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China Precious Metal Resources Holdings Co., Ltd. & 4 B & RIZENK
AR AT (the “Company”) was incorporated on 14 January 2004.

The shares (the “Shares”) of the Company have been listed on the main
board (the “Main Board”) of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 12 October 2004 (Stock code: 1194).

The Company and its subsidiaries (collectively the “Group”) is a non
state-owned Chinese gold mining company in the People’s Republic
of China (the “PRC”) with a particular focus on the central and western
regions of the PRC. The Group currently owns five operating gold mines
located in the central, western and northern regions of the PRC, namely
Jinxing Mine and Luanling Mine in Henan Province, Mojiang Mine and
Hengyi Mine in Yunnan Province, and Yongfeng Mine in Inner Mongolia,
with total gold resources of approximately 7.2 million ounces. The Group
produced 121 Koz and 76 Koz of gold for the years ended 31 December
2014 and 2015, respectively.

JINXING GOLD MINE IN HENAN

Jinxing Mine is currently our largest mine in terms of total gold resources
and in terms of 2015 production. Jinxing Mine is located in Luanchuan
County, Henan Province. It is approximately 6 km from the regional town
of Baitu and approximately 110 km southwest of Luoyang City, Henan
Province. It is an underground mine and consists of two areas, namely
Jinxing area and Xiepojing area. It has Australasian Code for Reporting
of Exploration Results, Mineral Resources and Ore Reserves (“JORC
code”) and its equivalent gold resources of 77.7 tonnes (2,498 Koz) with
average grade of 4.6g/t.

Exploration activities first took place in 1956 and production commenced
in 1982.
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Jinxing Mine is located at the junction between the southern margin
of the Qinling complex structural zone and the Xinhuaxia Taihang
uplift zone. Jinxing Mine is a polymetallic mine. The majority of the
mineralisation is contained within fresh rock due to the limited weathering
profile in the region. Two styles of mineralisation are identified, namely
pyrite bearing that contains silver, lead and copper in addition to the
gold mineralisation, and lead/gold bearing that is composed of lead and
gold mineralisation with minor silver. Mineralisation occurs within quartz
veins which are located within fracture zones to form stock work style
deposits. Ten vein groups have been identified within the mining area.

LUANLING GOLD MINE IN HENAN

Luanling Mine is located in Luanchuan County, Henan Province. It is
approximately 40 km from Jinxing Mine. It is composed of Northern
underground mining site and Southern open-pit and underground mining
site and is contained within a single mining license with an area of 9 km®.
Luanling Mine has JORC code gold resources of 62.1 tonnes (1,997
Koz) with average grade of 3.2g/t.

Exploration activities first took place in the 1950s and production started
in 1989.

Luanling Mine consists of two mining areas with different characteristics
of mineralisation, namely the Northern mining area and the Southern
mining area. Aggregate mining area under the mining license is
approximately 9 km?®.

Luanling Mine is located at the junction between the southern margin
of the Qinling complex structural zone and the Xinhuaxia Taihang uplift
zone. Mineralised zones in two mining areas are defined. The major
gold zones include nine veins. The mineralised material is dominated by
pyrite, secondarily marcasite, with small amount of galena and altaite (lead
minerals). The major gangue minerals include quartz, albite, sericite and
chlorite. The gold minerals include electrum, with a little calaverite and
petzite.
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MOJIANG GOLD MINE IN YUNNAN

Mojiang Mine is located in Mojiang County, Pu’er City, Yunnan Province,
approximately 300 km southwest of the provincial capital-Kunming.
Mojiang Mine is located in the famous Ailaoshan Fold Belt of the San
Jiang Metamorphic Fold System implying favourable geology attributes.
It has JORC code gold resources of 17.5 tonnes (563 Koz) with average
grade of 1.4g/t.

Exploration activities first took place in 1945 and production commenced
in 1976.

Mojiang Mine holds one mining license covering an area of approximately
7.2 km?.

Apart from gold deposit in Mojiang Mine, there is also rich nickel metal.
The nickel ore bodies occur parallel to the gold ore bodies and belong to
a typical hydrothermal type that are mainly sulfides.

HENGYI MINE IN YUNNAN

Hengyi Mine is located in Zhenyuan County, Yunnan Province. It is
approximately 380 km southwest from Kunming. Hengyi Mine is located
between the Mojiang-Jinping Fold Belt and the Ailaoshan Fold Belt of the
San Jiang Metamorphic Fold System. It has JORC code gold resources
of 51.6 tonnes (1,660 Koz) with average grade of 2.7g/t.

Exploration activities first took place in the 1950s and production
commenced in 2003.

Hengyi Mine consists of two mining areas, namely Bianfushan mining
area and Shangzhai mining area. Total area under the mining licences is
approximately 9.1 km?. It also holds four exploration licences in adjacent
areas with aggregate area of approximately 36.7 km?.
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YONGFENG GOLD MINE IN INNER MONGOLIA

The Yongfeng Mine is located in Honghuagou, Inner Mongolia. It
currently holds seven mining licenses covering a total mining area of
0.92 km®. The mine is an underground mine located in Honghuagou
mineralisation belt of Inner Mongolia that has relatively high gold grade.
It has gold resources of 16.1 tonnes (522 Koz) with average grade of
9.50/t.

Seven mineralized veins were identified. The mineralised veins have
similar characteristics with an average width between 1 and 1.5 metre
and occur as gold bearing quartz veins.
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Locations of Qur Mines
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Chairman’s Statement
FERTE

Dear Shareholders,

On behalf of the Board, | am pleased to present to our shareholders the
annual report of the Group for the year ended 31 December 2015.

For the year under review, the global economy was in a stage of
adjustment which still suffering from both downward pressure and
unpredictable risks. The enterprises were facing weak momentum under
this sluggish economic environment. At the industry level, the price of
gold has been declining, and the industry was under the dual pressure of
continuous decline in gold price and the relatively high production cost.

However, under all these various unfavourable factors, during 2015, the
Group continued with its efforts on implementation of corresponding
measures to cope with the challenges. The Group has sought to enhance
its exploration and mining activities by identifying suitable exploration
work and mining methods. Such measures aim at raising production
capacity as well as reducing production costs in an environmentally
friendly manner. We remain dedicated to the local communities, as
“Operating in a Safe and Environmentally Friendly Manner” is our
philosophy.

Looking forward to 2016, we remain optimistic on the prospects of the
gold mining business of the Company since we believe that gold shall
continue to outperform other commodities sectors to be a “safe haven”
asset class. On one hand, the Group’s strategy is to further enhance the
production process and improve technology to achieve cost efficiency.
On the other hand, | believe that with our experienced management
team, firm and clear development direction, the Group will actively
capture opportunities with high growth potential in order to enhance the
profitability of the Group.
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Chairman’s Statement
FEREGSE

On behalf of the Board, | would like to express our appreciation to all HAAZRXREZEZTSROKH2EME - ¥
shareholders, business partners and bank enterprises for their great EEHERIBITEEZANTHERMET
support and our employees for their commitment and hard work. With  BIZERIRZ ) - EHEENTEZFT @ &
their continuous support in 2016, we will make our business continue to IR =T — N F BB H B IR MK

move forward and grow. Ko

Sincerely, It 2

Mr. Li Xianghong FREFRITHARE
Chairman and Chief Executive Officer ZTEMBEE

Hong Kong, 30 March 2016 B ZE-RF=-H=TH
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Financial Highlights
A5 E

Key Financial Highlight FEUBREBERE
FY 2015 FY 2014
Financial Data Summary —E—F1h —Z—M Movement %
HRHERE MIFE MEE 1t %
Gold production output (thousand ounces) &4 EE (T#a]) 76 121 -37%
Revenue (HK$’000) Wz (FET) 746,605 1,286,873 -42%
Gross profit (HK$’000) ER(FAET) 311,950 659,500 -53%
Net loss (HK$'000) FEE (FET) (137,660) (184,025) -25%
Total assets (HK$’'000) wmEE(TET) 12,777,902 12,768,249 0%
Total debts* (HK$'000) @EE (FH57T) 5,907,896 5,700,776 4%
Cash and bank balances* R RIRITHER
(HK$’000) (F%&1) 1,059,927 825,959 28%
Net debts* (HK$'000) SFEE (AT 4,847,969 4,874,817 -1%
Total equity (HK$’'000) g (TET) 5,765,782 5,882,541 2%
*Notes: PR -
—  Total debts are bank and other borrowings, financial liabilities at fair value —— #EEARITREMER - BBEZRIE
through profit or loss and convertible bonds. NEESRZ 2R A B RATRRES -
—  Cash and bank balances include pledged deposits. — B RETESBREEEBER -

—  Net debts are total debts less cash and bank balances. — FEEALEERIRE MIRITTHERK -
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THEESBERERERAA
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GOLD MARKET OUTLOOK

2015 has been a challenging year for gold market. In the first half-
year, a number of obstacles were faced including economic slowdown
combined with financial market turbulence hit demand in China.
Furthermore, global investment was undermined by the largely range-
bound gold price. This is clear in the data that gold demand dropped 6%
year-on-year during the first half 2015. In the second half year of 2015,
gold demand steadied and strengthened and have recorded a year-
on-year increase of 6%, making the annual demand of 4,212.2 tonnes
which was almost the same with that of 2014.

During 2015, impacted by the Federal Reserve’s decision to end the
Quantitative Easing program as the US economy continued its recovery,
the gold price encountered downward pressure and continuously on
a downward trend since January 2015. By the end of the forth quarter
of 2015, the gold price dropped approximately 8% to US$1,106.5
per ounce as compared with the US$1,201.4 per ounce in the same
period of 2014; while the annual average gold price was US$1,160.1
per ounce, representing 9% decrease as compared with that of 2014.
Looking forward, prospects of gold market for 2016 are however more
encouraging with the gold price bounced almost 18% to approximately
US$1,250 per ounce in March 2016 compared with the US$1,060 of
31 December 2015.

The Group is one of the largest non state-owned

gold mining enterprises in the PRC and one
of the few consolidators in the gold mining industry
recognised by the local governments. The gold mines
of which the Group currently has mining rights are
located in Henan, Yunnan and Inner Mongolia.
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Management Discussion and Analysis
EEEFmRE DM

Central banks and other official institutions still steadfastly committed
to gold seeking to diversify themselves from troublesome currencies
exposure, the net purchases ended the year strongly at 167.2 tonnes in
the fourth quarter of 2015 up 25% from 133.9 tonnes in the same period
of 2014. This brought net purchases for 2015 to an impressive 588.4
tonnes and is 1% higher than 2014’s total of 583.9 tonnes.

As for gold supply, total supply contracted by 4% year-on-year to 4,258.3
tonnes in 2015, with annual gold recycling dropped again, and hitting its
lowest level since 2007. With mine production expected to fall in next
year, supply will remain constrained.
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BUSINESS REVIEW

During the year, gold production of Jinxing Mine, Luanling Mine, Mojiang
Mine, Hengyi Mine and Yongfeng Mine decreased as compared to
2014. Total gold production was 2.4 tonnes (76 Koz), a 37% decrease
compared to that at 2014.

Henan Jinxing Mine

Henan Jinxing Mine is located approximately 6 km from the regional town
of Baitu and approximately 110 km southwest of Luoyang City, Henan
Province. It is the largest mine in terms of gold resources and in terms of
2015 production of the Group. It is an underground mine and consists
of two areas, namely Jinxing area and Xiepojing area. Gold production
started since 1982, while exploration activities commenced as early as
1956. The Group acquired Jinxing Mine in 2010. Ten vein groups have
been identified within the mining area, with similar orientation, size and
shape. The variation of overall continuity of the thickness and grade of
the vein is also relatively consistent, which suggested good potential for
further resources expansion. Jinxing Mine has received the environmental
approval and safety approval for its new tailings yard and has started the
construction work. It has JORC code and its equivalent gold resources
of 77.7 tonnes (2,498 Koz) with average grade of 4.6g/t. Gold production
in 2015 was 1 tonnes (31 Koz), a decrease of 23% compared to that of
2014.

