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CHAIRMAN'S STATEMENT
EFREHE

Dear Shareholders,

It gives me great pleasure to report to you on behalf of the
Board the interim report of the Group for the six months ended
30 June 2017.

The first half of 2017 was volatile for the global financial
market. Investors were challenged with market concerns about
US interest rate hikes, down turn of the Mainland China’s
economy as well as the geopolitical and economic uncertainties
which also presented a big challenge to the capital market and
securities industry. On the other hand, gold price boosted in the
first quarter of 2017. Following the twice raising the interest
rate by the US Federal Reserve, the gold’s rally slowed down in
the second quarter of 2017.

During the first half of 2017, the Group continued with its
efforts on exploration, organic expansion and as well as cost
control in an environmentally friendly manner. We remain
dedicated to the local communities, as “Operating in a Safe and
Environmental friendly Manner” is our philosophy.

Following completion of a series of acquisitions of certain
companies with business of asset management and securities,
the Group has diversified its operation into the financial
services industry in Hong Kong and the PRC, including asset
management and securities brokerage and advisory services
in September 2016 and January 2017. During the reporting
period, the Group has successfully operated a significant
number of major projects and set up different investment funds
focusing on high investment return despite the fluctuation in
overall economic environment. In particular, the total asset
under management of Shenzhen Munsun Asset Management
Company Limited (“Shenzhen Munsun”), a wholly-owned
subsidiary of the Company, has increased substantially since
January 2017. The asset management business will contribute
largely to the Group's overall growth as it expands.
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CHAIRMAN'S STATEMENT

Looking forward to the second half of 2017, expectation of the
US Federal Reserve’s stance to tone down its aggressive interest
rate hike for the year as well as the prolonged geopolitical
tensions would support gold price for the rest of the year. The
Group will continue to enhance the mining production process
and improve the technology to achieve the cost efficiency.

In the light of the US Federal Reserve’s stance to tone down
aggressive interest rate hike and the Mainland China’s improving
economy with the stable growth in gross domestic products,
investors’ sentiment is improving. Management is cautiously
optimistic on the outlook for financial services industry in the
second half of 2017. With our experienced management team
as well as firm and clear development direction, the Group
through working closely with our business partners will strive to
seek new investment opportunities for achieving the long term
growth in a world of fast-changing threats and opportunities.
The Group will continue to maintain a prudent and balanced
approach to position our loan and investment assets and to
keep strict oversight in the risk and costs management.

On behalf of the Board, | finally would like to extend our sincere
gratitude to all shareholders, business partners, customers
and all staff of the Group for their continued support and
encouragement.

Li Xianghong
Chairman and Chief Executive Officer
Hong Kong, 30 August 2017
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CONDENSED CONSOLIDATED INCOME STATEMENT
BHREEWRER

For the six months ended 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
BE_T—tFNA=THIEAEA - REEZ
(LAEHZIR)

Six months ended 30 June

BEAA=THLLAER

2017 2016
—E—+tfF —E-RF
Note HK$000 HK$000
B 5 FET FET
Revenue W 4(a) 391,305 372,145
Cost of sales SHERAR (224,133) (232,540)
Gross profit EF 167,172 139,605
Other revenue EHAa A 5 9,556 17,638
Other net loss H {th B 18 5 %8 5 (99,628) (3,167)
Selling and distribution costs #HE &5 HAAR (7.683) (4,138)
Administrative expenses THEA (83,919) (75,679)
(Loss)/profit from operations rE(FE) &R (14,502) 74,259
Finance costs B 7S A AR 6(a) (173,944) (221,479)
Share of profit of associate &G B A A
i A 971 -

Loss before tax FRELATE B 6 (187,475) (147,220)
Income tax credit/(expense) Frigfide, (Fx) 7 3,591 (6,985)
Loss for the period attributable 4~ B H A E{L

to owners of the Company AHEE (183,884) (154,205)

HK cents HK cents
B JEN

Loss per share BREE 9

Basic HA (1.32) (1.76)

Diluted e (1.32) (1.76)

The notes on pages 12 to 50 form part of these interim financial F12FFE 508 7 K51 B A BB 7% 3R
statements. =5 o
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Loss for the period

Other comprehensive income/(loss)
for the period (net of tax)

Item that may be reclassified subsequently
to profit or loss.
Exchange differences on translation of
financial statements of subsidiaries
during the period

Total comprehensive loss for the
period attributable to owners
of the Company

The notes on pages 12 to 50 form part of these interim financial

statements.

HRFEE2EWRER

For the six months ended 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
BE_Z—t+FA=THRIEAER - REEX
(L3R

Six months ended 30 June

BEAA=tTHLLAEAR

2017 2016
—E—+tF —E—RF
HK$’000 HK$'000
FET FET
AEAEE (183,884) (154,205)
AHEHMARERE
(E58) (BRFL&)
AR EEF A
B g -
A E B A A BT A
WREEZ
NHB[E =R 160,700 (108,881)
AATEE N EILAE
>HEBEEE
(23,184) (263,086)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B 4R & B 7551k R 3R
As at 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
RIZE—tFA=TH-REERZ
(LAE™5I7R)

Non-current assets
Intangible assets
Fixed assets
Deposits paid for gold mining and
exploration rights
Available-for-sale investments
Trade, loans and other
receivables, deposits
and prepayments
Investment in associate
Pledged deposits
Deposits paid for fixed assets
Other deposits

Total non-current assets

Current assets

Inventories

Trade, loans and other
receivables, deposits
and prepayments

Financial assets at fair value
through profit or loss

Pledged deposits

Client trust bank balances

Cash and cash equivalents

Total current assets

Current liabilities
Trade and other payables

Bank and other borrowings

Financial liabilities at fair value
through profit or loss

Convertible bonds

Derivative financial instruments

Tax payable

Total current liabilities

The notes on pages 12 to 50 form part of these interim financial

statements.
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Note
B 5

10
"1

12

18

13
18

14
15

16
16

At At

30 June 31 December
2017 2016
RZE—tF RZT—RF
~NA=+H +—A=+—H
HK$000 HK$000
FET FET
6,386,306 6,339,926
4,994,268 4,751,182
161,965 156,942
253,421 234,255
85,770 90,111
7,630 —
46,048 211,945
90,121 91,420
35,951 36,739
12,061,480 11,912,520
119,644 109,995
218,199 250,463
125,047 304,865
1,079,790 806,527
8,933 3,230
215,976 105,595
1,767,589 1,580,675
563,821 531,576
3,086,273 2,288,609
529,436 561,652
376,448 —
1,431 —

454 7,322
4,557,863 3,389,159
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AR AR S M IR & (&)

As at 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
RZZE—+FA=+H-REEZ
(LAE™5I7R)

At At
30 June 31 December
2017 2016

R=B|—tF R-T-~%
AA=+A T-A=t+-8

Note HK$000 HK$'000
B 5 FET FET
Net current liabilities RBEEFE (2,790,274) (1,808,484)
Total assets less current liabilities Z2EERBREEE 9,271,206 10,104,036
Non-current liabilities FREBEE
Bank and other borrowings RITREMER 15 1,475,784 1,720,593
Financial liabilities at fair value FiBE R A E R
through profit or loss ZEHEE — 166,096
Convertible bonds AR ES 16 — 368,308
Derivative financial instruments PTESMIA 16 — 30,830
Deferred tax liabilities BEEHIBEE 577,517 577,120
Total non-current liabilities ERBEEATE 2,053,301 2,862,947
NET ASSETS EEFE 7,217,905 7,241,089
CAPITAL AND RESERVES BRAR w#E
Share capital & 7 17 1,737,240 1,737,240
Reserves {1 5,480,665 5,503,849
TOTAL EQUITY ATTRIBUTABLE AATEB AEML
TO OWNERS OF THE COMPANY EREE 7,217,905 7,241,089

The notes on pages 12 to 50 form part of these interim financial F12EFE508 2 M T B A B 5 R
statements. R ©
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEEREER

For the six months ended 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
BE_T—tFRNA=THIEAEA—REERZ
(LABMIT)

Convertible
bonds (Accumulated
equity losses)/
reserve Retained
Share Share  Statutory ARk Capital  Exchange profits Total
capital ~ premium reserves &5 reserve reserve (2t equity

Bx  R#ERE  iEEBE  REEE  EAER ERBR REEN  Ra4E
HKSO0D  HKSOOO  KKSOOD  HKSOOD  HKSUMO  HKSUOO  HKSOOD  HKSOOD
f&r TE&r f&r T&r f&r T&r f&x f&r

(Note 17)
(Hf&E17)
At 1 January 2017 RZE-tE-f-A 1,737,240 5,611,589 139,147 - 210429 (351,853) (105463 7,241,089
Changes in equity for sikmonths ~ BZ=F-tERA=TAL
ended 30 June 2017: ~MEAZERSE:
Loss for the period KHEE = = = = = = (183884)  (183,884)
Other comprehensive loss FHARRAER
for the period - - - - - 160,700 - 160,700
Total comprehensive s for the period ~ AH2AEFEEE = = = = = 160,700 (183,884) (23,184)
Lapse of share options BRELN = = = = 82m2) = 8n -
Appropriation of safety production fund ~ EHZ24EES = = 4,053 = = = (4,053) =
Utllsation of safety production fund ~~ FZ24EE% = = (2.267) = = = 2267 =
At 30 June 2017 RZB-tERA=TA 1,737,240 5,611,589 140,933 - 202,157 (191,153) (282861) 7,217,905

The notes on pages 12 to 50 form part of these interim financial E12F 5508 7 KB AP B KR
statements. xR o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

At 1 January 2016

Changes in equity for six months
ended 30 June 2016:

Loss for the period

Other comprehensive loss
for the period

Total comprehensive loss for the period

Issue of new shares upon the
Convertible Bonds Restructure
Extinguishment upon the
Convertible Bonds Restructure
Issue of new shares upon loan
capitalisations
Issue of new shares by share
subscriptions and placements
Transaction costs attributable to
issue of new shares by share
subscriptions and placements
Lapse of share options
Appropriation of safety production fund
Utilisation of safety production fund

At 30 June 2016

The notes on pages 12 to 50 form part of these interim financial

statements.
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=t
HASERESER(E)
For the six months ended 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
BEZT—+tFAA=ZTALEAEA—REE%
(PAPSHE5I7R)

Convertible

bonds (Accumulated

equity losses)/

reserve Retained
Share Share  Statutory AR Capital  Bxchange profits Total
apitl  premum  reserves &% feserve eene (ZHEE)/  equiy
Bx RhEE  ERBE  BERE  EARE EXREE  REEN BREE
HKSO00  HKS000  HKSOO0  HKSO00  HKSO00  HKSOOO  HKSO00  HKSOOO
Tér  TEr  TEr TEn TEr TEr FEr TEn

(Note 17)
(FsE17)

689,879 4,578,060 138408 2,203 126,715 (27951) 258468 5,765,782
- - - - - — (154205 (154,205
- - - - —  (108881) —  (108881)
- - - - —  (108881) (154,205  (263,086)
147,033 202,906 - - - - - 349,939
- - - (2,203) - - 687 (1,516)
74,640 62,697 - - - - - 1333
614,736 516,379 - - - - — 113115
- (4179) - - - - - 4179
- - - - (3811) - 3811 -
- - 3376 - - - (3,376) -
- - (1,685) - - - 1,685 -
1526288 5355863 140,099 — 12904 (13683 107,010 7,115,392
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHRGAERTRER

For the six months ended 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
BE_ZT—t+FA=TRILNEA—REEZ
(LABETIR)

Six months ended 30 June

BEANA=THILEAEAR

2017 2016
—E—tF —TRF
Note HKS$000 HK$'000
B aE FET FET
Cash generated from operations RKEETEHELZRS 219,547 344,747
Income tax paid EASFTEH (21,897) (3,694)
Net cash generated from RETHELECRSFH
operating activities 197,650 341,053
Investing activities REZED
Payment for purchase of fixed assets B & EFE & E (120,227) (219,674)
Decrease/(increase) in deposits HETEEMTERE
paid for fixed assets w(#hn) 3,266 (272,157)
Proceeds from disposal of financial HERQATEGARER
assets at fair value through ZEREEMGHIE
profit or loss 59,921 —
Net cash consideration paid for W BB BT BB A R T
acquisition of subsidiary ReREFE 20 (26,264) —
Other cash flows arising from BREEBEL Y
investing activities HREm 2,065 45,977
Net cash used in RETHFAZREFE
investing activities (81,239) (445,854)
Financing activities REEE
Payment for the Convertible AR ESEA
Bonds Restructure N — (372,385)
Net proceeds from new bank and FIERITREMERZ
other borrowings FriSsRI8 %58 657,372 460,926
Repayment of bank and BEIRTT R E A
other borrowings B (202,714) (390,633)
Net proceeds from financial liabilities & BBz Z A F BT R
at fair value through profit or loss ZEMBREZ
FriS OB 58 108,760 335,814
Repayment of financial liabilities EBRBRBREATE
at fair value through profit or loss TRz 2 RBE (324,863) (473,741)
Net proceeds from issue of AR R RS
new shares by share BITHR G 2
subscriptions and placements FriSsRI8 %58 — 1,126,936
Increase in pledged deposits BRI FUE (77,662) (309,058)
Finance costs paid BB R AR (171,197) (159,747)
Net cash (used in)/generated from & EE (FTA),FiB
financing activities BEFE (10,304) 218,112

The notes on pages 12 to 50 form part of these interim financial F12EFES08 2 M BAH BB R
statements. ®"Z—EMD -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FHHGERERER (F)

For the six months ended 30 June 2017 — unaudited
(Expressed in Hong Kong dollars)
BE-Z—tF A=ZTHIENER—REEZ
(LABEEDIR)

Six months ended 30 June

BEANA=THILEAEAR

2017 2016
—E—tF —E—RF
HKS$’000 HK$°000
FET FETT
Net increase in cash and RERBEEEY
cash equivalents B hnEEE 106,107 113,311
Cash and cash equivalents R—B—BzEEE
at 1 January REeZEY 105,595 88,148
Effect of foreign exchange Exgg g
rate changes 4,274 (2,435)
Cash and cash equivalents RAA=ZTHZERER
at 30 June ReZEY 215,976 199,024
Analysis of balance of cash and RERREZEEY
cash equivalents HERDW
Cash and bank balances Re RIRITHS 215,976 199,024
Cash and cash equivalents as stated G SHERER
in the condensed consolidated FEFzRER
statement of cash flows HEZEEY 215,976 199,024

The notes on pages 12 to 50 form part of these interim financial E12EF 508 2 W71 B AR BB 75
statements. F2—Efn -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR BR AR S P S R AR Y RE

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

1.

