit. The Group’s
sale revenue decreased by 21% during the reporting period, but
its production costs, particularly fixed production costs, were
not reduced in the same rate. In addition, increased mining
depth, unstable and lower gold grade, thinner ore bodies and
complicated geologic structure in the particular mining site
currently under production pushed production cost higher.

The Group's total comprehensive loss increased by 9.5 times
to HK$241 million during the reporting period as compared
to HK$23 million last reporting period. The increase in total
comprehensive loss is attributable to the Group’s recognition of
an exchange loss on translation of financial statements of PRC
subsidiaries and associate of HK$77 million during the reporting
period (2017: exchange gain of HK$161 million) that is arisen
from depreciation of exchange rate of RMB against HK$ during
the reporting period.

Details of the segment information of the Group's revenue
and results from its gold mining business and financial services
business are set out in note 4 in the interim condensed
consolidated financial statements.

During the reporting period, the loss per share of the Company
was HK20.31 cents (2017: HK26.46 cents (restated)). The loss
per share last and this reporting periods has been adjusted to
reflect the impact on the Share Consolidation of the Company
which was effective on 28 May 2018. Details are set out in
notes 9 and 16(c) in the interim condensed consolidated
financial statements.

Other Revenue and Other Net Loss

The Group's other revenue during the reporting period, which
was approximate to last reporting period of HK$10 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmKE D

The Group's other net loss decreased from HK$100 million
last reporting period to HK$4 million during the reporting
period. The decrease is attributable from the fair value loss on
financial assets at fair value through profit or loss of HK$101
million which included fair value loss arisen from listed shares
and unlisted equity investments in investment funds of HK$97
million and HK$4 million respectively recorded by the Group
last reporting period, but, no relevant loss incurred during the
reporting period.

Selling and Distribution Costs

During the reporting period, the Group's selling and distribution
costs decreased to HK$5 million (2017: HK$8 million). The
decrease is mainly attributable to the decrease in the Group’s
revenues.

Administrative Expenses

During the reporting period, the Group’s administrative
expenses were HK$84 million which was approximate to last
reporting period of HK$84 million.

Finance Costs

During the reporting period, the Group’s finance costs were
HK$192 million (2017: HK$174 million), representing an increase
by 10% as compared to last reporting period. The increase in
finance costs is mainly due to a loss on the 2018 Convertible
Bonds Restructure of HK$55 million recorded by the Group
during the reporting period, which brought about the decrease
in interest on convertible bonds to HK$14 million (2017: HK$22
million) during the reporting period. The Group did not have loss
on the convertible bonds last reporting period. However, the
increase of finance costs is partly offset by the increase in non-
cash fair value gain on derivative financial instruments relating
to the convertible bonds from HK$29 million last reporting
period to HK$42 million during the reporting period. Details
of the 2018 Convertible Bonds Restructure and fair value gain
on derivative financial instruments relating to the convertible
bonds are set out in notes 6 (a) and 15 in the interim condensed
consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

Deferred Tax

As at 30 June 2018, the Group's deferred tax liabilities
amounted to HK$603 million (31 December 2017: HK$615
million), which represented mainly the estimated tax effects
of the temporary differences arising from acquisitions of gold
mines by the Group in previous years and was calculated at PRC
income tax rate of 25% on the increase in fair value of mining
rights. The deferred tax liability balance will be subsequently
reversed and credited to the consolidated income statement as a
result of tax effect of the amortisation of the mining rights. Such
liabilities were accounted for in accordance with the accounting
principle and therefore no repayment is required.

Liquidity and Financial Resources

During the reporting period, the Company completed share
placement with net proceeds of approximately HK$155 million
and the 2018 Convertible Bonds Restructure which improved
the Group's cash flows and working capital. At 30 June
2018, the Group's cash and bank balances (including pledged
deposits) and net current liabilities were HK$363 million (31
December 2017: HK$754 million) and HK$3,368 million (31
December 2017: HK$2,985 million) respectively. The increase
in the Group's net current liabilities is mainly attributable from
(i) the increase in bank and other borrowings under current
liabilities of HK$802 million at 30 June 2018 which was arisen
from a classification of bank and other borrowings under non-
current liabilities at 31 December 2017 to current liabilities at 30
June 2018; and (ii) the decrease in pledged bank deposits under
current assets of HK$350 million at 30 June 2018, the pledged
deposits were released and used for settlement of secured
bank and other borrowing and financial liabilities at fair value
through profit or loss during the reporting period. During the
reporting period, the convertible bonds of HK$330 million upon
completion of the 2018 Convertible Bonds Restructure were
reclassified from current liabilities to non-current liabilities (details
are set out in note 15 in the interim condensed consolidated
financial statements). The Group's net assets slightly decreased
to HK$7,124 million at 30 June 2018 (31 December 2017:
HK$7,210 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group has met its needs of working capital and capital
expenditure mainly through its cash generated from operations,
share placement, bank and other borrowings and financial
liabilities at fair value through profit or loss. As at 30 June
2018, the Group’s bank and other borrowings were repayable
within one to six years and its fixed rate borrowings over total
borrowings was 81%. There is no significant seasonality of the
borrowings demand of the Group. Further details of the Group’s
bank and other borrowings are set out in note 14 in the interim
condensed consolidated financial statements. The Company’s
directors are of the opinion that the Group will be able to
finance its future working capital and financial requirements as
further detailed in note 2 in the interim condensed consolidated
financial statements.

The Group’s cash and bank balances and bank and other
borrowings are mainly denominated in Hong Kong Dollars and
Renminbi.