Construction works to enlarge the scope of Jinxing Mine’s surface and
underground exploration within its licensed land area, enlarge mining
capacity by building a grand shaft, and construction of the new tailing
dump site continues to be in progress.
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Management Discussion and Analysis
EEEFmR DM

Henan Luanling Mine

Luanling Mine is located in Luanchuan County, Henan Province, 40 km
away from Jinxing Mine. It is composed of Northern underground mining
site and Southern open-pit and underground mining site and is contained
within a single mining licence with an area of 9 km®. Exploration activities
commenced in the 1950s and small-scale production started in 1989.
The Group acquired the mine in 2010 and realised full scale production
in 2012. It has JORC code gold resources of 62.1 tonnes (1,997 Koz)
with average grade of 3.2g/t. Gold production in 2015 was 0.4 tonnes (14
Koz), a decrease of 50% compared to that of 2014. Ongoing exploration
activities and reinforcement projects in the four mining sites continues to
be in progress. Meanwhile, stripping works at the new open pit operation
has been completed. Preparation for mining and heap leaching have
commenced. Environmental approval for the new tailing dump site has
been obtained and construction works have begun to take place. These
ongoing projects shall provide high potential for near-term resource and
production expansion at Luanling Mine.

Yunnan Mojiang Mine

Mojiang Mine, is located in Mojiang County, Pu’er City, Yunnan Province,
approximately 300 km southwest of the provincial capital — Kunming.
It lies on the famous Mojiang-Jinping and Ailaoshan Fold, implying
favourable geology attributions. Exploration activities began in 1945 and
production started in 1976. It has JORC code gold resources of 17.5
tonnes (563 Koz) with average grade of 1.4 g/t. Gold production in 2015
was 0.7 tonnes (23 Koz), a 34% decrease compared to that of 2014.

The underground tunnel development and expansion project in three
sections of the tunnel continues to progress, so as the processing plant
expansion and the tailing dump site construction.
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Yunnan Hengyi Mine

Hengyi Mine is located in Zhenyuan County, Yunnan Province. It is
approximately 380 km southwest from Kunming. It holds two mining
licenses, namely Shangzhai and Bianfushan.

Hengyi Mine is located between the Mojiang-Jinping Fold Belt and the
Ailaoshan Fold Belt of the San Jiang Metamorphic Fold System. The San
Jiang Metamorphic System is situated on the southwest margin of the
Yangzi Platform and the northeast margin of the Simao Block between
the Honghe and Amojiang Faults.

Since the Group’s acquisition of Hengyi Mine in October 2012, the
Group has been working on ramping up its production capacity. Heap
leaching has been practised for several years at the mine. The Group
has significantly increased its recovery rate and operating efficiency by
utilising its gold operation experience and enlarged its heap leaching
scale. It has JORC code gold resources of 51.6 tonnes (1,660 Koz)
with an average grade of 2.7 g/t. The production ramp-up continues to
progress, with gold production reaching 196 kg (6 Koz) in 2015, a 54%
decrease from 2014.

With regards to the underground mine development, the Group is in the
process of obtaining the safety license in order to commence mining
operations. Construction work of the tailings dump site and processing
plant continues to progress.

Inner Mongolia Yongfeng Mine

Yongfeng Mine is an underground mine which was acquired by the
Group in 2009. Yongfeng Mine consists of two mining areas, namely
Lianhuashan mining area and Honghuagou mining area, which are
further divided into seven sub-mining areas. Yongfeng Mine is located
in the middle segment of the northern margin of the North China Plate,
adjacent to the Inner Mongolia Fold Belt in the North. Seven mineralised
veins were identified. The mineralised veins have similar characteristics
with an average width between 1 and 1.5 metre and occur as gold-
bearing quartz veins. It has resources of 16.1 tonnes (522 Koz) with
an average grade of 9.5 g/t. The output of Yongfeng Mine in 2015 was
60 kg (2 Koz), a 57% decrease compared to that of 2014.
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Management Discussion and Analysis

EEE R T

GOLD RESOURCES/RESERVES ﬁ%ﬁlﬁ\é/ﬁé
At the end of year 2015, the Group had total resources of 225.0 R-ZE—HAFFK  AEE L JORCIZE

tonnes which is compliant with the JORC code and/or its equivalent. &/'Xﬁ*ﬁttﬁﬁ,ﬁ@g?@ﬁ225.0ﬂ¢ﬁ "
Measured and indicated resources (inclusive of proven and probable FAEIIEHIERE(BREEFEHEBIKHEE)
reserves) were 89.6 tonnes and inferred resources were 135.4 tonnes. /4 89.6 W8 L ET &R E 13541 - S S
The measured and indicated resources (inclusive of proven and & #B ¢ - 2)1¢E - Ea ek
probable reserves) for Jinxing Mine, Luanling Mine, Mojiang Mine, Z&EMNRAMEZEGIERE (BEZE N

Hengyi Mine and Yongfeng Mine were 38.2 tonnes, 18.1 tonnes, MIESRFEE) 7 5 &38.2M1F « 18.1 W - 14.0
14.0 tonnes, 14.3 tonnes and 5.0 tonnes respectively. The inferred M~ 14.3ME R 5.0 - S E ST - HES

resources for Jinxing Mine, Luanling Mine, Mojiang Mine, Hengyi Mine > 21 ¢ EmeE K KESEHN
and Yongfeng Mine were 39.5 tonnes, 44.0 tonnes, 3.5 tonnes, 37.3 &I &ERE 5 5 /A 39.508 « 44.0ME « 3.5
tonnes and 11.1 tonnes respectively. The gold grade ranged from W8 « 37.3WEK& 11,10 - & MAUNTRE

1.4 gto0 9.5 g per ton of resources. REWE1.47%E955 °
Updated mineral resources table"” FHREERK"
Au Metal (t) Au Metal (koz)
S&E (H) 2B (F&A7)
Measured + Measured +
Indicated®  Inferred Total Indicated® Inferred
R + REA +
24 24
Jinxing Mine THETE 38.2 39.5 77.7 1,228 1,270 2,498
Luanling Mine HEDE 18.1 44.0 62.1 582 1,415 1,997
Mojiang Mine BT 47% 14.0 3.5 175 450 113 563
Hengyi Mine B e 14.3 37.3 51.6 461 1,199 1,660
Yongfeng Mine K2 &7 5.0 11.1 16.1 165 357 522
Total & 89.6 135.4 225.0 2,886 4,354 7,240

(1) All the mines’ resources and reserves are JORC code compliant and/or its (1) A& & BaIEFH#E19 5 JORCIEER, ~
equivalent. SLRIEIEE o

(2)  Measured and indicated resources are inclusive of proven and probable — (2) HHARZEH ERE CIFEEREKEES
gold reserves. = -
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PEESBERERER DA

ANNUAL REVIEW - EXPLORATION AND INFRASTRUCTURE
DEVELOPMENT

The Group continued its exploration work in all of its 5 mines, and in total
has completed trenching of approximately 58,661 m and diamond drilling
of approximately 13,139m.

Jinxing Mine

1) Exploration activities

BEHKREE

FEOE-BRRERRRE

ARERE 255 ERILFEN SR
1E - HERIIFETI2E4)58,661 K » #iF
TEE8413,139K »

TH TR

i)  Exploration area and size
BRI 15 & S E E iE

i) Exploration project

BiETiE

i) No. of drillholes

ERRALEE

iv) Average size of drillholes

Jinxing (5km?)
SHE(5FHRE)

Trenches (21,100m);
diamond drilling (4,000m)
HLER (21,100K)

IR (4,000 K)

3 drilling spots of each of

41 mine mouths, 25 drillholes
H4 @A - FETA
SET{Em - 25 (A& L

Trenching of 2.2*2m;

Xiepojing (0.05km?)
REH (0.05FFRE)

Trenches
(13,540m)
SR
(13,540K)

4 drilling spots of each of
4 mine mouths
H4@mzA -
FEHR O 4EITIEE

Trenching of 2.2*2m

EERFL TR Diameter of drillholes of 33mm 38 2.2*2 K
JLiE2.2°2K -
EHEEII=ZNK
v) Average depth of drillholes 160m N/A
BRI TFRE 160 K TERA

Development/construction activities

BRERRE BREH

i) Area

i) Infrastructure construction

EERIEER

Development of main
tunnel and engineering cut
works of mine mouths No.

18,28,19,3,Xingshuya,Moshigou,
Houmusi, Qiaogou,

Xiaobeigou tunnels, etc.

1841 - 2841 ~ 19471 - 341
B EAE -

Jinxing Xiepojing
T R

Development of the

main tunnel and

engineering cut works of
Xiepojing, extension

of slope mine

RIRH B KU TER
RHHFER

BEE

B MBS
TEEBRE R

Y T2
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Luanling Mine RESHE
1) Exploration activities
BEHFRED
i) Exploration area and size South Area (2.7km?) North Area (6.3km?)
BRI 15 e S E E A mEE27FEFRE) & (6.3 FHRE)
i)  Exploration project Trenches (7,100m) Trenches (9,500m)
BRI SR (7,100K) 5Lk (9,500K)
i) No. of drillholes 2 drilling points of each of 4 drilling spots of each of
ERRTLEE 9 mine mouths 12 mine mouths
Ho@Em A H12f@m A
AT A 2 ETIEE AT A 4ETIEE
iv) Average size of drillholes Trenching of 2.2*2m Trenching of 2.2*2m
BEORFL AN P38 2.2°2 3K P38 2.2°2 3K
Development/construction activities
BERRE BREH
i) Area South Area North Area
B [ gl
i) Infrastructure construction Development of main tunnel and Development of main tunnel and
B R MEER engineering cut works of tunnel engineering cut works of
No.307,301,309,305,304 and Dongpo No.100 and 13,
slope extension project Huichungou
of tunnel No.301 No.201 and No.200,
30731 ~ 30131 + 30937 » Wangzhuang No.401
30547 - 304 HiE BRI M RIF 1005 - 1341 -
RyTRE #8201 41 ~ 200471 -
301 HLM HIERTIZ A 401 LESVB R R

Ry T2



Mojiang Mine

1) Exploration activities

WEREE
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BIEHE

i)  Exploration area and size

WiREE Kk EEmE

i) Exploration project

BHETE

i) No. of drillholes

EEROR LB

iv) Average size of drillholes
BRI RN

v) Average depth of drillholes
BRORLFERE

Development/construction activities

Open Cut (0.4km?)
BARE(04FAHRE)

Underground (3km?)
HTHRE (3 FEARE)

Diamond drilling (1,200m)
R (1,200K)

Trenches (2,000m)
HLHR (2,000K)

6 drillholes
6 fE#EFL

5 drillings spots of each

of 6 mine mouths
He@TA -
BELA5EIER

Diameter of 76mm Trenching of 2.2*2m

BHAEE75ZK JLiE 2.0%2 K
200m N/A
200K TNiE

BERR BRI
i) Area
N

i) Infrastructure construction
AR EER

Open Cut Underground
BARRRE TR =

No. 2 and No. 1 bulkhead wall
for mining junkyard,

phase two mine mouth mining

and rehabilitation project
2R RBELISIEBE TR -
“HiEA O REETIR

Construction of a four-stage
mining stope to separate the
stripping and mining area, and 10
other heap leaching plants
HZABEIS - D RIRIEE -
REE - HEEAMESH10E
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Hengyi Mine B &1
1) Exploration activities
WEHFED
i)  Exploration area and size Bianfushan (2km?) Shangzhai (7km?)
YRR R GERS BELQIFTAR) LRTFHAR)
i) Exploration project Diamond drilling (750m) Trenches (3,535m);
BRI 2 H#R (750K) diamond drilling (7,189m)
HTHR(3,635°K) - ¥R (7,189K)
i) No. of drillholes 5 drillholes 4 drilling spots of each
ERFLE R 5 &L of 4 mine mouths,
45 drillholes
HA4ETA - FEHR O
4{EAT{EmE -
45 ([EEF,
iv) Average size of drillholes Diameter of drillholes of 75mm Diameter of drillholes of
BRI AN EFLEIE 752K  75mm, Trenching of 2.4*2.6m
EBILER T =K
I8 2.4"2.6 K
v) Average depth of drillholes 150m 160m
BRI FRE 150K 160K
Development/construction activities
BERRE BREDH
i) Area Bianfushan Shangzhai
&= R4 L k=
i) Infrastructure construction N/A Development of the
B R MeiER T3 main tunnel and

engineering cut works of
Langnitang’s midpoint of pit
mouths of 1350, 1400 and 1450
JROEYE 1350 1 ER ~ 1400 E]

