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CHAIRMAN'S STATEMENT
EFREHE

Dear Shareholders,

First and foremost, | would like to express my gratitude to
our shareholders for your continuous support to us in this
challenging environment. My deepest appreciation also extends
to all of the directors, management team as well as employees
for their effort and contributions dedicated to the Group during
the period under review.

During the first half of 2016, the Group continued with its
efforts on exploration, organic expansion and cost control in an
environmentally friendly manner. We remain dedicated to the
local communities, as “Operating in a Safe and Environmental
Friendly Manner” is our philosophy. On the other hand,
following the acquisitions of Munsun Asset Management (Asia)
Limited, Munsun Securities Limited and Shenzhen Munsun
Asset Management Company Limited (collectively “Munsun
Group”) with business of asset management and securities, of
which the transactions have been approved by shareholders of
the Company in July this year, the Group aims to diversify its
operation and develop the asset management and securities
business.

Munsun Group has asset management licenses in both mainland
China and Hong Kong, and after the acquisitions, the Group
will achieve its business layout of full-service financial group
covering both domestic and overseas markets.

Munsun Group successfully operated a number of major projects
and established various investment funds with a continued focus
on investment returns. Going onwards, we will exert efforts to
strengthen liability management and further improve our costs,
sources of investment projects and sources of financing.

By working closely with our partners, the Group will seize
unprecedented opportunity and strive to develop asset
management business into a powerful engine of growth, with
an aim to become a China top and world class asset manager.
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CHAIRMAN'S STATEMENT

Looking forward to the second half of 2016, we remain
optimistic on the prospects of the gold mining business of
the Company since we believe that gold shall continue to
outperform other commodities sectors to be a “safe haven”
asset class. At the same time, with further expansion of the
business of the Company into the capital markets, the Board
will continue to seek opportunities with high growth potential
in order to enhance the profitability of the Group.

On behalf of the Board, | hereby wish to express its sincere
gratitude to all the shareholders, directors and partners for their
confidence placed on us and their support to the development
direction of the Group. Last but not least, the Group would also
like to extend our gratitude to all the staffs for their persistent
efforts and support to the Group.

Li Xianghong
Chairman and Chief Executive Officer
Hong Kong, 30 August 2016
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CONDENSED CONSOLIDATED INCOME STATEMENT
FHHREEWRER

For the six months ended 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)
HE_Z—RFANA=ZTHILEREA —REEZ
(A1)

Six months ended 30 June

BEAA=THLLAER

2016 2015
—F-AR"F —ThHF
Note HK$°000 HK$'000
B 5 FrBT FEIT
Revenue Ik &5 4(a) 372,145 430,105
Cost of sales SHERA (232,540) (223,111)
Gross profit EF 139,605 206,994
Other revenue E Uz A 5 17,638 14,269
Other net (loss)/gain Hib(EE), WK FHE 5 (3.167) 233
Selling and distribution costs #HE &5 HAAR (4,138) (4,389)
Administrative expenses THEA (75,679) (79,083)
Profit from operations RERR 74,259 138,024
Finance costs BA 75 A AR 6(a) (221,479) (151,050)
Loss before tax RRELATE B 6 (147,220) (13,026)
Income tax (expense)/credit s (), HE&e 7 (6,985) 1,867
Loss for the period attributable 72 F]#A AL

to owners of the Company AHEE (154,205) (11,159)
HK cents HK cents
Bl JENL

Loss per share BREE 9
Basic YN (1.76) (0.24)
Diluted 5] (1.76) (0.24)

The notes on pages 12 to 52 form part of these interim financial FI12EF528 75T B A+ B R 7R
statements. =7 —E5 o
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Loss for the period

Other comprehensive (loss)/income
for the period (net of tax)

Item that may be reclassified subsequently
to profit or loss:
Exchange differences on translation of
financial statements of subsidiaries
during the period

Total comprehensive loss for the
period attributable to owners
of the Company

HRFEE2ERER

For the six months ended 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)
HE-Z—R"EXAZTHIEANER - REEZ
(ABETIR)

Six months ended 30 June

BEAA=THLLAER

2016 2015
—E—ARE “E—RF
HK$'000 HK$'000
FET FET
AEAEE (154,205) (11,159)
AEE M2 (EE),
Wi (BRFiLE)
HERREEF HHBA
B hyEe -
BMEKE AR %
WREEZ
ANHALE N Z K8 (108,881) 333
KA TEE AEGERT
>HEEAHE
(263,086) (10,826)

The notes on pages 12 to 52 form part of these interim financial F1EF52HZWFEAF T B R
RZ—ER »

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R S B 5k R 3R
As at 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)

WoB—AEAA=+E - KA

At 30 June At 31 December

2016 2015
R=B-—RE R-_T—1F
ARA=tH +t=ZA=+—H
Note HK$'000 HK$000
P aE FET FET
Non-current assets FREBEE
Intangible assets mLEE 10 6,009,093 5,844,339
Fixed assets & & &= 11 4,611,898 4,514,678
Deposits paid for gold mining TS TR TE IR
and exploration rights Frftiz & 12 383,031 712,338
Deposits paid for fixed assets REEEEFMNIES 339,600 68,919
Other deposits Hitviz® 29,679 36,329
Pledged deposits EHEAER 18 221,711 226,803
Total non-current assets FREBEELTE 11,595,012 11,403,406
Current assets REBEE
Inventories 8 127,918 129,916
Trade and loans and other JE U BR SR K B A I
receivables, deposits Hith pE U FIE
and prepayments e RIERRIE 13 240,134 411,456
Financial assets at ERBEREATE
fair value through Rz EMEE
profit or loss 14,355 —
Pledged deposits EEBER 18 1,037,363 744,976
Cash and cash equivalents BEEREHED 199,024 88,148
Total current assets REBEELR 1,618,794 1,374,496

The notes on pages 12 to 52 form part of these interim financial

F122F 528 2 Wi EAH H B ®
xKZ2—E °

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AR S B IR & (&)

As at 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)
RZE—REAA=+HE-REERZ
(PAPEHEFI7R)

At 30 June At 31 December
2016 2015
R=B—RF R-_T—1F
ARA=tH +t=ZA=+—H

N

A

Note HK$000 HK$'000
B 5 FET FET
Current liabilities REBEE
Trade and other payables FEATBRFR R EoAE
FETFRIE 14 462,528 456,050
Tax payable JER 1A 20,227 18,623
Bank and other borrowings RITNEMER 15 2,794,295 2,666,417
Financial liabilities at fair BiRETEATE
value through profit or loss IRz EMERE 336,270 478,862
Convertible bonds Al AR E S 16 — 1,032,630
Derivative financial instruments PTESRMIA 16 — 30,258
Total current liabilities REEERE 3,613,320 4,682,840
Net current liabilities REBEEFEE (1,994,526) (3,308,344)
Total assets less current liabilities & ERABHERE 9,600,486 8,095,062
Non-current liabilities kRBEE
Bank and other borrowings RITREAME R 15 1,338,363 1,553,376
Financial liabilities at fair HiREREAYE
value through profit or loss IRz AR 174,572 176,611
Convertible bonds AR ES 16 360,319 —
Derivative financial instruments TESMIA 16 25,230 —
Deferred tax liabilities RIEBIRAE 586,610 599,293
Total non-current liabilities FERBEEHEE 2,485,094 2,329,280
NET ASSETS BEEFE 7,115,392 5,765,782
CAPITAL AND RESERVES R AR &
Share capital &N 17 1,526,288 689,879
Reserves & 5,589,104 5,075,903
TOTAL EQUITY ATTRIBUTABLE AATFEEAELER
TO OWNERS OF THE COMPANY Fbc] 7,115,392 5,765,782

The notes on pages 12 to 52 form part of these interim financial 12 Z B 52 8 2 Mot B A B 5 ¥
statements. FRez—&MH -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHRAEREEFH X

For the six months ended 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)
BE_Z—R"ERAA=ZTRILNER—REEZ
(LABEETIR)

Convertible

bonds

equity

reserve
Share Share Statutory M@K Capital Exchange Retained Total
capital  premium reserves B%  reserve  reserve profits equity
Ba  RGEE iR BERG  E4ARG  EXRE REEN  RRAE
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000
fér TEr  TEr  FEr  TEn  TEr FEr FEn

(Note 17) (Note 16)
(K& 17) (R3E 16)

At 1 January 2016 RZE-~E-F-H 689,879 4,578,060 138,408 2,203 126,715 (27,951) 258,468 5,765,782
Changes in equity for six months BE-E-RERR=TAL

ended 30 June 2016; ~MEACERED:
Loss for the period THEE = = = - - - (154,205)  (154,205)
Other comprehensive loss AR EEE

for the period - - - - - (108,881) - (108,881)
Total comprehensive loss for the period ~ RER2 A EAE = = = = - (108,881) (154,205) (263,086)
Issue of new shares upon the IEREFERK

Convertible Bonds Restructure BITARNA 147,033 202,906 = = = = — 349,939
Extinguishment upon the TR ES

Convertible Bonds Restructure ERil RS = = = (2,203) = = 687 (1,516)
Issue of new shares upon loan ERERAES

capitalisations kG 74640 62,697 = = = = — 131337
Issue of new shares by share ERROABREE

subscriptions and placements BITARNA 614736 516379 = = = = — 1131115
Transaction costs attributable to EBRABER

issue of new shares by share RERTHRN

subscriptions and placements R ZMA = (179) = = = = — (8,179)
Lapse of share options BB = = = = (3811) = 3811 —
Appropriation of safety production fund ~ B X2 £EES — - 3,376 = = = (3,376) =
Utilisation of safety production fund BREZ2EEES = —  (1,689) = = = 1,685 =
At 30 June 2016 RIE-AEXA=1H 1,526,288 5355863 140,099 — 122904  (136,832) 107,070 7,115,392

The notes on pages 12 to 52 form part of these interim financial F12FE52H B AT B KR
statements. =T —5 o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
FHRGE RS R (R)

For the six months ended 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)
BEZT— A FAA=tHRALEAEA—REEZ
(ABETIR)

Convertible

bonds

equity

reserve
Share Share  Statutory BE: Capital ~ Exchange  Retained Total
capital  premium  reserves B%F  resee  reserve profits equity
BE REE ATHE EaRE  AREE  EREG  REEN  E5EE
HKS000  HKS000 — HKS000 — HKSOO0  HKSO00  HKS000  HKS000  HKS000
TEr  TEr  TEr TEr  TEr  TEr  TEr  TEn

(Note 17) (Note 16)
(Fiz17) (P 16)
At 1 January 2015 R-B-1E-A-H 575229 4463834 130915 2203 134023 186,894 389443 5882541
Changes in equity for six months BE-Z-RERA=tAL
ended 30 June 2015; AMEAZERED:
Loss for the period RHEE - - - — - — (1159 (11,159)
Other comprehensive income RHEM2ENE
for the period - - - - - 33 - 333
Total comprehensive loss for the period A2 EERES - - - - - 33 (11,159 (10,826)
Equity-settled share-based payments DR ERHERT - - - - 3389 - - 3389
Lapse of share options BRELH - - — — (5222) - 5220 —
Appropriation of safety production fund ~ B X2 £EES - - 5,006 - - — (5008 -
Utilisation of safety production fund BREZ2EERS - - (574) - - - 574 -
Appropriation of statutory surplus reserve AT B4 HEE - - 1,261 - - - (1,060) -
At 30 June 2015 RZE-REXA=1H 575229 4463834 136,608 2,203 132,190 187,221 377813 5,875,104

The notes on pages 12 to 52 form part of these interim financial F12EES2B 2 MFEBAH BB R
statements. K280 -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHEFAERERER

For the six months ended 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)
BE_Z—R"ERAA=ZTRILNER—REEZ
(LAB™5I7R)

Cash generated from operations

Income tax paid

Net cash generated from
operating activities

Investing activities
Payment for purchase of fixed assets
Increase in deposits paid for fixed assets
Other cash flows arising from

investing activities

Net cash used in investing activities

Financing activities
Payment for the Convertible
Bonds Restructure (Note 16)
Net proceeds from new bank and
other borrowings
Repayment of bank and other borrowings
Net proceeds from financial liabilities at fair
value through profit or loss

Repayment of financial liabilities at fair
value through profit or loss
Net proceeds from issue of
new shares by share
subscriptions and placements
Increase in pledged deposits
Finance costs paid

Net cash generated from
financing activities

The notes on pages 12 to 52 form part of these interim financial

statements.

RETHELEZRE
ENAREHR
RETZHDELECHREFH

REED

BERTEEE

LB E B E TR 0
BRERBEEZ
HMIREIR

REFZBFACHEER

BEEH

R ESSH

R (FIEE16)
FIGIRIT R EMER Y
FriS kI8 F 58
BEIRITREMER
FIBEFIR N FEYR
ZERMAEY

FriS 5B F 58
EEEBBREAFE
PRz S RAE
FERROHBEREE
BITHRD 2
FTiSsIE 58
KR TE L A0
BB A A

MEZEHE
REFR

Six months ended 30 June

BEANA=THIEAEA

2016 2015
—E—RE —E—RE
HK$000 HK$'000
FET FET
344,747 314,768
(3,694) (13,355)
341,053 301,413
(219,674) (297,754)
(272,157) (13,082)
45,977 11,959
(445,854) (298,877)
(372,385) —
460,926 713,562
(390,633) (387,948)
335,814 687,383
(473,741) (509,414)
1,126,936 —
(309,058) (289,635)
(159,747) (162,496)
218,112 51,452

=2 —HbD -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FHHGERERER (F)

For the six months ended 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)
HE-Z—R"EXAZTHIENEA—REEZ
(ABETIR)

Six months ended 30 June

BEANA=THIEAEA

2016 2015
—E-RE —E-hF
HK$000 HK$'000
FAET FET
Net increase in cash and ReRBELEEY
cash equivalents HnEEE 113,311 53,988
Cash and cash equivalents at 1 January R—A—HZBRER
REZEEY 88,148 23,471
Effect of foreign exchange rate changes EXEFHoTE (2,435) 64
Cash and cash equivalents at 30 June RAA=THZEER
REZEY 199,024 77,523
Analysis of balance of cash and REeERREEEY
cash equivalents BEEBRDW
Cash and bank balances WRe MRITESH 199,024 83,848
Bank overdrafts RITHEXZ — (6,325)
Cash and cash equivalents as stated HRSERERER
in the condensed consolidated FEH2HER
statement of cash flows REEEY 199,024 77,523

The notes on pages 12 to 52 form part of these interim financial F12E2FE528 2 MFEBAF BB R
statements. "2 o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZZ—RERA=ZTHRIEREA -REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(B 5EFIRES - FAERBABETITR)

1.

GENERAL INFORMATION

China Precious Metal Resources Holdings Co., Ltd. (the
“Company”) and its subsidiaries (collectively the “Group”)
are principally engaged in mining and processing of gold
ores and sale of gold products and providing financing
services to customers under finance lease and factoring
arrangements in the People’s Republic of China (the
“PRC").

BASIS OF PREPARATION

The interim condensed consolidated financial statements
of the Company have been prepared in accordance with
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited and Hong Kong Accounting Standard
("HKAS") 34 "Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue by the board of
directors of the Company on 30 August 2016.

The interim condensed consolidated financial statements
have been prepared in accordance with the same
accounting policies adopted in the 2015 annual financial
statements, except for the accounting policy changes that
are expected to be reflected in the 2016 annual financial
statements. Details of these changes in accounting policies
are set out in note 3.

The preparation of the interim condensed consolidated
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.
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BASIS OF PREPARATION (continued)

The interim condensed consolidated financial statements
contain condensed consolidated statement of financial
position as at 30 June 2016 and the related condensed
consolidated income statement, condensed consolidated
statement of comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six months period then ended and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of
the Group since the 2015 annual financial statements.
The interim condensed consolidated financial statements
and notes thereon do not include all of the information
required for a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim condensed consolidated financial statements
are unaudited, but has been reviewed by the independent
auditor, Ascenda Cachet CPA Limited, in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of interim financial information performed by the
independent auditor of the entity” issued by the HKICPA,
and the Audit Committee of the Company.

cHEEEBERERARAA

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(R SBFIES - FARRLBHFIT)
B ELE (1)
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BRRR KRB EZ A 1/ 8 A #E
ZHEEEREERER - BRES
EHNEER BRGARZEPR
RERGERESRES - UKLEH
AEAMEMGE - MIEEFTE 2R - B
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZZ—RERA=ZTHRIEREA -REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(B 5EFIRES - FAERBABETITR)

2.

BASIS OF PREPARATION (continued)

The financial information relating to the financial
year ended 31 December 2015 that is included in the
interim condensed consolidated financial statements
as comparative information does not constitute the
Company'’s statutory financial statements for that financial
year but is derived from those financial statements.