CAPITAL STRUCTURE

As at 30 June 2018, the total number of issued ordinary
shares of the Company was 833,845,940 at par value of
HK$0.1 each. During the reporting period, the Company has
completed the capital reorganisation, the share consolidation,
the share placing and the 2018 Convertible Bonds Restructure.
Subsequent to the end of the reporting period, the Company
increased its authorised share capital from HK$150,000,000
divided into 1,500,000,000 ordinary shares of HK$0.1 each to
HK$1,000,000,000 divided into 10,000,000,000 ordinary shares
of HK$0.1 each by the creation of an additional 8,500,000,000
new ordinary shares. Details of the above transactions are set
out in the following sections headed “Capital Reorganisation”,
“Share Consolidation and Change in Board Lot Size” , “Placing
of New Shares under General Mandate” and “Increase in
Authorised Share Capital” and notes 15 and 16 in the interim
condensed consolidated financial statements. No convertible
bonds of the Company was exercised during the reporting
period.

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2018

AEEBFENELEMGERS - RMKOA
£ BOREMERRBEBIBREER
FEIEz2EHAE  REEEEES
REALTHMFE - RZFT—N\FRA
=t+H8 AEEMRITREMERAR
—ERFAEE METEEFHER
HBE81% AEBERZRIEEKR
FHHEEER -  AEBMORITREMER
M — R IBE N P BB S ISR
KT 14 - KRR ZEBRAAEE G
ARHEERREELES RVBHE &
—FEFIEE NP HE AR S MR
FE2 e

AEE 2 R e RIRITHEBRIMIRIT R EM
ERTBUETRARKE -

BREE
RZZE—NEXA=Z+TH ARQE&
BEEIIBTZEHTEBRAHK
75 833,845,940% - M H HIFE + &
RAETEABRAER - RHEH - KR
NRER-ZZE-NFAIBRKESE
He RIEBKRE  ARRIFEERE
41 8,500,000,000 f% ¥7 & @ % - #§ &
A &l & TF B A 8 150,000,000 7T (5
/1,500,000,000 f& & J&0.18 L 2 &
3 P%) 12 A0 2= 1,000,000,00078 7T (D A
10,000,000,000 f & A% 0.1 & T 2 & i@
B) - B LIRS 2 s IFE N T X%
REHR] [ROEHEERSFEES
Azl [RIE— MR E A% ] &[5
EERA -8 R AR E MR
KM K16 - REREHM - BIER
NABREHEITE -



MANAGEMENT DISCUSSION AND ANALYSIS

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to
the owners of the Company that might be possible with higher
levels of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.
There were no changes in the Group’s approach to capital
management during the reporting period.

At 30 June 2018, the Group's gearing ratio increased to 38%
(31 December 2017: 37%). The Group monitors capital using
a gearing ratio, which is net debts divided by total equity plus
net debts. The Group’s net debts include bank and other
borrowings, financial liabilities at fair value through profit or
loss and convertible bonds, less cash and cash equivalents and
pledged deposits. The Group’s total equity comprises total share
capital and reserves of the Group.

Capital Reorganisation

On 12 October 2017, the Board proposed to effect the capital
reorganisation (the “Capital Reorganisation”) in the following
manner: (i) the par value of each of the issued shares of
HK$0.125 each in the existing share capital of the Company
("Existing Shares”) reduced from HK$0.125 each to HK$0.005
each (“New Shares”) by cancelling the capital paid-up thereon
to the extent of HK$0.12 on each of the issued Existing Shares
(the "Capital Reduction”); (ii) immediately following the Capital
Reduction taking effect, all the authorised but unissued share
capital of the Company (which shall include the authorised but
unissued share capital arising from the Capital Reduction) would
be cancelled in its entirety and forthwith upon such cancellation,
the authorised share capital of the Company would be increased
to HK$150,000,000 by the creation of additional New Shares
as shall be sufficient to increase the authorised share capital of
the Company to HK$150,000,000 divided into 30,000,000,000
New Shares; (i) the credits arising in the books of the Company
from the Capital Reduction would be credited to the contributed
surplus account of the Company within the meaning of the
Companies Act 1981 of Bermuda; and (iv) the amount standing
to the credit of the contributed surplus account be applied to
be applied in any other manner as may be permitted under the
the bye-laws of the Company in effect from time to time and all
applicable laws of Bermuda.
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The aforesaid proposal was approved by the shareholders of
the Company by a special resolution at an extraordinary general
meeting of the Company held on 27 November 2017. Details of
the Capital Reorganisation were set out in the announcements
of the Company dated 12 October 2017, 27 November
2017, 12 December 2017 and 2 January 2018 as well as the
circular of the Company dated 1 November 2017. The Capital
Reorganisation has become effective on 2 January 2018.

Placing of new shares under general mandate

On 17 January 2018, the Company entered into a Placing
Agreement with an independent placing agent whereby the
Company conditionally agreed to place, through the placing
agent, on a best effort basis, up to 2,779,000,000 new shares
of the Company to not less than six independent places at
HK$0.057 per Placing Share.