GENERAL INFORMATION

Munsun Capital Group Limited (the “Company”) was
incorporated in the Cayman Islands with limited liability.
The address of its registered office and principal place of
business are disclosed in the corporate information section
of the interim report. The Company and its subsidiaries
(collectively the “Group”) are principally engaged in
mining and processing of gold ores and sale of gold
products in The People’s Republic of China (the “PRC"),
and provision of financial services business in Hong Kong
and the PRC, including asset management, securities
brokerage, financing and advisory services.

BASIS OF PREPARATION

The interim condensed consolidated financial statements
of the Company have been prepared in accordance with
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited and Hong Kong Accounting Standard
("HKAS") 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA™). It was authorised for issue by the board of
directors of the Company on 30 August 2017.

The interim condensed consolidated financial statements
have been prepared in accordance with the same
accounting policies adopted in the 2016 annual financial
statements, except for the accounting policy changes that
are expected to be reflected in the 2017 annual financial
statements. Details of these changes in accounting policies
are set out in note 3.

The preparation of the interim condensed consolidated
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

MUNSUN CAPITAL GROUP LIMITED
Interim Report 2017
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BASIS OF PREPARATION (continued)

The interim condensed consolidated financial statements
contain condensed consolidated statement of financial
position as at 30 June 2017 and the related condensed
consolidated income statement, condensed consolidated
statement of comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six months period then ended and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of
the Group since the 2016 annual financial statements.
The interim condensed consolidated financial statements
and notes thereon do not include all of the information
required for a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim condensed consolidated financial statements
are unaudited, but has been reviewed by the independent
auditor, Ascenda Cachet CPA Limited, in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of interim financial information performed by the
independent auditor of the entity” issued by the HKICPA,
and the Audit Committee of the Company.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIR SRS B IS AR

For the six months ended 30 June 2017 — unaudited
HE-_ZT—+tF A A=THILAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(B AETIRES - HATORLERFIT)
B ELE (1)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR BR AR S P S R AR Y RE

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

2.

_ ]

BASIS OF PREPARATION (continued)

The financial information relating to the financial
year ended 31 December 2016 that is included in the
interim condensed consolidated financial statements
as comparative information does not constitute the
Company'’s statutory financial statements for that financial
year but is derived from those financial statements.

In preparing the interim condensed consolidated financial
statements, the Company’s directors have considered
the future liquidity of the Group. The Group incurred
a consolidated net loss attributable to owners of the
Company of HK$183,884,000 for the six months ended
30 June 2017 and, as at 30 June 2017, the Group had net
current liabilities of HK$2,790,274,000. These conditions
indicate that the existence of a material uncertainty which
may cast a doubt on the Group’s ability to continue as a
going concern. Nevertheless, the Company’s directors are
of the opinion that the Group will be able to finance its
future working capital and financial requirements given
that:

(i)  Subsequent to the end of the reporting period, the
Group has renewed bank and other borrowings of
approximately HK$265 million. Details are set out in
note 23(a). Save as disclosed above, the Company’s
directors are of the opinion that the Group will
be able to obtain the renewal of bank and other
borrowings due in the foreseeable future.

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIR SRS B IS AR

For the six months ended 30 June 2017 — unaudited
HE-_ZT—+tF A A=THILAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

BASIS OF PREPARATION (continued)

(ii)

(iii)

A shareholder and executive director of the
Company, Mr. Liu Liyang (“Mr. Liu”), has agreed to
provide continuing financial support as necessary to
enable the Group to meet its liabilities as and when
they fall due in the foreseeable future.

Based on a cash flow forecast prepared by the
Group's management for the twelve months ending
30 June 2018, the Group will be able to generate
adequate cash flows from its continuing operations
and to obtain sufficient fundings to meet the debts
of the Group as and when they fall due in the
foreseeable future.

Accordingly, the Company'’s directors are of the opinion

that it is appropriate to prepare the interim condensed

consolidated financial statements for the six months

ended 30 June 2017 on a going concern basis. The interim
condensed consolidated financial statements have not
reflected any effects of adjustments, should the Group be
unable to operate as a going concern.

2.

(i)

(iii)

(BBHEFIAESN - ERRAEETIR)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

3.

_ ] 5

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current reporting
period of the Group. Of these, the following developments
are relevant to the Group’s interim condensed
consolidated financial statements:

Amendments to HKAS 7 Statement of cash flows:
Disclosure initiative
Amendments to HKAS 12 Income taxes: Recognition of
deferred tax assets for

unrealised losses
Amendments to HKFRS 12

included in Annual

Amendments to HKFRSs

improvements to HKFRS
2014-2016 cycle

The application of the amendments to HKFRSs has had
no material effect on the interim condensed consolidated
financial statements of the Group for the current or prior
reporting periods.

The Group has not early applied any new and revised
standards, amendments or interpretations that have
been issued but are not yet effective for the financial
year ending 31 December 2017. The Group is still in the
process of making an assessment on the impact of these
amendments.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIR SRS B IS AR

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIBRES - BB RIBABETR)

4. REVENUE AND SEGMENT INFORMATION 4., WERIHER
(a) Revenue (a) Wz

Revenue represents sales value of gold products and WapiEeBARER(ER
other by-products to customers (net of value added TN TehEEEMRH
tax, returns and discounts) under the Gold Mining tEEm 2 HEBBECRIEE
Operation (as defined below) and management Mo RE R R & AR
and performance fees, securities commission and ¥B(EROT) TZERR
brokerage fee and interest income under the *BER BHEEASRK
Financial Services Operation (as defined below). The KLBRUALRFERA - #H
revenue during the reporting period is analysed as HHRKESTET -
follows:

Six months ended 30 June
BEAB=1+RHIAEA

2017 2016
—E—+tF —E—RF
HK$000 HK$°000
FETT FET
Revenue from SERREKER S
Gold Mining Operation
Sale of HE
— Gold products —E=HEEM 321,965 335,289
— Other by-products — H A B E R 62,193 26,576
384,158 361,865
Revenue from Financial SRR EK W=
Services Operation 7,147 10,280
391,305 372,145

ERAXEEAERA T
—E-LEAHES




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

4. REVENUE AND SEGMENT INFORMATION 4., KWERIBER @
(continued)
(b) Segment Information (b) 2 EBE R

For management purposes, the Group is organised REBEEMNME  AEER

into business units based on their products and BHEmMRE  EEHZE

services and has two reportable operating segments BN WHEBATMETR
as follows: WEREDE -

(i) mining and processing of gold ores and sales of () =BHREX NIEk=ES
gold products and other by-products (the “Gold EmAETCRIEMmZIE
Mining Operation”); and E((2BEAKEBS])

)54

(iiy  provision of financial services including asset iy RESBRGEES &
management, securities brokerage, financing RRHEEER &5
and advisory services (the “Financial Services B4 - BB LB ARS
Operation”). ([SRRIBER]) -

Management monitors the results of the Group's EREEBIASERLED

operating segments separately for the purpose of B ZEDORTE I AIETEIR

making decisions about resources allocation and DRRFAEHRE - D%

performance assessment. Segment performance is BRBIE R R E 9 EBAE K

evaluated based on reportable segment profit or EEETHMN o HFE

loss, which is a measure of adjusted profit or loss 7% £ 3R B B B B B s A 3k S

before tax. The adjusted profit or loss before tax is B KPBENRBANE A

measured consistently with the Group's profit or loss &5 18 B 7K 5 B &Y Bk B Al & A

before tax except that interest income and finance 2B BRASWA KA

costs are excluded from such measurement. BTG E -

All assets are allocated to reporting operating FEEENDEZAHRER

segments. EHER

Segment liabilities exclude bank and other SHWEETBIERTLEM

borrowings, convertible bonds and their related BE aImrREHFLREBHR

derivative financial instruments and other unallocated MTEemMIANREMARS
corporate liabilities as these liabilities are managed RRAraE AAZEAEE
on a group basis. NEBTEAEIRE -

More than 90% of the Group's revenue was derived RBEBHAN NEEBB

from activities in the PRC and its principal assets V% 2 REFBERBEFHZ

were located in the PRC during the reporting period. EE) MEFZEEMRAF

Accordingly, no analysis by geographical information o it - IR [E B

is provided. BT o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S B I AR Y &

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN - ERRAEETIR)
REVENUE AND SEGMENT INFORMATION 4. WHERkoHERE)

(continued)

(b) Segment Information (continued) (b) PEERE)
The Group's operation by business segment is as follows: AREBZREB DI S D H)EEN
B
Six months ended 30 June 2017 Six months ended 30 June 2016
HE-Z—tFEXRA=THLKAEA BEZZT— R FA=THIEAEAR
Gold Financial Gold Financial
Mining Services Mining Services
Operation ~ Operation Total Operation Operation Total
MBI SRBR® SRR SRR
X% £ st % %% #st

HK$°000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
FET FET FET FET FET FET

Segment revenue 2 E A
Revenues from external EEEIS=IESSON

customers 384,158 7,147 391,305 361,865 10,280 372,145
Segment profit/(loss) SBRF/ (R 85840  (105708)  (19,868) 61,466 (1,791 59,675
Reconciliation: HERIE -
Interest income FEUA 6,337 14,584
Finance costs B AR (173,944) (221,479)

Loss before tax BB AIEE (187,475) (147,220)

Other segment information ~ H 15 & H

Capital expenditure BARH 120,199 28 120,227 218,987 687 219,674
Depreciation and amortisation 7 & S # 8 (86,387) (607) (86,994) (95,334) (215) (95,549)
Fair value loss on financial assets & A F{EFF A B2

at fair value through CREEATEES

profit or loss — (101,313) (101,313) — (186) (186)
Share of profit of associate DIEEEE A RNEF = 971 971 — — —

EREAEBEBAERAQA
—E-—tHEHPHRERSE




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

4. REVENUE AND SEGMENT INFORMATION 4, WRRDIBERE)

(continued)

(b) Segment Information (continued) (b) DEBER (&)
At 30 June 2017 At 31 Decmber 2016
RZB—tFXA=1+H RZE-RE+-A=+—H
Gold Financial Gold Financial
Mining Services Mining Services
Operation  Operation Total Operation Operation Total
SRBAR SRR SRR SRR
£33 £33 st £ ES ] #at

HK$000  HKS$'000  HKS$'000 HK$ 000 HK$'000 HK$'000
FET FE® FET FAT THAIT THBT

Segment assets and

total assets IHMEERBEE 13,024,613 804,456 13,829,069 12,553,900 939,295 13,493,195
Segment liabilities AHaE 1,636,348 34,880 1,671,228 1795473 48293 1,843,766
Reconciliation: REIE
Corporate and other RAIRE A

unallocated liabilities F*oEafE 4,939,936 4,408,340
Total liabilities sfas 6,611,164 6,252,106
Revenues from customers, which are all in the Gold REBBIAASE BB 10% 3 A
Mining Operation, contributing 10% or more of the total F2RBE(2MBRESTERRERS)
revenue of the Group are as follows: U

Six months ended 30 June

BEAA=tHILLAER

2017 2016

—2-—tF T AF

HK$000 HK$000

FHET TET
Customer A B 119,535  N/A (TiEA)*

Customer B BEL 84,249 76,062
Customer C BFA 54,374  N/A (TEA)*

Customer D EFT 41,902 134,959

Customer E BPX 41,272 78,791
* The transactions with these respective customers did not * RN E_ZE—NFEANA=THIEN
contribute 10% or more of total revenue of the Group during @R BEZEXPERETZRS
the six months ended 30 June 2016. N (G ANEFE AU ZE 2 10% SBA E o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S B I AR Y &

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BRRBEFIAEI - FTEZIENEBETIR)
5. OTHER REVENUE AND OTHER NET LOSS 5. HttWAREMBEIEFEEE

Six months ended 30 June
BEAA=t+RHLXEAR

2017 2016
—ZE—+tF ZE-RF
HK$'000 HK$ 000
FET FET
Other revenue Haug A
Bank interest income FRITHBUA 6,337 14,584
Dividend income from financial assets BAFERTA
at fair value through profit or loss BRemEE
Z R BUEA 155 —
Sundry incomes IR W 3,064 3,054
9,556 17,638
Other net loss HinEsEEE
Exchange gain/(loss), net bE 5 e (Es518 ) F 58 1,689 (2,990)
Fair value loss on financial assets at fair ~ FiBiEIE A FEVEZ
value through profit or loss (note 13) TRIEEC AT EBE
(FFEE13) (101,313) (186)
(Loss)/gain on disposal of fixed assets HERBEEE
(EB18), W= (4) 9
(99,628) (3,167)
EREXAEBERADA
—E-tHFAHFHRE




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR BR AR S P S R AR Y RE

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

6. LOSS BEFORE TAX 6. BRBIAIEIR
Loss before tax is arrived at after charging/(crediting): BREATEBE R (G A) TH&
18 :

Six months ended 30 June

BEAA=tTHLLAER

2017 2016
—E—+tF —T—RF
HK$000 HK$'000
FET FET
(a) Finance costs: (a) BAFERAS :
Interest on bank IRITREMEF
and other borrowings Z A B 172,660 152,663
Interest on convertible bonds AR B 25 A B
(note 16) (FF5E16) 21,778 29,803
194,438 182,466
Interest on financial liabilities BiREREATE
at fair value through profit or loss HIBR 2 & @l
BEMNE 13,448 15,326
Total interest expenses on TRARZ
financial liabilities FERAZ 25 207,886 197,792
Less: Interest capitalised into W NERTRRR
construction in progress and R ESTRE
deposits paid for proposed B & R
acquisitions of gold mining MRS
and exploration rights NEREZ
AME (5,593) (29,834)
202,293 167,958
Fair value loss on financial liabilities BERBEREATE
at fair value through profit or loss Rz emAR
NHEEE 1,050 2,663
Fair value gain on derivative PTEEMTEAEATE
financial instruments (note 16) Iz (MIFE16) (29,399) (12,256)
Loss on the Convertible AR R
Bonds Restructure FHZEE — 63,114
173,944 221,479

. MUNSUN CAPITAL GROUP LIMITED
Interim Report 2017



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S B I AR Y &

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIBRES - BB RIBABETR)

6. LOSS BEFORE TAX (continued) 6. BRBIATEE (&)
Loss before tax is arrived at after charging/(crediting): BREATEBE R (G A) TH&
(continued) H (88

Six months ended 30 June
BZA~A=1+HIEAEA

2017 2016
—E—tHF —E-RF
HK$000 HK$°000
FETT FET
(b) Other items: (b) HfER :
Cost of inventories sold under TREFARELZ
the Gold Mining Operation EHEFEXAR 224,133 227,200
Direct costs under TRURISET
the Financial Services Operation ZEBEEERKA — 5,340
Total cost of sales HEX AP R 224,133 232,540
Amortisation of intangible assets |\ EHH 48,192 47,016
Depreciation and amortisation &l E & E YT & N i
of fixed assets 38,802 48,533
Operating lease charges BEANATEEZ
in respect of KEHEER
— land and buildings — T R EEY 10,726 6,883
— machinery and equipment e 53 23

i @
H at
==

Ioff

B



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHEI AR S MR R
For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

7. INCOME TAX 7.
(@) Tax in the condensed consolidated income statement
represents:
Current tax ZHAFR IR
— PRC income tax — B RIS
(Under)/over-provision TFECTR)/
in prior years FRFE R
— PRC income tax — B FTIS
— Hong Kong profits tax —BENER
Deferred tax credit/(expense) EEFRIEE %, (FX)

Total income tax credit/(expense)  FTiSFi e~ (F X )4E%E

(b) (i)  The provision for PRC income tax is calculated
on the assessable profits of the Group's
subsidiaries incorporated in the PRC at 25%
during the six months ended 30 June 2017 and
2016.