In preparing the interim condensed consolidated financial
statements, the Company’s directors have considered
the future liquidity of the Group. The Group incurred
a consolidated net loss attributable to owners of the
Company of HK$154,205,000 for the six months ended
30 June 2016 and, as at 30 June 2016, the Group had net
current liabilities of HK$1,994,526,000. These conditions
indicate that the existence of a material uncertainty which
may cast a doubt on the Group’s ability to continue as a
going concern. Nevertheless, the Company’s directors are
of the opinion that the Group will be able to finance its
future working capital and financial requirements given
that:

(i)  The Group’s current liabilities include a bank loan
of approximately HK$233 million at 30 June 2016.
Subsequent to the reporting period, the loan was
renewed with maturity in July 2017. Details are
set out in note 22(a). Save as disclosed above, the
Company’s directors are of the opinion that the
Group will be able to obtain the renewal of bank
and other borrowings due in the foreseeable future.

fm S EL2E (1)

IR A M ISR P8 A B A
EZT-RAFTA=T+—HBItH
BEEINELLBRER 2 M BEER
W AERA R B % B & 20k
EMBHRE  BEXREZFMHR
%= .

iR AR PR 4R & B IS R B
RRARICEZDHAER 2 KK
BESELZERE - AKBREEZ
E-RNFERAAZTHERNEAES
KARIEBANEBLGRAEEBEEFE
154,205,000 7T * RAEERZ
T RNERNAZTHZARBEETF
B4 1,994,526,000/8 7T - 2518
NBRERNTEEME 2FE - M
ARG 2B ERENER
BiE o A - EETMEIEREE - K
NAlZEERABNSE SR ERNE
RREBEES MVBHAE :

i) AEER-_FT—-XRFXA
—THZARBDEBETER
—ERTERKN233EEE
T REEHR  ZEXD
EBEHPE_—_T—+FLtA
B BRAFBEEHNME
22(a) ° B EXFIEEIN
ARAEERR/REAEBRBR
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RENH 2 JEAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. BASIS OF PREPARATION (continued)

(ii)

(iii)

A substantial shareholder of the Company, Munsun
Assets Management Ltd (“Munsun Assets”), has
agreed to provide continuing financial support as
necessary to enable the Group to meet its liabilities
as and when they fall due in the foreseeable future.
Mr. Li Xianghong (“Mr. Li"), the chairman and
the chief executive officer of the Company, holds
31.63% shareholding in Munsun Assets and is an
executive director of Munsun Assets; and

Based on a cash flow forecast prepared by the
Group’s management for the twelve months ending
30 June 2017, the Group will be able to generate
adequate cash flows from its continuing operations
and to obtain sufficient fundings to meet the debts
of the Group as and when they fall due in the
foreseeable future.

Accordingly, the Company’s directors are of the opinion

that it is appropriate to prepare the interim condensed
consolidated financial statements for the six months

ended 30 June 2016 on a going concern basis. The interim
condensed consolidated financial statements have not
reflected any effects of adjustments, should the Group be

unable to operate as a going concern.

cHEESTEERERARD A

PEIR SRS B IS AR

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(RBEFIBES - FETEABETIR)

mBEXE ()

(i) ARAREFERREREET
BAEARRAAIEREE ]
ERERETZERGEZREMH
SEV B IR BASERE
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B EE33%KREL A
BREENWITES &
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

3.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current reporting
period of the Group. Of these, the following developments
are relevant to the Group’s interim condensed
consolidated financial statements:

Amendments to HKFRSs  Annual Improvements to

HKFRSs 2012-2014 Cycle

Amendments to
HKFRS 10,
HKFRS 12 and HKAS 28

Investment Entities: Applying
the Consolidation Exception

Amendments to HKAS 1 Disclosure Initiative

Amendments to
HKAS 16 and HKAS 38

Clarification of Acceptable
Methods of Depreciation
and Amortisation

Amendments to HKAS 27  Equity Method in Separate
Financial Statements

The application of the amendments to HKFRSs has had
no material effect on the interim condensed consolidated
financial statements of the Group for the current or prior
reporting periods.

The Group has not early applied any new and revised
standards, amendments or interpretations that have
been issued but are not yet effective for the financial
year ending 31 December 2016. The Group is still in the
process of making an assessment on the impact of these
amendments.

EHBESD

BEGFIMAGEREM 5B BH
BREEAETRAKE AR E B
MEREM EZFERNERTE
o AT B ERAREE 2 ERGE
e MR AER -

N RV B EER
HAR )
CEHES —T—OF
AR 2 U
BB KEER -
HAR ERGREANERY
F105% BISME S,
BB
HAR
F125 R
BB
AR5 28 57
(BETZ)

ERGFER HEFTE
%158
(BET)

ERGER BEEREEY
F165R M AR A
ARG
ZERIZE 38 5%

(BET)

BEXR G ER BYMBHREKZ
F275% %
(BET)

RNB BV EREEAEFTH AR
SHRZEERERM 2 AEEH
HIR BRAR & M B Rk L BT E K

B2 488
FE o

AEERBE_T—XRF+-A
=t BULMBEELEEFREM
T E BB B AR ERZ# AT K&
(EFTER - BT - REE)
EEEERBZFETRTRIT
@,
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PEIR SRS B IS AR

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

4. REVENUE AND SEGMENT INFORMATION 4. WEKkDEHER
(a) Revenue (a) Wz
Revenue, which is also the Group’s turnover, WaRBIAEE 2 %% - 8
represents sales value of gold products and other ERMEFPEHEESERMNK
by-products to customers (net of value added Hiv 2l m 2 & B E ORI
tax, returns and discounts) and finance lease and B RERTH) REEM
factoring income. The revenue during the reporting ERREBEBWE - BREHD
period is analysed as follows: WA -

Six months ended 30 June

BEAA=tTHLLAER

2016 2015
—E—RE —E—hE
HK$000 HK$°000
FET FET
Sales of $HE

— Gold products —E=EEMm 335,289 370,092
— Other by-products —HE 8 E R 26,576 32,788

Revenue from the Gold STEFRFER I E
Mining Operation 361,865 402,880
Finance lease and factoring income Bt & fH & MR IR 5 Uk 10,280 27,225
372,145 430,105

cHEHEETBERERARQA



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

4. REVENUE AND SEGMENT INFORMATION

(continued)

4, BB DIBERH)

(b) Segment Information (b) DEBER

The Group is principally engaged in mining and
processing of gold ores and sales of gold products
(the “Gold Mining Operation”) and providing
financing services to customers under finance lease
and factoring arrangements (the “Other Operation”)
in the PRC. The revenue, results and assets of the
Gold Mining Operation were more than 90% of the
Group's respective revenue, results and assets during
the six months ended 30 June 2016. Accordingly, no
operating segment analysis is presented.

The Group's revenue and results from operations
mainly derived from activities in the PRC and its
principal assets were located in the PRC during the
six months ended 30 June 2016. Accordingly, no
analysis by geographical information is provided.

Revenues generated from customers of the Gold
Mining Operation contributing 10% or more of the
total revenue of the Group are as follows:

Customer A EFH
Customer B =2E4L
Customer C =2FER

* The transactions with this customer did not contribute
over 10% of total revenue of the Group during the six
months ended 30 June 2015.

AEBEFERFEARESHE
R - MIRESEREE
([EBERAREHDARAE
ﬁ?mﬂvaﬁéfﬂ%&f%ﬁvﬂé
BRB(TEMER] - HEZ
?_/\ﬁ/\ﬂ:‘f’aﬂ:/d
A AEESBERERERK 2
Wa - EBEREBEED AMER
SEZWH  FEREER
\VE‘J9O% ESL: A 1 =R F
EDEDHT

E!zi_;—/‘—\i/‘—\ﬂz-I-El

#&g%i TEREFEZ
A MEXEEEMRT
Bo Fut - WEREHBEE
HA -

REEMAEBRRKZE10%
FUA R EBERREBREFR
EfzWEmT

Six months ended 30 June

BEAA=tTHILLAER

2016 2015
—E-REF —E—RF
HK$000 HK$°000
FET FET
134,959 100,874
78,791 61,971
76,062 20,094*
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PEIR SRS B IS AR

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)
5. OTHER REVENUE AND OTHER NET (LOSS)/ 5. Hfthlh AR H At (E5E),
GAIN W FER

Six months ended 30 June
BEAA=1tRHILAEA

2016 2015
—E-XRE —E—A0F
HK$000 HK$'000
FET FET
Other revenue: HABWA
Total interest income on financial assets 3 3FiF @I85 IR A FE
not at fair value through profit or loss PR S BEET S
WA 4258
— Bank interest income —RITRI B U A 14,584 12,584
Sundry incomes B 3,054 1,685
17,638 14,269
Other net (loss)/gain: Hb(E518), WS F 58
Fair value loss on financial assets FHiRBRIE N TET
at fair value through profit or loss ReemEE
N EERE (186) —
Net exchange (loss)/gain P& 3 (B518),
R (2,990) 233
Gain on disposal of fixed assets & EE & E W 9 —
(3,167) 233

cHEHEETBERERARQA




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

6. LOSS BEFORE TAX 6. BREATEE
Loss before tax is arrived at after charging/(crediting): BREATEBE R (G A) TH&
18 :

Six months ended 30 June
BEAAB=1THILAEA

2016 2015
—E-XRE —ERF
HK$°000 HK$'000
FET FET
(a) Finance costs: (a) BAFERAS :
Interest on bank IRITREMER
and other borrowings Z A B 152,663 146,911
Interest on convertible bonds AR ESRF B
(note 16) (FFEE16) 29,803 41,634
182,466 188,545
Interest on financial liabilities BiREREATE
at fair value through profit or loss HIER 2 & @&t
BENE 15,326 23,651
Total interest expenses on TRIBEZ
financial liabilities FERAZ 25 197,792 212,196
Less: Interest capitalised into W NERTRRR
construction in progress and R IESE
deposits paid for proposed 2R Y EER
acquisitions of gold mining EFfTiRe
and exploration rights NEREZ
(notes 11(c) & 12) FE
(FFEE11(0)
X 12) (29,834) (37,189)
167,958 175,007
Fair value loss on financial liabilities BREREATE
at fair value through profit or loss JIfRz eR AR
NEEBE 2,663 1,273
Fair value gain on derivative TETRMIARTE
financial instruments (note 16) Wz (KIsE16) (12,256) (25,230)
Loss on the Convertible AR ES
Bonds Restructure (note 16) EHZEE
(BFzE16) 63,114 —
221,479 151,050
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

6. LOSS BEFORE TAX (continued) 6. BRBIATEE (50
Loss before tax is arrived at after charging/(crediting): BREATEERE R (GTA) TH&
(continued) 18 (48)

Six months ended 30 June
BZA~A=1+HIEAEA

2016 2015
—EB-XRE —T-RF
HK$000 HK$°000
FET FET
(b) Other items: (b) HfER :
Amortisation of intangible assets B EEHH 47,016 61,725
Cost of inventories sold under SERAREBZ
the Gold Mining Operation EHEFEKAR 227,200 210,722
Cost of borrowings under STASHER A Z
the Other Operation included Hi EBER
in cost of sales [B®N 5,340 12,389
Depreciation and amortisation EEEENTE RN
of fixed assets 48,533 37,985
Impairment loss of trade and YRR RERZ
loans receivables REEE — 10,919
Operating lease charges BREANTRIEZ
in respect of KEHEER
— land and buildings — T R Y] 6,883 4,910
— machinery and equipment — R RHRE 23 23

cHEEEBERERARAA



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

7.

INCOME TAX 7.
(@) Tax in the condensed consolidated income statement

represents:

PRC income tax R TS

— Current tax — NHARK IR

— Over-provision —EFHRERE

in prior years
Deferred tax (expense)/credit BRI (), e

(b)

Total income tax (expense)/credit

(i)

(iif)

The provision for PRC income tax is calculated
on the assessable profits of the Group's
subsidiaries incorporated in the PRC at 25%
during the six months ended 30 June 2016 and
2015.

No provision for the Hong Kong profits tax
has been made as the Group did not have any
assessable profit subject to Hong Kong profits
tax during the six months ended 30 June 2016
and 2015.

Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands,
the Group is exempted from any income tax
in the Cayman Islands and the British Virgin
Islands.

PSR (Fs) B RiEsE

Fre
(a)

BB

p=!

B E WE RN 2 HIE

Six months ended 30 June
BZA~A=1+HIEAEA

(b)
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2016 2015
—B-KF —E-R%E
HK$'000 HK$'000
FETT FHET
(6,561) (12,484)
780 5,425
(5,781) (7,059)
(1,204) 8,926
(6,985) 1,867

(i) HESEHREERE
AKEBENPHFMAL

(i)

(iii)

ZHBRARAREBEZ=-Z
—RNEERZE-—AFN
A=+H81E<1E A HE
N 2 FER TR F 1% 25%
ETE -

HRAEERBE=T
—RNERZE—RHEN
A=+H81E~1E A HHE
W AT BB NS B F
"Rz ERTRF - K
WERLBBFEHEL
B -

REHESHEMNRBR
LESZHROIERA -
7N S B JE A S B (2 ]
MERSMEBELE
ISP



8.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PEIR SRS B IS AR

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB BFIBRES - BB RIBABETR)

/i

DIVIDEND 8. KA
The directors do not recommend the payment of an EETREMRBEZE T —RFR=
interim dividend for the six months ended 30 June 2016 T-—RAFRA=T EUJJJE?)EH
and 2015. RERE ©
LOSS PER SHARE 9. BREE
(a) Basic loss per share (a) BRRERREE
The calculation of basic loss per share is based on REXEBEEDIRER
the loss attributable to owners of the Company of NE B ANEWLBIB
HK$154,205,000 (six months ended 30 June 2015: 154,205,000/%& Jo(& = =
HK$11,159,000) and on the weighted average ET-RAFANA=+THILAHE
number of 8,775,740,000 (six months ended 30 B 11,159,000 7T ) LA KA
June 2015: 4,601,831,000) ordinary shares in issue BHE-_Z— X "FA=+1+H
during the six months ended 30 June 2016. IERE A AR ETE AR
2 e F9818,775,740,000
BREBE-Z—RAF A=+
H1E7<{E A : 4,601,831,000
MROFHE -
Weighted average number of ordinary shares: TR 2 MAEF 8L
Number of shares
RHEE
2016 2015
—~"E —T—hF
‘000 ‘000
TR TR
Issued ordinary shares at 1 January % — HZEBE
?xTT =Rl 5,519,031 4,601,831
Effect of issue of new shares upon WAL (EHE4HE
the Convertible Bonds Restructure 317D 2 §/ 2
(note 17(ii)) (BF=E17(i)) 691,541 —
Effect of issue of new shares EREMMI83T
upon loan capitalisations ikt 2 &
(note 17(ii)) (BE=EE17Gii)) 305,122 —
Effect of issue of new shares by BRI R M AL E T
share subscriptions and Rz B
placements (note 17(iv) & (v)) (MFE17(Gv) Re(v)) 2,260,046 —
Weighted average number of BANA=+HZ
ordinary shares at 30 June TR 2 INkETFII 8 8,775,740 4,601,831

cHEEESBERERARAA « —_F - <P HRK
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

9. LOSS PER SHARE (continued)
(b) Diluted loss per share

During the six months ended 30 June 2016 and
2015, the convertible bonds and share options of the
Company had anti-dilutive effect. Their conversion/
exercise prices were above the weighted average
market prices of the Company’s shares. Therefore,
the diluted loss per share is the same as the basic
loss per share.

10. INTANGIBLE ASSETS

(a)

(b)

The intangible assets represent mining rights and
exploration rights and assets. During the reporting
period, an amount of HK$277,015,000 was
transferred from deposits paid for gold mining and
exploration rights, including capitalised interests, to
intangible assets (note 12). Save as disclosed above,
the Group acquired intangible assets of HK$18,000
(six months ended 30 June 2015: HK$625,000)
during the reporting period. No intangible assets
were disposed of during the six months ended 30
June 2016 and 2015. The amortisation charge of
HK$47,016,000 (six months ended 30 June 2015:
HK$61,725,000) is included in cost of sales in the
condensed consolidated income statement.

As at 30 June 2016, the Group’s mining rights
with a total carrying amount of HK$2,819,143,000
(31 December 2015: HK$2,906,283,000) were
pledged as securities for the Group’s bank and other
borrowings (note 18).

9. BRE#BE®)

(b)

BREEEE
RBEE_Z-—RFERZZF
—RHENA=1THIEEA
IR ARz A AR E
FUARERESDRRRE S
MR -HHBTEESR
KRG RH 2 mEFHI®
BE-RAit SRESEBER
BREAXREBEER -

10. BELEE

(a)

(b)
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18,000 7T~ & 2 & E(H
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FRNA=THLEAREA I
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

11. FIXED ASSETS

(a)

(b)

(0)

During the reporting period, the Group acquired
fixed assets of HK$219,674,000 (six months ended
30 June 2015: HK$297,754,000) and disposed
of fixed assets with a total net carrying amount
of HK$14,000 (six months ended 30 June 2015:
HK$nil), resulting in a gain of HK$9,000 (six months
ended 30 June 2015: HK$nil).