The completion of the Placing took place on 1 February
2018. A total of 2,779,000,000 new shares of the Company
have been allotted and issued to not less than six Placees
under general mandate. The net proceeds from the Placing,
after deduction of the placing commission and other related
expenses of approximately HK$155 million has been fully used
as intended during the period under review. HK$120 million
was used for the settlement of the Group’s debts whilst HK$35
million was used for general working capital (comprising
production costs, finance costs and administrative expenses of
approximately HK$20 million, HK$10 million and HK$5 million
respectively). Details of the Placing are set out in the Company’s
announcements dated 17 January 2018 and 1 February 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Share Consolidation and Change in Board Lot
Size

By an ordinary resolution passed at the special general meeting
on 25 May 2018, pursuant to the share consolidation (the
“Share Consolidation™), every 20 issued and unissued shares
of HK$0.005 each were consolidated into 1 consolidated
share (the “Consolidated Share”) of HK$0.1 each in the share
capital of the Company. The Share Consolidation has become
effective on 28 May 2018. At the same time, the board lot size
has been changed from 2,000 shares to 10,000 Consolidated
Shares. Following the Share Consolidation, the authorised
share capital of the Company are HK$150,000,000 divided into
1,500,000,000 Consolidated Shares of a par value of HK$0.1
each, of which 833,845,940 Consolidated Shares are already
in issue. Details of the Share Consolidation are set out in the
Company's announcements dated 10 April 2018, 27 April 2018
and 25 May 2018 as well as the Company’s circular dated 3
May 2018.

Increase in Authorised Share Capital

In order for the Company to allot and issue the Rights Shares
proposed under the Rights Issue (set out in the section headed
“Connected Transaction” in the Management Discussion and
Analysis in this interim report) and to provide the flexibility for
future development, the Company proposed to increase the
authorised share capital of the Company from HK$150,000,000
divided into 1,500,000,000 ordinary shares of HK$0.1 each
to HK$1,000,000,000 divided into 10,000,000,000 ordinary
shares of HK$0.1 each by the creation of an additional
8,500,000,000 unissued ordinary shares (the “Increase
Authorised Share Capital”), all of which will rank pari passu
with all existing Shares in all respects. Details are set out in the
Company’s announcement and circular on 21 June 2018 and
3 August 2018. The Rights Issue and the Increase Authorised
Share Capital have been approved by the shareholders of the
Company at the Company’s special general meeting on 23
August 2018 and the Increase Authorised Share Capital was
effective from 23 August 2018.
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PLEDGE OF ASSETS

Details of the pledge of the Group’s assets are set out in note
17 in the interim condensed consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any material
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s principal assets and liabilities are located in the PRC
and are denominated in RMB which is the functional currency
of the Group’ subsidiaries in the PRC. The Group did not enter
into any forward foreign exchange contracts to manage its
foreign currency risk during the reporting period as the directors
considered that the Group’s exposure to exchange rate risk can
be managed.

BUSINESS RISK

The Group is exposed to price risks arising from the market
price fluctuations on gold products and equity securities. To
protect the Group from the impact of price fluctuations in gold
products, the management closely monitors gold product price
exposure and will consider to use derivative contracts should the
need arises. The Group did not enter into any forward equity
securities contracts to manage its equity securities price risk. The
Group mitigates its price risk by performing detailed analysis of
investments and dedicated professionals are assigned to oversee
and monitor the performance of investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS

At 30 June 2018, the Group had financial assets at fair value
through other comprehensive income of HK$261 million,
representing 2% of the Group's total assets, which include
mainly investment in an unlisted company in the PRC of
approximately HK$249 million and investment in a private
equity fund in the PRC of HK$12 million.

Save as disclosed above, the Group did not have any other
investments at 30 June 2018.

EMPLOYEES

As at 30 June 2018, the Group employed approximately 880
employees in the PRC and Hong Kong. All employees are
remunerated according to their performance, experience and
prevailing industry practices. Both on-the-job and professional
training are provided as well. The Group provides retirement
benefits in the form of Mandatory Provident Fund Scheme
under the Hong Kong Mandatory Provident Fund Scheme
Ordinance to its employees in Hong Kong. The Group provides
defined contribution retirement benefit schemes organised
by the relevant local government authorities in the PRC to its
employees in the PRC.

EVENTS AFTER THE REPORTING PERIOD

Details of the Group’s events after the reporting period are
set out in note 21 in interim condensed consolidated financial
statements.
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GOLD MARKET OUTLOOK

In the first quarter 2018, the total gold demand reduced
by 7% to about 973.5 tonnes according to the research of
World Gold Council. The fall was mainly caused by the drop in
investment demand for gold bars and gold-backed Exchange
Traded Funds (“ETFs”) primarily owing to the range-bound
gold prices. Global bar and coin demand decreased by 15%
to 254.9 tonnes. Demand in China, the world's largest bar
and gold coin market, fell 26% to 78 tonnes caused by the
ease of investors’ worries over the strength of renminbi. ETFs
inflows of 32.4 tonnes recorded a drop of 66 % as compared
to the same period last year's inflows. U.S.-listed funds were
the only area of growth. Jewellery demand was stable at 487.7
tonnes as growth in China and the US compensated for weaker
Indian demand. Central bank buying surged by 42% to 116.5
tonnes as compared to the same period last year. Gold used
in the technology sectors grew by 4% to 82.1 tonnes. The
wireless sector was a key area of growth as facial recognition
is increasingly deployed in smartphones, gaming consoles and
security systems.

The total supply of gold boosted 3% to 1,063.5 tonnes driven
by a modest increase in producer hedging. Mine production was
fractionally higher at 770 tonnes.

Gold price increased by more than 4% in the first quarter of
2018 out of fear of geopolitical crisis. Gold price’s rally was
almost fully set off as a strong US dollar and the US rate hike
raffled gold. Looking forward, it is expected that the Federal
Reserve may not be able to increase interest rates much further.
Also, soaring inflation brought about by higher tariff in the
hostile trade disputes would drive investors to use gold as an
inflation hedge. All these would support gold. We would expect
a slow recovery in gold prices in second half of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Gold Mining Business

During the period under review, the Group continued to focus
on mine development and reserve converting exploration. Total
gold production was 23 thousand ounces during the reporting
period, a 38% decrease as compared to last reporting period.