(i) No provision for the Hong Kong profits tax
has been made as the Group did not have any
assessable profit subject to Hong Kong profits
tax during the six months ended 30 June 2017
and 2016.

(i) Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands,
the Group is exempted from any income tax
in the Cayman Islands and the British Virgin
Islands.
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Six months ended 30 June
BZEAB=1+RHIAEA

2017 2016
—g—tFE T AF
HKS$°000 HK$'000
FRT FET
_______ LR R
(1,353) 780
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__________ 87 I8
(14,595) (5,781)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIR SRS B IS AR

For the six months ended 30 June 2017 — unaudited
EX:I: tﬁz/\ﬂ +EIM:/\/HH ;’{Z‘«%*ﬁ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN - ERRAEETIR)

8. DIVIDEND 8. KA
The directors do not recommend the payment of an EETEBRREBE_T—LFRZ
interim dividend for the six months ended 30 June 2017 T-RERA=T EUJ:/\“H/)KH
and 2016. AR S o
9. LOSS PER SHARE 9. BREE
(a) Basic loss per share (a) BRREREE
The calculation of basic loss per share is based on REXEEDRER
the loss attributable to owners of the Company of ~NE B ANEWLBIB
HK$183,884,000 (six months ended 30 June 2016: 183,884,000 JL(# & —
HK$154,205,000) and on the weighted average T-R"EXNA=ZFTHLAR
number of 13,897,919,000 (six months ended 30 & A : 154,205,000/ 7T )
June 2016: 8,775,740,000) ordinary shares in issue UWEREE T —+F X
during the six months ended 30 June 2017. A=+BLEREAHMEE

BTEBERZINEFHH
13,897,919,000 & (& = —
TE-RNFANA=ZFTHIEAE
A :8,775,740,000 f%)EHE -

Weighted average number of ordinary shares: TR 2 kS -

Six months ended 30 June
BZEAB=1TRHIAEA

2017 2016
—E—tF ZE—RF
Number of shares
gl 4=
‘000 ‘000
Fi Fhig
Issued ordinary shares at 1 January R—HA—HBHZE
T E R 13,897,919 5,519,031
Effect of issue of new shares upon R ATHBAESEHE
the Convertible Bonds Restructure  ZE1THTID 2 & — 691,541
Effect of issue of new shares 5 \/Aﬁzﬁﬂﬁéﬁfﬁ
upon loan capitalisations ikt 2 & — 305,122
Effect of issue of new shares by ERR DR R EET
share subscriptions and Rz B
placements — 2,260,046
Weighted average number of AR 2 I
ordinary shares 13,897,919 8,775,740

ERAXEEAERA T
—E-LEAHES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

9. LOSS PER SHARE (continued)
(b) Diluted loss per share

The calculation of diluted loss per share does not
assume the exercise of the Company’s outstanding
share options or conversion of outstanding
convertible bonds which had anti-dilutive effect and
would result in a reduction in loss per share during
the six months ended 30 June 2017 and 2016.
Therefore, the diluted loss per share is same as basic
loss per share during the six months ended 30 June
2017 and 2016.

10. INTANGIBLE ASSETS

(a)

(b)

The intangible assets include mainly mining rights
and exploration rights and assets and the goodwill
arisen from the acquisitions of subsidiaries, as further
detailed in the Company’s consolidated financial
statements for the year ended 31 December 2016.
During the reporting period, the Group has addition
to intangible asset of goodwill HK$7,225,000 (six
months ended 30 June 2016: addition of exploration
assets of HK$18,000) (note 20). No intangible assets
were disposed of during the six months ended 30
June 2017 and 2016. The amortisation charge of
HK$48,192,000 (six months ended 30 June 2016:
HK$47,016,000) is included in cost of sales in the
condensed consolidated income statement.

As at 30 June 2017, the Group’s mining rights
with a total carrying amount of HK$2,923,236,000
(31 December 2016: HK$2,903,813,000) were
pledged as securities for the Group’s bank and other
borrowings (note 18).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIR SRS B IS AR

For the six months ended 30 June 2017 — unaudited
HE-_ZT—+tF A A=THILAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

11. FIXED ASSETS

(a)

(b)

(0

During the reporting period, the Group has addition
to fixed assets of HK$120,227,000 (six months
ended 30 June 2016: HK$219,674,000) and
disposed of fixed assets with a total net carrying
amount of HK$4,000 (six months ended 30 June
2016: HK$14,000), resulting in a loss of HK$4,000
(six months ended 30 June 2016: gain of HK$9,000).

As at 30 June 2017, fixed assets of the Group with
a total net carrying amount of HK$1,323,935,000
(31 December 2016: HK$1,298,933,000) were
pledged as security for the Group’s bank and other
borrowings (note 18).

During the reporting period, interest on bank and
other borrowings capitalised in construction in
progress included in fixed assets was HK$5,593,000
(six months ended 30 June 2016: HK$27,243,000).
The borrowing costs have been capitalised at a rate
of 9% (six months ended 30 June 2016: 9%) per
annum on the specific borrowings used for financing
the construction in progress.

(BBHEFIAESN - ERRAEETIR)

11. BEEE

(a)

(b)

(9

REREHBE AEBBETE
E 1% 51120,227,000 7% 7T (&
EZE-R"FEXNA=1+AHL
JNME B 219,674,000 7T )
K b & IR E S E & 4,0008
T(HEZZE—RFA=T
HIE7NEA : 14,000/87T) 2
EE & E - E 44,0008 T
ZEBEZE-ZZ—XF XA
=+ H1EANEA 9,000 7T
ZWEs) o

RZFE—+FEXA=+A8H"
AEEBEBETEEREFEE
%8 /4 1,323,935,0008 jT(—
T-R"FE+ZA=+—H:
1,298,933,000 7t ) B A R
ERAEE ROTKEME
K(HIFE18) ©

R¥EEE SFABRTEEE
WHEZETRE AR
N E A B FF 8 & 5,593,000
BEATEHZE T — NEF
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. BWERR - ERUARHEAMEE

DEPOSITS AND PREPAYMENTS WEiE - e RkfENIE
At At
30 June 31 December
2017 2016

RZB—tF RZT—XF
~A=+H +—A=+—H

Note HK$'000 HK$000
B3 FET FET
Trade and loans receivables FEUBR N K B 7 115,561 150,173
Less: Allowance for
doubtful debts B REREBE — —
(a) to (¢ 115,561 150,173
Other receivables Hofth fE U TR IR 111,951 132,198
Sub-total /NEE 227,512 282,371
Deposits and prepayments Be RIERFKIE 76,457 58,203
303,969 340,574
Non-current portion ERNEAER 2 85,770 90,111
Current portion ENEAER o 218,199 250,463
303,969 340,574
At the end of the reporting period, all of the trade, loans REIEER - FTERKEER - BN
and other receivables, deposits and prepayments are NE A EWRIE ~ e RN FKIE
expected to be recovered or recognised as expenses within BIEMN —F R T A E SRR
one year, except for the non-current portion. i< - HEFERIEARD S BRSD
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S B I AR Y &

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN - ERRAEETIR)

12. BIRERRX - ERU R HAt
FEWFIE - - ZERAAFR
T8 (48)

(a) BUWERFRERK

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(@) Trade and loans receivables

At At
30 June 31 December
2017 2016
R=ZB—tF R-T—RF
AA=+H +=—A=+—H
Note HK$'000 HK$'000
=2 FEx FET
Trade receivables under &ERRFEL T2
the Gold Mining JEUER K
Operation (b) 14,076 54,839
Trade and loans TRREEB T Z
receivables under FEWER R R E K
the Financial Services
Operation (©) 101,485 95,334
115,561 150,173
(b) Trade receivables under the Gold (b) EBARELTEWER
Mining Operation EA
()  The ageing analysis of the trade receivables (i) R|EHRK SWHAK
under the Gold Mining Operation (net of X% T RERER(E
allowance for doubtful debts) based on invoice FRARBRRE)REBES
date at end of the reporting period is as AHIZ R DTN T
follows:
At At
30 June 31 December
2017 2016
R=FB—tF R_T—RF
AA=tH +t-A=+—H
HK$000 HK$°000
FET FET
Less than two months DR E A 13,834 54,839
More than two months Z A m{E A 1B LR E A
but less than six months 242 —
14,076 54,839

i @
H at
==

ofF i
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(b) Trade receivables under the Gold
Mining Operation (continued)

(i) (continued)

The Group generally requires the customers
to make payment on the date of delivery of

12. EWERF  ERUA R HAb
BWFEIE - BERFAENRK

5 (%)

(b) LEFRRKER T EWER
FR(E)
(i) (#8)

AEBE-RERKEPR
o T E B 3 E @ T

products or within 7 days after delivery of BIE B RELRN -
products. Credit term within two months is ME B AR Z (ZEH#%
granted to the customers with high credibility. YEAESEEEER
E o
(i) The ageing analysis of trade receivables that are (i) I EAR IS A
neither individually nor collectively considered EREY EWED S E
to be impaired is as follows: BT
At At
30 June 31 December
2017 2016
R=B—tHF R-ZT—RF
AA=+H +t-A=+—H
HK$°’000 HK$°000
FAET FET
Neither past due nor impaired 7 781 2 sk Jit (B 13,834 54,839
Less than six months BER RN E A
past due 242 -
14,076 54,839

At the end of the reporting period, trade
receivables that were neither past due nor
impaired relate to certain independent
customers for whom there was no recent
history of default. Receivables that were
past due but not impaired relate to certain
independent customers that have a good
track record with the Group. Based on past
experience, management believed that no
impairment allowance was necessary in respect
of these balances as there had not been a
significant change in credit quality and the
balances were still considered fully recoverable.
The Group did not hold any collateral over
these balances.

MUNSUN CAPITAL GROUP LIMITED
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REmEHR - BEAREH
TRARME 2 FE U AR R B
RAVEBHRLEZH
THEIEFPER - Bf
1837 #8 5 (E 2 & WK IR
HEETRASEBER
BRIFZBILEFPH
e REBEAERR &
EEMEERARZES
SIELRERS AR
HEEERUEERY
B URREFHERA
2EME - AEEIL E
BhEx F SR B EE
Han



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S B I AR Y &

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN - ERRAEETIR)
12. TRADE, LOANS AND OTHER RECEIVABLES, 12. BYWIRR  ERUURHEHAY

DEPOSITS AND PREPAYMENTS (continued) BWRIE - B2 RAMAK
H (%)
(c) Trade and loans receivables under the () TRRBEERT ERER
Financial Services Operation MREM
At At
30 June 31 December
2017 2016

R=B—tF H-F ~F
AA=+A +-A=t+-8

HK$000 HK$000
FETT FET

Trade receivables from BHBILET

securities brokerage business: FEWER K
— Cash clients -BeRF 2,777 3,324
— Clearing house in HK —(RNEBZEEM 80 283
2,857 3,607

Trade and loan receivables H SR MR X

from other business MER 98,628 91,727
101,485 95,334

EREAEBEBAERAQA
—E2R-—tEHHEBSE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade and loans receivables under the
Financial Services Operation (continued)

()

The settlement terms of trade receivables from
securities brokerage business are two days after
the trade date. No ageing analysis is disclosed
as the ageing analysis does not give additional
value in view of the nature of these trade
receivables. The credit terms on trade and loan
receivables from the other business under the
Financial Services Operation are ranging from
one year to three years. The ageing analysis
of these trade and loans receivables (net of
allowance for doubtful debts) from other
business under the Financial Services Operation
based on the age of these receivables since the
effective dates of the relevant contracts at end
of the reporting period is as follows:

Less than one year DR—F

MUNSUN CAPITAL GROUP LIMITED
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12. EWERF  ERUA R HAb
EBRFRIE - #EREBENAR

5 ()
() ERRFEEH T RUWEK
MR ER )

(i)

78 I R AR T 2 TR MR BR
RZERPR/RZ AR
M E - R E R R
W EE - RN
TRHEBEIMEE - Fit
WEREREDIT - &
BRBER N2 HAME
BZERBERRERZ
FEHH—FE=ZFT
F o RMEHK - R
BEBAOERA R
HESRRBEEH T2
Hh 575 B MR 1O BR
R E  BRUERRE

HK(EMBRREREE) N
R DTN T -

At At

30 June 31 December
2017 2016
R=FB—tF R-T—RF
AA=+H +=—A=+—H
HK$'000 HK$000
FETT FET
98,628 91,727




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S B I AR Y &

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN - ERRAEETIR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. EWERRR  EFRU R Efb
DEPOSITS AND PREPAYMENTS (continued) FEWFIE - RERAAR
T (48)

() ERRHEEHT ERIK

(c) Trade and loans receivables under the

Financial Services Operation (continued) MRER(E)

(i)  The trade and loans receivables that are neither (i) 3 £ & Bl ok £ B AR VE R
individually nor collectively considered to be 1B &9 FE AR 3 e & 3
impaired are as follows: ™

At At
30 June 31 December
2017 2016

R=B—tfF R-TAF
AE=+A +=A=1-8

HKS$'000 HK$000

FHET FET

Neither past due nor impaired  f £ i HA 5 J5i (& 98,860 92,173

Less than six months past due %81 H3 >R 75 (& A 866 1,203
More than six months but 0 HRER A /< E A

less than one year past due 1B —4 76 140

More than one year past due  #HAZ R —F 1,683 1,818

2,625 3,161

101,485 95,334

At the end of the reporting period, trade
and loans receivables of the Group that were
neither past due nor impaired relate to certain
independent customers for whom there was
no recent history of default. Receivables that
were past due but not impaired relate to cash
clients from securities brokerage business. The
Group held the securities of these cash clients
as collateral over their individual balance.