K 1450 &
TERB AR TR
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Yongfeng Mine KESHE
1) Exploration activities
BEMRES
i)  Exploration area and size Honghuagou (0.76km?) Lianhuashan (0.17km?)
BRI 15 & S E 1 MIEE (076 FARE) EEW (017 FARE)
i) Exploration project Trenches (350m) Trenches (1,536m)
BRTE HTR (350 K) Gk (1,636 K)
i) No. of drillholes 3 drilling points of each of 4 drilling points of each
EEORFLER 5 mine mouths of 2 mine mouths
He@ETTA - FEHTE Ho@EGA - FEHRH
SETLEE AEATE®E
iv) Average size of drillholes Trenching of 2.2*2m Trenching of 2.2*2m
BRI RN i 2.272 K HLiE 2.272 3K
Development/construction activities
BERR BREDH
i) Area Honghuagou Lianhuashan
&R AR I
i) Infrastructure construction Development of Daxian area, Development of the
BB vein no.10, vein no.9 main tunnels and
RNEHE - 10 IR E - engineering cut works of
9 SR AR ER I FFR No. 4 and No. 6;

reconstruction of vertical
shaft and extension

457 K 6 5% BRI B R K&
BRI THE  BHUGERER
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EXPLORATION, DEVELOPMENT AND MINING PRODUCTION
EXPENDITURES

During the year, the Group had capital expenditures of HK$638 million
for exploration, development and mining production and entered into
certain significant contracts with certain independent contractors for
provision of exploration and infrastructure development of the Group.
Details of the relevant exploration and infrastructure development work
are set in above section headed “ANNUAL REVIEW — EXPLORATION
AND INFRASTRUCTURE DEVELOPMENT”. Details of the Group’s capital
commitments are set out in note 32(a) to the financial statements.

During the year, the Group incurred production costs of HK$413
million which included raw materials of HK$53 million, amortisation
and depreciation of HK$182 million, wages and subcontractors’ fees
of HK$105 million, resources compensation fees and taxes of HK$16
million and other miscellaneous mining and processing costs of HK$57
million.

MERGERS AND ACQUISITIONS AND DISPOSAL

On 29 January 2015, the Company and a wholly-owned subsidiary of
the Company (the “Purchaser”) entered into an agreement (the “PRC
Acquisition Agreement”) with all shareholders (the “PRC Sellers”) of
Shenzhen Munsun Asset Management Company Limited (“Shenzhen
Munsun”), a company incorporated in the PRC. Pursuant to the PRC
Acquisition Agreement, the PRC Sellers have conditionally agreed to
sell and the Purchaser has conditionally agreed to purchase the entire
equity interest in Shenzhen Munsun at a consideration of RMB24
million (equivalent to approximately HK$29 million). On 1 April 2015, the
Company and all shareholders (the “Offshore Sellers”) of Munsun Assets
Management Ltd., (the “Munsun”), a company incorporated in the
Cayman Islands, entered into an agreement (the “Offshore Acquisition
Agreement”). Pursuant to the Offshore Acquisition Agreement, the
Offshore Sellers have conditionally agreed to sell, and the Company
has conditionally agreed to purchase, all the issued shares of Munsun
at a consideration of HK$1,300 million to be satisfied by the allotment
and issue of new ordinary shares of the Company and the issue of
convertible bonds of the Company. Mr. Li Xianghong (“Mr. Li”) was one of
the executive directors and the shareholders of both Shenzhen Munsun
and Munsun. Mr. Li was a non-executive director of the Company during
the period from 1 April 2014 to 9 July 2014 and he was appointed as
executive director of the Company on 10 July 2015 and as the chairman
and the chief executive officer of the Company on 7 August 2015.

BR - B RRAREERD
53

FR AEBEBEYE FEEAXED
MEARF X S638BE LT MEETEIE
VABERILAETERAGHOARRNEER
HEOREEZERTIRE - HEHKEREER
HRIBNFBHN X [FELOE — #
BRREZER] —8 - AEBEEIAED
FHEHN WK 32() ©

RER - NEBEEEERN413EER
T ERBEERMESIEE BT - #H
RITEER182BEB L TH LD EE
HMEAI10CAEEST  BRFEEBRA LN
1516 B &7 7T M H Ath TR ER0E o il TRk AR
5TEBATT -

FEREE

R-ZZE—RAE—A=-+HA KARAEK
REZZEWMBRAR([EH]) BRYIME
REEERBRARG(RENNER] —F
PR BEEMKIAAR) 22 E ([F
HESDIuGE(PERERZED -
BEFBEKERE  PEBESEEIEER
ELEMEFEEREREEE RIIZE
Br2HlkE REARARK24BET
(FBERHN200BEETL) R_T—1F
MA—H RARHEEREETEARA
([ 28] —HRAESES MK
REZ2BERE(BEES DI LBz
(TBERWERE ] - REBERWERRS -
BEECAKERELEMARRES
BHREBEER 2MEHITRN - R
BEA1,300B8E L REHFHEARRE
BRETHEBERRBETIBRRESX
o FRANB LA ([ZFELE D) BFRIIZEREL
NERZ —ZRTEERIRE - FEHEB
—E-NENMA-BE-_Z-—NFELAA
BERBEERRARZIERTES - KR
E-hF+tA+HEZABEARRZHIT
BEELRR-_T-RAFNALAEZITAK
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Mr. Li's spouse is also one of the shareholders of Shenzhen Munsun.
The Offshore Acquisition Agreement and the PRC Acquisition Agreement
lapsed on 30 September 2015 and 29 January 2016 respectively. Further
details are set out in the Company’s announcements on 30 September
2015 and 1 February 2016. Save as disclosed above, there was no other
merger, acquisition or disposal by the Group during the reporting period
and up to the date of this report.

Save as disclosed above, there was no other merger, acquisition or
disposal by the Group during the reporting period and up to the date of
approval of these financial statements.

FINANCIAL REVIEW
Revenue and Results

During the year, the revenue of the Group was HK$747 million,
representing a decrease of 42% as compared to HK$1,287 million last
year. The decrease in the Group’s revenue has mainly arisen from drop
in gold price and decrease in sale revenue. The gross profit of the Group
was 42% (2014: 51%), which is caused by drop in gold price.

During the year, the Group’s net loss decreased by 25% to HK$138
million as compared to HK$184 million last year. The decrease in net
loss is mainly due to the one-off transaction relating to a loss on early
redemption of redeemable preferred shares and warrants of HK$155
million recorded by the Group last year, but, no relevant loss incurred
during the year. In addition, the Group recorded a fair value gain on the
derivative financial instrument of the Company’s convertible bonds of
HK$44 million during the year as compared to a fair value loss of HK$49
million last year. Further details are set out in note 6(a) in the financial
statements. However, the drop in the gold price and decrease in sale
revenue caused the Group’s net loss increased during the year.

During the year, the loss per share of the Company was HK2.89 cents
(2014: HK4.20 cents).

THEESBERERERAA

NEERRITHREBE, - TREZRBITA
RYNERHRER 2 — - BER KB E R
BREHRESINR_E—RAFNLA=1
AR RE—A-t+NhBXRW-E—
SHBEARARARBHRAE-T—RFNA
Zt+HE=ZZE—R"E-_A—HZAM - B
EXFEREIN  AEBRBEHARE
ERWEBBWEEAMOIBI L EES -

Br EXPRIREEE SN AREBN RS AR
BEZEUMHRRELER B EE A G
BRHLELRD -

1 %5 [21 /R
eSS

RER AEBREA74TEEE T &
EFER1,287 AEBB LA 42% - NEE
WD EZRRESE TB R HEEWER
Lo KEBZENEA2% (ZF—HF :
51%) * BN E&E TSI -

RER - REER)FEERLD 25% =138
BEET MAFASESFEE184EE
B FEBRLEERANAEER X
F kiR P08 O A] fE 0B o AR R R
BEER15BBBLAMS R — AR
% - BRFRNIEELEEBES - o -
REBBRALBATBRBESZITESHT
BERFRFSATFEKE44EEST M
EFEHBRTEEBIOBES T - #E—F
HBEHRYEIREM TG - AT - &8
SORNZISECE=RE o) Rk @S RS
RS EIE A FTIg N o

RER ARRABEREEAE2.8F(=
T—PO4E : 4.20781l) ©
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Selling and Distribution Costs

During the year, the Group’s selling and distribution costs was HK$9
million (2014: HK$13 million) representing a decrease by 31% as
compared with last year that is arisen from decrease in sales.

Administrative Expenses

During the year, the Group’s administrative expenses was HK$177 million
(2014: HK$170 million), which was approximate with last year.

Finance Costs

During the year, the Group’s finance costs were HK$330 million (2014:
HK$576 million), representing a decrease of 43% as compared with
last year. The decrease in finance costs is mainly due to the one-
off transaction relating to a loss on early redemption of redeemable
preferred shares and warrants of HK$155 million recorded by the Group
last year, but, no relevant loss incurred during the year. In addition, the
Group recorded a fair value gain on the derivative financial instrument of
the Company’s convertible bonds of HK$44 million during the year as
compared to a fair value loss of HK$49 million last year. Further details
are set out in note 6(a) in the financial statements.

Deferred Tax

As at 31 December 2015, deferred tax amounted to HK$599 million
(2014: HK$624 million), which represented mainly the estimated tax
effects of the temporary differences arising from acquisitions of gold
mines by the Group in previous years and was calculated at PRC
income tax rate of 25% on the increase in fair value of mining rights.
The deferred tax liability balance is subsequently reversed and credited
to the consolidated income statement as a result of tax effect of the
amortisation of the mining rights. Such liabilities are accounted for in
accordance with the accounting principle and therefore no repayment is
required.

Liquidity and Financial Resources

As at 31 December 2015, the Group’s cash and bank balances (including
pledged deposits) were HK$1,060 million. Net assets were HK$5,766
million and net current liabilities were HK$3,308 million.

SHEM D ERA

RER > REEMHEERDHEKANEIR
BEET(ZE—NWUF - 13HEBT) &
EFEBD31% o WA FEHRHEE TEFT
@(o

TTHEH

RER > REBNTRERABI17T7TAEE
T(ZE—NE A7T0B BB L) - HEHFE
FBE o

BAFE AN

RER - NEB 2B BKARI0EES
FT(ZE—NEF 576 BEBEL) BEF
A 43% o ISR A EERHBRAE
EREFHIERER A EEE LR RRE
EESFSEBBI5EEAETMERZ — X
MR 5 ERFRTEEEMRBES - It
N REBBAQB AT BBRESZITES
BMTEARFRBEBATFEKIMMEES
T MAFSSATEEE4QREET
T BEN T RERMEE6@Q) ©

IEFERIE

R-_E—RFE+_A=+—H EILEKHHE
B0 AEBIT(ZT—F 624 G BB
L) AFXENEASERBEFEERE
CEMEATRUEEE  HABETE
I R ERTE R A B 2 3G INER ) LA 25% 2
BIFTSRBHEAEESL - ZRFREFIES
EEARRBR R IR PR 8 2 IS R B Bl
Wit ArEEmk - RS BEIREFE
BIARR - At BHEE -

RBEET KRBT ER
R-ZTE—RE+_A=+—8 K£EZ
W& MERTTHE % (BIEEEIFEFER) A 1,080
BEBIT - BEFEASLT6ABET
mEaEFERN A3 308FEEBTT °
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The Group has met its needs of working capital and capital expenditure
mainly through cash generated from operations, bank and other
borrowings and share issue. As at 31 December 2015, the Group’s
bank and other borrowings were repayable within one to eight years
and its fixed rate borrowings over total borrowings was 52%. There
is no significant seasonality of the borrowings demand of the Group.
Further details of the Group’s bank and other borrowings are set out in
note 20 to the financial statements. The Company’s directors are of the
opinion that the Group will be able to finance its future working capital
and financial requirements as further detailed in note 2(b) in the financial
statements.