As at 30 June 2016, fixed assets of the Group with
a total net carrying amount of HK$1,382,101,000
(31 December 2015: HK$1,436,401,000) were
pledged as security for the Group’s bank and other
borrowings (note 18).

During the reporting period, interest on bank and
other borrowings capitalised in construction in
progress included in fixed assets was HK$27,243,000
(six months ended 30 June 2015: HK$19,544,000).
The borrowing costs have been capitalised at a rate
of 9% (six months ended 30 June 2015: 8%) per
annum on the specific borrowings used for financing
the construction in progress (note 6(a)).

(BB BFIBRES - BB RIBABETR)

1. BEEE

(a)

(b)

(@)

cHEEESBERERARAA « —_F - <P HRK

PR IR AEE KR
E B E 219,674,000 JT (&
E-ZT—RFXNA=Z+AHL
7NfE B 297,754,000 7T )
N & R FE A 14,0005
T(EBE_ZE—RFERA=T
HIEANEAR - 8T 2 EE
BE - EE90008T(HE
—“E-RFAA=Z+THIER
BA : L) 2z -

RZZE—RFRA=+H" K
SEETEEREDFEEEA
1,382,101,0008 (=T —HF
+=A=+—H :1,436,401,000
PETT) B R IR AN SR @ 2 $R1T
REMEFR(EE8) °

RREPH FABREE
EAMERIREARLRN
BITREMERFE A
27,243,000 T(#H = = &
—RAERNA=THILANE
A 19,544,000/ 7t ) &
PERATRARSIAERT
BOMEBERRFENEI%
(Bz_ZT—AF~A=+H
IENTER - 8%) B AL (Bt =
6(a)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZZ—RERA=ZTHRIEREA -REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(B 5EFIRES - FAERBABETITR)

12. DEPOSITS PAID FOR GOLD MINING AND 12. B BEE R IFRERE{

EXPLORATION RIGHTS

The Group paid deposits for the proposed acquisitions of
certain gold mining and exploration rights in Henan and
Yunnan in the PRC, as further detailed in the Company’s
financial statements for the year ended 31 December
2015. During the reporting period, the Group completed
the acquisitions of six mining and exploration rights and
was granted a mining right license that combined all these
mining and exploration rights. The aggregate amount of
deposits paid and capitalised interest of these acquisitions
of HK$277,015,000 was transferred to intangible assets
(note 10(a)). Save as disclosed above, the other proposed
acquisition transactions have not been completed during
the reporting period and up the date of approval of these
interim condensed consolidated financial statements.

As at 30 June 2016, one mining right of which the Group
paid deposit of HK$218,857,000 (31 December 2015:
HK$270,438,000) was pledged as security for the Group’s
bank and other borrowings (note 18).

During the reporting period, interest on bank and other
borrowings capitalised in deposits paid for proposed
acquisitions of gold mining and exploration rights
was HK$2,591,000 (six months ended 30 June 2015:
HK$17,645,000) (note 6(a)). The borrowing costs have
been capitalised at a rate of 5% (six months ended 30
June 2015: 10%) per annum on the specific borrowings
used for financing the deposits paid for proposed
acquisitions of gold mining and exploration rights.

BE

REBEFEZNFETE REmRMK
BETeBREBRRBEES FE
& WARBEHE-_T—RF+=
R=+—BILFE W BHREAmE
—FF o RIEEMH - AEE T
BNTEERIE MR B AE =18 - I
BETZERERRBEESHEZ
—EARBEETE - ZERES
BEHNENEZEERERENE BT
277,015,000 TE EHE =M E
E(MFE10Q) ° B EXHEE
SN RS HREREEEZET
ARG E M BmER B - Hia@
BB HHRTAK ©

RZTE—XRXEXA=Z+H ' K&
£ 8 2 1% £218,857,000/5 7T
(ZE—HF+ZA=+—8":
270,438,000/ 7T ) &) — {E £ & 1
EARERAEE ZRITREME
K(HFE18) °

REREEE - R EERKESE
FREAGREAMNIEESRNER Y
R1T R E A E A E 2,591,000
BL(EE-_Z—HEFA=Z1+A8
1E 7N @ A < 17,645,000 7T ) (K
E6@) ERRATIBARIHN
B 2 S TBERTE R IR BT iR
THHEBEERIEFNES%(HZE
“E-RFANA=ZTHLEAREA :
10% ) &AL o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE AND LOANS AND OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS

Trade and loans receivables UL EBR F S B 3K
Less: Allowance for

doubtful debts B REREME
Other receivables H b fE W GRIAE
Sub-total IR

Deposits and prepayments Re RIBHAFKIE

At the end of the reporting period, all of the trade and
loans and other receivables, deposits and prepayments are
expected to be recovered or recognised as expenses within
one year.

(@) Trade and loans receivables (net of
allowance for doubtful debts)

Trade receivables under STRHHNES N2

the Gold Mining JE U AR R
Operation

Loans receivables under  EM ¥ T2
the Other Operation FEWE

PEIR SRS B IS AR

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

13. BRI R ERUR Hitd
BWFRIR - BERFAFK

b |
At At
30 June 31 December
2016 2015

RZEB—FRE R-_ZT—H1F
~NA=+H +=—A=+—H

Notes HKS$°000 HK$000
BT 5 FET FET
94,542 335,472

(d) (10,919) (10,919)
(@) to (c) 83,623 324,553
70,038 34,619

153,661 359,172

86,473 52,284

240,134 411,456

RMEMAK - A BUSRF R E R
AR E M EWRIA ~ e RIAM K
THI TR —F A T AR E R

R o
(a) EWERRRER (KRR
IREME)
At At
30 June 31 December
2016 2015

RZEB—FRE R-ZT—1F
NA=+H +—A=+—H

Note HK$000 HK$'000
B 5 FET FET
(b) 36,947 1,173
(0) 46,676 323,380
83,623 324,553

I cHEHESTBEERERAMBRDA o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h HI R B 4R S B IS AR B

For the six months ended 30 June 2016 — unaudited

BEZT R EXA=THIEANER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBBFIRRES - BB REABESR)

13. TRADE AND LOANS AND OTHER
RECEIVABLES, DEPOSITS AND

PREPAYMENTS (continued)

(b) Trade receivables under the Gold
Mining Operation

The ageing analysis of the trade receivables under
the Gold Mining Operation (net of allowance for
doubtful debts) based on invoice date at the end of
the reporting period is as follows:

Less than two months DA E A

The Group generally requires the customers to make
payment on the date of delivery of products or
within 7 days after delivery of products. Credit term
within two months is granted to the customers with
high credibility.

At the end of the reporting period, all trade
receivables under the Gold Mining Operation of
the Group were neither past due nor impaired.

Receivables that were neither past due nor impaired
relate to certain independent customers for whom
there was no recent history of default.

e CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD e Interim Report 2016 ¢

13. BWRRRERUR Hitb
BWFRIER - BERFAFRK
I8 (#8)
(b) EEAKEHT 2B
ARX

T2 FEUAR K (2 0Bk R AR
) RIEEZ AR ZRE DT

wmr
At At
30 June 31 December
2016 2015

R=B—A%F R-T-Hf
AE=+A +=A=+—~

HK$°000 HK$'000
FTET T
36,947 1,173

AEE-RERESRES
HEASERMER L H R
VR 3K = FRELA A P2 £5
EHETAASEREEY
BF -

REEER - AEER B
SR 75 2 B A R B R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PEIR SRS B IS AR

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)
13. BRI R ER AR HAtb
BYRIE - HERFEMNRK
H(#E)

HMRBT 2 BWRER

13. TRADE AND LOANS AND OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS (continued)

(c) Loans receivables under the Other (0)

Operation

At the end of the reporting period, the Group’s
loans receivables under the Other Operation include
factoring receivables. The ageing analysis of the
factoring receivables (net of allowance for doubtful
debts) based on the age of the factoring receivables
since the effective dates of the relevant contracts at
the end of the reporting period is as follows:

Factoring receivables: IRIE FE U FRIA -
Less than one year DR —F

The credit period granted to the customers is within
one year. The Group holds trade receivables of the
customers as collateral over their balances.

At the end of the reporting period, all factoring
receivables of the Group that were neither past due
nor impaired relate to certain independent customers
for whom there was no recent history of default.

RBERR NEEBTHM
BT RERBERBIERE
FEUETE - RREBR R
BRERKFEENRRER
B2 IRRIBBEAEBEOEM
HERRZRERUKIBER
DM -

At At

30 June 31 December
2016 2015
R=ZB—X"F K_Z—1F
AA=tH +tZA=+—H
HK$000 HK$'000
FETT FET
46,676 323,380

cHEHEETBERERARQA

BYEFPZEEHE —F
A AEBRHETF ZEK
R EREAR 2B o

RmEHRR - AEBERERE
HA TR ROR (B 2 P B R 22 B MK
IR SHTS B AR Z
ETEYEFPAR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
hE R B AR S B IS AR MY R

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BBAHFIAESI - PAEFTRAEEIITR)

13. TRADE AND LOANS AND OTHER 13. BRI R ER UK At
RECEIVABLES, DEPOSITS AND FEUWRTE - REKRFAMNK
PREPAYMENTS (continued) H(E)

(d) Impairment of trade and loans (d) ERERFRERZBE
receivables
Impairment losses in respect of trade and loans EUREFRRER 2 REEE
receivables are recorded using an allowance account NBERCE RSB
unless the Group is satisfied that recovery of the R BE U Bl FRIE 2 e T H
amount is remote, in such case the impairment loss RER AN - BEEETIEEE
is written off against trade and loans receivables B IR R R B KR B E M
directly. 8 ©
The allowance for doubtful debts during the RWERA - REEBHOT :
reporting period is as follows:
HK$'000
TFET
At 31 December 2015 and RZZE—hF+_A=+—HRK
30 June 2016 —_F—

NENA=1H 10,919
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

14. TRADE AND OTHER PAYABLES 14. ERERZFREMENSFIE
At At
30 June 31 December
2016 2015

RZB—RE RZ—A1F
AA=t+H +t-A=+—H

Note HK$000 HK$'000
B 5 FET FET
Trade creditors JERTBR K (a) 33,580 35,950
Accrued charges and TEIRBRA K
other payables Ho b T 5B 387,732 350,577
Financial liabilities measured X E AT E 2
at amortised cost TREE 421,312 386,527
Receipts in advance TR R K 41,216 69,523
462,528 456,050
(@ The ageing analysis of trade creditors based on (@ RI|EHK  BHEFIRIE
invoice date at the end of the reporting period is as BRAYZREDITWT -
follows:
At At
30 June 31 December
2016 2015
R-B—RE RZT—HF
ANA=tH +=—A=+—H
HK$000 HK$000
FET FET
Less than three months DR =@ A 14,962 17,607
More than three months HBiE=18A
but less than one year BLR—F 16,458 12,663
More than one year FBiR—F 2,160 5,680
33,580 35,950

cHEEEEBERERABRAA « = F — 7
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

15. BANK AND OTHER BORROWINGS 15. RITREMER

As at 30 June 2016, the Group had secured and unsecured
bank and other borrowings of HK$3,418,183,000
(31 December 2015: HK$3,279,406,000) and
HK$714,475,000 (31 December 2015: HK$940,387,000)
respectively. The secured bank and other borrowings and
the financial liabilities at fair value through profit or loss
were secured by the pledge of the Group's assets and
share charge of certain subsidiaries of the Group (note
18), share charge of a shareholder of the Company which
is wholly-owned by an executive director of the Company,
and guarantees given by certain subsidiaries and the
Company, two executive directors of the Company and a
related party (notes 20(a) (i) & (ii)).

RZZE—XRNFEXNA=+RH &%
EREEEMARERARITRAE
f B 3 5 5l A3,418,183,000 7
T ZE—RAF+-_A=+—8H:
3,279,406,0007%8 7T ) & 714,475,000
BT ZE—RF+=A=+—8:
940,387,000/& 7T ) ° B HEMIRIT
HibBEFA KRB BIBRIZATET]
RremBaBEisRrE@BrEE
RAEEETHBARZ KRG EIHF
EEIR(FFEE18) ~ RAB—HKRE
(KRB —ZBHTES2ERBZS
R RMER - kBETHEAR]
ARG RRBIMERITEER
— BRI YE PR (M 3E 20(a)() &
(i) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

16. CONVERTIBLE BONDS 16. A/ RARKRES

On 4 February 2013, the Company issued the convertible
bonds with the principal amount of HK$1,028 million
which charged interest at 7.25% per annum and would
be mature on 4 February 2018 (the “2013 Convertible
Bonds”). On 5 February 2013, the 2013 Convertible
Bonds were listed on the Singapore Exchange Securities
Trading Limited. The 2013 Convertible Bonds entitled the
bondholders to convert the 2013 Convertible Bonds into
ordinary shares of the Company at a conversion price of
HK$1.8125 per share at any time on or after 17 March
2013 up to the close of business on the date falling ten
days prior to the maturity date. The bondholders had
the right to require the Company to redeem the 2013
Convertible Bonds on 4 February 2016 at its principal
amount together with accrued unpaid interest (the “Put
Option™). The Company had the right to redeem all of
the 2013 Convertible Bonds at their principal amount
together with accrued unpaid interest to such date at
any time after 4 February 2016, provided that the volume
weighted average price of an ordinary share of the
Company, for each of twenty consecutive trading days,
the last of which occurs not more than five trading days
prior to the date upon which the relevant redemption
notice is given, was at least 130% of the conversion price
of the 2013 Convertible Bonds then in effect immediately
prior to the date upon which notice of such redemption
is given. On 28 October 2015, the conversion price of the
2013 Convertible Bonds was adjusted from HK$1.8125
to HK$1.7567. At 31 December 2015, the outstanding
principal amount of the 2013 Convertible Bonds was
HK$1,026 million.

cHEEEBERERARAA

R-ZZE—=F"AWH ' ARAFE
BITASSHEA1,02888E LY
ARRES  TBRRESFRFH
EKI2BEFEEFR=_2FT—NF
ZAMBIH(ZE-—=F R
BEH ) RZE—=F_ARAF -
TR = FABRESRITINEE
HERGMBERAR LM - ZT—=
FRAIMRESE TESFEEAET
AR—_TE—=ZF=ZA++tAz%z%
BEEHBRETH 2 EXRRLS
KRG A FRER S — T —=F 0%
EHFURLBRESRKR1.8125FTTH
BMARARILREKR BEFHEAR
BERARANR_TE—XF_A
MU HRE A SR8 E R B AR F
BEER T —=FrBRESH (R
SHEARE]) c ARFIRZZT—RF=
AMBzE(WRE+EEER
SH(EsEE - XTI EBABMED
BAFEHAHHAERSH) &
NE—REBIR KR E INHETFH
BELABREEBERRAELA
HRER _—_T—=—FraRESE
IR B Z 130%) BE s A 1R 1]
BmREF AR ERBEZAL
ANz R BRI T —=
FaiglESs - R-E—AFTA
“+tN\B ZE—=ZF0BKE
A5 A BERI18I25FBLHAESR
175678 - R-_ZT—AHF+ =
A=+—8 ' —Z—=—F0#kE
FIREBEAREER1,02688%

ﬁo
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZZ—RERA=ZTHRIEREA -REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BBAHFIAESI - PAEFTRAEEIITR)

16. CONVERTIBLE BONDS (continued) 16. AT AR ERF (&)

On 21 December 2015, the Company through an
independent consent solicitation agent, Daiwa Capital
Markets Hong Kong Limited, invited bondholders to
consider amendment to the existing terms and conditions
of the 2013 Convertible Bonds in the consent solicitation
memorandum and further amendment to the existing
terms and conditions of the 2013 Convertible Bonds
were made by the Company’s voluntary undertaking on
7 January 2016 and a written resolution duly passed by
the bondholders on 4 February 2016 (the “Convertible
Bonds Restructure”). The Convertible Bonds Restructure
included the extinguishment of the bondholders’ rights
on the Put Option and offered the bondholders that (i)
they could elect to substitute the 2013 Convertible Bonds
with new ordinary shares of the Company of HK$0.125
each at the issue price of HK$0.25 per share and they
would first receive in cash of redemption amount equal
to HK$350,000 per each bond with principal amount
HK$1,000,000 (the “Principal Paydown Amount”)
plus accrued interest from last interest payment date
(i.e., 4 February 2016) to but excluding the settlement
date on 16 March 2016 (the “Accrued Interest”) (the
“Consent Shares”); or (ii) they could elect to substitute full
outstanding principal amounts of the 2013 Convertible
Bonds with new ordinary shares of the Company of
HK$0.125 each at the issue price of HK$0.25 per share
and they would not receive the Principal Paydown Amount
plus the Accrued Interest (the “Full Consent Shares”). If
the bondholders did not make election with the Consent
Shares or the Full Consent Shares, such bondholders were
entitled to continue holding of the the 2013 Convertible
Bonds under conditions of the Convertible Bonds
Restructure until maturity date on 4 February 2018 and
they would first receive the Principal Paydown Amount
plus the Accrued Interest.