R|EHR - AEEE
RE B TR AR RUE 2 & W
MR ZETBUE
FER - EBBERR
18 2 FE YR IR B 5 5 48
KEBZREEFA
e AEBRAZEFR
TEFPZEFEREF
Z BN #E SR A o

i @
H at
==
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHEI AR S MR R
For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

13. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

Listed securities RS
Unlisted equity investments in REEEH
investment funds FELTIRERE

At 30 June 2017, all of the Group’s listed securities were
pledged as security for the Group’s bank and other
borrowings (note 18).

During the reporting period, the Group recognised fair
value loss on financial assets at fair value through profit
or loss of HK$101,313,000 (six months ended 30 June
2016: HK$186,000) (note 5), which includes fair value loss
arisen from listed shares and unlisted equity investments in
investment funds of HK$96,838,000 (six months ended 30
June 2016: HK$186,000) and HK$4,475,000 (six months
ended 30 June 2016: nil) respectively.

Subsequent to the end of the reporting period and up
to the date of approval of these interim condensed
consolidated financial statements, the Group’s listed
securities with the carrying value of HK$66,854,000
at 30 June 2017 have been disposed of with a gain of
HK$3,124,000. The carrying value and the fair value
of the remaining listed securities at 30 June 2017 and
at the date of approval of these interim condensed
consolidated financial statements are HK$58,193,000 and
HK$73,711,000 respectively.
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13, BBRRRATEFEZS
BAE

At 30 June At 31 December

2017 2016
R-ZB—t& RIT—RF
AA=tB t-A=+-H
HK$000 HK$'000
FET FEr
125,047 253,808

— 51,057

125,047 304,865

R-ZE—tFRXA=1tH" AR
SEEHESFEANERAREZ
RITREMER(HFE18) °

RSB - AEERERIEATE
FABECZEREEATESER
101,313,000 BT (B ZE —F—RF
ANA=THIERMEA - 186,000%
7o) (fsES) - AR BE EmKRE

FLEMBRERE 2 A EEED R
/96,838,000 8 (A Z =T — <
FRA=THIEMEA : 186,000
#BIC) 4,475,000 L(BE T
—ANFARNAZTHIEARMEA - &) -

WMERARMEEZS T BB AL
EUBHmMERMER  REEBRZ
T—+tFRNA=ZtHEREEBES
66,854,000 87T 2 LB HH 2
& - I s5 A 3,124,000 T © F
BETBEN-_E—+FEXA=1
B AR HARGERAR & B A5 sk O Bt
HEHHZEEEERATED A
58,193,000 7T 573,711,000
=~



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S B I AR Y &

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN - ERRAEETIR)

14. TRADE AND OTHER PAYABLES 14. ENERAREMENTIE
At At
30 June 31 December
2017 2016

R=B—tfF RoFAF
AE=+A +t=A=+-8

Note HK$000 HK$'000
B 5 FETT FET
Trade payables e BR R (a) to () 59,811 42,499
Accrued charges and TEIRER X
other payables H R 445,751 452,925
Financial liabilities measured IR ANt E 2
at amortised cost SRBE 505,562 495,424
Receipts in advance FEULBR #X 58,259 36,152
563,821 531,576
(@) Trade payables (a) FEEREZR
At At
30 June 31 December
2017 2016

R=B—tHF R-T—XRF
~NA=+H +—A=+—H

Note HK$000 HK$'000
B aE FET FET
Trade payables under CEAKREBT
the Gold Mining 2 FEATRRER
Operation (b) 50,979 38,820
Trade payables under CRIRBEB T2
the Financial FETBR R
Services Operation (©) 8,832 3,679
59,811 42,499

i @
H at
==
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I EEE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HR R BR AR S B 35 R AR MY R

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BRRBEFNRESN - EFRAEESIT)
14. TRADE AND OTHER PAYABLES (continued)

(b) Trade payables under the Gold Mining
Operation

The ageing analysis of trade payables based on
invoice date at the end of the reporting period is as
follows:

PR=MEA

8= & A
BIR—F

s —a

Less than three months

More than three months
but less than one year

More than one year

(c) Trade payables under the Financial
Services Operation

Trade payables from FERERLES
securities brokerage business: FERTERAX
— Cash clients —REEP

The settlement terms of trade payables from
securities brokerage business are two days after
the trade date. Trade payables to cash clients also
include those payables placed in trust and segregated
accounts with authorised institutions. No ageing
analysis is disclosed as the ageing analysis does not
give additional value in view of the nature of these
trade payables.
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14. EABRAREMESRIES)

(b) EEAREH T BN

E
FA

R¥mEHR - BAERKRE
BEAHZREDHTIT

At At

30 June 31 December
2017 2016
R-ZE—tF RIT—RF
ANRA=+H +—A=+—H
HK$000 HK$'000
FET FET
42,058 33,844
7,980 3,189

941 1,787

50,979 38,820

() ERBRBXRHTEMIK

34
At At
30 June 31 December
2017 2016
REZZE—tF RZZT—RF
~NB=+H +t=—A=+—H
HK$000 HK$'000
FETT FET
8,832 3,679

ERRBEEBZRNERZ
BERMAZXHHEEMA - &
NREEPERTEEFR
RRA KRB BILETERP
ZEMNERR - ERULERMN
R EE - RO TS
REEIIMEE - Fied EH
BIRE DT ©



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T AR BA AR S B B SRR Y R

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIBRES - BB RIBABETR)

15. BANK AND OTHER BORROWINGS 15. RITREMER

As at 30 June 2017, the Group had secured bank and
other borrowings of HK$3,367,473,000 (31 December
2016: HK$2,816,969,000) and unsecured bank and other
borrowings of HK$1,194,584,000 (31 December 2016:
HK$1,192,233,000) including unsecured loans from
shareholders of HK$300,000,000 (31 December 2016:
HK$305,687,000) (note 21(a)(ii)).

As at 30 June 2017, the Group's secured bank and other
borrowings and the financial liabilities at fair value through
profit or loss were secured by the pledge of the Group’s
assets and share charge of certain subsidiaries of the Group
(note 18) and guarantees given by certain subsidiaries and the
Company, two executive directors of the Company and three
related parties (notes 21(a)(iii) to (v)). At 31 December 2016,
the Group's secured bank and other borrowings and financial
liabilities at fair value through profit or loss were pledged by
the Group's assets and share charge of certain subsidiaries
of the Group, share charge of a company which is wholly
owned by an ex-executive director of the Company, and
guarantees given by certain subsidiaries and the Company,
two executive directors of the Company and a related party.

At 30 June 2017, the Group's unsecured bank and other
borrowings of HK$173 million (31 December 2016:
HK$167 million) were guaranteed by certain subsidiaries
and the Company and two senior management staff of two
subsidiaries. Save as disclosed above, the remaining balance
of HK$1,022 million at 30 June 2017 (31 December 2016:
HK$1,025 million) was unsecured and unguaranteed (note
21(a)(vi)).

RZTE—tFAAA=+H ' A&
EZEBEEBRTEEMER
3,367,473,00008 (= & — N F
+ = B =+ — B :2816,969,000
BT AR EERRITREAMERK
1,194,584,000/% Ju(= & — X F
+ = A =+ — 8 :1,192,233,000
BT (BIERERFEHERKFER
300,000,000 BTL(ZF—RF+H
=+—H : 305,687,000 70 ) (B 5
21a)i) °

R-E—+FXA=1H A~&£ES
HIFRIT R EME AR B BIERSIE
ANFEFRZ CRBED B RAEE
ZEERAEBETHBARZRG,
BRI (M 5E18) R & TH B
REIRARNT] » KARMGHTES
K = BA 75 YE PR (BT = 21 (a)Gii)
EW) o RZE—RF+ZA=1+—
B AEEZ BEIFRITREMER
B BESIRATEYIEZSME
EOUASE BERAEESTH
BRAIZBRHER  —KQB(AX
RE—ZRRITEE2EHRA) 2K
MER - RBETHBARRAAT]
IARARBIMEITES K —& W
FEE 2 AR VEIRIR o

M-ZT—+FA=1+H ~A&EE
IR M EMEF173BEB T
(ZZE—XF+-A=+—8 :167
BEAL)BETHEBAR « AAF]
EREHBARMEmREEABE
R o BREXFIBREEN RZT—+
FRA=THOFSRE£1,02288
B ZE—AR"F+A=+—H":
1,025 B &8 T) AEEKRREER
(MIEE21@) Vi) ©

W
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A
| 3
A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S

R ES e

For the six months ended 30 June 2017 — unaudited
HE-_Z—tEFA=THIAER -REEZ

BlEx—

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRRBETIHESN -

16.

PRAFIRAEEIIT)

CONVERTIBLE BONDS

At 31 December 2016 and HR-T—A"F+-A=+—H
1 January 2017 R-_T—tF—H—H
Interest expense charged to T ARBRARA W T
condensed consolidated ZHMER% (Fiie(a))
income statement
(note 6(a))

Interest paid SADELES)
Fair value gain (note 6(a)) AT EWKE (KiFE6(a))
At 30 June 2017 RZZE—+F A=1H
Representing: 1
At 30 June 2017 RZZE—+F<A=+H
Current liabilities TEaE
At 31 December 2016 RZE—R"E+=A=+—H
Non-current liabilities FERBaE

The convertible bonds bear interest at 7.25% per annum
and will be mature on 4 February 2018, the other key
terms of the convertible bonds are further detailed in the
Company’s financial statements for the year ended 31
December 2016. Accordingly, the liability component and
derivatives were reclassified from non-current liabilities to
current liabilities as at 30 June 2017.

During the reporting period, none of the convertible bonds
were exercised. At 30 June 2017, the outstanding principal
amount of the convertible bonds was approximately
HK$376 million.

During the reporting period, the conversion price of
the convertible bonds was adjusted from HK$0.26 to
HK$0.25 under the conversion price reset with effect from
4 February 2017. Details are set out in the Company's
announcement on 6 February 2017.
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16. AR E%

Liability
component Derivatives Total
B ERH fTEIA st
HK$'000 HK$000 HK$000
FET FET FET
368,308 30,830 399,138
21,778 — 21,778
(13,638) — (13,638)
— (29,399) (29,399)
376,448 1,431 377,879
376,448 1,431 377,879
368,308 30,830 399,138

AMREFIRFN KT 25E R
YR —E—-N\F_RMEBZH -

AR B 55 ) B 3 B AR FUE —
/ui iANEBE_T—"F+ A
=t- E¢¢V$ A 1 B 75 e
7 o ALt —t+EFRA=T
B BEHMDEITETARIERE

BESEARIEE -

RS HE - SE T RRESET
R _T—LFXA=TH 7

\—7

BERESFZAREEASELR376
BEBTT

RS B - TRRES 2 HIRE
BIEBEEFTAREHR 26 THE
FO25B TN - E—+&E - AN
BAEXS - BAFBEHN ARG HEH
ABZE—tF-_ANNHZAMA -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. CONVERTIBLE BONDS (continued)

At 30 June 2017, the following assumptions are used to
calculate the respective fair values of the derivatives of
the convertible bonds based on a valuation performed by
ROMA using the Monte Carlo simulation method:

Share price (HK$)
Conversion price (HK$)
Expected remaining life of

the convertible bonds (years)
Expected volatility (%)
Risk free rate (%)
Expected dividend yield (%)
Discount rate (%)

17. SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.125 each #&EE0.125 87t

At 31 December 2016 and
1 January 2017

Increased during the period

At 30 June 2017

Ordinary shares issued and
fully paid:

Ordinary shares of HK$0.125 each

At 31 December 2016,
1 January 2017 and
30 June 2017

PHIR SRS B IS AR

For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIBRES - BB RIBABETR)

16. AR EH (&)

R-ZTE—EFRA=1TH " TR
RITARFTERRRESR 2 SITE
TAZAFEREBEESEARE
REER AR GHEEE)

At At
30 June 31 December
2017 2016
R=ZB—tF RIZT—RF
ANAB=+H +=—A=+—H
f&(E B T) 0.087 0.225
HEGET) 0.25 0.26
AR AR (5 55 TR HA e 24
FHI(F) 0.6 1.1
TEERR B) (%) 124 52
R FIE (%) 1.00 1.48
TEHARS B R (%) 0 0
BEIR T (%) 8.1 7.97
17. BZ&
Number
of shares
BRHER
Note ‘000 HK$'000
BT 5 Fhg FET
EERA
T A
RZZE—XRE+ A
=+—HEZ=Z
—tF—F—H 20,000,000 2,500,000
BN (a) 10,000,000 1,250,000
R-ZE—+F
ANA=1H 30,000,000 3,750,000
ERTRBEZER :
FREMEO0.1258 T2
T A
RZZE—XRE+_A
==1E - =5
—tF—HF—H
F—F—+%F
NA=1H 13,897,919 1,737,240
EREAEEAERA T
Tt ER RS




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

o 5 R B 4R S B 3 R AR B

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

17. SHARE CAPITAL (continued)

(@ By an ordinary resolution passed at the annual
general meeting of the Company on 22 June 2017,
the Company’s authorised ordinary share capital
was increased from HK$2,500 million to HK$3,750
million by the creation of additional 10,000 million
ordinary shares of $0.125 each. These shares rank
pari passu in all respects with the then existing
ordinary shares of the Company.