Nevertheless, the Group has from time to time sought to
enhance its exploration and mining activities by identifying
suitable exploration and mining methods. During the first
half of 2018, the Group continued with its efforts on
exploration, organic expansion and as well as cost control in an
environmentally friendly manner. We remain dedicated to the
local communities, as “Operating in a Safe and Environmental
friendly Manner” is our philosophy.

During the reporting period, mine expansion project in Henan
Jinxing Mine has been completed, and it is planning to
implement trenching renovation in mine production system
and mine geological environment protection and restoration
management as well, and to prepare resource exploration
implementation plan for Kangshan Gold Mine. In March 2018,
Henan Jinxing Mine was awarded as “Outperformed Enterprise
in Economic Development” by the people’s government of the
regional town of Baitu.
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According to the Group’s development target and its actual
condition, Henan Luanling Mine formulated the additional
reserve plan for Luanling Mine. Based on the plan, we have
contacted the Institute of Geo-environment survey of Henan, the
design unit, to complete the design and review of “Exploration
Plan for Luanchuan County Luanling Gold Mine Co., Ltd. in
Henan Province” and “In-depth Studies Plan for Luanchuan
County Luanling Gold Mine Co., Ltd. in Henan Province”.
The invitation of tender for drilling has been completed and
the exploration works are under preparation. Infrastructure
extension of explosives and reinforcement and maintenance
works of barrages has also been completed. In February 2018,
Luanling Mine was awarded the title of “2017 Advanced Unit
for Workplace Safety in the Gold Industry of Luoyang City” by
the Gold Administration Bureau.

In Yunnan Mojiang Mine, construction of drainage system in
plants continues to progress and preparation of design for
mining geological has been completed.

In Yunnan Hengyi Mine, the construction of the ore
transportation road between the Langnitang mine and the
Zhongjin concentrating mill is in progress.

Financial Services Business

Following the Group's diversification of its operation into asset
management business in the PRC in 2017, the Group continues
to seek for the opportunities to establish investment funds on
high investment return in 2018.

During the period under review, the Group has operated two
investment funds under its management in the PRC and is
planning to set up two new investment funds in the PRC in the
second half of 2018.
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INTERIM REVIEW - EXPLORATION AND
INFRASTRUCTURE DEVELOPMENT

The Group continued its exploration work in its mines, and in total
has completed trenching of approximately 15,067m during the

MANAGEMENT DISCUSSION AND ANALYSIS

reporting period.

Jinxing Mine £ B2
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i) Exploration area and size
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Luanling Mine B £1&

1) Exploration activities f&lz &I HZ &)
i) Exploration area and size South Area (2.7km?) North Area (6.3km?)
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ii) Exploration project Trenches (5,776 m) Trenches (2,127 m)
BEIR IR(5,776 %) FR(2,127K)
i)~ No. of drillholes 3 drilling spots of each of 4 drilling spots of each of
8 mine mouths 7 mine mouths
ERRALEE %8R0 SEEOTY #7870 SEEOTY
3fEATEE 4ETHER
i) Average size of drillholes Trenching of 2.2*2m Trenching of 2.2*2m
ERRAL TR iE2.2%2K MiE2.2% 2K
2)  Development/construction activities f&lz Z /% ~ iE i T &)
i) Area South Area North Area
ERAHE 2] k&

Development of main tunnel and Development of main tunnel and
engineering cut works of tunnel engineering cut works of Dongpo
No.301, 305, 306, 307, 308, 311 and No.100 and 13, Huichungou No.201,
401 200, 202 and 115

HERRmER 30141 2 30540 ~ 3063 + 30741 RIK 10030 ~ 1341 EEE20137 -

30850 3N KA EB AR 20041 - 202 K115 EBHR AR

ROIR RYTRR

ii) Infrastructure construction
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MANAGEMENT DISCUSSION AND ANALYSIS

Mojiang Mine &I £

Development/construction activities 52 25/~ %% &)

i) Area Open Cut
ERAHE BARE
ii) Infrastructure construction Construction of three

mining stopes to separate the

stripping and mining area, and

6 other heap leaching plants
HERRmER HEIERG - HRIHE  RER

HZH MR 6

EEENWR DT
Underground
i TR

No. 2 and No. 1 bulkhead wall
for mining junkyard, phase
two mine mouth mining and
rehabilitation project
2FRRIFHLSEBIR
_HRFORRREETR

EREXAEEBAER
AR

A
£
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MANAGEMENT DISCUSSION AND ANALYSIS

AEEJE;THHH& *ﬁ

EXPLORATION, DEVELOPMENT AND MINING
PRODUCTION EXPENDITURES

During the reporting period, the Group had capital expenditures
of HK$70 million for exploration, development and mining
production and entered into certain significant contracts with
certain independent contractors for provision of exploration
and infrastructure development of the Group. Details of the
relevant exploration and infrastructure development work are
set in above section headed “Interim Review — Exploration
and Infrastructure Development”. Details of the Group's capital
commitments are set out in note 18 to the interim condensed
consolidated financial statements.

During the reporting period, the Group incurred production
costs of HK$197 million which included raw materials of
HK$31 million, amortisation and depreciation of HK$60 million,
wages and subcontractors’ fees of HK$74 million, resources
compensation fees and taxes of HK$11 million and other
miscellaneous mining and processing costs of HK$21 million.