RZE—RAF+—A=+—H 'K
RAB BB HKRAEREAFE
AMEEBERARBBESFE
ANZEBREBEBRESHFTE-F
—=F A RREFHF BB IER R IGHE
FT{EMEE] « R—E—AE— A+
B ARREBEBEARH T
— = F A RREF BB IER G
EL#E—HER] - MRRZZT—X
FZAWA - BHFFBEACRUIE
ABB—HEMRER([ATHRERE
SFEME]) BRBREFEALRE
BEESF B AGBR LR #
B WRESFFEAREERE
(VEEFEEZRETESRO025
BTN AR SRAMEO0.1258 7T
CHEBERER_ZE—=FaHmRK
B BREHEEREIEDSEE
(A3 2 ) (B % R 51,000,000%
TL{E % A4 %350,0008 7T ) ([ A&
SENMNK]) - SMBAHENEBH
(I—Z—XFE-_ANB)EELE
BE(BIZZE—ARE=A+,~8"
TREZB)ES ZFE([EETF
BDURERMDD : ki) EA
BERETESRO2SAEBITUAR
AR EREE0 125 T ZH LB
BRERZZ—=FRRELFZZ
HEEELASE  BREEBETSHK
WA EHENRSMETFE (28
RERD ) o WMEFFEAHETE
EREROIZHBRAERG @ %F
EHFFEABRBEIRKRESE
ERGRHEBEERE T —=Frik
BREHFZFHRA(ZZE—NFZA
mA) - BRSEHEERERASE
RS IMERTFIE o
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16. CONVERTIBLE BONDS (continued)

Pursuant to the results of the share election by the
bondholders on 19 January 2016, the bondholders with
total outstanding principal amount of the convertible
bonds electing to the Consent Shares and the Full
Consent Shares were approximately HK$444 million and
HK$3 million respectively. The bondholders with total
outstanding principal amount of the convertible bonds of
approximately HK$579 million were entitled to continue
holding the 2013 Convertible Bonds until maturity date on
4 February 2018 as they did not elect either the Consent
Shares or the Full Consent Shares. The Convertible Bonds
Restructure was approved by the Company’s shareholders
at extraordinary general meetings on 25 January 2016 and
10 March 2016.

On 16 March 2016, the Convertible Bonds Restructure
completed and the Company issued and allotted
approximately 1,176 million new ordinary shares of the
Company (note 17 (ii)) and paid the aggregate amount of
the Principal Paydown Amount and the Accrued Interest
of approximately HK$358 million and HK$3 million in
total of HK$361 million to the bondholders. On the same
date, the rights of all bondholders for the Put Option were
extinguished with immediate effect. The Company’s total
outstanding principal amount of the 2013 Convertible
Bonds reduced to approximately HK$379.5 million as at 16
March 2016. Details of the Convertible Bonds Restructure
are set out in the Company’s circulars on 9 January 2016
and 23 February 2016 and the Company’s announcements
between 21 December 2015 and 16 March 2016.

cHEEEBERERARAA

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(BBBEFIAESN  ERENEETIR)

16. AR EH (&)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT—R"FRAZTAILAER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB AETIAEI - A REAEBHIR)

16. CONVERTIBLE BONDS (continued) 16. AT AR ERF (&)

The key amendments to other existing terms and
conditions of the 2013 Convertible Bonds under the
Convertible Bonds Restructure (the “2016 Convertible
Bonds"”) include a reduction in the conversion price to
HK$0.4283 per share and a reset to the conversion price
whereby on each of 4 August 2016 and 4 February 2017.
If the volume weighted average price during a period of
20 consecutive trading days immediately prior to each
date thereto is less than the conversion price prevailing
on the last day of such period, the conversion price
shall be reset, subject to a minimum reset price equal to
HK$0.25 (“Conversion Price Reset”). Modification is made
to the redemption right at the option of the Company,
whereby (i) the Company may at any time on, or after
4 February 2016 to, and including, 4 February 2017,
redeem the outstanding the 2016 Convertible Bonds
at 105% of their outstanding principal amount, with
accrued but unpaid interest together with the interest
which would have accrued from and including the date
on which the 2016 Convertible Bonds are redeemed to,
but excluding, 4 February 2017; and (i) at any time after
4 February 2017, the Company may redeem, together
with accrued but unpaid interest to (x) the aggregate
principal amount of convertible bonds such that after
such redemption, the outstanding aggregate principal
amount of the 2016 Convertible Bonds remaining is two-
thirds of the aggregate principal amount of the 2016
Convertible Bonds as at 4 February 2017 provided the
volume weighted average price of the Company’s shares
for a period of 30 consecutive trading days ending on
the date which is no more than 5 trading days prior to
notice of redemption is at least 130% of the conversion
price immediately prior to notice of redemption, (y) the
aggregate principal amount of the 2016 Convertible
Bonds such that after such redemption, the outstanding
aggregate principal amount of the 2016 Convertible
Bonds remaining is one third of the aggregate principal
amount of the 2016 Convertible Bonds as at 4 February
2017 provided the volume weighted average price of
the Company’s share for a period of 30 consecutive
trading days ending on the date which is no more than
5 trading days prior to notice of redemption is at least

AMBREFEHBE T —=

ARRES(=ZT—XFEABR
BEHDEMREERRGEHNE
ZEITPREBELREARZEER
04283 MRSV ZZF
—ANFENAMNBE=ZE—tF A
MMHERARE @ MBESEEB
HgEE 20 5 B AR Z K
REMETFIEERZPERE—
AZBRITHLBRE HBREERTE
Al MECREEREMRSER
0.25BT(IEFTH#]E] - AR
AIEEELENEL SN - B
(VARARATR =T —"F_ANH
FEEBEE_T—+F-AMAE
EZB)EERIEREERNSE
2 105% - & [F EEHE RS &
BT - NFRRESFEERE
A(EEZA)EE_T—+F=
AMB(TeEZA) RAER 25
B EBREARREB T REABRRK
BF: MR -_ZT—+tF-AMN
BB FEMER - Q70 ERGE
A FE SHE R 2 A2 ) (x) B B AT
BREHA SR  USREBED%
TZARA BT —NFABRES
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TE-RFABRRESFASRE L
== EARRBIBRNDZERE
MEFHENRRZEEBA (T
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SR)Z30EEERZBHH AR
EHBEREMEL BRIz iR
BELI130%  (WEB_-_ZT— X
FARRESFASHETE  UASHE
BB T ZRABR T —NFAR
BEHFASBBAN_T—LF=
ANBZZ— X "FBKRESHR
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MZEREMEFLHEREES
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16. CONVERTIBLE BONDS (continued)

140% of the conversion price immediately prior to notice
of redemption, and (2) all remaining the 2016 Convertible
Bonds outstanding provided the volume weighted
average price of the Company’s shares for a period of 30
consecutive trading days ending on the date which is no
more than 5 trading days prior to notice of redemption is
at least 150% of the conversion price immediately prior
to notice of redemption. Save as disclosed as above, the
2016 Convertible Bonds bear interest rate at 7.25% per
annum and will be mature on 4 February 2018 that are
kept unchanged with these terms of the 2013 Convertible
Bonds.

The amendments to terms of the 2013 Convertible Bonds
under the Convertible Bonds Restructure are considered
to be substantial modification of terms of the 2013
Convertible Bonds. Accordingly, the 2013 Convertible
Bonds have been accounted for as extinguishment and
the 2016 Convertible Bonds have been recognised upon
the completion of the Convertible Bonds Restructure
on 16 March 2016. The Group recognised a loss of the
Convertible Bonds Restructure of HK$63,114,000 (note
6(a)), which is mainly arisen from the difference between
the issue price of the Consent Shares and the Full Consent
Shares of HK$0.25 each pursuant to the terms of the
Convertible Bonds Restructure and the fair value of the
Company'’s share of HK$0.2975 with reference to market
price of the Company’s share issued to the bondholders
at the date of completion of the Convertible Bonds
Restructure on 16 March 2016.

The Group recognised the liability component and
derivatives of the 2016 Convertible Bonds on 16
March 2016 which were determined based on the
valuations performed by ROMA Appraisals Limited
("ROMA"), an independent firm of professional valuers
with recognised qualifications and experience, using
an equivalent market interest rate for a similar bond
without a conversion option and Monte Carlo simulation
method respectively. No equity component of the 2016
Convertible Bonds was recognised as it will not be
settled by fixed number of share due to the Conversion

/i
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PEIR SRS B IS AR

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

16.

(BBBEFIAESN  ERENEETIR)

AR ES(®)

ZBAESERXSH)Z30EBER
SHHRAREFEERBMNEL
ZHAZABEZD140% © K (2)
BTHARLBE-_T—XNEa Rk
EFHF HARERHDZAZEM
BEHERBEEEBRBRCTI BB
EEBELORMEH ZHASERXS
H)Z30EEEX S B HHEARE
BRAERBMEL 2 ARz LBE
Z150% ° Br E XTI TR &SN
BREMERIDEFEIHENR=F
—\F_ANBEHZz T —KRF
AR EAFE - T =FaBRiRE
H 2 HBEERRIETE -

ARBREFER T2 T —=F0
BREFERZEBIERAE T
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—ANEFABRREZ LB ERE
MDD ASETEWETE
BENRNETHEEREBEET N
BE- AEBINERFMNEXRS

cHEEEBERERARAA

37



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZZ—RERA=ZTHRIEREA -REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BBAHFIAESI - PAEFTRAEEIITR)

16. CONVERTIBLE BONDS (continued) 16.

Price Reset. The effective interest rate of the liability
component is 12.7% per annum. The derivatives of

AR ES(®)

127% c —F— NFABREH
NMETERIEGESFAEAEER

the 2016 Convertible Bonds include the option of the
bondholders to convert the 2016 Convertible Bonds
into the Company’s ordinary shares and the option of
the Company to redeem the 2016 Convertible Bonds.
Both options are interdependent. At 30 June 2016, the
fair value of derivatives of the 2016 Convertible Bonds
was determined based on the valuation performed

—E-RFABRRESFERAXR
NAEBEARARNRREEER
—E-RFABRRES  mEE
BERBEEERE - R_T—RFEX
A=1tH8 ZZT—-RFa#kES
TETAZAFETHESFIAR
FREBRDEEL ZHEETE -

by ROMA using Monte Carlo simulation method.

The movements of the 2013 Convertible Bonds and the TR -—FRBmREFRE ZZE R

2016 Convertible Bonds during the reporting period are as FrARBRESFR RS A2 ZEH0m
follows: ™
Liability Equity Put
The 2013 Convertible Bonds component component Option Total
—E-=FUBRRES =Rl &5 AL gt
HK$'000 HK$000 HK$000 HK$000
FETT FETT FETT FHET
At 31 December 2015 RZZT—hF
and 1 January 2016 TZA=t+—HK
—E-R"F—A—H 1,032,630 2,203 30,258 1,065,091
Interest expense FSHARRERA ek
charged to ZHMERX
condensed (FizE6(a))
consolidated
income statement
(note 6(a)) 17,567 — — 17,567
Interest paid BRAFIE (37,192) — — (37,192)
Extinguishment upon AR EA TR
the completion of the G|
Convertible Bonds
Restructure (1,013,005) (2,203) (30,258)  (1,045,466)
At 30 June 2016 RIZE—RF
~NA=1H — — — —
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSAETREIN - FIERENESTIR)

16. CONVERTIBLE BONDS (continued) 16. AFARES (&)
Liability
The 2016 Convertible Bonds component Derivatives Total
—RETRRES aEHHn TR ECH

HK$'000 HK$'000 HK$'000
FET FET FET
At 16 March 2016 RZZE—RF
=A+H 348,083 37,486 385,569
Interest expense charged to  FT AL A MR

condensed consolidated ZHERY (KizE6))
income statement

(note 6(a)) 12,236 — 12,236
Fair value gain (note 6(a)) ~ AFEWE (FIFE6()) — (12,256) (12,256)
At 30 June 2016 RZE—RERA=1+H 360,319 25,230 385,549
Loss on the Convertible Bonds TR EHEA Cash paid

Restructure BB and fair

value of Equity

shares component of

issued the 2013

for the Convertible

Convertible Bonds

Carrying Bonds transferred
amount  Restructure Fair value to retained
ofthe2013  W#MKESH  ofthe2016  Losson the profits
Convertible ~ E@2H%  Convertible  Convertible  EERZRH
Bonds  RERET Bonds Bonds VYl

ZE-ZF RH2AFE  ZE-~F  Restructure ZB-ZF
TRRES (Note (i)  WHREF FTHRREF TRRES
pd ikx ] (HE (i) ZAVE EHCER B2
HK$000 HKS'000 HKS'000 HKS000 HK$000
FET FET FET FET FET

Liability components and derivatives & &7 R474 T & 1,043,263 720,808 385,569 (63,114) —
Equity component Exnfn 2,203 1,516 - - 687
1,045,466 722,324 385,569 (63,114) 687
Note: BsE

() Cash paid and fair value of shares issued () FIBRBRESFEAZRETIBENIET HK$’000
for the Convertible Bonds Restructure: By 2 2 A FET
Cash payment RE A 361,078
Transaction costs R BN 11,307

Total cash outflow included in condensed RPNGLEE m/\fﬁém ERZBE
consolidated statement of cash flow e 372,385
Shares issued at fair value (note 17(ii)) BAFEET RGO (FIFE170) 349,939

722,324

I cHEEEBERERARAA




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

16. CONVERTIBLE BONDS (continued) 16. AR ES (&)

During the reporting period, none of the 2013 Convertible RmEME - SR _T—=Frk

Bonds and the 2016 Convertible Bonds were exercised.
At 30 June 2016, the outstanding principal amount of
the 2016 Convertible Bonds was approximately HK$379.5
million.

Subsequent to the reporting period, the conversion
price of the 2016 Convertible Bonds was adjusted from
HK$0.4283 to HK$0.26 under the Conversion Price Reset
with effect from 4 August 2016. Details are set out in the
Company’s announcement on 10 August 2016.

At 16 March 2016 and 30 June 2016, the following
assumptions are used to calculate the respective fair values
of the derivatives of the 2016 Convertible Bonds based on
a valuation performed by ROMA using the Monte Carlo
simulation method:

Share price (HK$) RE(ETT)
Conversion price (HK$) HIRE(ET)

Expected remaining life of

the convertible bonds (years)
Expected volatility (%)
Risk free rate (%)
Expected dividend yield (%)
Discount rate (%)

FH(F)
TEHIRE) (%)
2 [ B K1) R (%)
BRI E R (%)
BEIRE (%)

AR B TR R

BEER T FrRRESE
1fF - RZZE—XRFXA=FAH "
ZE-ANFABRESFZ REER
SEHB3795BHEBTT -

RRERE  —T—RNFAHER
BEHEZABREREBESIARERH
0.4283 B LHEZ026B LR
T RNENANBER - BEFE
HRARRHRAAZZTE—XFNA
THZAMHA -

RZBE—RE=ZA+~BRZ=Z
—RNEXRNA=ZTH MIRKRIIH
Rt HE B - REFABRBEZZE
TETAZAFEREBEESER
SEREERDEARRZAERE
E)

TSN

At 16 March At 30 June
2016 2016
R=ZZB—XRFE RIZ-RE
=A+7H ~A=1+H
0.2975 0.245
0.4283 0.4283

1.9 1.6

84 91

1.12 0.80

0 0

12.7 10.1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

17. SHARE CAPITAL 17. B
Number
of shares
B8R
‘000 HK$'000
Fig FET
Authorised: EERA
Ordinary shares of HK$0.125 each EXE{E 0.125 8 T2 L@
At 31 December 2015 and R_E—RAF+_A=+—H
1 January 2016 r—Z—XRF—H—H 10,000,000 1,250,000
Increase in ordinary shares T mAR I AN
(note (i) (BRFEE (i) 10,000,000 1,250,000
At 30 June 2016 RZZE-—XRERA=1H 20,000,000 2,500,000
Ordinary shares issued and ERTRHZERER :
fully paid:
Ordinary shares of HK$0.125 each SAREE0.1258 L2 LB
At 31 December 2015 and R-ZE—RAF+-A=+—H
1 January 2016 r—E—XRF—HA—H 5,519,031 689,879
Issue of new shares upon the AIMRESEAR
Convertible Bonds BT D
Restructure (note (ii)) (BEEE (i) 1,176,265 147,033
Issue of new shares upon loan ERERLIBEET
capitalisations (note (iii)) FAR1 (BT 5E (i) 597,120 74,640
Issue of new shares by share BRI RIE RS ETT
subscriptions and A1 (MTRE (iv) K (v))
placements (note (iv) & (v)) 4,917,889 614,736
At 30 June 2016 RZZE-—XREA=1H 12,210,305 1,526,288

cHEEESBERERARAA « —_F - <P HRK
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZZ—RERA=ZTHRIEREA -REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(B 5EFIRES - FAERBABETITR)

17. SHARE CAPITAL (continued)

Notes:

0)

(ii)

(iii)

(iv)

By ordinary resolutions passed at the extraordinary
general meetings of the Company on 25 January
2016 and 12 March 2016 respectively, the Company’s
authorised ordinary share capital was increased from
HK$1,250,000,000 to HK$1,375,000,000 by the creation
of additional 1,000,000,000 ordinary shares of $0.125
each and the Company’s authorised ordinary share capital
was further increased to HK$2,500,000,000 by the creation
of additional 9,000,000,000 ordinary shares of HK$0.125
each. These shares rank pari passu in all respects with the
then existing ordinary shares of the Company.