18. PLEDGE OF ASSETS

The Group’s assets with the following carrying amounts
have been pledged to secure bank and other borrowings
(note 15) and financial liabilities at fair value through profit
or loss:

Intangible assets — mining rights & E — SRAE#E

Fixed assets EEEE

Available-for-sale investments AHPERE

Financial assets at fair value BATFESABRZ
through profit or loss TRUEE

Pledged deposits EHEAER

As at 30 June 2017, all issued shares of five (31 December
2016: six) subsidiaries of the Company were subject to
share charge as security pledged for the Group’s bank and
other borrowings (note 15).
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17. BRA (%)

(a)

BEARG T —LFKA
T+ ZHBROTZRRERBAF
AgLEBBz —HERAE
= BERTEINETR 10,0008
ERSREMECIZSETH
L@ AARZEATE B
f% 2~ F1 2,500 B & 8 7T 38 i1
E3 75088 HE T ZFK
MESFTEEARAERZ
RELBRZERSER -

18. EEEH

AEBEATHEREZEED ARE
RERMRITREME R FE5)
MEBBRREATEIGRZERE

Note
B 5T

10(b)
11(b)

13

& :

A —
N
)\_

At At
30 June 31 December
2017 2016

R=-B—tF R-ZTXF

[ A

AA=+H +t—A=t—H

HK$°000 HK$000
FET FET
2,923,236 2,903,813
1,323,935 1,298,933
241,751 117,128
125,047 253,808
1,125,838 1,018,472
5,739,807 5,592,154

TLFRAZTA AR

AR ZE—A"EF+-_A=1+—
B:RNEHBARZHMBEETT
BB RIEREMAEE 2 R1T R
BB R (ML 15)



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIR SRS B IS AR

19.

20.

CAPITAL COMMITMENTS

As at 30 June 2017, the Group had contracted capital
commitments in respect of acquisition of gold mining
and exploration rights of HK$14,390,000 (31 December
2016: HK$13,944,000), fixed assets of HK$94,818,000
(31 December 2016: HK$91,950,000), investment in
unlisted equity investment funds of HK$44,908,000 (31
December 2016: nil) and capital contribution in associate
of HK$4,604,000 (31 December 2016: nil).

BUSINESS COMBINATIONS

On 22 April 2016, the Company and a wholly-owned
subsidiary of the Company (the “Purchaser”) entered
into an agreement (the “Shenzhen Munsun Agreement”)
with all shareholders (the “Shenzhen Munsun Sellers”) of
Shenzhen Munsun Asset Management Company Limited
(“Shenzhen Munsun”), a company incorporated in the
PRC. Pursuant to the Shenzhen Munsun Agreement, the
Shenzhen Munsun Sellers agreed to sell and the Purchaser
agreed to purchase the entire equity interest in Shenzhen
Munsun at a consideration of RMB25,000,000 (equivalent
to approximately HK$27,830,000). On 3 January 2017,
the Group completed the acquisition of the entire equity
interest in Shenzhen Munsun. Shenzhen Munsun is
engaged in asset management and advisory services in
the PRC. The acquisition was made to expansion on the
Group's existing businesses into asset management and
advisory service industry in the PRC and to broaden its
source of revenue.

For the six months ended 30 June 2017 — unaudited
HE-_ZT—+tF A A=THILAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)
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For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

20. BUSINESS COMBINATIONS (continued)

The fair values of identifiable assets and liabilities of
Shenzhen Munsun as at the date of completion on the

20. ¥Ba6tm)

acquisition are as follows:

Net assets acquired:

Fixed assets

Available-for-sale investment

Investment in associate

Other receivables, deposits
and prepayments

Cash and cash equivalents

Trade and other payables

Deferred tax liabilities

Total identifiable net assets
at fair value
Goodwill

Satisfied by cash

Net cash outflow arising

from acquisition

(for consolidated cash flows)
Cash consideration paid
Cash and cash equivalents acquired

MUNSUN CAPITAL GROUP LIMITED
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R E B - R A 35
BERBEBEZAFES
Note HK$' 000
BisE FTHET
BWBEEZRE:
BErEEE 4,386
A ERE 11,284
REE AR KE 6,424
H iU RIE
e RIENH 13,460
RekReEEY 1,566
T BR TR % EL A FE < 500R (16,477)
LEREEE (38)
ZRATFESIR 2 AT A
BEFEERE 20,605
SRS 10(a) 7,225
27,830
LRSI HRE 27,830
KBELEZRESTFER
(REEBEERMS)
ENReRE (27,830)
BURERSRIREEEY 1,566
(26,264)
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For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

20. BUSINESS COMBINATIONS (continued)

(i)

(ii)

(ii)

(iv)

Shenzhen Munsun contributed revenue and net
loss after tax of HK$965,000 and HK$5,902,000
respectively to the Group for the period between
the date of completion on the acquisition and the
end of the reporting period. Had the acquisition of
Shenzhen Munsun taken place at 1 January 2017,
the revenue and the net loss after tax of the Group
for the year would have been HK$391,305,000 and
HK$184,025,000.

The fair value of the other receivables were
HK$11,563,000 as at the date of completion of the
acquisition. The gross contractual amounts of the
other receivables were HK$11,563,000. None of the
receivables was expected to be uncollectible at the
date of completion on the acquisition.

The Group incurred transaction costs of HK$92,000
for this acquisition. The transaction costs have been
expensed and are included in consolidated income
statement.

The goodwill arising from the acquisition of
Shenzhen Munsun is attributable to the expansion
on the Group’s businesses into asset management
and advisory service industry in the PRC and revenue
sources from the anticipated profitability and revenue
growth of Shenzhen Munsun. None of the goodwill
recognised is expected to be deductible for income
tax purpose.

(BBHEFIAESN - ERRAEETIR)

20. ¥ &6t @)

(i)

(i)
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For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

21. RELATED PARTY TRANSACTIONS

(@ During the reporting period, the Group had the

following related party transactions:

(i)

As further detailed in note 20, the Group
completed the acquisition of Shenzhen
Munsun on 3 January 2017. Mr. Li Xianghong
("Mr. Li”), the chairman, the chief executive
officer and executive director of the Company,
is one of the executive directors and the
shareholders of Shenzhen Munsun and Mr.
Li's spouse is also one of the shareholders of
Shenzhen Munsun. Mr. Zhang Lirui is one of
the shareholders of Shenzhen Munsun and is
the executive director of the Company. The
spouse of Mr. Zhang Lirui is also one of the
shareholders of Shenzhen Munsun. The above
acquisition transaction has been approved by
the Company’s shareholders at extraordinary
general meeting on 20 July 2016. Further
details are set out in the Company’s circular on
4 July 2016 and announcements on 22 April
2016, 1 June 2016, 20 July 2016, 25 October
2016 and 3 January 2017.
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For the six months ended 30 June 2017 — unaudited

21. RELATED PARTY TRANSACTIONS (continued)

(ii)

During the year ended 31 December 2016,
Munsun Assets Management Ltd (“Munsun
Assets”) and Tai Ning Investment Holdings
Limited (“Tai Ning”) (the “Joint Lenders”)
jointly granted a loan of HK$300 million (the
“Joint Loan”) to the Group and the Group
through the acquisition of Munsun Asset
Management (Asia) Limited (“Munsun Asia )
had a loan of HK$165 million (the “Loan”) due
to Munsun Assets. Munsun Assets and Tai Ning
hold approximately 14.91% (31 December
2016: 18.87%) and 7.12% (31 December
2016: 7.78%), respectively, shareholding in
the Company at 30 June 2017. Mr. Li holds
31.63% shareholding in Munsun Assets and
is an executive director of Munsun Assets. Tai
Ning is wholly-owned by Mr Liu. Both loans
are charged at an effective interest rate of 9%
per annum and unsecured. The Joint Loan
and the Loan will be repayable in January
2018 and repayable on demand respectively.
During the reporting period, the Joint Lenders
and the Group have agreed to extend the
repayment date of the Joint Loan to January
2019. The Group recognised interest on the
Joint Loan and the Loan of HK$13,389,000
(six months ended 30 June 2016: HK$nil) and
HK$30,000 (six months ended 30 June 2016:
HK$nil) respectively in the consolidated income
statement during the reporting period.

At 30 June 2017, the outstanding balances of
the Joint Loan and the Loan, including accrued
interest, were HK$300,000,000 (31 December
2016: HK$300,259,000) and HK$nil (31
December 2016: HK$5,428,000) respectively,
included in the Group's bank and other
borrowings (note 15).

HEZZ—

TEARNAZTRIEANEH - REER

(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN

PR SIEABEIIR)

21. BEALTRZ (&)

(i)

ERALAEMAERAD D
SE-LERHRE

HEz—_Z2—XRE+=-H
—t+—HIFE £
EEEEBARAR(E
BREE | MFEKEE
BB R A R([FE])
(B 7% R 1) Bt FE 1)
AEERE —%$3008
=

\1‘
o
S
=
I EE
:“i
&

9 38

D Bt
i
Hﬂ};m
R S s K R el e

T

T

El

=)

=
I % W
N S B

\
/

el
o
TB
N
E;L\DFH

W
5
s+
@mtg,_
>
— o
X
~k
iy %

o 4
<+
S
%m
~ 11

15+ at

|\‘/|\
Ay

|
o
B
_|_

= 1 7.7
WE o oA AER
E31.63% R I A
BREEMNRITES -
BHIALELEHE -
WEERYIRER R R
FFEI%TE BER
HeBEERAN_-Z
—N\FE—AEE mE
RAERBREE - RR
SHIME B EGRA R
REBEHE BT ER
HERBHLEE —F
—NWF—Hf - AEER
wEHEDRIREZEAERE
ERMBEERRER
AR 213,389,000 %
T(EHEZZE—REX
A=+HIt<@EA: &
7 70) & 30,000 7% 7T (&
EZE—RNFEANA=T
HiENEA - EE5T) »

RZE—+tF A=
A BEERRERD
KEBEH(BIEERF
5) % 5l A300,000,000
BT(—ZE—RE+_A
=-+—H : 300,259,000
BLT)IMEBL(ZZ
—RNE+=-_A=+—
A : 5,428,000/ 7T ) -
TAREERFETRE
W EFR(KIFE15) -

>

|
jui|
~
[o¢]
R
S YR m R | Of B

—~




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR BR AR S P S R AR Y RE

For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBEFIRRES - BB RBABESR)

21. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

(iii)

(iv)

During the reporting period, Mr. Li and Mr.
Zhang Shuguang (“Mr. Zhang”), an executive
director of the Company, and their spouses
have provided the joint personal guarantee for
bank and other borrowings facilities granted
to the Group of HK$342 million (six months
ended 30 June 2016: HK$nil) (note 15). During
the six months ended 30 June 2016, Mr.
Zhang and his spouse have provided personal
guarantee for bank and other borrowings
facilities granted to the Group with an
aggregate amount of HK$560 million.

Save as disclosed in note 21(a)(iii) above, during
the reporting period, Mr. Li and Mr. Zhang
have provided the joint personal guarantee for
bank and other borrowings facilities granted
to the Group of HK$173 million (six months
ended 30 June 2016: HK$nil) (note 15).

During the reporting period, Mr. Chang Yim
Yang (“Mr. Chang”), who was appointed as
the executive director of the Company on 19
June 2008 and resigned on 9 August 2016,
has provided his personal guarantee for bank
and other borrowings facilities granted to the
Group of approximately HK$295 million (note
15). During the six months ended 30 June
2016, Mr. Chang provided the share charge of
his wholly-owned company as security together
with his personal guarantee for bank and other
borrowings facilities granted to the Group
approximately HK$1,085 million.
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For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHEFIAESN - ERRAEETIR)

21. RELATED PARTY TRANSACTIONS (continued) 21. BEALTRZ (&)

(@) (continued) (a) (#&)

(vij During the reporting period, two senior (vi) R¥EEHM - mENE
management staff of two subsidiaries have RAEIZMEBRER
provided personal guarantee for bank and ABEEHMASEEERZ
other borrowings facilities granted to the RITREMEREEL
Group of approximately HK$173 million (six 173EBAET(BE_Z
months ended 30 June 2016: HK$nil) (note —RNEXRA=ZTHIER
15). BA: THT)RMHME

APERFIEES) ©

(b) Key management personnel (b) TEEEBEAEME
remuneration
Remuneration for key management personnel, ZEBABME(BEZM
including amounts paid to the Company'’s directors, TARRREZZHIE)WAT -
is as follows:

Six months ended 30 June
BZA~A=1+HIEAEAR

2017 2016

—E—+tHF A

HK$'000 HK$000

FHET FET

Short-term employee benefits % EE B 9,931 11,855
Post-employment benefits BREE AR A 78 81
10,009 11,936

i @
H at
==

Ioff
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For the six months ended 30 June 2017 — unaudited

BE_T—tEA=THIEANER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBEFIRRES - BB RBABESR)

22. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(@) Financial assets and liabilities carried at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three level fair value hierarchy
as defined in HKFRS 13 Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

— Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

— Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

—  Level 3 valuations: Fair value measured using
significant unobservable inputs.