MERGERS AND ACQUISITIONS AND DISPOSAL

There was no significant major merger, acquisition or disposal
by the Group during the period under review.

CONNECTED TRANSACTION

On 21 June 2018, the Company entered into an underwriting
agreement (the “Underwriting Agreement”) with certain
underwriters for the proposed rights issue of not less than
5,003,075,640 rights shares and not more than 5,045,075,640
rights shares (the “Rights Shares”) at the subscription price
of HK$0.22 per rights share on the basis of 6 rights shares
for every 1 existing issued share of the Company (the “Rights
Issue”). The aggregate subscription price for the Rights Issue will
be not less than approximately HK$1,101 million and not more
than approximately HK$1,110 million. Details of the Rights Issue
are set out in the Company’s announcement dated 21 June
2018 and the Company's circular dated 3 August 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mr. Liu Liyang (“Mr. Liu"), an executive Director and the
chairman of the Board, through Tai Ning Investment Holdings
Limited and his personal interest, was interested in 21,482,343
Shares (representing approximately 2.58% of the existing
issued share capital of the Company); Mr. Zhang Lirui (“Mr.
Zhang"), an executive Director, was interested in 2,584,169
Shares (representing approximately 0.31% of the existing issued
share capital of the Company). Under the listing rules, Mr. Liu
and Mr. Zhang are the connected persons of the Company
and they are required to abstain in favour of from voting on
the resolution in relation to the approval of the Rights Issue
and the Underwriting Agreement. The Rights Issue and the
Increase Authorised Share Capital have been approved by the
shareholders of the Company at the Company’s special general
meeting on 23 August 2018. The Rights Issue transaction has
not yet been completed up to the date of this interim report.
The above Connected transaction is also disclosed in note 21(a)
to the interim condensed consolidated financial statements.

Save as disclosed above, there was no other non-exempted
connected transaction entered into by the Company during the
period under review. The related party transactions as disclosed
in notes 19(a)(i) to (iii) to the interim condensed consolidated
financial statements are fully exempted connected transactions
under chapter 14A of the Listing Rules.

BEEENWE DN

BINGRETRRE])  HITEENE
EE2XF EBTEREZERERAF
Ko EAE A BEZE A 21,482,343 B B 17 (49
EARRRIEBEEITRAZ258%)F
HAEREZ  RMHEE(REE]D -
BMITE S 72,584,169 /% f% 15 (49
HRRARBEBEBITRAZ031%)F
AR - BIEETARR - BEERE
EERRNATINBEALTRES AR
HEEE R B EBEARBRRNERER
T HBRREIMEERAERZT—N
FNAZT=ZBZARRARERFIAE
FEEAQABBREE - BEAPHRE
HE - HIRZHEAKRTR o LA EBER
S HARS R AR & B S SRR M 5E 21(a)
M -

B EXFriRERSN - RARREIBEHAAIL
BB HEMIEHRRERS - RIFLE
MmHRAE 14AE - P EIRG AR & B 15 5
RMFE19(@)(0) Z (i) BB FEBEBALR
S eHERREERS -

EREXAEEBAERAQA
TE-NEFHPHRKE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmKE D

CORPORATE STRATEGY AND CORPORATE
PROSPECTS

Looking forward to the second half of 2018, expectation of
the U.S. Federal Reserve’s stance to tone down its aggressive
interest rate hike for the year, the risk of soaring inflation as
result of higher tariffs imposed in the trade war, the risk of
prolonged geopolitical events and the optimism about global
economic growth will be momentarily supportive of gold price
for the rest of the year. We remain bullish on the gold mining
market. In strategy, the Group as one of the largest privately
owned China-based gold mining companies, commits to realize
its potential mining processing capacity as well as to further
enhance its production processes and technology improvements
for achieving cost efficiency. More effort will be paid to: (i)
expand production capacity at our existing mines, (ii) speed
up construction work of the capacity expansion and improve
the exploration efficiency, and (iii) continue to conduct further
exploration projects in order to increase resources and upgrade
reserves.

In light of the fact that the trade disputes will not be resolved
very soon, the global financial market will continue to be
volatile and weak in the second half of the year. Following the
diversification of the Group’s operations into asset management
business in the PRC in 2017, the Group will seek new
investment opportunities for broadening the income streams in
a world of fast-changing threats and opportunities. As always,
the Group will remain vigilant on costs and adopt a prudent
approach in its growth strategies.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
IN SHARES

As at 30 June 2018, the interests of the Directors and chief
executive in the shares or underlying shares of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")), which were
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and/
or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code") to be notified to the Company and
the Stock Exchange were as follows:

Name of Directors Capacity

EEpE 4

Zhang Lirui Beneficial interest (Note a)

SR ) 8 EamtEm (Mita)

Liu Liyang Beneficial and corporate interest
(Note b)

217745 BmloEE# = (MsEb)

Notes:

(@  Mr. Zhang Lirui holds 2,584,169 Shares by virtue of his personal
interest. Mr. Zhang is deemed to have personal interest in
243,730,659 shares by virtue of himself acting as an underwriter
agreeing to underwrite the said shares in relation to the proposed
rights issue of the Company pursuant to the terms of the
underwriting agreement dated 21 June 2018. Mr. Zhang also
holds 6,900,000 share options.