On 16 March 2016, the Company issued and alloted
approximately 1,176,265,000 new ordinary shares of the
Company of HK$0.125 each at fair value of HK$0.2975
per share, with reference to market price of the Company’s
shares on 16 March 2016, with an aggregate amount of
approximately HK$349,939,000 to the bondholders upon
the completion of the Convertible Bonds Restructure (note
16).

On 30 March 2016, the Company issued and alloted
approximately 597,120,000 new ordinary shares of the
Company of HK$0.125 each at an issue price of HK$0.23
by capitalisation of loans due to Munsun Assets and its
wholly owned subsidiary, Munsun Asset Management (Asia)
Limited (“Munsun Asia”) (note 20(a)iii)).

On 30 March 2016, the Company issued and alloted
approximately 434,783,000 and 1,078,261,000 new
ordinary shares of the Company of HK$0.125 each at an
issue price of HK$0.23 by share subscriptions to Munsun
Assets and Tai Ning respectively, with net proceeds of
approximately HK$99,679,000 and HK$247,337,000
respectively (note 20(a)(iii) and (iv)).

17. BRA (%)

BAE

0]

(if)

(iii)

(iv)
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BERARTDRIR T —RF—
AZ+HEBE-_Z—XRF=A
FTZHEBTZERRFNAE LA
B EBRZR  EBBEINE
5%1,000,000,000 % & P& 0.125
BILMEBER  ARBZEEE
A% AN | 1,250,000,000 74 7T 1
S0 % 1,375,000,000%8 T : W&
38 %8 51 1% 5% 9,000,000,000 % &
f80.125 8 LM L @mAX - A F
ZEEEBBRABE-FEME
2,500,000,000 7 T ° 3% & 17
EEFHERARTER AT
BREERSHER -

RZZE—X"E=ZA+H A2
RIZERQARIRHPR T —ARF
—A+BzmE ZRAFESE
802975 M Al R EH E
MR B ZEHFFBEANBEITRE
B RN A4 1,176,265,000 % &
[REE0.125B L2 ¥ LMk -
48 % ¥ #349,939,000 8 7T (Ht
T16) o

RZE—XRF=ZF=1+H A2
RIBBRERABREEREEE
MEAREREETIR(EME
RARI(TEBEEMNDERER
MR EEITE 0.23 B T 81T M AL 3
A AE)49597,120,000 B & A%
B0.125%8 T 2 37 & @ IR (M 5
20(a)(iii)) -

R-_ZE—X"FZA=+H AR
AEBEHRBIRETE23
BLAORAMEREERRTESR
77 R BL B N2 R1 49 434,783,000
i %% 1,078,261,000f% & B% &
B0 1258w zsEmk - s
FRIEFE B D B4 499,679,000
# 7T ] 247,337,0005% (M &
20(a)(iii)) K (iv) °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

17.

18.

SHARE CAPITAL (continued)

(vy  On 6 April 2016 and 20 April 2016, the Company
issued and alloted approximately 1,819,043,000 and
1,585,802,000 new ordinary shares of the Company of
HK$0.125 each at an issue price of HK$0.23 with total net
proceeds of approximately HK$779,920,000.

All new ordinary shares issued and allotted during the
reporting period rank pari passu in all respects with the
then existing ordinary shares of the Company in issue.

PLEDGE OF ASSETS

The Group’s assets with the following carrying amounts
have been pledged to secure bank and other borrowings
(note 15) and financial liabilities at fair value through profit

For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

17.

18.

(BRETIBEESN - FrEIBEAEESR)

& NE

vy, RZE—RFNARNBEZ-Z
—RNEWMA=-+TH AREE
B IT{B0.238 Tt 3817 K& A%
A N B #91,819,043,000 % K
1,585,802,000 f& =R M1E 0.125
BILZERER - I3 RIBFE
{EEEA) 5 779,920,000 8 7T ©

BERRBTRERZMEHNL B
BESTHHEARRERRED
BT BREARSER

EERHA

AEBUTHREEZEED ARNE
MAERMRTREMER(IEES5)
MEBBERBEATEINIRZEHME

or loss: &
At At
30 June 31 December
2016 2015
R-ZZE—RE RZZ—AHF
AA=+H +-—A=+—H
Note HK$000 HK$°000
M5 FETT FEIT
Intangible assets — mining rights £ 2 & E — FRIBAE 10(b) 2,819,143 2,906,283
Fixed assets EE & E 11(b) 1,382,101 1,436,401
Deposits paid for gold mining 5t & IR ERIE I R a4
and exploration rights Fritiz & 12 218,857 270,438
Pledged deposits EHEAER 1,259,074 971,779
5,679,175 5,584,901
As at 30 June 2016, all issued capital of six (31 December RZE—XREFRNA=+H ' &x&E

2015: six) subsidiaries of the Group were subject to share
charges as security pledged for the Group’s bank and
other borrowings and financial liabilities at fair value
through profit or loss.

cHEEEBERERARAA

EARE(ZCE—hAF T+ -A=1+—
B:R"EMHBARZ2AEETT
BACRIERSE ZRITREME
FIEBBRREATEIRZ 2/
BEZBMHER -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

19. CAPITAL COMMITMENTS

As at 30 June 2016, the Group had contracted capital
commitments in respect of acquisition of gold mining and
exploration rights of HK$14,586,000 (31 December 2015:
HK$15,100,000) and fixed assets of HK$4,228,000 (31
December 2015: HK$4,893,000).

20.

RELATED PARTY TRANSACTIONS

(@ During the reporting period, the Group had the
following related party transactions:

i)

(i)

During the reporting period, Mr. Chang Yim
Yang (“Mr. Chang”), an executive director of
the Company, has provided the share charge
of a company, which is a shareholder of the
Company and wholly-owned by Mr. Chang, as
security together with his personal guarantee
for bank and other borrowings facilities granted
to the Group approximately HK$1,085 million
(six months ended 30 June 2015: HK$1,158
million) (note 15).

During the reporting period, Mr. Zhang
Shuguang, an executive director of the
Company, and his spouse have provided
personal guarantee for bank and other
borrowings facilities granted to the Group with
an aggregate amount of HK$560 million (six
months ended 30 June 2015: HK$876 million)
(note 15).

19.

20.

BRAYE

RZZE—XEXNA=Z+H &%
EpliEeBERERREERER
B T ] 4 & A & #£14,586,000
BT ZE—RAFT+A=+—
H : 15,100,000/ 7T ) © & 5t B8
BEETEEHRAECINERALE
4,228,000 T(— T —HF+ =
A=+—H : 4,893,000 7T) °

BEALXRS

(@) RIMEHEA > AEBE#ETT
THIREALTRS ¢

() RMEHM - AQAH
TEEREGBEE(ER
EEDNRAEBRERZ
MITREMERFEL
1,085 8 & & (& &
—E-RFXA=+H
IERNEAR 11,1588 &
B RE—HE AR
NAIRBREELER
B RAEEARR—RK
RIZBRHOERERE
18 A ¥ 4R 1 5 30 (B[ 5
15) ©

(i) RIREHMB - ADAE)H
TEERBHRGTERHE
RELAEEER IR
TRkEMERRE BT
S0 EBT(HE=T
—RENA=1THIER
BA 876 BEBIL)IR
HEAERES)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

20. BEAETRZ (&)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(iif)

During the year ended 31 December 2015,
Munsun Assets and Munsun Asia granted
loans in an aggregate amount of approximately
HK$130 million to the Company. The loans were
charged at an effective interest rate of 12% per
annum, unsecured and repayable on demand.
On 29 January 2016, the Company entered into
agreements with Munsun Assets and Munsun
Asia respectively. Pursuant to the agreements,
Munsun Assets and Munsun Asia conditionally
agreed to subscribe for an aggregate amount
of approximately 597,120,000 new ordinary
shares of the Company of HK$0.125 each at
the subscription price of HK$0.23 per share by
capitalisation of loans, including accrued interest
on the loans, of approximately HK$137 million
as at 29 January 2016 due by the Company to
Munsun Assets and Munsun Asia. On the same
date, the Company and Munsun Assets entered
into a subscription agreement, pursuant to which
Munsun Assets conditionally agreed to subscribe
for an aggregate amount of approximately
434,783,000 new ordinary shares of the
Company of HK$0.125 each at the subscription
price of HK$0.23 per share for a consideration of
HK$100 million. On 30 March 2016, the above
transactions were completed and the Company
issued and allotted an aggregate amount of
approximately 434,783,000 new ordinary shares
of the Company to Munsun Assets for the share
subscription with net proceeds approximately
HK$99,679,000 after deducting issuing expenses
(note 17(iv)) and the 597,120,000 new ordinary
shares of the Company to Munsun Assets and
Munsun Asia for their loans capitalisation (note

(a) (&)

(iii)

cHEEESBERERARAA « —_F - <P HRK

REZE-_T—AF+=
A=+—RALFE &
BREERERTMAA
NAIREH LD
130BE BT 2ER
ERDNERERFERGE
NR%sE BEEAR
BARERKEE - RZZT
—RNE—A=-+hH8"
RRREBEREENRE
BN BIET L i o
BIBEZE W& ERE
BERERTMNE TR
B BEBBARRIRZ
E-RNF—HA=-+NH
RIS EREERERDT
Mz ER(BIEEHET
MBOD137AEETE
b - LAZ AR 17 0.23
BT RBERESH
49597,120,000 i% & A%
HE0.1258 T 2 AR
AFEEK-FAA K
NAIRBEREE LR
Bhra Bt ERE
EEBRHEREERREE
BB 50238 TR
B A& I 49434,783,000
W& R E{E0.125% T
ZARNRFE B R
B100E & BT K=
E—RE=ZA=+8"
HHZHERK AR
GIEE 3V e
% A K 49434,783,000

[ NNICTI S~ =l
& B rT R (M
FE170v) B 2 B »
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHIRS R AR & B IS AR MY RE

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

20. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

(iv)

17(iii)). Details are set out in the Company’s
circular on 25 February 2016 and announcements
on 29 January 2016, 12 March 2016 and 30
March 2016.

On 29 January 2016, the Company entered
into a subscription agreement with Tai Ning
Investment Holdings Limited (“Tai Ning”)
which is wholly-owned by Mr Liu Liyang, an
executive director of the Company. Pursuant
to the subscription agreement, Tai Ning
conditionally agreed to subscribe an aggregate
amount of approximately 1,078,261,000 new
ordinary shares of the Company of HK$0.125
each at the subscription price of HK$0.23 per
share for a consideration of HK$248 million.
On 30 March 2016, the above transaction
was completed and the Company issued
and allotted approximately 1,078,261,000
new ordinary shares of the Company to
Tai Ning with net proceeds approximately
HK$247,337,000 after deducting issuing
expenses (note 17(iv)). Details are set out in the
Company'’s circular on 25 February 2016 and
announcements on 29 January 2016, 12 March
2016 and 30 March 2016.

20.

BEALRS @)

(a)
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(&)

(iv)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR AR S B 3 SRR Y RE

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

20. BEAETRZ (&)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(v)

On 20 April 2016, the Company and Munsun
Assets entered into an agreement (the
“Munsun Asia Agreement”). Pursuant to
the Munsun Asia Agreement, the Munsun
Assets has conditionally agreed to sell and
the Company has conditionally agreed to
purchase, all the issued shares of Munsun
Asia at a consideration of HK$306 million to
be satisfied by the allotment and issue of new
ordinary shares of the Company at an issue
price of HK$0.23 per share. On the same date,
the Company entered into an agreement (the
“Munsun Securities Agreement”) with all
shareholders (the “Munsun Securities Sellers”)
of Munsun Securities Limited, a company
incorporated in Hong Kong. Pursuant to the
Munsun Securities Agreement, the Munsun
Securities Sellers have agreed to sell and
the Company has conditionally agreed to
purchase all issued share of Munsun Securities
at a consideration of HK$70 million to be
satisfied by the allotment and issue of new
ordinary shares of the Company at an issue
price of HK$0.23 per share. Munsun Assets
holds 56.2% of the issued capital of Munsun
Securities. On 22 April 2016, the Company and
a wholly-owned subsidiary of the Company
(the “Purchaser”) entered into an agreement
(the “Munsun Shenzhen Agreement”) with all
shareholders (the “Munsun Shenzhen Sellers”)
of Shenzhen Munsun Asset Management
Company Limited (“Shenzhen Munsun”), a
company incorporated in the PRC. Pursuant
to the Munsun Shenzhen Agreement, the
Munsun Shenzhen Sellers have conditionally
agreed to sell and the Purchaser has
conditionally agreed to purchase the entire
equity interest in Shenzhen Munsun at a
consideration of RMB25 million. Mr. Li is one
of the executive directors and the shareholders

/i

(a) (&)

v)

RZE—RNFNA=T
H AQRHEEREE
RISt ([ 2Bk T2 M 15
&) o BIBEZERT MG
#ERBEECHGKNY
RELEMARFESR
BHEREEEZERTMN
ZEB BTG - RE
"306B 8BIT ¥
R EITE B R0.23E
TR 3 R BT AR AIE
= - N IO =N
NEHEERFLFFRD
a(— R E BT
UHAR)ZEERE
(EBREFEHFEH DA
LB E(TERESWH
) o BRBEEREFSW
# EBRELEEHCEH
EREMARQREAK
HRZEEERESRS
HEBEITRD  RER
0B BT BHmik
BITESAR0.23B LA
BRBEITADBL B
B BREERA
B R E 556.2% 0 E
BITIRA - RZT— X
FWA-+=-H AR
RAIRARRIZEZEANB
AE(TE R D EFEIT
EREEEEARAT
(DRNZEE] —FER
PEEMAZAAR)
2B E([ERRY
BH DA E([ER
YD) o BIRE R
Y HaE - BERRINE
FEBKRHGRELEM
BERFEEBRUHREREE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

20. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

of both Shenzhen Munsun and Munsun Assets
and the chairman, the chief executive officer
and executive director of the Company. Mr.
Li's spouse is also one of the shareholders of
Shenzhen Munsun. Mr. Zhang Lirui is one
of the shareholders of both Munsun Assets
and Munsun Shenzhen and is the executive
director of the Company. The spouse of Mr.
Zhang Lirui is also one of the shareholders of
Munsun Shenzhen. All the above acquisition
transactions have been approved by the
Company’s shareholders at extraordinary
general meeting on 20 July 2016 but have
not completed as at the date of approval of
this interim report. Further details are set out
in the Company’s circular on 4 July 2016 and
announcements on 20 April 2016, 22 April
2016 and 20 July 2016.

20.

BEALRS @)

(a)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S B I AR I &

For the six months ended 30 June 2016 — unaudited
HEZT R ER A=ZTHIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)

(BR2BEFIBES - FIEFEABETIR)
20. RELATED PARTY TRANSACTIONS (continued) 20. BEALRZ ()

(b) Key management personnel (b) FEEBAEME
remuneration

Remuneration for key management personnel, FEBFEAEME(BREIN
including amounts paid to the Company’s directors, TARRABESZHIE)WOT -
is as follows:

Six months ended 30 June
BEAB=1TRHIAEA

2016 2015

—F-A"F —T-hOF

HK$'000 HK$°000

FHET FHET

Short-term employee benefits R ERA 11,855 9,302

Post-employment benefits BEER A 81 62
Equity-settled share-based AR E 2 IR 1h

payment expenses AR HER — 2,428

11,936 11,792

cHEESEERZERAERL A



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R R AR S B RS AR R

For the six months ended 30 June 2016 — unaudited

BEZT R EXA=THIEANER - REEZ

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBBFIRRES - BB REABESR)

21. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities carried at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13 Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

— Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

— Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

—  Level 3 valuations: Fair value measured using
significant unobservable inputs.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities carried at
fair value (continued)

Fair value hierarchy (continued)

PHEIS A S MR
For the six months ended 30 June 2016 — unaudited
HE-ZT— R FRA=THLEAER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BB BFIBRES - BB RIBABETR)

21. ERMIT AN A FETFE®E)

%

I

(a) BAFEVIERENE R E
EREas®E)

AFEEE (8)

At 30 June At 31 December
2016 2015
R=Z—R¥ RZZE—RF
AA=1H +-A=+—H
Level 1 Level 2 Level 1 Level 2

F-KE H-KE Z-HEE F_RKE
HK$000  HK$'000 HK$°000  HK$'000
FET FET FET FET

14,355 — — —

Recurring fair REMDNFEFE
value measurements

Assets: BE:

Financial assets at fair value ~ EBIERZATE
through profit or loss FIBR . S RIEE

Liabilities: afE:

Financial liabilities at fair value BiBERE AT E
through profit or loss FIfRz eRBIE

Derivative financial instruments $T4£& @ T A
(note 16) (f3E16)

— 510,842 — 655,473

— 25,230 — 30,258

There were no transfers between instruments in all
levels during the six months ended 30 June 2016.