. “ MUNSUN CAPITAL GROUP LIMITED
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For the six months ended 30 June 2017 — unaudited
BEZT—tF A=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIBRES - BB RIBABETR)

22. FAIR VALUE MEASUREMENT OF 22. TRITENAFEETEE)
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities carried at (a) MAFEV RN E/ME
fair value (continued) ENEEE)
Fair value hierarchy (continued) nFEEE (8)
At 30 June 2017 At 31 December 2016
R-ZB-tf RZE—~F
R~A=Zt+A +=A=+-H
Level 1 Level 2 Level 1 Level 2
1R F24 E R 28
HK$'000 HK$000 HK$'000 HK$ 000
FET FET FHET FHET
Recurring fair value
measurements KEEATETE
Assets/(Liabilities): BE/ (8fF)
Financial assets at fair value BRBREATE
through profit or loss SER e RAE 125,047 — 253,808 51,057
Financial liabilities at fair value BRBEREATE
through profit or loss SRz 2RAR —  (529,436) —  (727,748)
Derivative financial instruments fTESmIA = (1,431) — (30,830)

There were no transfers between instruments in all
levels during the six months ended 30 June 2017.

An independent valuation company with appropriate
recognised professional qualifications is engaged
to value the financial liabilities at fair value through
profit or loss and derivative financial instruments at
each financial reporting period. Appropriate valuation
methods and assumptions with reference to market
conditions existing at each financial reporting period
to determine the fair value of the financial liabilities at
fair value through profit or loss and derivative financial
instruments are adopted.
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For the six months ended 30 June 2017 — unaudited
BE_T—tEA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBHFIAESIN - REFRAEEIIT)

22. FAIR VALUE MEASUREMENT OF 22. EWMTENAFEFE®)
FINANCIAL INSTRUMENTS (continued)
(b) Fair value of financial assets and (b) HAFEUINMNIERZE
liabilities carried at other than fair value MEEREBE2ZATE
The carrying amounts of the Group’s financial 7N 5 [ $ B 7R Sk B 8 K AN B
instruments carried at cost or amortised cost are not e T A ZEKREEH
materially different from their fair values as at 30 HRZ-ZZF—tF < A=+H
June 2017 except for the convertible bonds. As at ZATEITEFEEKRE
30 June 2017, the fair value of the convertible bonds B MEATBBEESRIN . B
amounted to approximately HK$351,799,000 which —E-tHFXA=1H"
is categorised into Level 1 fair value measurements AMBRESFZAFENR
(i.e. unadjusted quoted prices). 351,799,000/ T+ Ji o #&

REEEAFEFEEIR

23. EVENT AFTER THE REPORTING PERIOD 23. MEHRSBE
Save as disclosed in note 13, the Group had the following BT I13MEEEN  A&H
significant event subsequent to the end of the reporting RmEBHREREZEP HEHEE
period and up to the date of approval of the interim M mAHEBBEATIERKR
condensed consolidated financial statements: =I5 :
(@) The Group has renewed bank and other borrowings (a) AEBEBCDELEEMNRITRE
of approximately HK$265 million. tERL 265 BEBETT
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INDEPENDENT AUDITOR'S REVIEW REPORT

-

Ascenda CACFEU

R |Z|3F|

TO THE BOARD OF DIRECTORS OF
MUNSUN CAPITAL GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 4 to 50, which comprises the
condensed consolidated statement of financial position of
Munsun Capital Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as at 30
June 2017 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows
for the six month period then ended and a summary of
significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of the
interim condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and fair presentation of the interim condensed consolidated
financial statements in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim condensed consolidated financial statements and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

B B2 ERRE

13F Neich Tower
128 Gloucester Road
Wanchai Hong Kong
BEEET

HTITE 12855
HEXRE13BFE

BEREFAEBERAANESS
(RFAERSEMAIZZARAT)

5l

HME RSN FEL4EES0R 2HH
BRAGEMBERE P HEREEY
BHRABEEREAEBEFARAR(E
~E D REMBAR(AHWEEE])
RZTE—tFRA=TRHZEREEH
WA R BB =% B 17N {8 A #IE 2 48
ARG ARER  BRgS2EKE
= BAGAESEHRMERAESR
EMEBRNAREZN G BRME LK
dEE - (BAEBAXSMERRRE
FEMRADRELAREGTES LR
Al 2 HEAMREME B GFHED A &8 M
ZAER TR )EE 3457 P HA R 75 5
FIZPHERAGAMBHRE - ERQ
AMEZAERB(EBEERDE 34
SR B N i R HA RS B AR B B A
HK -

B BEEERBRMAZFHNE T HE
PRRAMBHRRIFLER  LREBR
PIE DT P ifhE < FEES 3K~ (£ BT
(ER—EEE)MRE ° BRUILASN - T A
ZHBETAREEMAE - RGBT

RBEZAR  HEMEMBALTEES
AEEE -
EREAEEERA T
SRt EREHRE




I

INDEPENDENT AUDITOR'S REVIEW REPORT

B B2 ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor
of the entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim condensed
consolidated financial statements consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”.

Ascenda Cachet CPA Limited
Certified Public Accountants
Hong Kong, 30 August 2017

Chan Yuk Tong
Practising Certificate Number P03723
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Key highlights

e Revenue increased by 5% to HK$391 million (2016:
HK$372 million)

e  Gold production increased by 6% to 37 thousand ounces
(2016: 35 thousand ounces)

e Net loss increased by 19% to HK$184 million (2016:
HK$154 million)

e Total comprehensive loss decreased by 91% to HK$23
million (2016: HK$263 million)

e  Gearing ratio increased to 36% at 30 June 2017 (31
December 2016: 35%)

Revenue and Results

During the reporting period, the Group's revenue and gold
production increased by 5% to HK$391 million (2016: HK$372
million) and 6% to 37 thousand ounces (2016: 35 thousand
ounces) respectively. The increase in revenue is mainly arisen
from the bounce of gold price.

During the reporting period, the Group’s net loss after tax
increased by 19% to HK$184 million as compared to HK$154
million last reporting period. The increase in net loss is mainly
due to the fair value loss on financial assets at fair value
through profit or loss of HK$101 million recorded by the Group
during the reporting period as compared to HK$0.2 million
last reporting period (details are set out in notes 5 and 13
in the interim condensed consolidated financial statements).
However, the Group's loss is reduced by the one-off transaction
relating to a loss on the Convertible Bonds Restructure of
HK$63 million recorded by the Group last reporting period, no
relevant loss incurred during the reporting period. The Group’s
total comprehensive loss decreased by 91% to HK$23 million
during the reporting period as compared to HK$263 million
last reporting period. The decrease in loss is attributable to
the Group’s recognition on an exchange gain on translation
of financial statements of PRC subsidiaries of HK$160 million
during the reporting period (2016: exchange loss of HK$109
million) arisen from appreciation of exchange rate of RMB
against HK$.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

Details of the segment information of the Group's revenue
and results from its gold mining business and financial services
business are set out in note 4 in the interim condensed
consolidated financial statements.

During the reporting period, the loss per share of the Company
was HK1.32 cents (2016: HK1.76 cents).

Selling and Distribution Costs

During the reporting period, the Group's selling and distribution
costs increased to HK$7.7 million (2016: HK$4.1 million). The
increase is mainly attributable to the completion of acquisitions
of Munsun Asia and Munsun Securities Limited (“Munsun
Securities”) in September 2016 and Shenzhen Munsun in January
2017 by the Group and the diversification of its business into
asset management, securities brokerage and advisory services.

Administrative Expenses

During the reporting period, the Group’s administrative
expenses increased to HK$84 million (2016: HK$76 million). The
increase is mainly attributable to the completion of acquisitions
of Munsun Asia and Munsun Securities in September 2016
and Shenzhen Munsun in January 2017 by the Group and the
diversification of its business into asset management, securities
brokerage and advisory services.

Finance Costs

During the reporting period, the Group’s finance costs was
HK$174 million (2016: HK$221 million), representing an
decrease by 21% as compared to last reporting period. The
decrease is mainly due to the one-off transaction relating to
a loss on the Convertible Bonds Restructure of HK$63 million
recorded by the Group last reporting period, but, no relevant
loss incurred during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Deferred Tax

As at 30 June 2017, the Group's deferred tax liabilities
amounted to HK$577 million (31 December 2016: HK$577
million), which represented mainly the estimated tax effects
of the temporary differences arising from acquisitions of gold
mines by the Group in previous years and was calculated at PRC
income tax rate of 25% on the increase in fair value of mining
rights. The deferred tax liability balance is subsequently reversed
and credited to the consolidated income statement as a result
of tax effect of the amortisation of the mining rights. Such
liabilities were accounted for in accordance with the accounting
principle and therefore no repayment is required.

Liquidity and Financial Resources

At 30 June 2017, the Group's cash and bank balances (including
pledged deposits) and net current liabilities were HK$1,342
million (31 December 2016: HK$1,124 million) and HK$2,790
million (31 December 2016: HK$1,808 million) respectively.
The increase in the Group’s net current liabilities is mainly
attributable from a reclassification of convertible bonds and
their derivatives in an aggregate amount of HK$378 million
from non-current liabilities to current liabilities at 30 June
2017 (details are set out in note 16 in the interim condensed
consolidated financial statements) and increase of the Group’s
new short-term bank and other borrowings of approximately
HK$657 million during the reporting period. The Group's net
assets slightly decreased to HK$7,218 million at 30 June 2017
(31 December 2016: HK$7,241 million).

The Group has met its needs of working capital and capital
expenditure mainly through cash generated from operations
and bank and other borrowings. As at 30 June 2017, the
Group’s bank and other borrowings were repayable within one
to six years and its fixed rate borrowings over total borrowings
was 75%. There is no significant seasonality of the borrowings
demand of the Group. Further details of the Group’s bank
and other borrowings are set out in note 15 in the interim
condensed consolidated financial statements. The Company’s
directors are of the opinion that the Group will be able to
finance its future working capital and financial requirements as
further detailed in note 2 in the interim condensed consolidated
financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group’s cash and bank balances and bank and other
borrowings are mainly denominated in Hong Kong Dollars,
Renminbi and United States Dollars.

CAPITAL STRUCTURE

As at 30 June 2017, the total number of issued ordinary
shares of the Company was 13,897,918,781 shares, each of
HK$0.125. No share options and convertible bonds of the
Company were exercised during the reporting period.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to
the owners of the Company that might be possible with higher
levels of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.
There were no changes in the Group’s approach to capital
management during the reporting period.

At 30 June 2017, the Group's gearing ratio increased to 36%
(31 December 2016: 35%). The Group monitors capital using
a gearing ratio, which is net debts divided by total equity plus
net debts. The Group's net debts include bank and other
borrowings, financial liabilities at fair value through profit or
loss and convertible bonds, less cash and cash equivalents and
pledged deposits. The Group’s total equity comprises total share
capital and reserves of the Group.

PLEDGE OF ASSETS

Details of the pledge of the Group’s assets are set out in note
18 in the interim condensed consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any material
contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE RISK

The Group's principal assets and liabilities are located in the PRC
and are denominated in RMB which is the functional currency
of the Group’ subsidiaries in the PRC. The Group did not enter
into any forward foreign exchange contracts to manage its
foreign currency risk during the reporting period as the directors
considered that the Group's exposure to exchange rate risk can
be managed.

BUSINESS RISK

The Group is exposed to price risks arising from the market
price fluctuations on gold products and equity securities. To
protect the Group from the impact of price fluctuations in gold
products, the Group entered into gold forward contracts during
the reporting period. The Group did not enter into any forward
equity securities contracts to manage its equity securities price
risk. The Group mitigates its price risk by performing detailed
analysis of investments and dedicated professionals are assigned
to oversee and monitor the performance of investments.

SIGNIFICANT INVESTMENTS

At 30 June 2017, the Group had available-for-sale investments
of HK$253 million, representing 1.8% of the Group’s total
assets, which include mainly investment in an unlisted company
in the PRC of RMB210 million (equivalent to approximately
HK$242 million) (further details are set out in the Company's
financial statements for the year ended 31 December 2016) and
investment in a private equity fund in the PRC of HK$11 million,
and investment in listed securities under financial assets at fair
value through profit or loss of HK$125 million, representing
0.9% of the Group's total assets.

Save as disclosed above, the Group did not have any other
investments at 30 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES

As at 30 June 2017, the Group employed approximately 870
employees in the PRC and Hong Kong. All employees are
remunerated according to their performance, experience and
prevailing industry practices. Both on-the-job and professional
training are provided as well. The Group provides retirement
benefits in the form of Mandatory Provident Fund Scheme
under the Hong Kong Mandatory Provident Fund Scheme
Ordinance to its employees in Hong Kong. The Group provides
defined contribution retirement benefit schemes organised
by the relevant local government authorities in the PRC to its
employees in the PRC.

EVENT AFTER THE REPORTING PERIOD

Details of the Group’s event after the reporting period are set
out in note 23 in interim condensed consolidated financial
statements.

GOLD MARKET OUTLOOK

In the first quarter 2017, the total gold demand decreased by
18% to about 1,034 tonnes as compared to the same period
last year. The drop was mainly caused by the continued slower
demand of the central bank as well as the resumption of
inflows into Exchange Traded Funds (“ETF"”) at less exceptional
levels. ETF inflows totalled 109 tonnes, although solid, were
nonetheless a fraction of last year’s near-record inflows, which
were mainly concentrated in Europe due to the continued
political disturbances in the region. Central bank buying fell
27% to 76 tonnes as compared to the same period last year.
The demand of China’s central bank was on pause during the
first quarter as its foreign exchange reserves remained under
pressure. Looking towards the trend in a longer term, the slow
rate of gold demand among central banks is likely to continue
throughout 2017. Bars and coins investment grew by 9% for
the same period last year, reaching 290 tonnes in the first
quarter which were driven by the rising gold price with strong
interest from Chinese investors, while demand in both the
jewellery and technology sectors remained steady.
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MANAGEMENT DISCUSSION AND ANALYSIS

Total gold supply reduced sharply by 12% to 1,032 tonnes in
the first quarter of 2017 as compared to the same period last
year. Low levels of recycling and continued net de-hedging
by producers explain the fall. Mine production was virtually
unchanged.

In the first half of 2017, gold prices rebounded and soared by
8% on fears of geopolitical uncertainties, the weaker US dollar
and the doubt about President Trump’s ability to push through
his campaign agenda. The boost in the gold price was actually
concentrated in the first quarter of 2017. The gold’s rally
slowed down in the second quarter of 2017 following the US
Federal Reserve raised the interest rate twice. Likelihood of the
US Federal Reserve’s stance to tone down its aggressive interest
rate hike for the year and the prolonged geopolitical tensions
would support gold price in the second half of 2017.