The Group’s cash and bank balances and bank and other borrowings are
mainly denominated in Hong Kong Dollars, Renminbi and United States
Dollars.

CAPITAL STRUCTURE

As at 31 December 2015, the total number of issued ordinary shares
of the Company was 5,519,030,763 shares (31 December 2014
4,601,830,763 shares), each of HK$0.125 (the “Shares”). During the
year, the Company issued and allotted 917,200,000 new ordinary shares
of the Company of HK$0.125 each at an issue price of HK$0.25. Further
details are set out in the section “Share Capital” in the report of the
directors in this annual report. No convertible bonds and share options of
the Company were exercised during the year. Details of the Company’s
convertible bonds and share options are set out in notes 22, 23 and 30
in the financial statements.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to the owners
of the Company that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes in
economic conditions. There were no changes in the Group’s approach to
capital management during the year.

The Group monitors capital using a gearing ratio, which is net debts
divided by total equity plus net debts. The Group’s net debts include
bank and other borrowings, financial liabilities at fair value through profit
or loss and convertible bonds, less cash and cash equivalents and
pledged deposits. The Group’s total equity comprises total share capital
and reserves of the Group. At 31 December 2015, the Group’s gearing
ratio was 46%.

THEESBERERERAA

AEBFEUREEEMSHS RITK
HMERKKROHET  ReHEEESK
EALTHHWEE - R_T—HF+=A
=+—8 AEEMRTREMEREAR
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BA52% - AEBEBERBE R EERNEFL
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FHBENTERRME20 - ARFIZE
ERA/AEERBAIREERREEES R
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PLEDGE OF ASSETS

Details of pledge of assets of the Group are set out in note 24 to the
financial statements.

CONTINGENT LIABILITIES

Save as disclosed in note 34(i) to the financial statements in relation to
the Group’s environmental contingencies, the Group did not have any
contingent liabilities.

FOREIGN CURRENCY EXPOSURE

The Group’s principal assets and liabilities are made in the PRC and are
denominated in RMB which is the functional currency of the Group’s
subsidiaries in the PRC. The Group did not enter into any forward foreign
exchange contracts to manage its foreign currency risk during the year
as the directors considered that the Group’s exposure to exchange rate
risk can be managed. Details of the foreign exchange risks of the Group
during the year are set out in note 31(g) to the financial statements.

BUSINESS RISK

The Group is exposed to price risks arising from the market price
fluctuations on gold products. To protect the Group from the impact of
price fluctuations in gold products, the Group entered into gold forward
contracts during the year. Details are set out in notes 21 and 31(d) in the
financial statements.

EMPLOYEES

As at 31 December 2015, the Group employed approximately 940
employees in the PRC and Hong Kong. All employees are remunerated
according to their performance, experience and prevailing industry
practices. Both on-the-job and professional training are provided as
well. The Group provides retirement benefits in the form of Mandatory
Provident Fund Scheme under the Hong Kong Mandatory Provident
Fund Scheme Ordinance to its employees in Hong Kong. The Group
provides defined contribution retirement benefit schemes organised by
the relevant local government authorities in the PRC to its employees in
the PRC.
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REE 2 EEBFFBEHNMBHRERNT
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PRODUCTION SAFETY AND ENVIRONMENTAL PROTECTION

We operate in a responsible manner to ensure the health and safety
of our employees and the communities in which we operate. We are
committed to meeting applicable legal requirements and where possible
seek to implement leading industry standards in our operations. We have
established a dedicated safety and environment enhancement team that
is responsible for the occupational health and safety of our mines and
operations.

We are subject to various PRC laws and regulations with respect to the
prevention and treatment of occupational diseases, the prevention of
worksite accidents and the handling of industrial injuries. Production
safety permits have been obtained for our mines.

We have adopted a comprehensive set of internal occupational health
and safety policies for our mines. We conduct staff training, review
internal safety procedures, carry out regular on-site safety inspections
and continuously monitor the implementation of safety policies.
Protective equipment and clothing are regularly provided to our mine
personnel, and we regularly check proper usage of such equipment. In
addition, each of our mines has been equipped with a real-time visual
monitoring system to monitor mine operation and safety. We have also
set up an inspection and detection system in the explosive warehouses
in each of our mines to provide comprehensive protection to the usage
and security of daily explosives.

We require our third-party contractors to possess requisite production
safety licences and relevant qualifications for the work they contract from
us and to undertake appropriate safety measures.

We have been in compliance with all relevant PRC laws and regulations
regarding occupational health and safety in all material respects. We
have not had any material accident involving death or personal injury at
any of the mines operated by us.

RELATIONSHIP WITH GOVERNMENT AND AWARDS

The Group has established and maintained good relationships with the
local government where the mines are located.
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In July 2012, the Group signed the cooperation framework agreement
on mineral resources exploration and development with the local
government of Yunnan Province. According to the agreement, with
the local government’s strong support and assistance on exploration
development and consolidation of gold resources, the Group will have
the priority rights to access to the gold mining assets in the region.
Moreover, the local government will provide support on infrastructure,
including power, water and logistics.

In 2011, the Group also signed the similar framework agreement with
local government of Henan Province. According to the agreement,
the local government will provide full support in terms of the Group’s
consolidation of precious metal resource sector in the region. The group
is also subject to the subsidy policy tailored for foreign investment as well
as the favourable policy for land acquisition and other approvals.

Following the various awards granted to Jinxing Mine, Luanling Mine
and Mojiang Mine in 2012 and 2013, the Group was again granted a
number of provincial and local government awards in 2014. The Mojiang
Mine was granted the award of Top 100 Private Enterprise (“Em K&
% 10058”") by the Yunnan Business Enterprise Union (“SERg& 1b 3 H
&"). Luanling Mine was awarded as an Advanced Enterprise in Safety”
(“BRHEESHEBR") by the Luoyang City gold authority (S&EETES
f&"), whereas Jinxing Mine was awarded as an “Advanced Enterprise
in Operational Management” (‘4% & %& 12 - # B8 ") by the Luoyang City
gold authority (&5 HESBE).

CORPORATE STRATEGY AND CORPORATE PROSPECT

Looking forward to the 2016, the environment for the gold mining
business will be challenging. However, we remain positive on it.
We believe that the prospect of gold market for 2016 will be more
encouraging, it can be seen in responding to the recent gold price
increase since the beginning of 2016. Furthermore, Central banks
significantly strengthened gold reserves and the consumer demand for
gold jewellery, bars and coins in the fourth quarter of 2015 is expected to
be supportive to the gold market.
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Under the challenges of the gold market, the Group’s operation objective
for 2016 is to maintain its stable development in respect of mine
exploration and reserve increase by means of strictly implementation of
mines exploration planning. More effort will be exerted to optimise the
construction of major exploration projects in a more scientific and rational
manner so as to expand the room for reserve. On the other hand, in
light of the challenging environment of gold market, the Group’s mining
business is currently exposed to cyclical fluctuations both in terms of
price of gold and the market demand for and supply of gold. The Group
will actively search for investment opportunities in order to broaden the
Group’s source of income and to diversify our business portfolio.

As one of the largest privately owned, China-based gold mining
companies, the Group commits our business strategy as to: (i) continue
to expand production capacity at our existing mines, (ii) speed up
construction work of the capacity expansion and improve the efficiency
of exploration, and (i) continue to conduct further exploration projects
in order to increase resources and upgrade reserves. In addition, the
Board will take strategic step to seek suitable investment opportunities
to achieve a diversified business portfolio on top of its existing business
stream to enhance and create long-term benefit for the Company and
the shareholders as a whole.

RELATIONSHIP WITH SUPPLIERS, CUSTOMERS AND OTHER
STAKEHOLDERS

The Group understands the success of the Group’s business depends on
the support from its key stakeholders, including employees, customers,
suppliers, banks, regulators and shareholders. The Group will continue
to ensure effective communication and maintain good relationship with
each of its key stakeholders.

The details of the Group’s major customers, the credit terms granted to
them and credit risk exposure are set out in the section headed “Major
Customers and Suppliers” in the “Report of the Directors” and notes 16
and 31(a) in the financial statements.

The details of the Group’s major customers, the credit terms granted to
them and credit risk exposure are set out in the section headed “Major
Customers and Suppliers” in the “Report of the Directors” and notes 16
and 31(a) in the financial statements.
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CORPORATE GOVERNANCE PRACTICES

The Board has committed to maintain high standards of corporate
governance and procedures to ensure integrity, transparency and
quality of disclosure in order to promote the ongoing development of the
best long term interest of the Company and enhance value for all the
shareholders.

The Company complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) throughout the year ended 31 December 2015 except that the
role of both the chairman and chief executive director were vesting in
Mr. Li Xianghong with effect from 7 August 2015. In accordance with
the code provision A.2.1 of the Code on Corporate Governance Code
in Appendix 14 of the Listing Rules, the roles of chairman and chief
executive officer should be separated and should not be performed by
the same individual. Furthermore, the division of responsibilities between
the chairman and chief executive officer should be clearly established.
The Board considers vesting the role of both the chairman and the
chief executive officer of the Company in Mr Li as Mr. Li has in-depth
experience in business management and development and can lead the
Group to have continuous growth in the future. The Board also believes
that the balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by the current Board which
comprises experienced and high caliber individuals.

DIRECTORS SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its code of conduct regarding Directors’
securities transactions.

The Company has made specific enquiry of all directors (“Directors”) of
any non-compliance with the Model Code during the financial year ended
31 December 2015, and they have all confirmed their full compliance
with the required standard as set out in the Model Code.
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THE BOARD

The overall management of the Company’s business is vested in the
Board. The major responsibilities of the Board include formulation
of strategic plans, adoption of corporate strategies, assessment of
investment projects, monitoring and controlling the Group’s operating
and financial performance, assessment and management of risk to which
the Group is exposed. The management of the Group are responsible for
the execution of the Board’s decisions and day-to-day operation of the
Group.

COMPOSITION

As at 31 December 2015, the Board consists of 12 Directors, with
8 executive Directors, namely Mr. Li Xianghong (Chairman and Chief
Executive Officer), Mr. Zhang Shuguang, Mr. Zhang Liwei, Mr. Chang Yim
Yang, Mr. Lam Cham, Mr. Zhang Lirui, Mr. Liu Liyang and Mr. Deng Guoli.
4 independent non-executive Directors, namely Mr. Wong Lung Tak,
Patrick, BBS, PhD, J.R, Mr. Chan Kin Sang, Mr. Wang Hao and Professor
Xiao Rong Ge.

Save that Mr. Zhang Shuguang is the brother of Mr. Chang Yim Yang,
there are no financial, business, family or other material relationships
among members of the Board.

Under provision A.2.1 of the Code, the roles of the Chairman and
the Chief Executive Officer should be separated and should not be
performed by the same individual. On 7 August 2015, Mr. Li Xianghong
was appointed the Chairman and Chief Executive Officer of the
Company; Mr. Lam Cham resigned as the Chairman but remained as
an executive director; and Mr. Zhang Shuguang resigned as the Chief
Executive Officer but remained as an executive director. The Board
considers that vesting both of the roles of Chairman and Chief Executive
Officer in Mr. Li is beneficial to the business prospects and management
of the Group, as Mr. Li has in-depth experience in business management
and development and can lead the Group to have continuous growth in
the future.
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The Company has appointed a sufficient number of independent non-
executive Directors with suitable professional qualifications, such as
expertise in accounting and financial management, in accordance
with the requirements of the Listing Rules. They actively bring their
valuable experience to the Board for promoting the best interests of the
Company and its shareholders. The Company has received from each
of the independent non-executive Directors an annual confirmation of
his independence pursuant to Rule 3.13 of the Listing Rules and the
Company considers all of the independent non-executive Directors to be
independent.