An independent firm of professional qualified
valuers, with appropriate recognised professional
qualifications, is engaged to value the financial
instruments at each financial reporting period.
Appropriate valuation methods and assumptions
with reference to market conditions existing at each
financial reporting period to determine the fair value
of the financial instruments are adopted.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
hE R B AR S B IS AR MY R

For the six months ended 30 June 2016 — unaudited
BEZT R EXA=THIEANER - REEZ
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRBBFIRRES - BB REABESR)

21. FAIR VALUE MEASUREMENT OF 21. TRITEN A FEETE®E)

FINANCIAL INSTRUMENTS (continued)

(b) Fair value of financial assets and (b) MAFEUMNNEKRZE
liabilities carried at other than fair value MEEREBE2ZATE
The directors of the Company consider that the RZE—RFEA=+H"
carrying amounts of the Group's financial assets AABEEZERRAEERR
and liabilities carried at cost or amortised cost B R Sk B S K AN B BR 2 & @b
approximate their fair values as at 30 June 2016, EERBBEZFREEBEAR
except for the convertible bonds. As at 30 June FERE  EARRESRKR
2016, the fair value of the 2016 Convertible Bonds he RZEBE—RENA=T
amounted to approximately HK$312,405,000 which A ZZET-R"FUABRKRESH
is based on the unadjusted quoted price from the <2 XY 1B 4 £312,405,000
Singapore Exchange Securities Trading Limited (Level BT DERFMKEESFR
1 in the fair value hierarchy). SHERNABNAKZLHER

B(RTERBERE—R) -
22. EVENTS AFTER THE REPORTING PERIOD 22. |EBEEE

Saved as disclosed in notes 16 and 20(a)(v), the Group had BB 16 K 20(a)(v) TR EE SN - K

the following significant event subsequent to the end of EENBREHRELEZFHGA

the reporting period and up to the date of approval of the A M HRER 2 EB BB E T

interim condensed consolidated financial statements: BREHE:

(@) The Group renewed a bank loan of approximately (a) AEBELEEN233EEH
HK$233 million with maturity in July 2017. THRITER  HERZZF

—tFLARH-
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INDEPENDENT AUDITOR'S REVIEW REPORT

-

Ascenda CACFEU

R |Z|3F|

TO THE BOARD OF DIRECTORS OF
CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 4 to 52, which comprises the
condensed consolidated statement of financial position of China
Precious Metal Resources Holdings Co., Ltd. (the “"Company”)
and its subsidiaries (collectively referred to as the “Group”) as at
30 June 2016 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the
six month period then ended and selected explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of the
interim condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation
of the interim condensed consolidated financial statements in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim condensed consolidated financial statements and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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INDEPENDENT AUDITOR'S REVIEW REPORT

B B2 ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor
of the entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim condensed
consolidated financial statements consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”.

Ascenda Cachet CPA Limited
Certified Public Accountants
Hong Kong, 30 August 2016

Chan Yuk Tong
Practising Certificate Number P03723
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Key highlights

e Revenue decreased by 13% to HK$372 million (2015:
HK$430 million)

e Gold production decreased by 15% to 35 thousand
ounces as compared to 41 thousand ounces in last
reporting period

e Net loss increased to HK$154 million (2015: HK$11
million)

° Net current liabilities decreased by 40% to HK$1,994
million at 30 June 2016 (31 December 2015: HK$3,308
million )

e  Gearing ratio decreased to 33% at 30 June 2016 (31
December 2015: 46%)

Revenue and Results

During the reporting period, the Group's revenue and gold
production decreased by 13% to HK$372 million (2015:
HK$430 million) and 15% to 35 thousand ounces (2015: 41
thousand ounces) respectively. The decrease in gold production
has significantly arisen from earlier start of raining season and
the flood in the PRC during the reporting period, it affected
gold production of the Group. Accordingly, the Group's revenue
and gold production decreased.

During the reporting period, the Group’s net loss increased to
HK$154 million as compared to HK$11 million in last reporting
period. The increase in net loss is mainly due to the one-
off transaction relating to a loss on the Convertible Bonds
Restructure of HK$63 million recorded by the Group during
the reporting period (details are set out in notes 6(a) and 16
in the interim condensed consolidated financial statements)
and the decrease in sale revenue as disclosed in the preceding
paragraph.

During the reporting period, the loss per share of the Company
was HK1.76 cents (2015: HK0.24 cents).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®R DN

Selling and Distribution Costs

During the reporting period, the Group's selling and distribution
costs slightly decreased to HK$4.1 million (2015: HK$4.4 million).

Administrative Expenses

During the reporting period, the Group’s administrative
expenses slightly decreased to HK$76 million (2015: HK$79
million).

Finance Costs

During the reporting period, the Group’s finance costs was
HK$221 million (2015: HK$151 million), representing an
increase by 46% as compared to last reporting period. The
increase is mainly due to the one-off transaction relating to a
loss on the Convertible Bonds Restructure of HK$63 million
recorded by the Group during the reporting period. Details
are set out in notes 6(a) and 16 in the interim condensed
consolidated financial statements.

Deferred Tax

As at 30 June 2016, the Group's deferred tax amounted to
HK$587 million (31 December 2015: HK$599 million), which
mainly represented the estimated tax effects of the temporary
differences arising from acquisitions of gold mines by the Group
in previous years and was calculated at PRC income tax rate of
25% on the increase in fair value of mining rights. The deferred
tax liability balance is subsequently reversed and credited to
the consolidated income statement as a result of tax effect
of the amortisation of the mining rights. Such liabilities were
accounted for in accordance with the accounting principle and
therefore no repayment is required.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Financial Resources

During the reporting period, the Company has completed the
share subscriptions and placements transactions with total
net proceeds of approximately HK$1,127 million and the
Convertible Bonds Restructure which greatly improved the
Group's cash flows and working capital. At 30 June 2016, the
Group's cash and bank balances (including pledged deposits)
and net current liabilities were HK$1,458 million (31 December
2015: HK$1,060 million) and HK$1,994 million (31 December
2015: HK$3,308 million) respectively. The Group’s net assets
increased to HK$7,115 million at 30 June 2016 (31 December
2015: HK$5,765 million). Details of the Company’s share
subscriptions and placements transactions and the Convertible
Bonds Restructure are set out in the section headed “Share
Subscriptions and Placements” in the Management Discussion
and Analysis and notes 16 and 17 in interim condensed
consolidated financial statements.

The Group has met its needs of working capital and capital
expenditure mainly through cash generated from operations
and bank and other borrowings. As at 30 June 2016, the
Group'’s bank and other borrowings were repayable within
one to seven years and its fixed rate borrowings over total
borrowings was 67%. There is no significant seasonality of the
borrowings demand of the Group. Further details of the Group’s
bank and other borrowings are set out in note 15 in the interim
condensed consolidated financial statements. The Company’s
directors are of the opinion that the Group will be able to
finance its future working capital and financial requirements as
further detailed in note 2 in the interim condensed consolidated
financial statements.

The Group’s cash and bank balances and bank and other
borrowings are mainly denominated in Hong Kong Dollars,
Renminbi and United States Dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

CAPITAL STRUCTURE

As at 30 June 2016, the total number of issued ordinary shares
of the Company was 12,210,305,446 shares, each of HK$0.125
(the “Shares”). During the reporting period, the Company has
completed the share subscriptions and placements transactions
with total net proceeds of approximately HK$1,127 million and
the Convertible Bonds Restructure. Details are set out in the
section headed “Share Subscriptions and Placements” in the
Management Discussion and Analysis and notes 16 and 17 in
interim condensed consolidated financial statements. No share
options and convertible bonds of the Company were exercised
during the reporting period.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to
the owners of the Company that might be possible with higher
levels of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.
There were no changes in the Group’s approach to capital
management during the reporting period.

At 30 June 2016, the Group's gearing ratio decreased to 33%
(31 December 2015: 46%). The Group monitors capital using
a gearing ratio, which is net debts divided by total equity plus
net debts. The Group’s net debts include bank and other
borrowings, financial liabilities at fair value through profit or
loss and convertible bonds, less cash and cash equivalents and
pledged deposits. The Group's total equity comprises total share
capital and reserves of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE SUBSCRIPTIONS AND PLACEMENTS

During the reporting period, the Company has completed
share subscriptions and placements transactions with total net
proceeds of approximately HK$1,127 million, details are as
follows:

7. On 27 January 2016, the Company entered into a placing
agreement with an independent placing agent (the
“Placing Agreement”) whereby the Company conditionally
agreed to place, through the placing agent, on a best
effort basis, up to 6,500,000,000 new Shares of the
Company to not less than six independent placees (the
“General Subscribers”) at HK$0.23 per share (the “General
Share Subscription”).

The completion of the first tranche of the General Share
Subscription took place on 6 April 2016 and an aggregate
of 1,819,043,382 General Subscription Shares have been
allotted and issued to more than six General Subscribers.

The remaining tranche of the General Share Subscription
took place on 20 April 2016 and an aggregate of
1,585,802,400 General Subscription Shares have been
allotted and issued to the General Subscribers. The total
General Subscription Shares of 3,404,845,782 was allotted
and issued under a specific mandate obtained at the
extraordinary general meeting of the Company held on 12
March 2016.
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The net proceeds from the General Share Subscription,
after deducting related expenses, are approximately
HK$780 million. During the reporting period, the net
proceeds was used for the Group’s general working capital
of production costs, administrative expenses and finance
costs of approximately HK$60 million, HK$24 million
and HK$39 million respectively, the capital expenditure
of HK$156 million and reduction of the Group’s debts
of HK$310 million. The remaining net proceeds have
not been utilised at 30 June 2016 and are intended to
be used for the Group’s general working of production
costs, administrative expenses, finance costs of HK$50
million, HK$20 million and HK$51 million respectively and
reduction of the Group's debts of HK$70 million.

On 30 March 2016, the Company issued and alloted
approximately 434,783,000 and 1,078,261,000 new
Shares at an issue price of HK$0.23 by share subscriptions
to Munsun Assets and Tai Ning respectively, with net
proceeds of approximately HK$99.7 million and HK$247.3
million respectively, with an aggregate net proceeds of
HK$347 million. During the reporting period, the net
proceeds of was used for the Group’s general working
of production costs, administrative expenses, finance
costs of HK$38 million, HK$19 million and HK$31 million
respectively, the capital expenditure of HK$20 million and
reduction of the Group’s debts of HK$149 million. The
remaining net proceeds have not been utilised at 30 June
2016 and are intended to be used for the Group’s general
working of production costs, administrative expenses,
finance costs of HK$35 million, HK$15 million and HK$30
million respectively and reduction of the Group's debts of
HK$10 million.

Details of the share subscriptions by Mansun Assets and
Tai Ning are set out in the section headed “Connected
Transactions” on pages 72 and 73.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

Details of the pledge of the Group’s assets are set out in note
18 in the interim condensed consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not have any material
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s principal assets and liabilities are made in the PRC
and are denominated in RMB which is the functional currency
of the Group’ subsidiaries in the PRC. The Group did not enter
into any forward foreign exchange contracts to manage its
foreign currency risk during the reporting period as the directors
considered that the Group’s exposure to exchange rate risk can
be managed.

EMPLOYEES

As at 30 June 2016, the Group employed approximately 900
employees in the PRC and Hong Kong. All employees are
remunerated according to their performance, experience and
prevailing industry practices. Both on-the-job and professional
training are provided as well. The Group provides retirement
benefits in the form of Mandatory Provident Fund Scheme
under the Hong Kong Mandatory Provident Fund Scheme
Ordinance to its employees in Hong Kong. The Group provides
defined contribution retirement benefit schemes organised
by the relevant local government authorities in the PRC to its
employees in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

EVENTS AFTER THE REPORTING PERIOD

Details of the Group’s events after the reporting period are
set out in note 22 in interim condensed consolidated financial
statements.

GOLD MARKET OUTLOOK

Prospects of gold market for 2016 are more encouraging with
the gold price bounced almost 25% to approximately US$1,321
per ounce in June 2016 compared with the US$1,060 of 31
December 2015.

During the first half of 2016, owing to shifts in the global
economic and financial situations have created a positive
environment for gold investment market, gold demand rise
21% to about 1,289 tonnes during the first quarter of 2016,
which is the strongest Q1 on record. This increase was driven by
huge inflows into exchange traded funds of about 364 tonnes.
However, the soaring gold prices was deterrent to the jewellery
demand, particularly in the price-sensitive markets of Asia and
the Middle East where customers prefer to buy when prices are
less volatile.

Higher prices and industrial action in India pushed global
demand for jewellery down to about 19%, while total bar
and coin demand was marginally higher at about 1%. Central
banks remained strong buyer, purchasing 109 tonnes in the
first quarter. Total supply increased 5% to 1,135 tonnes as
compared to the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the period under review, the Group continued to focus
on mine development and reserve converting exploration. Total
gold production was 35 thousand ounces during the reporting
period, a 15% decrease as compared to last reporting period.

Nevertheless, the Group has from time to time sought to
enhance its exploration and mining activities by identifying
suitable exploration and mining methods. Such measures aim
at raising production capacity of the Group’s existing mines as
well as reducing its mining costs. During the first half of 2016,
the Group continued with its efforts on exploration, organic
expansion and as well as cost control in an environmentally
friendly manner. We remain dedicated to the local communities,
as “Operating in a Safe and Environmental friendly Manner” is
our philosophy. On the other hand, following the acquisitions
of the companies with business of asset management and
securities dealing, of which the transactions have been
approved by shareholders of the Company in July this year, the
Group aims to diversify its operation and develop the assets
management business.

During the reporting period, in Henan Jinxing Mine, the
construction works including the enlargement of the scope of
Henan Jinxing Mine's surface and underground exploration
within its licensed land area, the enlargement of the mining
capacity by making a grand shaft, and the construction work
of the new tailing dump site have made smooth progress as
planned.

In Henan Luanling Mine, the construction works of the ongoing
exploration activities and reinforcement projects in the four
mining sites are continued. In addition, the preparation for
mining and heap leaching as well as the construction for the
new tailing dump site moved forward. These ongoing projects
provide high potential for near term resources and production
expansion capacity for Luanling Mine in the long term.

In Yunnan Hengyi Mine, the diamond drilling program with
the target of achieving reserve expansion by the end of 2016
continued in progress, for the underground mine development,
the Group is in the process of obtaining the safety license in
order to commence mining operations. Construction work
of the tailing dump site and processing plant in Hengyi Mine
continued to go on.
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MANAGEMENT DISCUSSION AND ANALYSIS
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INTERIM REVIEW - EXPLORATION AND
INFRASTRUCTURE DEVELOPMENT

THOE-BEREERRE

RmEME - ARENE 205 E5E L
RERFHETIE  XERARIESE
#122,521K - BIERTIZE4I4,045K -

The Group continued its exploration work in all of its 5 mines,
and in total has completed trenching of approximately 22,521m
and diamond drilling of approximately 4,045m during the
reporting period.