BUSINESS REVIEW
Gold Mining Business

During the period under review, the Group continued to focus
on mine development and reserve converting exploration. Total
gold production was 37 thousand ounces during the reporting
period, a 6% increase as compared to last reporting period.

Nevertheless, the Group has from time to time sought to
enhance its exploration and mining activities by identifying
suitable exploration and mining methods. Such measures aim
at raising production capacity of the Group's existing mines as
well as reducing its mining costs. During the first half of 2017,
the Group continued with its efforts on exploration, organic
expansion and as well as cost control in an environmentally
friendly manner. We remain dedicated to the local communities,
as “Operating in a Safe and Environmental friendly Manner” is
our philosophy.

During the reporting period, in Henan Jinxing Mine, the
production exploration plan had been implemented to improve
the diamond drilling efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In Henan Luanling Mine, the construction works of ongoing
exploration activities and reinforcement projects in the four
mining sites have been taking place. On top of that, the mining
exploration and processing plants renovation work have been
moved forward. These ongoing special projects serve to increase
and upgrade the resources and capacity for Luanling Mine in the
long run. In February 2017, Luanling Mine received two awards.
One was the “2016 Advanced Unit for Operation Management
in the Gold Industry of Luoyang City (2016 FE)8EHEETT
¥EEEEBEIRSHEEN)" by the Luoyang Gold Administration
Bureau and the other was the “Honor of Advanced Corporate
(FeEELEE)" by the People’s Government of Tantou Town.

In Yunnan Mojiang Mine, diamond drilling and processing plant
expansion projects continue to progress.

In Yunnan Hengyi Mine, the exploration and drilling projects
in Jiazutian area and Shangzhai area had been formulated
and completed. The current diamond drilling work focuses on
Bianfushan area. The development of surface and underground
mines have made smooth progress.

Financial Services Business

Following the completion of the Group's acquisitions of Munsun
Asia and Munsun Securities last year and Shenzhen Munsun in
January 2017, the Group has diversified its operation into the
financial services industry in Hong Kong and the PRC, including
asset management and securities brokerage and advisory
services.

During the period under review, the Group has successfully
operated a significant number of major projects and established
different investment funds focusing on high investment returns
including but not limited to the followings:

Shenzhen Munsun is engaged in the asset management and
advisory services in the PRC. Its total asset under management
has increased by approximately RMB3.8 billion during the period
and will continue to grew substantially for the rest of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

In March 2017, Shenzhen Munsun together with a few investors
set up Hefei Xing Sheng Assets Management Co. Ltd. (& /B
EEICEEIR AR AR (“"Hefei Assets Management”). The
registered capital of Hefei Assets Management is RMB10 million
of which Shenzhen Munsun contributed 40%. Hefei Assets
Management is now in the process of raising funds to establish
a fund which will focus on investment opportunities arising out
of the state-owned enterprises mixed ownership reform in Hefei
City, Anhui Province in the PRC.

In March 2017, Zhuhai Munsun Assets Management Co. Ltd.
(FREEBREEERAR AR, a PRC incorporated company
was established to mainly carry out securities investment fund
business in the PRC. It would broaden the income stream of the
Group.

INTERIM REVIEW - EXPLORATION AND
INFRASTRUCTURE DEVELOPMENT

The Group continued its exploration work in its mines, and in total
has completed trenching of approximately 22,323m and diamond
drilling of approximately 2,253m during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Development/construction activities i& iz %/~ 7% )% 8
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2)
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engineering cut works of Xiepojing,
extension of slope mine

REHFEERD  FOLER
RIFER

North Area (6.3km?)
TE(63FFAE)

Trenches (1,694m)
FR(1,694 )

4 drilling spots of each of

8 mine mouths
#{@5A - BEKATH
4{ETEm

Trenching of 2.2*2m
MiE2.2*2 K

North Area
&

Development of main tunnel and
engineering cut works of Dongpo
No.100 and 13, Huichungou No.201
and 200, Wangzhuang No.401

R 1003 ~ 13350 0 ©HEE20137,
2003 SER A0 RERERAR
BRI



MANAGEMENT DISCUSSION AND ANALYSIS

Mojiang Mine 2T &8

1) Exploration activities #&% &) % &)

i) Exploration area and size

BREELBERR

i) Exploration project
MRIRE

i) No. of drillholes

ERRILEER

i) Average size of drillholes

ERRAFHAN

v)  Average depth of drillholes
BRRLTORE

Open Cut (0.4km?)
BAFEB04THLRE)

Diamond drilling (610m)
EIE(610K)

2 drill holes

PRET:Ei¥

Diameter of 75mm

EAEE =X

305m
305 K

2)  Development/construction activities &% 2/~ #E %% &)

i) Area
BRAHE

ii) Infrastructure construction

Hengyi Mine 1B €&

Open Cut
BXRE

Construction of a four-stage
mining stope to separate the
stripping and mining area, and
10 other heap leaching plants

HEAHRS - DRI8 KRR -

EEENWE D

Underground (3km?)
WTRRGBEFRE)

Trenches (300m)
FUER (300K )

4 drillings spots of each of
6 mine mouths
H6fERA - BERATH
AETHER

Trenching of 2.2*2m
MiE2.2*2 K

N/A
TEH

Underground

TR E

No. 2 and No. 1 bulkhead wall
for mining junkyard, phase
two mine mouth mining and
rehabilitation project

2R NVEHLHESTIR -

HEEZR101E

1) Exploration activities #&1% BV %)

i) Exploration area and size

HBREERBERR

i) Exploration project

BiRTR

iy~ No. of drillholes
ERRILEE

iv)  Average size of drillholes

ERRAFHA N

v)  Average depth of drillholes
ERRILTIRE

Bianfushan (2km?)
BELQERRE)

Diamond drilling (1,643m)
ER(1,643K)

13 drillholes
13 [EELL

Diameter of drillholes of 75mm

BIHERIS 2K

126m
126K

“HRFORRRERELR

Shangzhai (7km?)
FETFEFRE)

Trenches (1,058m)
(1,058 K)

3 drilling spots of each of 3 mine mouths
#3fEn0 - SERATE3EIER

Trenching of 2.4*2.6m
J82.4%2.6K

/A

NEH
ERAXEEAERA T
—E-LEAHES




MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

2)  Development/construction activities Iz %/& ~ %% B

i) Area Bianfushan
BRAHE $HiEL

ii) Infrastructure construction N/A
ERRRER TER

EXPLORATION, DEVELOPMENT AND MINING
PRODUCTION EXPENDITURES

During the reporting period, the Group had capital expenditures
of HK$119 million for exploration, development and mining
production and entered into certain significant contracts with
certain independent contractors for provision of exploration
and infrastructure development of the Group. Details of the
relevant exploration and infrastructure development work are
set in above section headed “Interim Review — Exploration
and Infrastructure Development”. Details of the Group’s capital
commitments are set out in note 19 to the interim condensed
consolidated financial statements.

During the reporting period, the Group incurred production
costs of HK$224 million which included raw materials of
HK$33 million, amortisation and depreciation of HK$82 million,
wages and subcontractors’ fees of HK$65 million, resources
compensation fees and taxes of HK$16 million and other
miscellaneous mining and processing costs of HK$28 million.
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Shangzhai
i

Development of the main tunnel and
engineering cut works of Langnitang's
midpoint of pit mouths of 1350, 1400

and 1450

RRIE 1350 8 ~ 1400 R ER % 1450 R &7
FERARRY IR

BiR - R RBAREEZTSHA
b3

R|BEHE - AEEARER  FAER
REREBNEARRIIBRETR
HETHRBIABHEIILETEKRS
o UBASEREMERERZERT
2o HAEMRLAERERTENFBH
REXFHEIE-BRMERER -
o NEBERAENH BN DG
AR A IS HRMIEE19 ©

R EHIRE - AEEEEEEK A 224
BEAL HETPBERME3IZEEE
T BERITERRSQ2AEE T IH
koA BEEReSBEEBT  BRME
BANKEE16 BB LA REMELIERM
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MANAGEMENT DISCUSSION AND ANALYSIS

MERGERS AND ACQUISITIONS AND DISPOSAL

On 22 April 2016, the Company and a wholly-owned subsidiary
of the Company (the “Purchaser”) entered into an agreement
(the “Shenzhen Munsun Agreement”) with all shareholders (the
“Shenzhen Munsun Sellers”) of Shenzhen Munsun, a company
incorporated in the PRC. Pursuant to the Shenzhen Munsun
Agreement, the Shenzhen Munsun Sellers agreed to sell and
the Purchaser agreed to purchase the entire equity interest
in Shenzhen Munsun at a consideration of RMB25 million.
The above acquisition transaction, further details of which
are set out in notes 20 and 21(a)(i) to the interim condensed
consolidated financial statements, has been approved by the
Company's shareholders at an extraordinary general meeting
on 20 July 2016. The completion of acquisition of Shenzhen
Munsun has taken place on 3 January 2017.

Mr. Li Xianghong (“Mr. Li"), the Chairman, Executive
Director and Chief Executive Officer of the Company, one
of the Shenzhen Munsun Sellers, is a connected person of
the Company under the Listing Rules. Ms. Kong Jian, one of
the Shenzhen Munsun Sellers, is the spouse of Mr. Li and is
therefore also a connected person of the Company. Mr. Zhang
Lirui ("Mr. Zhang"), one of the Shenzhen Munsun Sellers, is an
executive Director of the Company, and hence is a connected
person of the Company under the Listing Rules. Ms. Wei Hua,
one of the Shenzhen Munsun Sellers, is the spouse of Mr. Zhang
and is therefore also a connected person of the Company.

CONNECTED TRANSACTION

Details of non-exempted connected transaction entered into
by the Company during the period under review was set out in
the section headed “Mergers and Acquisitions and Disposal”
in the Management Discussion and Analysis. The related party
transactions as disclosed in notes 21(a) (ii) to (vi) to the interim
condensed consolidated financial statements are fully exempted
connected transactions under chapter 14A of the Listing Rules.

EEENWR DT

FERHE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®R DN

CORPORATE STRATEGY AND CORPORATE
PROSPECTS

Looking forward to the second half of 2017, expectation of the
US Federal Reserve’s stance to tone down its aggressive interest
rate hike for the year as well as the prolonged geopolitical
tensions will support gold price in the rest of the year. We
remain optimistic on the prospects of the gold mining market.
Being one of the largest privately owned China-based gold
mining companies, the Group commits our strategy as to realize
its potential mining processing capacity as well as to further
enhance its production processes and technology improvements
for achieving cost efficiency. More effort will be paid to: (i)
expand production capacity at our existing mines, (ii) speed
up construction work of the capacity expansion and improve
the exploration efficiency, and (iii) continue to conduct further
exploration projects in order to increase resources and upgrade
reserves.

At the same time, the Management of the Company is
cautiously optimistic on the outlook for financial services
industry in the rest of the year taking into account of improving
investors’ sentiment due to the US Federal Reseve's stance
to tone down aggressive interest rate hike and the Mainland
China’s improving economy with the stable growth in gross
domestic products. Following the Group’s diversification of its
operations into financial services industry in Hong Kong and
the PRC, including asset management and securities brokerage
and advisory service in September 2016 and January 2017, the
Group will seek new investment opportunities for broadening
the income streams in a world of fast-changing threats and
opportunities. As always, the Group will remain vigilant on costs
and adopt a prudent approach in its growth strategies.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
IN SHARES

As at 30 June 2017, the interests of the Directors and chief
executive in the shares or underlying shares of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")), which were
notified to the Company and the Stock Exchange pursuant to

OTHER INFORMATION
H {th & #

EERTRABNKRO 2ER

Eé:"*ti/‘—\ﬂ =tH EFRITH
BERARRIREMABEZE(ERERFZ
%&Hﬁf{lﬂﬁm g5 M ETE R ])%E XV
uB)ZHxTﬁWﬁF‘fﬁﬁxﬁﬂh R ARE
FEE2Ne! iffiﬂﬁﬂ%xv*ﬁ%7&8’“*ﬁz

Divisions 7 and 8 of Part XV of the SFO (including interests and/ %EEE MEaRRARBIAAOER(E
or short positions which they are taken or deemed to have TE?EZ%@TJ%éﬁ%&%fﬂ%@'ﬁ%%ﬂ%w&
under such provisions of the SFO) or which were required, EESR AR R SK
pursuant to section 352 of the SFO, to be entered in the register S ARIEFE 75 K& BB 14013 352 MZ%EE
referred to therein, or which were required, pursuant to the BAZIGFT L ER M e iRE L
Model Code for Securities Transactions by Directors of Listed MBETAESETELFIHNIZETAH
Issuers (the “Model Code”) to be notified to the Company and ([E2E=FRI D BMEARRR KRB
the Stock Exchange were as follows: ST

Number of shares (including underlying shares)

RABE (BERERE)
Number of
underlying
shares held
under equity
derivatives Approximate
(Note d) % of Issued
NRAAT & Share Capital
Personal Family Corporate I EBEZ EEBTRE
Name of Directors Interests Interests Interests  HERHE Total  ZEIHRER
EEpg AR EY 330 NG £ (MzEd) a3t Bl
Mr. Li Xianghong 15,000,000 11,836,000 - 138,000,000 164,836,000 1.19%
ZmREE (Note a)
(Fftsta)
Mr. Liu Liyang 1,700,000 — 989,682,869 138,000,000 1,129,382,869 8.13%
AhmrE (Note b)
(FizEb)
Mr. Zhang Lirui 678,000 - - 138,000,000 138,678,000 1.00%
R E
Mr. Wang Hao 1,936,000 - - 138,000,000 139,936,000 1.01%
eyt
Mr. Zhang Shuguang 14,456,000 - = 50,000,000 64,456,000 0.46%
RENLE
Professor Xiao Rong Ge (Note ) = - - 3,000,000 3,000,000 0.02%
HEmpHE: (Mo
EREXANEEERL A
—E-tHFAHFHRE




OTHER INFORMATION
Hitb &

(@  Mr. Li Xianghong is deemed to be interests in 11,836,000 shares
through the interests of his spouse.