OTHER INFORMATION
H ft & ¥

ESRRHTRAERKREG Z

RS

RZZE-N\FRA=+H EFRER
TTRAEBRARAMEBBEE(ESE
REZMEHRG(TEFRBEED )
EXVED) 2B RBERO T - HEER
BREAFLRBMEGMNEXVEETRED
MZRED MG ARE LB P
(BREEREREFLPEHIZEK
NHEESEREENRER R, LK
B JIRBEESF MG GRPIZE 352162
BRI AZ G S LM 2 s 0 R
BREMERTAESETEFRHHIRE
STRI(MREST B DZAME AR A R B2
Pz EmE I

Approximate %
of shareholding

(Note )

Number of 15 B R
Shares held BHABEIHE %
RO EE (M)
253,214,828 4.30%
80,208,823 1.36%

GEE

(@ KAHEFEHBE@AAERSSE
2,584,169 Jifig 1 o R EREREH
B RERBEEHA=ZZ—N\FA
Zt—HBzBHEBRERBEEERAE
NEIBFHRER 2 Rl iRG IR
A7 243,730,659 B% A% 15 7 % A 18 A
FEZS o 3R A N5 E 6,900,000 17 B AL
T o

EREXAEEBAERAQA
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(b)  Mr. Liu Liyang holds 85,000 shares by virtue of his personal
interest and 73,223,824 Shares through Tai Ning Investment
Holdings Limited (which is wholly and beneficially owned by
Mr. Liu) (Of these 73,223,824 Shares, 51,826,481 shares is to
be underwritten by Tai Ning Investment Holdings Limited being
an underwriter to the proposed rights issue of the Company
pursuant to the terms of the underwriting agreement dated 21
June 2018). Mr. Liu also holds 6,899,999 share options.

() The percentage of shareholding is calculated based on (i) the
number of issued shares as at 30 June 2018, and (ii) in the case
of Underwriters only, the number of issued shares immediately
after Completion (assuming there is no change in the issued share
capital of the Company from 30 June 2018 up to Completion
except the Rights Issue).

Save as disclosed above, as at 30 June 2018, none of the
Directors or chief executive of the Company nor their associates,
had any interest in long position or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations which they are taken or deemed to
have under such provision of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries with the Directors, all Directors have confirmed their
full compliance with the required standard as set out in the
Model Code during the six months ended 30 June 2018.

SHARE OPTIONS SCHEME

The Company currently has one share option scheme: the 2014
Share Option Scheme.
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The 2014 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 30 May 2014.
The 2014 Share Option Scheme provides that the board of
the directors of the Company (the “Board”) may specify the
eligible participants to whom the options shall be granted. The
eligible participants include directors, employees, suppliers,
customers, consultants, agents and advisers of the Company
and its subsidiaries and any person who, in the sole discretion
of the Board, has contributed or may contribute to the Group in
recognition of their contribution to the Group. The Board shall
determine the exercise price of option in accordance with the
terms of the 2014 Share Option Scheme, which cannot in any
event fall below the price stipulated in the Listing Rules. The
maximum number of the ordinary shares of the Company which
may be issued upon exercise of all options to be granted under
the 2014 Share Option Scheme and any other schemes of the
Company must not in aggregate exceed 10% (i.e. 435,127,903
shares) of the ordinary shares of the Company in issue as at
the date when the 2014 Share Option Scheme is approved and
adopted. The 2014 Share Option Scheme was effective on 4
June 2014 and will remain valid and effective for a period of
10 years from that date. The existing scheme mandate limit in
respect of the granting of options to subscribe for shares under
the 2014 Share Option Scheme was refreshed and renewed at
an extraordinary general meeting of the Company held on 19
September 2016. The maximum number of the ordinary shares
of the Company upon exercise of all options to be granted
under the 2014 Share Option Scheme and any other schemes
of the Company must not in aggregate exceed 10% (i.e.
1,385,769,378 shares) of the ordinary shares of the Company
in issue as at 19 September 2016 being the date of approval of
the refreshment of the existing scheme mandate limit. On 12
October 2016, 1,385,769,378 options have been granted under
the 2014 Share Option Scheme. No share options under the
2014 Share Option Scheme of the Company have been granted
since 13 October 2016 up to the date of issue of this interim
report.
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The principal terms of 2014 Share Option Scheme are set out
in the annual report of the Company for the year ended 31
December 2017.

The Company had completed Share Consolidation on 28 May
2018. Adjustments were made to the exercise prices and the
number of Consolidated Shares falling to be issued in respect
of the outstanding Share Options in accordance with the terms
and conditions of the Share Option Scheme, Rule 17.03(13)
of the Listing Rules and the supplementary guidance dated 5
September 2005 issued by the Stock Exchange. As a result of
the Share Consolidation, the subscription price of share options
outstanding was adjusted to HK$4.972 per Consolidated Share
and the total number of share options outstanding was adjusted
to 39,638,467 Consolidated Shares.
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During the six months ended 30 June 2018, no options have BE_ZT—)\FA=THLEASEARH
been granted or cancelled under the 2014 Share Option M F-T—OFEREEE T I E
Scheme. Details of the outstanding share options under the BT EERE - UTRRZZE—N
2014 Share Option Scheme as at 30 June 2018 are as follows: FRA=1TH BRE-ZF-—NFERE
Bl ARTITEB AR 2 7515 -
Number of share options
EREZE
Outstanding
share options Adjusted ~ Number of
immediately ~ outstanding share options