Jinxing Mine £ Bl & 7E
1) Exploration activities #& iz &) #E% B)

64

i) Exploration area and size Jinxing (5km?) Xiepojing (0.05km?)
HRRERBERE 2EOGYHRE) MEF(0.05FHRE)
ii) Exploration project Trenches (9,597m); Trenches (2,901m)

BRIR

i) No. of drillholes

ERRALER

i) Average size of drillholes

ERRAFHA)

v)  Average depth of drillholes

ERRAFIRE

Diamond drilling (2,000m)
J#R(9,597K) ; #1R(2,0005K)

3 drilling spots of each of

41 mine mouths; 10 drillholes
HAERD - SEROEH3E
TIEME : 10{EE4L

Trenching of 2.2*2m;
Diameter of drillholes of 33mm
2,27 2K EBALEE33=K

200m
200K

2)  Development/construction activities 58 Z5/& ~ FEi% E B

i) Area

ii) Infrastructure construction

AR RIERR
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Jinxing
gl

Development of main tunnel and
engineering cut works of mine

mouths No. 18, 28, 19, 3, Xingshuya,

Moshigou, Houmusi, Qiaogou,

Xiaobeigou tunnels, etc.
1837~ 2841 ~ 1941 341~ B -
ERE REFT BE LES
NEFBRARRYIRE

(2,901 k)

4 drilling spots of each of

4 mine mouths

#41@50 - BERATH
4ETHER

Trenching of 2.2*2m
B 2.2%2K

N/A

NE

Xiepojing

M

Development of the main tunnel and
engineering cut works of Xiepojing,
extension of slope mine

FEFEERD  RITRR
TR



MANAGEMENT DISCUSSION AND ANALYSIS
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Luanling Mine S8 £ &

7)

2)

Exploration activities #& iz &)#)% &)

i) Exploration area and size

BREELBERR

i) Exploration project
MRIRE

i) No. of drillholes

ERRILHE

i) Average size of drillholes

EFRRILFHAN

South Area (2.7km?)
HEQIFHRE)

Trenches (2,272m)
FLR(2,2723K)

3 drilling spots of each of

9 mine mouths
#ofdn - #ERATH
3ETHER

Trenching of 2.2*2m
MiE2.2¥2 K

Development/construction activities &2 3/~ 7% )% 8

i) Area

EEAHE

ii) Infrastructure construction

AMRIEER

South Area
HE

Development of main tunnel and
engineering cut works of tunnel
No.307, 301, 309, 305, 304 and
slope extension project of

tunnel No.301

30741 ~ 30141 » 3093 * 30541 »
304 EBRMRR IR -
301 A EARTRE

cHEEESBERERARAA « —_F - <P HRK

EERENWE DT

North Area (6.3km?)
tE(63FFAE)

Trenches (3,764m)
YR (3,764 5K)

4 drilling spots of each of

12 mine mouths
#1280 - §EROTH
AETHER

Trenching of 2.2*2m
MiE2.2%2K

North Area
bl

Development of main tunnel and
engineering cut works of Dongpo
No.100 and 13, Huichungou No.201
and 200, Wangzhuang No.401

RHE 1004 ~ 13350 0 EEE2019L
20041 TH A0 MEMBEAR
YT

B3
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Mojiang Mine 2T &8

1) Exploration activities f&B &) % B)

i) Exploration area and size Open Cut (0.4km?)
BRRFRBEREE EXARE(04FHLR)

i) Exploration project Diamond drilling (553m)
BEIR ER(553K)

i) No. of drillholes 10 drill holes
ERRALER 10181

i) Average size of drillholes Diameter of 75mm
ERRHL TR ErETE =X

v)  Average depth of drillholes 55m
ERRILFHRE 555K

2)  Development/construction activities &% 2/~ #Z %% &)

i) Area Open Cut
BRAHE BEARR
ii) Infrastructure construction Construction of a four-stage

mining stope to separate the

stripping and mining area, and
10 other heap leaching plants
ERRER HEAMERS - HRIHE - RER
HEBERH10(E
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Underground (3km?)
WTRRGBEFRE)

Trenches (1,035m)
HAR(1,035%)

4 drillings spots of each of
6 mine mouths

#efAnH  #ERATH
AETHER

Trenching of 2.2*2m
MiE2.2%2K

N/A
TEH

Underground

TR E

No. 2 and No. 1 bulkhead wall
for mining junkyard, phase
two mine mouth mining and
rehabilitation project
HERIFHTSEETIR
“HRFORRREETR



MANAGEMENT DISCUSSION AND ANALYSIS

Hengyi Mine 1Bz ©1&

1)

2)

Exploration activities #& iz &)#)% &)

i) Exploration area and size

HRRERBERE

i) Exploration project

BRIR

i)~ No. of drillholes
ERRILEE

V) Average size of drillholes

ERRAFHA)

v)  Average depth of drillholes
BRRLFYRE

Bianfushan (2km?)
BRLQFEFRE)

Diamond drilling (1,492m)
E7(1,4925K)

15 drillholes

15 (A& 1L

Diameter of drillholes of 75mm
BIERIS =X

100m

100K

Development/construction activities iz /&~ iE %)% &)

i) Area

ii) Infrastructure construction

AMRIEER

Bianfushan
izl

N/A

TEH

cHEESEERZERAERL A

EERENWE DT

Shangzhai (7km?)
FRTEFRE)

Trenches (1,207m)
FLR(1,207 %)

3 drilling spots of each of 4 mine mouths
faf@nn - BERATFHE3EIER

Trenching of 2.4*2.6m
JiE2.4%2.65K

/A
T

Shangzhai
st

Development of the main tunnel and

engineering cut works of Langnitang’s
midpoint of pit mouths of 1350, 1400

and 1450

JRIEIE 1350 1B ~ 1400 F B R 1450 B
FERBRRY IR
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Yongfeng Mine X2 & 1&

1)

2)

Exploration activities #& iz &)#)% &)

i) Exploration area and size

HRRERBERE

i) Exploration project

BRIR

i)~ No. of drillholes

ERRILHE

i) Average size of drillholes

EFRRILFHAN

Honghuagou (0.76km?)
MILE076FARE)

Trenches (745m)
LR (745 %)

4 drilling points of each of
5 mine mouths
#5ERA - GERA
FHAETER

Trenching of 2.2*2m
MiE2.2¥2 K

Development/construction activities f&liz 25/& ~ iE:% )% &)

i) Area

EEAHE

ii) Infrastructure construction

ERRITER
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Honghuagou
AR

Development of Daxian area,
vein No.10, vein No.9

AGHRE 103K E -
IMIRRER TR

Lianhuashan (0.17km?)
BEW017FHRE)

Trenches (1,000m)
(1,000 )

5 drilling points of each of

2 mine mouths

£2{@50 - HERA
95 H TR

Trenching of 2.2*2m
MiE2.2%2K

Lianhuashan

Bl

Development of the main
tunnels and engineering cut
works of No. 4 and No. 6;
reconstruction of vertical shaft
and extension

45% - 6 FIRE T BRI REKY)
T SHIERTER



MANAGEMENT DISCUSSION AND ANALYSIS

EXPLORATION, DEVELOPMENT AND MINING
PRODUCTION EXPENDITURES

During the reporting period, the Group had capital expenditures
of HK$218 million for exploration, development and mining
production and entered into certain significant contracts with
certain independent contractors for provision of exploration
and infrastructure development of the Group. Details of the
relevant exploration and infrastructure development work are
set in above section headed “Interim Review — Exploration
and Infrastructure Development”. Details of the Group's capital
commitments are set out in note 19 to the interim condensed
consolidated financial statements.

During the reporting period, the Group incurred production
costs of HK$227 million which included raw materials of
HK$33 million, amortisation and depreciation of HK$92 million,
wages and subcontractors’ fees of HK$66 million, resources
compensation fees and taxes of HK$9 million and other
miscellaneous mining and processing costs of HK$27 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MERGERS AND ACQUISITIONS AND DISPOSAL

On 20 April 2016, the Company and Munsun Assets entered
into an agreement (the “Munsun Asia Agreement”). Pursuant
to the Munsun Asia Agreement, the Munsun Assets has
conditionally agreed to sell and the Company has conditionally
agreed to purchase, all the issued shares of Munsun Asia at a
consideration of HK$306 million to be satisfied by the allotment
and issue of new Shares of the Company at an issue price of
HK$0.23 per share. On the same date, the Company entered
into an agreement (the “Munsun Securities Agreement”) with
all shareholders (the “Munsun Securities Sellers”) of Munsun
Securities Limited, a company incorporated in Hong Kong.
Pursuant to the Munsun Securities Agreement, the Munsun
Securities Sellers have agreed to sell and the Company has
conditionally agreed to purchase all issued share of Munsun
Securities at a consideration of HK$70 million to be satisfied by
the allotment and issue of new Shares of the Company at an
issue price of HK$0.23 per share. Munsun Assets holds 56.2%
of the issued capital of Munsun Securities. On 22 April 2016,
the Company and a wholly-owned subsidiary of the Company
(the “Purchaser”) entered into an agreement (the “Munsun
Shenzhen Agreement”) with all shareholders (the “Munsun
Shenzhen Sellers”) of Shenzhen Munsun Asset Management
Company Limited (“Shenzhen Munsun”), a company
incorporated in the PRC. Pursuant to the Munsun Shenzhen
Agreement, the Munsun Shenzhen Sellers have conditionally
agreed to sell and the Purchaser has conditionally agreed to
purchase the entire equity interest in Shenzhen Munsun at a
consideration of RMB25 million.

Munsun Assets is a connected person of the Company under
the Listing Rules. Mr. Li, the Chairman, executive Director and
Chief Executive Officer of the Company, is a connected person
of the Company under the Listing Rules. Mr. Li holds 15,811
shares in Munsun Assets representing approximately 31.63%
of the existing issued share capital of Munsun Assets. Munsun
Assets and Munsun Asia are therefore associates of Mr. Li and
connected persons of the Company under the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mr. Li, one of the Munsun Shenzhen Sellers, is also the
Chairman, executive Director and Chief Executive Officer of the
Company, and hence is a connected person of the Company
under the Listing Rules. Ms. Kong lJian, one of the Munsun
Shenzhen Sellers, is the spouse of Mr. Li and is therefore also
a connected person of the Company. Mr. Zhang Lirui (“Mr.
Zhang"”), one of the Munsun Shenzhen Sellers, is an executive
Director of the Company, and hence is a connected person of
the Company under the Listing Rules. Ms. Wei Hua, one of the
Munsun Shenzhen Sellers, is the spouse of Mr. Zhang and is
therefore also a connected person of the Company.

Hence, the transactions contemplated under the Munsun Asia
Agreement, the Munsun Securities Agreement and the Munsun
Shenzhen Agreement constitute connected transactions of
the Company under Chapter 14A of the Listing Rules, and
are subject to the announcement, reporting and independent
shareholders’ approval requirements under the Listing Rules.
Further details are set out in the Company’s announcements on
20, 22 April 2016 and 20 July 2016 and the Company's circular
dated 4 July 2016.

All the above acquisition transactions have been approved by
the Company’s shareholders at extraordinary general meeting
on 20 July 2016 but have not completed as at the date of
approval of this interim report.

On 12 May 2016, a wholly-owned subsidiary of the Company
and an independent third party entered into a memorandum
of understanding (the “MOU") in relation to the proposed
acquisition of 30% equity interest in the Grace Silver
Limited (the “Proposed Transaction”) for a consideration of
HK$450,000,000. As no formal agreement of the Proposed
Transaction has been entered into between the parties prior
to the agreed deadline on 10 August 2016, the MOU has
lapsed. Further details are set out in the announcements of the
Company dated 12 May 2016 and 12 August 2016.

Save as disclosed above, there was no other major merger,
acquisition or disposal by the Group during the reporting period
and up to the date of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONNECTED TRANSACTION

1.

On 29 January 2016, the Company entered into
agreements with Munsun Assets and Munsun Asia
respectively (“Loan Capitalisation Agreements”). Pursuant
to the Loan Capitalisation Agreements, Munsun Assets
and Munsun Asia conditionally agreed to subscribe for
an aggregate amount of approximately 597,120,000
new Shares of the Company at the subscription price of
HK$0.23 per share by capitalisation of loans, including
accrued interest on the loans, of approximately HK$137
million as at 29 January 2016 due by the Company to
Munsun Assets and Munsun Asia (“Loan Capitalisation”).

On the same date, the Company and Munsun Assets
entered into a subscription agreement, pursuant to
which Munsun Assets conditionally agreed to subscribe
for an aggregate amount of approximately 434,783,000
new Shares of the Company at the subscription price of
HK$0.23 per share for a consideration of HK$100 million
(“Munsun Assets Subscription Agreement”).

On 30 March 2016, the above transactions completed and
the Company issued and allotted an aggregate amount of
approximately 434,783,000 new Shares of the Company
to Munsun Assets from the share subscription with net
proceeds approximately HK$99.7 million after deducting
issuing expenses (“Munsun Assets Share Subscription”)
and the 597,120,000 new Shares of the Company
to Munsun Assets and Munsun Asia for the Loans
Capitalisation.

As at the date of the Loan Capitalisation Agreements and
Munsun Assets Subscription Agreement, Munsun Assets
is the holder of 314,503,450 Shares in the Company
representing approximately 5.7% of the existing issued
share capital of the Company. Mr. Li, the Chairman and
Chief Executive Officer of the Company and a connected
person is the holder of 15,811 shares in Munsun Assets
representing 31.63% of the existing issued share capital of
Munsun Assets. Munsun Asia is a wholly-owned subsidiary
of Munsun Assets. Munsun Assets and Munsun Asia are
therefore associates of Mr. Li and connected persons of
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MANAGEMENT DISCUSSION AND ANALYSIS

the Company under the Listing Rules and the Munsun
Assets Share Subscription and the Loan Capitalisation
constitute connected transactions of the Company under
the Listing Rules. Further details of the Munsun Assets
Share Subscription and the Loan Capitalisation are set out
in the Company’s announcements on 29 January 2016,
12 March 2016 and 30 March 2016 and the Company's
circular dated 25 February 2016.

On 29 January 2016, the Company entered into a
subscription agreement with Tai Ning Investment Holdings
Limited (“Tai Ning”) which is wholly-owned by Mr Liu
Liyang (“Mr. Liu”), an executive Director of the Company.
Pursuant to the subscription agreement, Tai Ning
conditionally agreed to subscribe an aggregate amount of
approximately 1,078,261,000 new Shares of the Company
at the subscription price of HK$0.23 per share for a
consideration of HK$248 million. On 30 March 2016, the
above transaction completed and the Company issued and
allotted approximately 1,078,261,000 new Shares of the
Company to Tai Ning with net proceeds approximately
HK$247.3 million after deducting issuing expenses (" Tai
Ning Share Subscription”).

Mr. Liu is an executive Director of the Company. Tai Ning
is @ company wholly-owned by Mr. Liu and an associate
of Mr. Liu. Tai Ning is therefore a connected person of the
Company and the Tai Ning Share Subscription constitutes
a connected transaction of the Company under the Listing
Rules. Further details of the Tai Ning Share Subscription
are set out in the Company’s announcements on 29
January 2016, 12 March 2016 and 30 March 2016 and
the Company’s circular dated 25 February 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Save as disclosed above, details of other connected transactions
entered into by the Company during the period under review
were set out in the above section “Mergers and Acquisitions
and Disposal”. The related party transactions as disclosed in
notes 20(a) (i) and (ii) to the interim condensed consolidated
financial statements are fully exempted connected transactions
under chapter 14A of the Listing Rules.

CORPORATE STRATEGY AND CORPORATE
PROSPECTS

Looking forward to the second half of 2016, the Group's
strategy is to realize its potential processing capacity as well as
to further enhance its production processes and technology
improvements for achieving cost efficiency. On the other hand,
the Group targets to capture opportunities for businesses
and further enhance its development in the field of asset
management following the acquisitions of asset management
companies, of which the transactions had been approved by
shareholders of the Company in July 2016. It allows the Group
to diversify into new profit streams and deliver higher returns to
our shareholders.

With our experienced management team, firm and clear
development direction, the Group will continue to seek
opportunity with high growth potential in order to enhance
the profitability of the Group. At the same time, we remain
optimistic on the prospects of the gold mining business of the
Group since we believe that gold shall continue to outperform
other commaodities sectors to be a “safe haven” asset class.
With further expansion of the business of the Group into the
capital markets, the Board will continue to seek opportunities
with high growth potential in order to enhance the profitability
of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
IN SHARES

As at 30 June 2016, the interests of the Directors and chief
executive in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")), which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and/or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code") to be notified to the Company and

the Stock Exchange were as follows:

Nature of
interest and Total number
Name of Directors capacity of the Shares
EEnE EEMEERSH R A
Mr. LI Xianghong Personal 12,000,000
FREEE fEA
Mr. LIU Liyang Corporate (a) 1,078,260,869
Elwake bt YNSINE)
Mr. CHANG Yim Yang Corporate (b) 408,892,382
REGEE NCIN())
Personal (b) 64,448,000
EA (b)
Mr. LAM Cham Corporate (c) 100,017,821
A2 E NCIN(9)
Personal (c) 7,400,000
fEA (0
Mr. ZHANG Shuguang Personal 13,732,000
REE S EA
Mr. ZHANG Lirui Personal 18,000
ok )85 S0 4 fEA
Mr. DENG Guoli Personal —
BRI S A EA

/i

Approximate
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RESH ARG E LMz s iR
BIMBETAESTETEFRZHNERE
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Pz EmEHINT -

Number of
underlying
shares held
under equity

percentage derivatives (e)

of interest Long/short BRALTE

AR position T E#FHEZiHE

Bokk ®HAEKAE R EE (e)

0.10% Long —
"R

8.83% Long —
HE
3.35% Long
"R

0.53% Long 20,000,000
e
0.82% Long
HE

0.06% Long 20,000,000
wE

0.11% Long 20,000,000
HE

0.00% Long —
wE

— — 20,000,000
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Nature of
interest and Total number
Name of Directors capacity of the Shares
EEpR EEMERSH R A
Mr. WONG Lung Tak, Personal (d) —
Patrick, 8BS, PhD, J.P. A (d)
HERELE LN E
fé‘:t C K FHE T
Mr. CHAN Kin Sang Personal (d) 800,000
FRIZAE S ELA (d)
Professor XIAO Rong Ge Personal (d) —
EELE 6 EA (d)
Notes:

(a

Tai Ning Investment Holdings Limited (“Tai Ning”) is wholly-
owned by Mr. LIU Liyang. Accordingly, Mr. LIU Liyang is taken to
be interested in the Shares held by Tai Ning.