(b)  Tai Ning Investment Holdings Limited (“Tai Ning”) is wholly-
owned by Mr. Liu Liyang. Accordingly, Mr. Liu Liyang is taken to
be interested in the shares held by Tai Ning.

() Professor Xiao Rong Ge is an Independent Non-Executive
Director.

(d)  These represent the interests in underlying shares in respect of
the share options granted by the Company, the details of which
are set out in the section headed “Share Options Scheme”
below.

Save as disclosed above, as at 30 June 2017, none of the
Directors or chief executive of the Company nor their associates,
had any interest in long position or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations which they are taken or deemed to
have under such provision of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries with the Directors, all Directors have confirmed their
full compliance with the required standard as set out in the
Model Code during the six months ended 30 June 2017.
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SHARE OPTIONS SCHEME

The Company has two share option schemes: the 2004 Share
Option Scheme and the 2014 Share Option Scheme.

The 2004 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 18 September 2004
whereby the directors of the Company were authorised, at their
discretion, to invite directors and employees of the Group, to
take up options to subscribe for shares of the Company up to
a maximum of 160,000,000 shares. By a resolution passed by
the Company’s shareholders on 26 May 2011, the Company
refreshed the limit in respect of the granting of share options
under the 2004 Share Option Scheme and all other share
options scheme up to 10% of the total number of ordinary
shares of the Company in issue. The 2004 Share Option Scheme
would be valid and effective for a period of 10 years ended on
17 September 2014. By a resolution passed by the Company'’s
shareholders on 30 May 2014, the 2004 Share Option Scheme
was terminated and thereafter no further options would be
offered or granted under the 2004 Share Option Scheme.
However, outstanding options granted under the 2004 Share
Option Scheme remain valid and exercisable.
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OTHER INFORMATION
H 1 & %

The 2014 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 30 May 2014.
The 2014 Share Option Scheme provides that the board of
the directors of the Company (the “Board”) may specify the
eligible participants to whom the options shall be granted. The
eligible participants include directors, employees, suppliers,
customers, consultants, agents and advisers of the Company
and its subsidiaries and any person who, in the sole discretion
of the Board, has contributed or may contribute to the Group in
recognition of their contribution to the Group. The Board shall
determine the exercise price of option in accordance with the
terms of the 2014 Share Option Scheme, which cannot in any
event fall below the price stipulated in the Listing Rules. The
maximum number of the ordinary shares of the Company which
may be issued upon exercise of all options to be granted under
the 2014 Share Option Scheme and any other schemes of the
Company must not in aggregate exceed 10% (i.e. 435,127,903
shares) of the ordinary shares of the Company in issue as at
the date when the 2014 Share Option Scheme is approved and
adopted. The 2014 Share Option Scheme was effective on 4
June 2014 and will remain valid and effective for a period of
10 years from that date. The existing scheme mandate limit in
respect of the granting of options to subscribe for shares under
the 2014 Share Option Scheme was refreshed and renewed
at the an extraordinary general meeting of the Company held
on 19 September 2016. The maximum number of the ordinary
shares of the Company upon exercise of all options to be
granted under the 2014 Share Option Scheme and any other
schemes of the Company must not in aggregate exceed 10% (ie.
1,385,769,378 shares) of the ordinary shares of the Company
in issue as at 19 September 2016 being the date of approval of
the refreshment of the existing scheme mandate limit. On 12
October 2016, 1,385,769,378 options have been granted under
the 2014 Share Option Scheme. No share options under the
2014 Share Option Scheme of the Company have been granted
since 13 October 2016 up to the date of issue of this interim
report.

The principal terms of the 2004 Share Option Scheme and the
2014 Share Option Scheme are set out in the annual report of
the Company for the year ended 31 December 2016.
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OTHER INFORMATION

During the six months ended 30 June 2017, no options have BHE_Z—tF"A=THILEXEAH
been granted, exercised or cancelled under the 2004 Share M E_TTMFERESE T I E
Option Scheme. Details of the outstanding share options under B TS EERE - LT AR
the 2004 Share Option Scheme as at 30 June 2017 are as T—+tHFA=TH BE-ZZZTNF

follows: BB RERT B M RTTE BB A 2 5115 -
Number of option shares
BRESR < ROBE
Outstanding Outstanding
at1 January at 30 June
2017 Lapsed Exercised 2017
Exerise ~ “E-tF during duing  ZB-t%
Date of grant Price -A-R the period the period RAZTH
RHES &g WARTE HRER HniTE WARTE
HKS
b-24
Mr. Zhang Shuguang 28 October 2011 1.51 20,000,000 - - 20,000,000
REREE “E—ETAZT/A
Professor Xiao Rong Ge 28 October 2011 1.51 3,000,000 - - 3,000,000
HRBHR “E——%TAZT/NAH
Other senior management
staff and employees 28 October 2011 1.51 86,100,000 (8,000,000) — 78,100,000
EeRERABRES “E——%#TAZT/\A
Total &7t 109,100,000 (8,000,000) — 101,100,000
EREAEEARAA
TE-LHFEDPHRE




OTHER INFORMATION

During the six months ended 30 June 2017, no options have
been granted, exercised or cancelled under the 2014 Share
Option Scheme. Details of the outstanding share options under
the 2014 Share Option Scheme as at 30 June 2017 are as

BE_T—t+tFRA=THIEXERH
A £ =T UFERREEIR N E
B TR EERE - AT AR
E—+FRA=1TH BRE-_T—OF

follows: BRI ST 8l R TR MY BB AR I 2 715
Number of option shares
BRESR < ROBE

Outstanding Outstanding

at1 January at 30 June

2017 Lapsed Exercised 2017

Exerise ~ “E-tF during duing  ZB-t%

Date of grant Price -A-R the period the period RAZTH

RHES &g WARTE HRER HniTE WARTE

HKS
b-24

Mr. Li Xianghong 12 October 2016 0.2486 138,000,000 - - 138,000,000
PEERE “EETATCH

Mr. Liu Liyang 12 October 2016 0.2486 138,000,000 - - 138,000,000
Ansmrk “ERETATCH

Mr. Wang Hao 12 October 2016 0.2486 138,000,000 - - 138,000,000
iy “E-R"ETATCH

Mr. Zhang Lirui 12 October 2016 0.2486 138,000,000 - - 138,000,000
EHSRE “EEFTATCH

Mr. Zhang Liwei 12 October 2016 0.2486 30,000,000 (30,000,000) - -
RNERE “E-RETATZH

Mr. Zhang Shuguang 12 October 2016 0.2486 30,000,000 - - 30,000,000
REREE “E-R"ETATZH

Other senior management

staff and Employees 12 October 2016 0.2486 730,544,378 - - 730,544,378
EefERABRES “E-NETATZH

Total B3 1,342,544,378  (30,000,000) = 1,312,544378
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES OF THE COMPANY

As at 30 June 2017, as far as known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) who had 5% or more interests in the shares
or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO which were recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO were as follows:

LONG POSITION IN THE SHARES OF THE
COMPANY

Nature of interest
Name of shareholders

BREHE

and capacity

BEMERS D

Corporate (Note (a))
AR (HIEE (a)

1. Munsun Assets Management Ltd
EREEERARAT

Corporate (Note (b))
A A (HEE (b))

2. Citic Guoan Group Limited
hERZEERR AT

Corporate (Note (c))
A A (HIEE ()

3. Tai Ning Investment
Holdings Limited
REREEKRARAF]
Notes:

(@  Munsun Assets Management Ltd is interested in the shares of
the Company by virtue of (a) itself being the investment manager
of certain investment funds which hold 28,666,400 shares
(representing approximately 0.21% of the issued share capital of
the Company); and (b) its direct holding of 2,042,866,789 shares
(representing approximately 14.70% of the issued share capital
of the Company).

(b)  Road Shine Developments Limited is wholly-owned by Guoan (HK)
Holdings Limited which is wholly-owned by Citic Guoan Group
Limited. Road Shine Developments Limited is directly holding
1,304,347,826 shares and Citic Guoan Group Limited is deemed
to hold 1,304,347,826 shares through its controlled interests in
Road Shine Developments Limited.

(©  Tai Ning Investment Holdings Limited is wholly and beneficially
owned by Mr. Liu Liyang, an Executive Director of the Company.
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BEMT
ARARGDZHER
Number of

ordinary shares Total
of the Company Percentage
AAREBEREE BwEDE
2,071,533,189 14.91%
1,304,347,826 9.38%
989,682,869 7.12%
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(b) Road Shine Developments Limited F
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Shine Developments Limited & # ##
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Saved as disclosed above, as at 30 June 2017, the Company has
not been notified of any other persons (other than the Directors
or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO.

AUDIT COMMITTEE

The Audit Committee has, together with the Company’s
directors and external independent auditor, reviewed the interim
condensed consolidated financial statements, accounting
principles and practices adopted by the Group for the six
months ended 30 June 2017.

CHANGE IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on Director is as follow:

Positions held with the Group

1. Mr. Wang Hao was appointed as the chairman of
Shenzhen Munsun Asset Management Company Limited
with effect from 28 June 2017.

CORPORATE GOVERNANCE

The Company has applied the principles of, and complied with
the applicable code provisions of the Corporate Governance
Code and Corporate Governance Report (“CG Code”) as set out
in Appendix 14 of the Listing Rules throughout the six months
ended 30 June 2017, except for certain deviations which are
summarized belows:

Code Provision A.2.1

In accordance with the code provision A.2.1 of the CG Code,
the roles of chairman and chief executive officer should
be separated and should not be performed by the same
individual. Furthermore, the division of responsibilities between
the chairman and chief executive officer should be clearly
established.

MUNSUN CAPITAL GROUP LIMITED
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The role of both the chairman and chief executive officer were
vesting in Mr. Li Xianghong. The Board considers vesting the
role of both the chairman and the chief executive officer of the
Company in Mr Li as Mr. Li has in-depth experience in business
management and development and can lead the Group to have
continuous growth in the future. The Board also believes that
the balance of power and authority for the present arrangement
will not be impaired and is adequately ensured by the current
Board which comprises experienced and high caliber individuals.

Code Provision A.6.7

In accordance with the code provision A.6.7 of the CG Code,
independent non-executive directors and other non-executive
directors should attend general meetings and develop a
balanced understanding of the views of shareholders.

Due to other business engagements, some Executive Directors
and Independent Non-Executive Directors could not attend the
annual general meeting of the Company held on 22 June 2017.
However, at the annual general meeting of the Company, Mr.
Liu Liyang, an Executive Director and some Independent Non-
Executive Director present to enable the Board to develop a
balanced understand of the views of the Shareholders.

Code Provision E.1.2

In accordance with the code provision E.1.2 of the CG Code,
the chairman of the board should attend the annual general
meeting. He should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, he should invite another
member of the committee or failing this his duty appointed
delegate to attend. These persons should be available to answer
guestions at the annual general meeting.

Due to other business engagements, Mr. Li Xianghong,
Chairman of the Board, was not able to attend the annual
general meeting of the Company held on 22 June 2017.
However, Mr. Liu Liyang, an Executive Director of the Company,
took the chair of that meeting and Chairman of the Audit
Committee and Remuneration Committee were present thereat
to be available to answer any question to ensure effective com-
munication with the Shareholders.
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OTHER INFORMATION

PURCHASE, REDEMPTION OR SALE OF LISTED Yig BREIHE LTRSS
SECURITIES

During the period under review, neither the Company nor REEEHRE - AR RSHE A E A F]
any of its subsidiaries purchased, redeemed or sold any of the BMERE - BR(EERNQRMEM LN

Company's listed securities. BB

On behalf of the Board REESE

Liu Liyang HiTEE

Executive Director g hi5

Hong Kong, 30 August 2017 BE —ET—tFN\H=1H
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BOARD OF DIRECTORS
Executive Directors

LI Xianghong (Chairman & Chief Executive Officer)
(resigned on 31 August 2017)

LIU Liyang (appointed as Chairman on 6 September 2017)

WANG Hao

ZHANG Lirui

ZHANG Shuguang (resigned on 31 August 2017)

YU Yong (appointed on 6 September 2017)

WANG Baozhi (appointed on 21 August 2017)

CHEN Sheng (appointed on 6 September 2017)

ZANG Dongling (appointed on 6 September 2017)

Independent Non-Executive Directors

XIAO Rong Ge

WU Tai Cheung

YIN Chenggang (resigned on 31 August 2017)
ZHANG Tianyu (appointed on 21 August 2017)

COMPANY SECRETARY
LEUNG Lai Seung

AUTHORISED REPRESENTATIVES

LI Xianghong (resigned on 31 August 2017)
LIU Liyang
LEUNG Lai Seung (appointed on 31 August 2017)

EXECUTIVE COMMITTEE

LIU Liyang (Chairman)
WANG Hao

ZHANG Lirui

YU Yong

WANG Baozhi

CHEN Sheng

ZANG Dongling

AUDIT COMMITTEE

WU Tai Cheung (Chairman)
XIAO Rong Ge
ZHANG Tianyu
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CORPORATE INFORMATION
DEEHR

REMUNERATION COMMITTEE

ZHANG Tianyu (Chairman)
WU Tai Cheung
LIU Liyang

NOMINATION COMMITTEE

LIU Liyang (Chairman)
WU Tai Cheung
ZHANG Tianyu

CORPORATE GOVERNANCE COMMITTEE

LIU Liyang (Chairman)
WANG Baozhi
ZANG Dongling

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P. O. Box 2681
Grand Cayman
KYT-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Units 7809-7812

The Center

99 Queen’s Road Central
Hong Kong
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CORPORATE INFORMATION

AUDITORS

Ascenda Cachet CPA Limited
Certified Public Accountants

LEGAL ADVISERS

As to Hong Kong law:
King & Wood Mallesons

As to PRC law:
Bastion Law Firm

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Royal Bank of Canada Trust Company (Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town
Grand Cayman KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands
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CORPORATE INFORMATION

RNAEH

PRINCIPAL BANKERS FEARBIT

In Hong Kong: BE

Bank of China (Hong Kong) Limited FERIT(EE)BRAA
In the PRC: HE

Ping An Bank L RIT

Bank of Communications RZIMIRTT

WEBSITE OF THE COMPANY ARIME
http://cpm.etnet.com.hk http://cpm.etnet.com.hk
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