As permitted under the articles of association of the Company (the
“Articles”), the Company has arranged Directors’ and Officers’ Liability
Insurance for which Members of the Board and officers of the Company
do not have to bear any excess.

The term of office of the Directors (including independent non-executive
Directors) is 3 years. In accordance with the Articles, at each annual
general meeting of the Company, one third of the Directors for the time
being or, if their number is not 3 or a multiple of 3, the number nearest to,
but not less than, one-third, shall retire from office by rotation provided
that every Directors shall be subject to retirement by rotation at least
once every three years.
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In 2015, the Company held 10 Board meetings and 1 general meeting. RZZT—HF + ARFRITT10XEEE
The attendance of individual Directors at Board meetings and general &M 1ABREAE - FARBIEERE

meeting during the year is as follows: EgRARRAGNLFEENT :
Meetings attended/held
HEERNE BTERH
Board General
meetings meetings
Name of Directors EzZge3 BRRAE
Mr. Li Xianghong, TR AE - 5/5 0/0
Chairman and Chief Executive Officer FERITHAAH
(Appointed on 10 July 2015) (RZZ2-REFtATHEZE)
Mr. Lam Cham MEEE 10/10 1/1
Mr. Zhang Shuguang REEN A 10/10 1/1
Mr. Zhang Liwei, Chief Financial Officer ROBERE  BEIKE 10/10 11
Mr. Chang Yim Yang B LE 10/10 01
Mr. Deng Guoli BEIFISE & 10/10 0/1
Mr. Zhang Lirui SRR A 5/5 0/0
(Appointed on 10 July 2015) (R=Z—RFtA+HEZT)
Mr. Liu Liyang AnHEE 2/2 0/0
(Appointed on 13 October 2015) (RZZ—RE+AT+=BEZM)
Mr. Wong Lung Tak, Patrick, mERELL 10/10 1/1
BBS, PhD, J.P WEHEZ - 181 X FHL
Mr. Chan Kin Sang BRERA S 10110 1/1
Professor Xiao Rong Ge EEJE 65 10/10 0/1
Mr. Wang Hao ERE 5/5 0/0
(Appointed on 10 July 2015) (RZZT—RFtA+HEZT)

The minutes of Board meetings are prepared by the company secretary EEZEE € ZHTHEAARNAZ QA AIMER
of the Company. The draft minutes are circulated to all members of the %> EE@ZLERENSERBFEAN - €3
Board for their comments and the final version of the minutes is sent to X E S E X TFTEES AN B UHERE
all members of the Board for their records within a reasonable time after B & MHRATEHRABEXEEETSHMERK
the meeting. The minutes are also open for inspection by all members of B LA EE ° @ H LS IMEFEAR AlFE
the Board at the Company’s registered office. sl  UHESSMEXNEER -
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DIRECTORS” CONTINUOUS PROFESSIONAL DEVELOPMENT EEREERRRE

All Directors are encouraged to participate in continuous professional ZARRIHEIZEEEFLQHBFETELERE -
development to develop and refresh their knowledge and skills. The — AZERE R B HEFHMB R IEE - N AF
Company has arranged in-house trainings for Directors in the form B #ERBITHI @ LAEFREEINIE
of seminar and provision of training materials. A summary of training %t - BEFLHREIET - BIEEFREMH
received by Directors during the relevant period according to the records ~ HIFt#% + EE XA HIME X HNEIIME
provided by the Directors is as follows: N

Training on corporate
governance, regulatory
development and

other relevant topics
TEER BEERRER

Name of Directors H {hiERE = A
Executive Directors HITES
Mr. Li Xianghong FmBEE v
Mr. Zhang Liwei SRIHESTHE v
Mr. Chang Yim Yang KRB L AE 4
Mr. Deng Guoli BB A1) 5T 4 v
Mr. Lam Cham Mz E v
Mr. Liu Liyang ko bt v
Mr. Zhang Shuguang KRB A v/
Mr. Zhang Lirui SRR A4 v
Independent Non-Executive Directors BAHITES
Mr. Wong Lung Tak, HEERLE  EHEE v
Patrick, BBS, PhD, J.P 1#1 - X Pt
Mr. Chan Kin Sang PRI A %4 v
Professor Xiao Rong Ge EELE ¢ v

Mr. Wang Hao FiESE v
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BOARD COMMITTEES
Audit committee

The Company has established an audit committee (the “Audit
Committee”) under the Board. The Audit Committee comprised three
independent non-executive Directors, namely, Mr. Wong Lung Tak,
Patrick, BBS, PhD, J.P, Mr. Chan Kin Sang and Professor Xiao Rong Ge.
Mr. Wong Lung Tak, Patrick, B8S, PhD, J.P is the Chairman of the Audit
Committee.

The Audit Committee’s duties are mainly to review the Company’s
financial reports, make recommendations on the appointment, removal
and remuneration of independent auditors and approve audit and audit-
related services, and supervise the Company’s internal financial reporting
procedures and management policies.

At least two meetings of the Audit Committee will be convened annually
to review the accounting policies, internal control and the relevant
financial and accounting issues, so as to ensure fairness and accuracy of
the Company’s financial statements and other relevant information. The
minutes of the Audit Committee meetings are prepared by the secretary
of the meeting. The draft minutes are circulated to the Committee
Members for comments and the final version of the minutes is sent to
the Committee Members for their records within a reasonable time after
the meeting. The minutes are also open for inspection by the Committee
Members at the Company’s registered office.

During the year ended 31 December 2015, there were two Audit
Committee meetings held to review the interim and annual financial
results and reports, financial reporting and compliance procedures,
and internal control matters. All members of the Audit Committee have
attended all meetings during the year.

Remuneration committee

The Company has established a remuneration committee (the
“Remuneration Committee”). The Remuneration Committee consists of
two independent non-executive Directors, Mr. Wong Lung Tak, Patrick,
BBS, PhD, J.R and Mr. Chan Kin Sang, and one executive Director, Mr. Lam
Cham. Mr. Wong Lung Tak, Patrick is the Chairman of the Remuneration
Committee. The Company has formulated written terms of reference for
the Remuneration Committee in accordance with the requirements of the
Listing Rules.
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The Remuneration Committee is responsible for ensuring formal and
transparent procedures for developing remuneration policies and in
overseeing and evaluating remuneration packages of the Directors.
Its duties include making recommendations to the Board on the
remuneration packages of individual executive Directors and senior
management. It takes into consideration factors such as salaries
and compensation packages paid by comparable companies, time
commitment and responsibilities of Directors. It also takes into account
whether the emoluments offered are appropriate to the duties and
performance of the respective individuals concerned and whether such
emoluments are competitive and sufficiently attractive to retain such
individuals.

During the year ended 31 December 2015, there was four Remuneration
Committee meetings held to review the remuneration policies and made
recommendation to the Board on the remuneration packages regarding
renewal of service contract of executive directors and newly appointed
directors. All members of the Remuneration Committee attended the
meeting.

Competitive remuneration packages are structured to be commensurate
with individual responsibilities, qualification, experience and performance.

The remuneration of a Director is determined with reference to his
duties and responsibilities with the Company and the prevailing market
situation. Details of the emoluments of Directors during the year ended
31 December 2015 are set out in note 8 to the financial statements of
this annual report. The emoluments paid to senior management during
the year ended 31 December 2015 were within the following bands:
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Nomination Committee

The Company has established a nomination committee (the “Nomination
Committee”) under the Board. Members of the Nomination Committee
consists of two independent non-executive Directors, Mr. Wong Lung
Tak, Patrick, BBS, PhD, J.R and Mr. Chan Kin Sang, and one executive
Director, Mr. Lam Cham. On 7 August 2015, Mr. Lam Cham resigned as
the Chairman but remained as a member of the Nomination Committee.
Mr. Wong Lung Tak, Patrick was appointed as the Chairman of the
Nomination Committee.

The Nomination Committee is responsible for the following:

° reviewing the structure, size and composition (including the
skills, knowledge and experience) of the Board and making
recommendations on proposed changes to the Board to
complement the Company’s corporate strategy;

° identifying individuals suitably qualified to become Board members
and selecting or making recommendations to the Board on the
selection of individuals nominated for directorships;

o assessing the independence of independent non-executive
directors; and

° making recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors, in
particular the chairman and the chief executive.

The Board has adopted a board diversity policy aims to set out the
approach to achieve diversity on the Board to ensure that the Board has
the balance of skills, experience and diversity of perspectives, including
but not limited to gender, age, cultural and educational background,
professional experience, knowledge and skills. In identifying suitable
candidates, the Nomination Committee will consider candidates with the
objective criteria with due regard of the benefits of diversity on the Board.

During the year ended 31 December 2015, there was three Nomination
Committee meetings held to make recommendation to the Board on
the renewal of service contracts of executive directors; appointment
of executive directors and independent non-executive director of the
Company and reviewed the structure and size and diversity of the Board.
Al members of the Nomination Committee attended the meeting.
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Corporate Governance Committee

The Group has established a corporate governance committee (the
“Corporate Governance Committee”). The Corporate Governance
Committee consists of three executive Directors, Mr. Lam Cham, Mr.
Zhang Shuguang and Mr. Zhang Liwei. Mr. Lam Cham is the Chairman
of the Corporate Governance Committee.

The Corporate Governance Committee is responsible for the following:

° developing and reviewing the Company’s policies and practices on
corporate governance and making recommendations to the Board;

° reviewing and monitoring the training and continuous professional
development of Directors and senior management;

° reviewing and monitoring the Company’s policies and practices on
compliance with applicable legal and regulatory requirements;

° developing, reviewing and monitoring the code of conduct
applicable to employees and Directors; and

° reviewing the Company’s compliance with the code and disclosure
in this Corporate Governance Report.

During the year ended 31 December 2015, there was one
Corporate Governance Committee meeting held to review and make
recommendations to the Board on the Company’s policies and practices
on corporate governance. All members of the Corporate Governance
Committee attended the meeting.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the preparation of the
financial statements of the Company and ensure that they are prepared
in accordance with statutory requirements and applicable accounting
standards. The Directors also ensure the timely publication of such
financial statements.

The statement of the external auditors of the Company, Ascenda
Cachet CPA Limited, with regard to their reporting responsibilities on
the Company’s financial statements is set out in the Auditor’'s Report on
pages 63 and 64.
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AUDITORS’ REMUNERATION

The remuneration paid/payable to the Company’s external auditors
(including any entity under common control, ownership or management
with the external auditors or any entity that a reasonable and informed
third party having knowledge of all relevant information would reasonably
conclude as part of the audit firm nationally or internationally) during the
year ended 31 December 2015 is as follows:

EZ RS
FEEZIRTE

Audit services
Non-audit services

BT <=

BHE-_T—RF+-A=+—BLLFE "
BN BN T AR RIMIZEE (BIEE
A7 BRSNS A BIAD 52 [F) — AR ) - A K
B AEEMBHEBERNE=1ES
B i AR R B F TSP 2 F sk E
RO EREOHERE) < B 20T

2015
—B-HF

HK$’000
FET

2,600
3,336

RISKS AND INTERNAL CONTROL

The Board has overall responsibilities to maintain a sound and effective
risks and internal control systems of the Group to safeguard the
shareholders’ investment and the Company’s assets. The Group has
established guidelines and procedures for the approval and control of
expenditure. Operating expenditures and capital expenditures are subject
to the overall budget control and approval process prior to commitment.

The Board has, through the Audit Committee of the Company,
conducted the annual review of the effectiveness of the Company’s
system of internal controls for the year ended 31 December 2015. The
review covered all material controls including financial, operational and
compliance controls and risk management functions. There were no
significant control failings, weaknesses or significant areas of concern
identified during the year which might affect shareholders.
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COMPANY SECRETARY

The Company Secretary, Ms. Tam Pui Ling, appointed on 16 September
2014, is responsible for facilitating the Board process, as well as
communications among Board members, with shareholders and
management. Ms. Tam’s biography is set out in the “Biographical Details
of the Directors and the Senior Management” section on page 46. During
the year, Ms. Tam took not less than 15 hours of relevant professional
training to update her skills and knowledge.