Outstanding before Share ~share options lapsed  Outstanding
at 1 January Lapsed Exercised Consolidation after Share after Share  at30June
2018  before Share  before Share 2R Consolidation Consolidation 2018
Exerdse ~ =~Z-/\F Consolidation Consolidation ot RBAHE  RBAKE  ZE3-NE
Date of grant Price -A-R  RBetE  RESHE  HRTEz SEEzEE %%z AR=tH
R A% k8 HAOE &M i BRE OEERE  BREZA BRI
HKS
Ar
(*Note1)
(*#it1)
Mr. LiuLiyang 12 October 2016 4972 138,000,000 - 19 137,999,981 6,899,999 6,899,999
Bnhrk “ERETATCR
Mr. Zhang Lirui 12 October 2016 4972 138,000,000 - — 138,000,000 6,900,000 6,900,000
RASELE “Z-RETATZR
Other senior management
staff and Employees 12 October 2016 4972 623,269,378  (106,500,000) - 51679378 25838468  (17538469) 8,299,999
HtRAEEAERES Z2-RETATZE
Total A 899,269,378 (106,500,000) 19 792,796,359 39638467 17,538,469 22,099,998

*Notel: The exercise price of the outstanding share option has been PR MR EREZTEEETH
adjusted to reflect the effect of the Share Consolidation. BRI A T 2 .
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES OF THE COMPANY

As at 30 June 2018, as far as known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) who had 5% or more interests in the shares
or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO which were recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO were as follows:

LONG POSITION IN THE SHARES OF THE

FERRRAERRRMD 2 S

RZZE—NEXA=ZTH BEEM
MeRARFREBEEFELFRPEGHIE
3BIEMEFEMELMATREE - BA
NAEEXESITHABI  THAL
AR BN KABBRD FHEE 5% 3K
B MZSERAREBRESRE
EIEBIZEXVIBE 2 K3 EZRERA
NEETE - FHBOT

RRABRRB2EFR

COMPANY

Name of Shareholders

BRREE
1. Liu Shiwei
L&

2. Guan Yuyan
EEHK

3. Kingston Securities Limited
SNEESFBRAT

4. Grace Silver Limited
IHABR AT

5. BFAM Partners (Cayman)
Limited

6. Koo Yuen Kim
Ehika

7. Citic Guoan Group Limited
FEEZEEER AR
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Beneficial and spouse interest
(Note (a))
EnMiEER(ME @)

Corporate and spouse interest
(Note (b))
EE MBS (b))

Beneficial interest (Note (c))
Eamigm ()
Beneficial interest (Note (d))
B (MIFE(d)
Corporate Interest (Note (e))

A (FEE (e)

Beneficial and corporate interest
(Note (f))
B m KRB R (R ()

Corporate interest (Note (g))
EEER (FTEE(g))

Number of Shares/

Approximate %

underlying of shareholding
Shares held (Note h)
iEs] 37 BARR
HERGHE B2t (MEEh)
1,555,093,980 26.42%
1,555,093,980 26.42%
1,545,454,554 26.25%
1,305,038,799 22.17%
180,696,276 21.67%
611,345,727 10.38%
65,217,391 7.82%



Notes:

(a)

Mr. Liu Shiwei holds 26,237,000 Shares by virtue of his personal
interest. Mr. Liu is deemed to have interest in 223,818,181
Shares by virtue of himself acting as an underwriter agreeing to
underwrite the said Shares in relation to the proposed Rights
Issue of the Company pursuant to the terms of the Underwriting
Agreement dated 21 June 2018. Ms. Guan Yuyan, being Mr. Liu's
spouse, has interest of 1,305,038,799 Shares in the Company
via her wholly-owned controlled corporation namely Grace Silver
Limited. Accordingly, Mr. Liu is also taken to be interested in
1,305,038,799 Shares via his spouse.

Ms. Guan Yuyan has deemed interest in 1,305,038,799 Shares
via her wholly-owned controlled corporation namely Grace Silver
Limited. Mr. Liu Shiwei being the spouse of Ms. Guan has interest
of 250,055,181 Shares in the Company. Accordingly, Ms. Guan is
also taken to be interested in 250,055,181 Shares via her spouse.

Kingston Securities Limited has deemed interest in 1,545,454,554
Shares by virtue of itself acting as an underwriter agreeing to
underwrite the said shares in relation to the proposed Rights
Issue of the Company pursuant to the terms of the Underwriting
Agreement dated 21 June 2018.

Grace Silver Limited is deemed to have interest in 1,305,038,799
Shares by virtue of itself acting as an underwriter agreeing to
underwrite the said Shares in relation to the proposed Rights
Issue of the Company pursuant to the terms of the Underwriting
Agreement dated 21 June 2018.
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BFAM Asian Opportunities Master Fund, L.P. previously has
3,613,925,527 underlying Shares under Convertible Bonds held in
the Company. On 28 May 2018, the Company has completed the
Share Consolidation on the basis of every 20 shares consolidated
into 1 Share. Upon the Share Consolidation has become effective,
the equivalent number of the underlying Shares held by BFAM
Asian Opportunities Master Fund, L.P should be adjusted to
180,696,276. Since BFAM Asian Opportunities Master Fund, L.P.
is indirectly and beneficially owned by BFAM Partners (Cayman)
Limited, BFAM Partners (Cayman) Limited is also deemed to be
interested in 180,696,276 underlying Shares held by BFAM Asian
Opportunities Master Fund, L.P pursuant to the Securities and
Futures Ordinance (Cap-571 of the laws of Hong Kong) (“SFO").

Mr. Koo Yuen Kim holds 31,463,227 Shares by virtue of his
personal interest and 16,086,782 Shares through his wholly-
owned controlled corporation namely Golden Eagle (Asia)
Investment Limited. Mr. Koo is also deemed to have interest in
563,795,718 Shares by virtue of himself acting as an underwriter
agreeing to underwrite the said Shares in relation to the
proposed Rights Issue of the Company pursuant to the terms of
the Underwriting Agreement dated 21 June 2018.