Lead Pride Holdings Limited (“Lead Pride”) is wholly-owned by
Mr. CHANG Yim Yang. Accordingly, Mr. CHANG Yim Yang is
taken to be interested in the Shares held by Lead Pride.

Apart from his indirect interests through Lead Pride, 64,448,000
Shares are directly and beneficially owned by Mr. CHANG Yim
Yang.

First League Limited (“First League”) is a company owned as to
50% by Mr. LAM Cham. Accordingly, Mr. LAM Cham is taken to
be interested in the Shares held by First League.

Apart from his indirect interests through First League, 7,400,000
Shares are directly and beneficially owned by Mr. LAM Cham.

Mr. WONG Lung Tak, Patrick, Mr. CHAN Kin Sang and Professor
XIAO Rong Ge are independent non-executive Directors.

These represent the interests in underlying shares in respect of
the share options granted by the Company, the details of which
are set out in the section headed “Share Options Scheme”
below.

Approximate

Number of
underlying
shares held
under equity

percentage derivatives (e)
of interest Long/short LR AT 4
A position T EiFH 2
EZEA HE KA REEAE (e)
— — 3,000,000

0.01% Long 3,000,000

S~y
— — 3,000,000
BisE

(d)

(e)

FEREERBRAGT(HTE]HA
NiGEE2EREE - At - FHi5E
ERABABREEMRBEORNPHES
WS o

Lead Pride Holdings Limited([Lead
Pride VBB REGEEL2EHE - B
it - REFS AW RRBH Lead Pride P
FAENROPHEEERD -

4% 38 Lead Prlde?%ﬁﬁ%%\ G
Bl A EE R E = A 64,448,000
RER 1 o

First League Limited([First LeagueJ)
BB EEHEEF50% 2 N F

E Ut - A2 L R AR First League
P BRI h R s -

BiEiBFirst League A RIEREZSIN
M EEE R E &= ER 7,400,000 A%
B e

ERERLLE RRBELERERBAH
BYRBIIFRITES -

BTy AR BRI 2 B A K 2 i8R
s - BRAFBHEN TR AE
Pt &) ] —&f o
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Save as disclosed above, as at 30 June 2016, none of the
Directors or chief executive of the Company nor their associates,
had any interest in long position or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations which they are taken or deemed to
have under such provision of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries with the Directors, all Directors have confirmed their
full compliance with the required standard as set out in the
Model Code during the six months ended 30 June 2016.

SHARE OPTIONS SCHEME

The Company has two share option schemes: the 2004 Share
Option Scheme and the 2014 Share Option Scheme.

The 2004 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 18 September 2004
whereby the directors of the Company were authorised, at their
discretion, to invite directors and employees of the Group, to
take up options to subscribe for shares of the Company up to
a maximum of 160,000,000 shares. By a resolution passed by
the Company’s shareholders on 26 May 2011, the Company
refreshed the limit in respect of the granting of share options
under the 2004 Share Option Scheme and all other share
options scheme up to 10% of the total number of ordinary
shares of the Company in issue. The 2004 Share Option Scheme
would be valid and effective for a period of 10 years ended on
17 September 2014. By a resolution passed by the Company's
shareholders on 30 May 2014, the 2004 Share Option Scheme
was terminated and thereafter no further options would be
offered or granted under the 2004 Share Option Scheme.
However, outstanding options granted under the 2004 Share
Option Scheme remain valid and exercisable.
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The 2014 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 30 May 2014.
The 2014 Share Option Scheme provides that the board of
the directors of the Company (the “Board”) may specify the
eligible participants to whom the options shall be granted. The
eligible participants include directors, employees, suppliers,
customers, consultants, agents and advisers of the Company
and its subsidiaries and any person who, in the sole discretion
of the Board, has contributed or may contribute to the Group in
recognition of their contribution to the Group. The Board shall
determine the exercise price of option in accordance with the
terms of the 2014 Share Option Scheme, which cannot in any
event fall below the price stipulated in the Listing Rules. The
maximum number of the ordinary shares of the Company which
may be issued upon exercise of all options to be granted under
the 2014 Share Option Scheme and any other schemes of the
Company must not in aggregate exceed 10% (i.e. 435,127,903
shares) of the ordinary shares of the Company in issue as at
the date when the 2014 Share Option Scheme is approved and
adopted (the “Scheme Mandate Limit"). The 2014 Share Option
Scheme was effective on 4 June 2014 and will remain valid
and effective for a period of 10 years from that date. No share
options under the 2014 Share Option Scheme of the Company
have been granted since 4 June 2014 up to the date of issue of
this interim report.

The principal terms of the 2004 Share Option Scheme and the
2014 Share Option Scheme are set out in the annual report of
the Company for the year ended 31 December 2015.

A circular was dispatched to the Company's shareholders for the
purpose to seek the approval of the Company’s shareholders at
an extraordinary general meeting to be held on 19 September
2016 (the "EGM") and such other requirements prescribed
under the Listing Rules, the Scheme Mandate Limit will be
refreshed so that the total number of Shares in respect of which
options may be granted under the 2014 Share Option Scheme
must not exceed 10% of the total number of Shares in issue
as at the date of the approval by the Company's shareholders
at the EGM. For further details, please refer to the Company’s
circular dated 26 August 2016.
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During the six months ended 30 June 2016, no options have
been exercised or cancelled under the 2004 Share Option
Scheme. Details of the outstanding share options under the
2004 Share Option Scheme as at 30 June 2016 are as follows:

Number of option shares
BRESRROHE
Outstanding Outstanding
at1 January at 30 June
2016 Lapsed Exercised 2016
Exercise ~—E—XRF during during Z=Z-5<%
Date of grant Price —A—HB  theperiod theperiod A<A=TH
BREAH d KT PR HR{TE i R AT R
HKS
AT
Mr. Lam Cham 28 October 2011 1.51 20,000,000 — — 20,000,000
wELE “E——F+AZ+N\A
Mr. Zhang Shuguang 28 October 2011 1.51 20,000,000 — — 20,000,000
RENTE —E-—%5+A-TN\R
Mr. Chang Yim Yang 28 October 2011 1.51 20,000,000 — — 20,000,000
REREE —E-——%5+A-+N\R
Mr. Deng Guoli 28 October 2011 1.51 20,000,000 — — 20,000,000
HEMEE —E-—%5+A-1+N\R
Mr. Wong Lung Tak, 28 October 2011 1.51 3,000,000 — — 3,000,000
Patrick, 8BS, PhD, J.P.
HRELE  gxwEE. —ET-——F+AZ1+/\R
it A F#t
Mr. Chan Kin Sang 28 October 2011 1.51 3,000,000 — — 3,000,000
R4 “E——%+A-1+N\A
Professor Xiao Rong Ge 28 October 2011 1.51 3,000,000 - - 3,000,000
HREAR “F——%+A-1+N\A
Other senior management 28 October 2011 1.51 110,500,000 (6,000,000) — 104,500,000
staff and employees
EtefEBAEREE ZT——%+AZ1+/\B
Total & 199,500,000 (6,000,000 — 193,500,000
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES OF THE COMPANY

As at 30 June 2016, as far as known to the Directors, the
following persons (other than the Directors or chief executive of
the Company) who had 5% or more interests in the shares of
the Company that would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
which were recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO were as follows:

LONG POSITION IN THE SHARES OF THE

COMPANY
Nature of interest
Name of shareholders and capacity
REERE ERMEREHD
1. Munsun Assets Management Ltd Corporate (Note (a))
EREEEBRAMR AR EE (HI5E (@)
2. Citic Guoan Group Limited Corporate (Note (b))
(P ERZEBAERLAF) 5B (HI5E (b))
3. TaiNing Investment Corporate (Note (c))
Holdings Limited
REZETERBR AT JEE (M5 (0)
4. The Bank of New York Mellon Corporate (Note (d))
Corporation SEE (BTEE (d)
Notes:

(@  Munsun Assets Management Ltd is interested in the shares of
the Company by virtue of (a) Munsun Asset Management (Asia)
Limited (which is wholly-owned by Munsun Assets Management
Ltd) being the investment manager of certain investment funds
which hold 291,103,450 Shares (representing approximately
2.38% of the issued share capital of the Company); and
(b) its direct holding of 1,055,302,529 Shares (representing
approximately 8.65% of the issued share capital of the
Company).

FTERRRAQARS 2

RZZE—REXAZTH BEEM
M BARRBBEESRAE KOS
3BRMEFENZTRLRMATREE - BrA
NEIBEFRITBEEHIN - THATRAE
RNERDFPHEAES% S A EHER - M
ERRBREZSRIE KA EXVEH
F22RIDEZHEMARR BT

RRARRB2ER

Number of
ordinary shares Total
of the Company Percentage
ERAREBERYE BESH

1,346,405,979 11.03%

1,304,347,826 10.68%

1,078,260,869 8.83%

733,866,857 6.01%

Wit

(@) EREETEAERAABE@IEAER
BEEEE(DEMBERAA(BEREE
ERERARZERE)ETREES
2B - HFFH 291,103,450 1
B (ERABIE EITIRAL2.38%)
X (b) & B #5746 1,055,302,529 R f% 15
MERD TG P S #Ew (G RQF
BEITHRAL)8.65%) °
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(b)  Road Shine Developments Limited is wholly-owned by Guoan
(HK) Holdings Limited which is wholly-owned by Citic Guoan
Group. Road Shine Developments Limited is directly holding
1,304,347,826 Shares and Citic Guoan Group is deemed to hold
1,304,347,826 Shares through its controlled interests in Road
Shine Developments Limited.

(c)  Tai Ning Investment Holdings Limited is wholly and beneficially
owned by Mr. LIU Liyang, an executive director of the Company.

(d)  The Bank of New York Mellon has long positions in 733,866,857
Shares and 733,866,857 Shares in lending pool. Since The Bank
of New York Mellon is wholly owned by The Bank of New York
Mellon Corporation, The Bank of New York Mellon Corporation is
also taken to be interested in the shares held by The Bank of New
York Mellon pursuant to the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong).

Saved as disclosed above, as at 30 June 2016, the Company has
not been notified of any other persons (other than the Directors
or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO.

AUDIT COMMITTEE

The Audit Committee has, together with the Company’s
directors and external independent auditor, reviewed the interim
condensed consolidated financial statements, accounting
principles and practices adopted by the Group for the six
months ended 30 June 2016.

cHEEESBERERARAA « —_F - <P HRK
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(b) Road Shine Developments Limited
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CHANGES IN COMPOSITION OF THE BOARD
AND BOARD COMMITTEE

After the reporting period and up to the date of this interim
report, the Company has the following changes in composition
of the Board:

a)  On 9 August 2016, Mr. Wang Hao re-designated from an
independent non-executive director of the Company to an
executive director of the Company.

b) On 9 August 2016, Mr. Lam Cham resigned as an
executive Director, the chairman of the Corporate
Governance Committee, a member of the Remuneration
Committee and a member of the Nomination Committee
of the Company; Mr. Chang Yim Yang resigned as an
executive director of the Company; and Mr. Deng Guoli
resigned as an executive director of the Company but will
remain as the chief engineer of the Group.

(0 On 9 August 2016, Mr. Li Xianghong, an executive
Director, the Chairman and Chief Executive Officer of
the Company has been appointed as the chairman of
the Corporate Governance Committee, a member of
the Remuneration Committee and a member of the
Nomination Committee of the Company.

CHANGE OF COMPANY NAME

On 11 August 2016, the Company announced that the Board
proposed to change the name of the Company from “China
Precious Metal Resources Holdings Co., Ltd FEI & & B &R
TR BR/AT]" to “Munsun Capital Group Limited 288 & A&
E£EABRAA" (the “Change of Company Name”). The stock
short names of the Company will be changed consequently.
The proposed Change of Company Name is subject to (a) the
passing of a special resolution by the Company’s shareholders at
an extraordinary general meeting; and (b) the approval for the
Change of Company Name being granted by the Registrar of
Companies in the Cayman Islands.

A circular containing the details of the Change of Company
Name was dispatched to the Company’s shareholders on 26
August 2016. A special resolution will be proposed at the
extraordinary general meeting of the Company to be held on
19 September 2016 for the Company's shareholders to consider
and, if thought fit, to approve the Change of Company Name.
As at the date of approval of this interim report, the Change of
the Company Name has not yet been completed.
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CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out
in the Corporate Governance Code contained in Appendix 14 to
the Listing Rules throughout the six months ended 30 June 2016
except that the role of both the chairman and chief executive
director were vesting in Mr. Li Xianghong. In accordance with
the code provision A.2.1 of the Code on Corporate Governance
Code in Appendix 14 of the Listing Rules, the roles of chairman
and chief executive officer should be separated and should not
be performed by the same individual. Furthermore, the division
of responsibilities between the chairman and chief executive
officer should be clearly established. The Board considers vesting
the role of both the chairman and the chief executive officer
of the Company in Mr Li as Mr. Li has in-depth experience
in business management and development and can lead the
Group to have continuous growth in the future. The Board also
believes that the balance of power and authority for the present
arrangement will not be impaired and is adequately ensured by
the current Board which comprises experienced and high caliber
individuals.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the period under review, neither the Company nor
any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

On behalf of the Board
Li Xianghong
Chairman and Chief Executive Officer

Hong Kong, 30 August 2016
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CORPORATE INFORMATION
DNEEHR

BOARD OF DIRECTORS
Executive Directors

LI Xianghong (Chairman & Chief Executive Officer)
ZHANG Liwei (Chief Financial Officer)

LIU Liyang

Wang Hao

ZHANG Lirui

ZHANG Shuguang

Independent Non-executive Directors

WONG Lung Tak, Patrick, B8S, PhD, J.P.
CHAN Kin Sang
XIAO Rong Ge

COMPANY SECRETARY

TAM Pui Ling

AUTHORISED REPRESENTATIVES

ZHANG Liwei
TAM Pui Ling

AUDIT COMMITTEE

WONG Lung Tak, Patrick, B8S, PhD, J.P. (Chairman)

CHAN Kin Sang
XIAO Rong Ge

REMUNERATION COMMITTEE

WONG Lung Tak, Patrick, B8S, PhD, J.P. (Chairman)

LI Xianghong
CHAN Kin Sang
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NOMINATION COMMITTEE

WONG Lung Tak, Patrick, B8S, PhD, J.P. (Chairman)

LI Xianghong
CHAN Kin Sang

CORPORATE GOVERNANCE COMMITTEE

LI Xianghong (Chairman)
ZHANG Shuguang
ZHANG Liwei

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P. O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Units 7809-7812

The Center

99 Queen’s Road Central
Hong Kong

AUDITORS

Ascenda Cachet CPA Limited
Certified Public Accountants

LEGAL ADVISERS

As to Hong Kong law:
King & Wood Mallesons

As to PRC law:
Bastion Law Firm
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CORPORATE INFORMATION
DNEEHR

PRINCIPAL SHARE REGISTRAR AND TRANSFER REOBEETLEE

OFFICE
Royal Bank of Canada Trust Company (Cayman) Limited Royal Bank of Canada Trust Company
(Cayman) Limited
4th Floor, Royal Bank House 4th Floor, Royal Bank House
24 Shedden Road, George Town 24 Shedden Road, George Town
Grand Cayman KY1-1110 Grand Cayman KY1-1110
Cayman Islands Cayman Islands

HONG KONG BRANCH SHARE REGISTRARAND ZEEROBFEBRESE

TRANSFER OFFICE
Computershare Hong Kong Investor Services Limited ERPREBELFELBRAA
Shops 1712-1716, 17th Floor BB
Hopewell Centre EFKBR1835%
183 Queen'’s Road East B FIE D
Wanchai, Hong Kong 1748 1712-16 5R4H
PRINCIPAL BANKERS FEARRLT
In Hong Kong: BE
Bank of China (Hong Kong) Limited FRERIT (BB )BRAA
In the PRC: R
Ping An Bank FRIRIT
Bank of Communications IMIRTT
WEBSITE OF THE COMPANY NGIEEE
http://com.etnet.com.hk http://cpm.etnet.com.hk
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