COMMUNICATION WITH SHAREHOLDERS

The Company’s annual general meeting and extraordinary general
meeting provide the principal channels of communication with its
shareholders. They provide opportunities for shareholders to share views
with the Board.

SHAREHOLDERS’ RIGHTS

Convening extraordinary general meeting and putting forward
proposals at Shareholders’ meetings

Under the Company’s Articles, the Board, on the requisition of
shareholders of the Company holding not less than one-tenth of the paid
up capital of the Company by sending a written notice to the Board or
the Company Secretary at the Company’s principal place of business in
Hong Kong, shall convene an extraordinary general meeting to address
specific issues specified in such requisition of the Company within 21
days from the date of deposit of written notice. The same requirement
and procedure also apply to any proposal to be tabled at shareholders’
meetings for adoption.

ENQUIRIES TO THE BOARD

Enquiries may be put to the Board through the Company’s Principal
Place of Business in Hong Kong at Room 3107-9, Shun Tak Centre
West Tower, 200 Connaught Road Central, Hong Kong (email:
info@cpmgroup.hk).

CONSTITUTIONAL DOCUMENTS

During the year ended 31 December 2015, there is no change in the
Company'’s constitutional documents.

NEIME
ARWEEMBL L LN T —MFRA
+AAEEAARBHEFGRE  RE
FRRERREREEE HOEE - 8
Lty MERNE6H [RERSRER
BREE] - REN  BEHEITORIG
B/ NSRRI S ) BT R
-

BRRNVEE

ARBNBRRBFAE RBRREFHIASR
HERRBBNTERE  TARREHR
HELZGXIRBERHKE -

B RER
BHERERBIAERARRAE L

RHEZER
REBARRBZHAA - HHEDDRAR B
RBA+DZ —ZANRBRREBAES
ERARMEFHEEASAUXREARR
AEATEEEMH A BLENR  AIE
EARNEEBSTHABES21AR
BHRRRTRIARE - UERRAREHEE
SKITHBZ T RIEM - AFEZRRIEZFIT
EARE 2R BERX G A RN 2 2

2
R ©

MEEEFEHEN

BREAIFEBARNGNE B EEL EHEM
EFeEHER HUAAFTETHESD
2005 =R L P ES107-9 = (B E HE -
info@cpmgroup.hk) °

EREXH
HE-_Z—AFt+-_A=+—HLEFE"
RARMER I EEE) -



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD 41

THEESBERERERAA

Biographical Details of the Directors and the Senior Management

ESKSHREEERE

DIRECTORS
Executive Directors

Mr. Li Xianghong (Z=[E8), aged 48, was first appointed as a non-
executive director of the Company from 1 April 2014 to 9 July 2014. He
was appointed as an executive director on 10 July 2015 and appointed
as the chairman and the chief executive officer on 7 August 2015. He
holds a bachelor degree in history from Auhui Normal University and a
master degree in Law from the Party School of the Central Committee of
the Communist Party of China. Since 2007, Mr. Li Xianghong has been
acting as the chairman of Shenzhen Munsun Asset Management Co.,
Ltd. He has been acting as the executive director and chief executive
officer of Munsun Assets Management Ltd since 2009. Mr. Li Xianghong
has extensive experience in the investment and finance sectors in the
PRC. Mr. Li Xianghong was a non-executive director of L' Sea Resources
International Holdings Limited from 8 March 2013 to 1 April 2014, this
company is listed on the Main Board of The Stock Exchange of Hong
Kong Limited.

Mr. Lam Cham (#k47), aged 57, was the chairman of the Board from
3 March 2011 to 6 August 2015 and was appointed as an executive
director of the Company on 27 January 2004. Mr. Lam is one of the
founders of the Company. He has over 20 years of experience in
business management and development and is primarily responsible for
the Group’s overall strategic planning and business management. Mr.
Lam currently is a member of the Yunnan Committee of Chinese People’s
Political Consultative Conference.

Mr. Zhang Liwei (38 1 #), aged 37, was appointed as an executive
director and chief financial officer of the Company on 1 January 2012
and 12 June 2012 respectively. Mr. Zhang was most recently Senior
Vice President with Macquarie Capital. Mr. Zhang has over 10 years’
experience in providing investment-banking services to natural resource
companies on mergers and acquisitions, divestments, debt and equity
capital raisings. Throughout his career, Mr. Zhang has worked for various
international companies, such as N M Rothschild & Sons, Citigroup,
HSBC and Macquarie Capital. Mr. Zhang received his Bachelor degree
in Economics with First Class Honors from London School of Economics
and Political Science in United Kingdom.
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Mr. Chang Yim Yang (58 E[%), aged 53, was appointed as an executive
director of the Company on 19 June 2008. Mr. Chang was awarded
post-graduate diploma by the University of Shenzhen in International
Finance. Mr. Chang is experienced in mergers and acquisitions as well
as capital market operations. He is well versed in investment operations
in Mainland China and has more than twenty years of experience in this
industry. Mr. Chang is the brother of Mr. Zhang Shuguang.

Mr. Deng Guoli (BB F]), aged 50, was appointed as an executive
director of the Company on 3 March 2011. Mr. Deng holds a bachelor’s
degree in Geology from East China Geological Institute, a Master
degree in Business Administration from the Management School of
Xi An Jiao Tong University (F& 3B AEEEERL). He is currently a
senior geological engineer. Mr. Deng worked in Geological Team 211
(Northwestern) of China’s Nuclear Industry Authority (47 B4 T 22554t
——— B KFx) and had respectively held the positions of Geological
Technician, Assistant Engineer, Engineer and Senior Engineer, Project
Technology Supervisor and Project Supervisor. He also served as the
Assistant to Mine Manager at Shanxi Pangjiahe Gold Mine (BEFARESR Al &
EERBNIE). Mr. Deng had long been engaging in the investigations for
regional mineral production, surveys, exploration, mine exploitation and
gold heap leaching. He has extensive experience and knowledge in the
areas of geological evaluation of mines, mine construction, mine selection
and production, and operational management. He was appointed as the
vice-president and chief engineer of the Group on 21 January 2010.

Mr. Liu Liyang (2115), aged 56, was appointed as executive director
of the Company on 13 October 2015. He has 16 years of experience in
the investment banking industry. Mr. Liu was appointed as an executive
director, the deputy chairman of the board and the chief executive
officer and a member of the remuneration committee of eForce Holdings
Limited (stock code: 943) (“eForce”) on 19 August 2010 and was further
appointed as a member of the nomination committee of eForce on 29
March 2012. Before joining eForce, he was the co-head of the China
Investment Banking of Nomura International (HK) Limited. He has
also worked in Merrill Lynch (Asia Pacific) Limited, China International
Capital Corporation Limited and Morgan Stanley & Co. Inc.. Mr. Liu
is also an independent non-executive director, a member of each of
the audit committee and the nomination committee and chairman of
the remuneration committee of Beautiful China Holdings Company
Limited (stock code: 706). Mr. Liu holds an MBA degree from Columbia
University.
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Mr. Zhang Shuguang (REE3), aged 46, was appointed as an
executive director of the Company on 6 September 2011 and was the
Chief Executive Officer of the Company from 6 September 2011 to 6
August 2015. Mr. Zhang holds a master degree in Engineering from
Nippon Institute of Technology and possesses the professions in mining
field. Mr. Zhang has over fifteen years of experience in mergers and
acquisition and business management. He is primary responsibility for
the Group’s acquisition strategies and operation management. Mr. Zhang
is the brother of Mr. Chang Yim Yang.

Mr. Zhang Lirui (3RFI#), aged 44, was appointed as executive
director of the Company on 10 July 2015. He graduated from Shenzhen
University and Huazhong University of Science & Technology and
holds a bachelor’s degree in international finance and postgraduate in
economics. Mr. Zhang Lirui has more than 23 years of experiences in
the business sectors of market capital and securities. During the years
from 1992 to 2008, Mr. Zhang Lirui worked in market capital, credit and
securities departments of the Industrial and Commercial Bank of China
Limited in Shenzhen in the People’s Republic of China. Since 2011, Mr.
Zhang Lirui has been acting as the chief operation officer and the director
of Shenzhen Munsun Asset Management Co., Ltd. He was a director of
Munsun Assets Management Ltd from August 2012 to December 2013
and a director of Munsun Asset Management (Asia) Limited from October
2012 to May 2014. At present, he is in charge of the marketing, sales
and distribution of Munsun Assets Management Ltd.
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Independent non-executive Directors

Mr. Wong Lung Tak, Patrick (E&#E), 88S, J.P, aged 68, was
appointed as an independent non-executive Director of the Company
on 19 June 2004. Mr. Wong is a Certified Public Accountant (Practising)
in Hong Kong and Managing Practicing Director of Patrick Wong CPA
Limited. He is also a Chartered Secretary and a Certified Tax Advisor.
He has over 40 years’ experience in the accountancy profession. Mr.
Wong was accorded Doctor of Philosophy in Business, was awarded a
Badge of Honour by the Queen of England, was appointed a Justice of
the Peace and was awarded a Bronze Bauhinia Star (BBS) by the Hong
Kong Government of SAR. He was the appointed an Adjunct Professor
of School of Accounting and Finance, The Hong Kong Polytechnic
University from 2002 to 2013. Mr. Wong is currently an independent
non-executive director of Galaxy Entertainment Group Limited, CC
LLand Holdings Limited, Sino Oil and Gas Holdings Limited, Guangzhou
Baiyunshan Pharmaceutical Holdings Company Limited, Water
QOasis Group Limited, Real Nutriceutical Group Limited, National Arts
Entertainment and Culture Group Limited, Winox Holdings Limited and
Baic Motor Corporation Limited and was an independent non-executive
director of Excel Development (Holdings) Limited, all of which are listed
on the Stock Exchange.

Mr. Chan Kin Sang (Bf{#4), aged 64, was first appointed as
independent non-executive Director of the Company on 19 June 2004.
Mr. Chan is currently the sole proprietor of Messrs. Peter K.S. Chan &
Co., Solicitors and Notaries. Mr. Chan has been a practising solicitor
in Hong Kong since 1982. Mr. Chan graduated from the University of
Hong Kong with a bachelor’s degree in laws in 1979. Mr. Chan was
admitted as a notary public in 1997 and as a China-appointed attesting
officer in 2000. Mr. Chan is currently a Fellow of the Hong Kong Institute
of Directors. Mr. Chan is currently an independent non-executive
director of Luxking Group Holdings Limited and non-executive director
of Pan Hong Property Group Limited. The shares of both companies
are listed on Singapore Stock Exchange Limited. Mr. Chan is also an
independent non-executive director of China Taifeng Beddings Holdings
Limited, Tianjin TEDA Biomedical Engineering Company Limited, Tianhe
Chemicals Group Limited, China Fortune Financial Group Limited and
Runway Global Holdings Company Limited and a non-executive director
of Combest Holdings Limited. The shares of all of these companies are
listed on the Stock Exchange.
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Professor Xiao Rong Ge (E %/), aged 67, was appointed as an
independent non-executive Director and member of Audit Committee
of the Company on 21 January 2010. Professor Xiao obtained his
PhD in Professional Geology from the China University of Geosciences
(Beijing). He is currently a professor of Professional Geology and mentor
to doctoral students at the China University of Geosciences (Beijing).
Professor Xiao has long been conducting research work in the fields of
geology, mineral exploration and economic evaluation. He participated in
the fieldwork of geological inspection of metal minerals by an integrated
exploration team of the geological exploration company of the Ministry
of Metallurgical Industry of China, mainly at the regions of Langshan
mountain Bayan Obo, Manzhouli and Daxinganling of Inner Mongolia,
PRC. He also took part in the geological research work of the Three-River
Area of Yunnan and the system research of meso-cenozoic geological
minerals and sylvite and copper minerals in Yunnan. As a post-doctoral
researcher at the Institute of Geochemistry Chinese Academy of
Sciences, he engaged in geological geochemistry research, focusing
research on the formation of meso-cenozoic sandstone-type copper
minerals. He is currently specialised in gold and silver deposits research,
and has splendid achievement in hydrothermal fluid and hydrothermal
sedimentary rock research. His monograph named “Mineralisation Rule
and Anticipation of Gold Minerals in the Innermost Part of Xiao Qin
Ling” {/NRILRED S REAIEFR 22 B AETEA) was published in 2009.
Professor Xiao had engaged in the projects of the National Science
Foundation of China, basic technical research projects of the Department
of Technology, Ministry of Land and Resources, national geological
inspection projects, open laboratory projects on geochemistry of the
Chinese Academy of Sciences and related provincial projects of the
Department of Land and Resources and various mining enterprises
projects, and was awarded a Third Class Award of Technological
Progress by the Ministry of Geology and Mineral Resources, a First
Class Award and a Second Class Award of Technological Achievement
by the Ministry of Land and Resources. Professor Xiao had engaged in
consultant services for mining investment, valuation for financing, mining
rights valuation and technical inspection, and had conducted valuation of
mining resources for various mining enterprises.
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Mr. Wang Hao (E %), aged 51, was appointed as an independent
non-executive director on 10 July 2015. He obtained a master degree
in economics in the Research Institute for Fiscal Science, Ministry of
Finance, P.R. China and obtained a master degree in economics in Jilin
College of Finance and Trade. Mr. Wang has been acting as the deputy
general manager of investment department in Qian Hai Life Insurance
Co., Ltd. since October 2011. He was the chief investment officer in Sino
Life Insurance Co., Ltd. from September 2009 to October 2011 and the
chief investment officer (vice president) in Dubon Property & Casualty
Insurance Co., Ltd. from October 2006 to September 2009. Besides,
Mr. Wang has worked in various insurance and securities companies and
has extensive experiences in securities investment, capital operating as
well as corporate management.