Road Shine Developments Limited is wholly-owned by Guoan (HK)
Holdings Limited which is wholly-owned by Citic Guoan Group
Limited. Road Shine Developments Limited is directly holding
65,217,391 Shares and Citic Guoan Group Limited is deemed to
hold 65,217,391 Shares through its controlled interests in Road
Shine Developments Limited.

The percentage of shareholding is calculated based on (i) the
number of issued shares as at 30 June 2018, and (ii) in the case
of Underwriters only, the number of issued shares immediately
after Completion (assuming there is no change in the issued share
capital of the Company from 30 June 2018 up to Completion
except the Rights Issue).
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Saved as disclosed above, as at 30 June 2018, the Company has
not been notified of any other persons (other than the Directors
or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO.

AUDIT COMMITTEE

The Audit Committee has, together with the Company’s
directors and external independent auditor, reviewed the interim
condensed consolidated financial statements, accounting
principles and practices adopted by the Group for the six
months ended 30 June 2018.

CHANGE IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on Director is as follow:

Changes in Director’s emoluments and the basis of
determining Directors’ emoluments

From 1 January 2018, the annual salary of Mr Liu Liyang,
an Executive Director of the Company, was adjusted to
HK$273,200.

Experience including other directorships held in the last
three years and major appointments

Mr. Wu Tai Cheung, an Independent Non-Executive Director of
the Company, resigned as the joint company secretary and the
authorized representative of Shenyang Public Utility Holdings
Company Limited with effect from 1 August, 2018.

Positions held with the Company and other members of
the Company’s group

Mr. Liu Liyang resigned as Chairman of the Board and Chairman
of the Executive Committee of the Company with effect from 5
September 2018.
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OTHER INFORMATION
H it &

CORPORATE GOVERNANCE

The Company has applied the principles of, and complied with
the applicable code provisions of the Corporate Governance
Code and Corporate Governance Report (“CG Code”) as set out
in Appendix 14 of the Listing Rules throughout the six months
ended 30 June 2018, except for certain deviations which are
summarized belows:

Code Provision A.2.1

In accordance with the code provision A.2.1 of the CG Code,
the roles of chairman and chief executive officer should
be separated and should not be performed by the same
individual. Furthermore, the division of responsibilities between
the chairman and chief executive officer should be clearly
established.

Mr. Liu Liyang is Chairman of the Board during the period under
review. Mr. Liu is responsible for the leadership of the Board.
Mr. Chen Sheng was appointed as the Chief Executive Officer of
the Company as from 24 January 2018. Mr. Chen is responsible
for the day-to-day management of the Group’s business.

Code Provision A.6.7

In accordance with the code provision A.6.7 of the CG Code,
independent non-executive directors and other non-executive
directors should attend general meetings and develop a
balanced understanding of the views of shareholders.

Due to other business engagements, some Executive Directors
and Independent Non-Executive Directors could not attend
the annual general meeting of the Company held on 26 June
2018 and the special general meetings of the Company held
on 31 January 2018 and 25 May 2018. However, at the annual
general meeting and special general meetings of the Company,
Mr. Liu Liyang, an Executive Director and some Independent
Non-Executive Director present to enable the Board to develop a
balanced understand of the views of the Shareholders.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the period under review, neither the Company nor
any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

On behalf of the Board
Mr. Chen Sheng
Chief Executive Officer

Hong Kong, 30 August 2018
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CORPORATE INFORMATION
N AER

BOARD OF DIRECTORS
Executive Directors

YI Shuhao (appointed as Chairman
on 5 September 2018)
LIU Liyang (resigned as Chairman on 5 September 2018)

CHEN Sheng (appointed as Chief Executive Officer
on 24 January 2018)

ZHANG Lirui

YU Yong (Deputy Chief Executive Officer)

WANG Baozhi

ZANG Dongling (resigned on 5 September 2018)

Independent Non-Executive Directors

XIAO Rong Ge
WU Tai Cheung
ZHANG Tianyu

COMPANY SECRETARY
LEUNG Lai Seung

AUTHORISED REPRESENTATIVES

LIU Liyang
LEUNG Lai Seung

EXECUTIVE COMMITTEE

YI Shuhao (appointed as Chairman
on 5 September 2018)
LIU Liyang (resigned as Chairman on 5 September 2018)

CHEN Sheng

ZHANG Lirui

YU Yong

WANG Baozhi

ZANG Dongling (resigned on 5 September 2018)

AUDIT COMMITTEE

WU Tai Cheung (Chairman)
XIAO Rong Ge
ZHANG Tianyu
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REMUNERATION COMMITTEE

ZHANG Tianyu (Chairman)
WU Tai Cheung
LIU Liyang

NOMINATION COMMITTEE

LIU Liyang (Chairman)
WU Tai Cheung
ZHANG Tianyu

CORPORATE GOVERNANCE COMMITTEE

LIU Liyang (Chairman)

WANG Baozhi

Y| Shuhao (appointed on 5 September 2018)
ZANG Dongling (resigned on 5 September 2018)

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Unit 7810

The Center

99 Queen’s Road Central
Hong Kong
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AUDITORS

Ascenda Cachet CPA Limited
Certified Public Accountants

LEGAL ADVISERS

As to PRC law:
Bastion Law Firm

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Conyers Corporate Services (Bermuda) Limited

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square
338 King's Road

North Point, Hong Kong

PRINCIPAL BANKERS

In Hong Kong:
Bank of China (Hong Kong) Limited

In the PRC:
Ping An Bank
Bank of Communications

WEBSITE OF THE COMPANY

http://cpm.etnet.com.hk
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