Senior Management

Mr. Zhou Yuliang (B R), aged 46, is the vice president of the Group
and has joined the Group since 2008. Mr. Zhou holds a master’s degree
in finance from Hunan University. Prior to joining the Company, he worked
in financing departments for a few leading banks based in Shenzhen.
Prior to this he served for 6 years in a fund company specialised in
mining sector.

Mr. Wang Junxian (E&%8), aged 54, is the chief geological engineer
of the Group and has joined the Group since 2010. He graduated from
Chengdu University of Technology (R #3E TAZ) (formerly known as
Chengdu College of Geology (B #BihE £5)) majored in geology and
mining. Mr. Wang has engineer title. Prior to joining the Group, Mr. Wang
worked for the Chinese People’s Armed Police Gold Force (F IR ZL &4
#PEX) and Shanxi Tongguan County Weinan City Gold Mine (BX 782 24 %
YERI T & &) as chief engineer and deputy general manager respectively.
Mr. Wang has more than 27 years experience in geology, mining, mine
processing, mining technologies and mine management.

Ms. Tam Pui Ling ((E{f¥), aged 48, was appointed as the Company
Secretary of the Company on 16 September 2014 and an authorised
representative of the Company under the Listing Rules. Ms. Tam is an
associate member of The Hong Kong Institute of Chartered Secretaries
and The Institute of Chartered Secretaries and Administrators. Ms. Tam
holds a bachelor’s degree in social science from The Chinese University
of Hong Kong and a postgraduate diploma in corporate administration
from The City University of Hong Kong. She has extensive experience in
the company secretarial sector and has around 20 years of professional
experience in handling corporate secretarial and compliance matters for
listed companies in Hong Kong.
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REESBERERARA

Report of the Directors

EFEHS

The Directors hereby submitting the annual report and the audited
financial statements for the year ended 31 December 2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company is an investment holding company. The principal activities of
its principal subsidiaries are set forth in note 28 to the financial statements.
The discussion and analysis as required by schedule 5 to the Hong Kong
Companies Ordinance are set out on pages 10 to 29. This discussion form
part of the report of the directors.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 December 2015 are set
out in the consolidated income statement and consolidated statement of
comprehensive income on pages 65 and 66.

The Directors do not recommend the payment of any dividend for the
year ended 31 December 2015.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group for
the last five financial years is set out in page 186.

RESERVES

Details of movement in the reserves of the Group and the Company during
the year are set out in the consolidated statement of change in equity on
pages 69 and 70 and note 26 to the financial statements respectively.

FIXED ASSETS

Particulars of the movements in fixed assets of the Group during the
financial year are set forth in note 13 to the financial statements.

BORROWINGS

Particulars of bank and other borrowings of the Group as at
31 December 2015 are set out in note 20 to the financial statements.

CONVERTIBLE BONDS

Particulars of convertible bonds of the Group as at 31 December 2015
are set out in note 22 to the financial statements.
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SHARE CAPITAL

On 13 October 2015, the Company entered into the subscription
agreements with not less than 6 independent subscribers (the
“Agreements”) for the subscription of an aggregate of 917,200,000
new Shares at the subscription price of HK$0.25 per subscription share
(the “Subscription Price”) (the “Subscription Shares”) for an aggregate
consideration of HK$229.3 million. The Subscription Price of HK$0.25
per Subscription Share represents (i) a discount of approximately
15.25% to the closing price of HK$0.295 per Share as quoted on the
Stock Exchange on the date of the Agreements; and (i) a discount of
approximately 14.68% to the average closing price of HK$0.293 per
Share as quoted on the Stock Exchange over the 5 consecutive trading
days of the Shares immediately preceding the date of the Agreements.
The Subscription Price was determined after arm’s length negotiations
between the Company and each of the subscribers with reference to
the recent trading prices of the shares. The Directors consider that the
Subscription Agreements are on normal commercial terms and are
fair and reasonable based on the current market conditions and are
in the interests of the Company and its shareholders as a whole. The
Subscription Shares were issued under the general mandate which
was granted to the Directors pursuant to an ordinary resolution of
shareholders passed at the annual general meeting on 4 June 2015
to allot up to 920,366,152 shares. The net proceeds from the issue
of the Subscription Shares after deducting related expenses of the
Subscription was approximately HK$228 million. The Directors have
considered the Subscription would allow the Group to raise additional
funds and widen the Company’s shareholder base. As at 31 December
2015, the net proceeds was used by the Group for its general working
capital of production costs, administrative expenses and finance costs
of approximately HK$51 million, HK$46 million and HK$89 million
respectively. The remaining net proceeds have been utilised for the
Group’s production costs, administrative expenses and finance costs
of approximately HK$12 million, HK$11 million and HK$19 million,
respectively, subsequent to 31 December 2015 and up to the date of
this report. Details was disclosed in the Company’s announcement dated
13 October 2015.

Details of the movements in share capital of the Company are set out in
note 26(b) to the financial statements.
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CONNECTED TRANSACTION

On 29 January 2015, the Company and a wholly-owned subsidiary of
the Company (the “Purchaser”) entered into an agreement (the “PRC
Acquisition Agreement”) with all shareholders (the “PRC Sellers”) of
Shenzhen Munsun, a company incorporated in the PRC. Pursuant to
the PRC Acquisition Agreement, the PRC Sellers have conditionally
agreed to sell and the Purchaser has conditionally agreed to purchase
the entire equity interest in Shenzhen Munsun at a consideration of
RMB24 million (equivalent to approximately HK$29 million). On 1 April
2015, the Company and all shareholders (the “Offshore Sellers”) of
Munsun, a company incorporated in the Cayman Islands, entered into
an agreement (the “Offshore Acquisition Agreement”). Pursuant to the
Offshore Acquisition Agreement, the Offshore Sellers have conditionally
agreed to sell, and the Company has conditionally agreed to purchase,
all the issued shares of Munsun at a consideration of HK$1,300 million
to be satisfied by the allotment and issue of new ordinary shares of
the Company and the issue of convertible bonds of the Company. Mr.
Li was one of the executive directors and the shareholders of both
Shenzhen Munsun and Munsun. Mr. Li was a non-executive director of
the Company during the period from 1 April 2014 to 9 July 2014 and he
was appointed as executive director of the Company on 10 July 2015
and as the chairman and the chief executive officer of the Company
on 7 August 2015. Mr. Li's spouse is also one of the shareholders of
Shenzhen Munsun. The acquisitions of the Offshore Target Company
and the PRC Target Company constitute a major transaction and a
connected transaction of the Company under the Listing Rules and are
therefore subject to the approval by the independent shareholders at an
extraordinary general meeting to be held. Further details are set out in
the Company’s announcements on 29 January 2015, 1 April 2015 and 1
February 2016.

Details of the related party transactions are set out in note 33(a) to
the financial statements. Each of the said related party transactions
mentioned in the note 33(a)(i), (i) and (i) are fully exempted connected
transactions under Chapter 14A of the Listing Rules.

Save as disclosed above, during the year, no connected transactions or
continuing connected transactions was entered into by the Company.
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DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Li Xianghong, Chairman and Chief Executive Officer
(Appointed as executive director on 10 July 2015
and as Chairman and Chief Executive Officer
on 7 August 2015)

Mr. Zhang Liwei, Chief Financial Officer

Mr. Chang Yim Yang

Mr. Deng Guoali

Mr. Lam Cham
(Resigned as the Chairman and remained
as an executive director on 7 August 2015)

Mr. Liu Liyang
(Appointed on 13 October 2015)

Mr. Zhang Shuguang

(Resigned as Chief Executive Officer
and remained as an executive director on 7 August 2015)

Mr. Zhang Lirui

(Appointed on 10 July 2015)

Independent non-executive Directors:

Mr. Wong Lung Tak, Patrick, BBS, PhD, J.P
Mr. Chan Kin Sang

Professor Xiao Rong Ge

Mr. Wang Hao (Appointed on 10 July 2015)

The service contract each of Mr. Li Xianghong and Mr. Zhang Lirui was
signed on 10 July 2015 for a term of three years. The service contract of
Mr. Liu Liyang was signed on 13 October 2015 for a term of three years.
The service contract of Mr. Lam Cham was renewed for a fixed term
of three years commencing from 19 June 2013. The service contract
of Mr. Deng Guoli was renewed for a term of three years from 3 March
2014. The service contract of Mr. Chang Yim Yang was renewed for a
fixed term of three years commencing from 19 June 2014. The service
contract of Mr. Zhang Shuguang was renewed on 6 September 2014
for a term of three years. The service contract of Mr. Zhang Liwei was

renewed on 1 January 2015 for a term of three years.
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The service contract of each of the independent non-executive Directors
Mr. Wong Lung Tak, Patrick, BBS, PhD, J.R and Mr. Chan Kin Sang was
renewed for a term of three years commencing from 19 June 2013.
The service contract of Professor Xiao Rong Ge as independent non-
executive Director was renewed for a term of three years commencing
from 21 January 2015. The service contract of Mr. Wang Hao as
independent non-executive Director was signed on 10 July 2015 for a
term of three years.

There is no specific clause in all the service contracts providing for the
amount of compensation in case of early termination. Each Director was
subject to retirement by rotation and re-election at the Company’s annual
general meetings in accordance with the Articles. Pursuant to Article
87(1) of the Articles, Mr. Wong Lung Tak, Patrick, Mr. Chan Kin Sang and
Professor Xiao Rong Ge shall retire at the forthcoming annual general
meeting of the Company and shall be eligible for re-election. Pursuant to
Article 86(3) of the Articles, Mr. Li Xianghong, Mr. Zhang Lirui, Mr. Wang
Hao and Mr. Liu Liyang shall retire at the forthcoming annual general
meeting of the Company and shall be eligible for re-election.

Other than as disclosed above, no Director has a service contract which
is not determinable by the Group within one year without payment of
compensation (other than statutory compensation).

During the year, no consideration was provided to or receivable by third
party for making available the service of director or in any other capacity
while director.

The Company has received from each of its independent non-executive
Directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all of its independent
non-executive Directors independent.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST IN SHARES EERBSITHRAERKR®S
2

As at 31 December 2015, the interests of the Directors and chief RZ-ZT—RAF+-—A=+—H E=k&
executives in the shares, underlying shares or debentures of the ®ITEAEBRAAT REEEEE (TR
Company and its associated corporations (within the meaning of Part R % M EEGH] ([F %5 REAEEA]) 5
XV of the Securities and Futures Ordinance (“SFO”)), which were notified XV &) 2 &0 - MR MO KESHT - A
to the Company and the Stock Exchange pursuant to Divisions 7 and 8  1RIEFEH M EAE GHIEXVEE 7 &8 D
of Part XV of the SFO (including interests and/or short positions which 2R E B A& AR 5 KX TR Es (8
they are taken or deemed to have under such provisions of the SFO) or &R EiRIBEFEH LB E KA ZFIEXWE
which were required, pursuant to section 352 of the SFO, to be entered  {ESki8 A A MR K SAR) iR
in the register referred to therein, or which were required, pursuant to the &7 % & BiE &1 2 352 (& 2 #RE BEH A
Model Code to be notified to the Company and the Stock Exchange are  #Z I§PTill & 5o it 2 #E s« sKARIEIZ2ESF Al
as follows: BEHEGANE Rz RS AT

Number of
underlying
shares held
Approximate under equity
Nature of Total percentage derivatives (d)
interest number of of interest Long/ LA A 67 4
Name of Directors and capacity the Shares B4 #= short position ITEEEZ
Y EEMERSD LIEAECE BOL ¥R/ %R HERAHE ()
Mr. Li Xianghong Personal 12,000,000 0.22% Long -
FRBEE fELA L)
Mr. CHANG Yim Yang Corporate (a) 408,892,382 7.41% Long -
REBEE A7 (a) 5]
Personal (a) 64,448,000 1.17% Long 20,000,000
A (a) e
Mr. LAM Cham Corporate (b) 100,017,821 1.81% Long —
it NCIN(o) )
Personal (b) 7,400,000 0.13% Long 20,000,000
fEA (b) e
Mr. Zhang Lirui Personal 18,000 0.00% Long -
SR B LA fEA e
Mr. ZHANG Shuguang Personal 13,732,000 0.25% Long 20,000,000
REEN KA fEA e
Mr. DENG Guoli Personal - - - 20,000,000
HEMEE fEA
Mr. WONG Lung Tak, Personal (c) - - - 3,000,000
Patrick, 8BS, PhD, J.P fELA (o)
ERERLL

WEHEE 51 X F#HL
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Approximate

Nature of Total percentage

interest number of of interest

Name of Directors and capacity the Shares B R

EEMR ERMtERER R 17 48 8 BOL

Mr. CHAN Kin Sang Personal (c) 800,000 0.02%
PRI 4 fEA ()

Professor XIAO Rong Ge Personal (c) - -
B SRR fEA (c)

Notes: PiE -

@)

Lead Pride Holdings Limited (“Lead Pride”) is wholly-owned by Mr. CHANG
Yim Yang. Accordingly, Mr. CHANG Yim Yang is taken to be interested in
the Shares held by Lead Pride.

Apart from his indirect interests through Lead Pride, 64,448,000 Shares are
directly and beneficially owned by Mr. CHANG Yim Yang.

First League Limited (“First League”) is a company wholly-owned by Mr.
LAM Cham. Accordingly, Mr. LAM Cham is taken to be interested in the
Shares held by First League.

Apart from his indirect interests through First League, 7,400,000 Shares are
directly and beneficially owned by Mr. LAM Cham.

Mr. CHAN Kin Sang, Professor XIAO Rong Ge and Mr. WONG Lung Tak,
Patrick are independent non-executive Directors.

These represent the interests in underlying shares in respect of the share
options granted by the Company, the details of which are set out in the
section headed “Share Options Scheme” below.
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Number of
underlying
shares held
under equity

derivatives (d)
Long/ HRASTE
short position IEREZ
BE/ %A HBERGHE ()
Long 3,000,000

e
— 3,000,000

Lead Pride Holdings Limited ([ Lead
Pride]) AREBEELZEHE - Bt -
KRB %AW R AN Lead Pride T A
B R s

BriE i Lead Pridef A HERE = IN - R
Bt EE M E R R 64,448,000 I
B85 o

First League Limited ([First League]) &
—EEMZEERBERE 2 T - Bl
WAL S A3 R B A First League FTI A HY
A&t A R o

K37 38 First League 35 B R REm AN » #K
125 4 B B ) E 25 L6 7,400,000 A% Ak
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Save as disclosed above, as at 31 December 2015, none of the
Directors nor chief executive of the Company nor their associates, had
any interest in long position or short position in the shares, underlying
shares or debentures of the Company or its associated corporations
which they are taken or deemed to have under such provision of the
SFO, or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which required, pursuant to
the Model Code to be notified to the Company and the Stock Exchange.

SHARE OPTIONS SCHEMES

The Company has two share option schemes: the 2004 Share Option
Scheme and the 2014 Share Option Scheme.

The 2004 Share Option Scheme was adopted by a resolution passed
by the Company’s shareholders on 18 September 2004 whereby the
directors of the Company were authorised, at their discretion, to invite
directors and employees of the Group, to take up options to subscribe
for shares of the Company up to a maximum of 160,000,000 shares.
By a resolution passed by the Company’s shareholders on 26 May
2011, the Company refreshed the limit in respect of the granting of
share options under the 2004 Share Option Scheme and all other share
options scheme up to 10% of the total number of ordinary shares of
the Company in issue. The 2004 Share Option Scheme would be valid
and effective for a period of 10 years ended on 17 September 2014.
By a resolution passed by the Company’s shareholders on 30 May
2014, the 2004 Share Option Scheme was terminated and thereafter
no further options would be offered or granted under the 2004 Share
Option Scheme. However, outstanding options granted under the 2004
Share Option Scheme remain valid and exercisable. The exercise price of
options under the 2004 Share Option Scheme is at least the highest of:

(i)  the closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheets on the date on which an offer
of an option is made by the Company to the grantee (which date
must be a business day);
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(i) a price being the average of the closing prices of the Company’s
shares as stated in the Stock Exchange’s daily quotations sheets
for the five business days immediately preceding the offer date; and

(i) the nominal value of the Company’s shares.

During the year ended 31 December 2015, no options have been
granted or exercised under the 2004 Share Option Scheme. Details of
the outstanding share options as at 31 December 2015 under the 2004
Share Option Scheme are set out on page 57 of this section.

The 2014 Share Option Scheme was adopted by a resolution passed
by the Company’s shareholders on 30 May 2014. The 2014 Share
Option Scheme provides that the board of the directors of the Company
(the “Board”) may specify the eligible participants to whom the options
shall be granted. The eligible participants include directors, employees,
suppliers, customers, consultants, agents and advisers of the Company
and its subsidiaries and any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group in recognition of
their contribution to the Group. The Board shall determine the exercise
price of option in accordance with the terms of the 2014 Share Option
Scheme, which cannot in any event fall below the price stipulated
in the Listing Rules. The maximum number of the ordinary shares of
the Company which may be issued upon exercise of all options to be
granted under the 2014 Share Option Scheme and any other schemes
of the Company must not in aggregate exceed 10% (i.e. 435,127,903
shares) of the ordinary shares of the Company in issue as at the date
when the 2014 Share Option Scheme is approved and adopted. The
2014 Share Option Scheme was effective on 4 June 2014 and will
remain valid and effective for a period of 10 years from that date. No
share option under the 2014 Share Option Scheme has been granted
since the effective date on 4 June 2014.

Unless approved by the shareholders, the total number of the Shares
issued and to be issued upon exercise of the options granted to each
participant (including both exercised and outstanding options) in any
12-month period shall not exceed 1% of the total number of Shares in
issue.
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Offer of an option (“Offer”) shall be deemed to have been accepted by
any participant (the “Grantee”) who accepts an Offer in accordance
with the terms of the Share Option Scheme and the option to which the
Offer relates shall be deemed to have been granted and to have taken
effect when the duplicate of the offer letter comprising acceptance of
the Offer duly signed by the Grantee together with a remittance in favour
of the Company of HK$1.00 by way of consideration for the granting
thereof is received by the Company within such period as the Board may
determine and specify in the Offer.

Notwithstanding any other provisions of the 2004 Share Option Scheme
and 2014 Share Option Scheme, the maximum number of ordinary
shares of the Company which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the 2004
Share Option Scheme and 2014 Share Option Scheme and any other
share option schemes of the Company shall not exceed 30% of the total
number of ordinary shares of the Company in issue from time to time.

As at the date of issue of this annual report, the aggregate number of
Shares in respect of which options had been granted and remained
outstanding under the Share Option Scheme was 199,500,000,
representing approximately 2.27% of the existing issued share capital of
the Company as at the date of this report.

MEEFEETURNREEZETRELZ
HIREA - NARRESEE ([ARADZ
REBZBERERLEZ (REER ) E®
SKFEIAR - ERAAR RSN EREH
REM1.00/8B TR - BIRZIR KRR
18 15 B L AR ARIERE B AT 8 /O fR K
B REZEZRE R BRI SR AR
ERERER -

B — T EBRER 8 R — T —F
FERCET BRI AT AR - — T
FRERIERT 8 R — T — NEREARE T 814
RARRBMEMEMBRES B TRER
R R ARTT 2 R R i — BT (R AJ 3%
TZARREBRHEE - KREZITFTAESB
AR BB BT EBRAAE30%

BEAFRNEAD  BREFEIETAS
HEE B MERTTENBIRERS K 2K
7818 /3199,500,000 f% - M A= H 5
WMEARRRIRBEBHITIRAMN 2.27% °



Details of the share options granted and remained outstanding as at
31 December 2015 under the 2004 Share Option Scheme are as follows:

Mr. Lam Cham
i
Mr. Zhang Shuguang
REREE
Mr. Chang Yim Yang
REGRA
Mr. Deng Guoli
HEMEE
Mr. Wong Lung Tak,
Patrick, 885, Pho, /.2
BEERL
HIEHEE i1 A THL
Mr. Chan Kin Sang
Rigests
Professor Xiao Rong Ge
HREHE
Other senior management
staff and employees
Bt aRERABRES
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RIER AR A A

Exercise

Date of grant Price
Rii B8 N3
HKS

28 October 2011 1.51
ZE——E+AZtN\A
28 October 2011 1.51
“E——45tAZT/\H
28 October 2011 1.51
ZF—F+AZt/\A
28 October 2011 1.51
ZE——%tAZt/\H
28 October 2011 1.51
ZE——4%+tAZT/\H
28 October 2011 1.51
ZE—EtAZtN\A
28 October 2011 1.51
ZE—5+AZtN\A
28 October 2011 1.51
ZF—F+AZ+tN\A

Outstanding at
1 January
2015
“%-1f%
-A-H

W AT

20,000,000

20,000,000

20,000,000

20,000,000

3,000,000

3,000,000

3,000,000

136,600,000

UTAR-_ZE—hE+_A=+—HB&E=
ZENFEBRESEETERLE RHARTT
R BBARIE 2 7515
Number of option shares
BRESR2ROBA
Outstanding at
31 December
Granted Lapsed  Exercised 2015
during during during —E-1F
theyear  theyear  theyear T=A=1-H
ERRE  FAXM  FARE i RATHE

— — — 20,000,000
— — — 20,000,000
— — — 20,000,000
— — — 20,000,000

— — — 3,000,000

— — — 3,000,000
— — — 3,000,000

— (26,100,000) - 110,500,000

Total A5

225,600,000

— (26,100,000) - 199,500,000
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The above share options are of an exercise price HK$1.51 per share with
the exercisable period from 28 October 2013 to 27 October 2017.

The share options granted are recognised in the financial statements.
The information on measurement of the fair value of share options is set
out in note 30 to the financial statements.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the financial year was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors to
acquire benefits by means of the acquisition of Shares in, or debentures
of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Other than as disclosed in note 33 to the financial statements, no
transactions, arrangements or contracts of significance to which the
Company or any of its subsidiaries was a party and in which a Director
had a material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the financial year.

Ft R (T RS 51 BT
FEMA-E—=F+A=T\RE=-Z
— -+ A= +A -

RHa BB N SRR ER - AR
ERBREQFEZERFENMBHRERME
30 °

BEROIESF 2LZH

R B E AEMERE - AR F) SEEA
B AR ERI L AR - BiEE R
W B A R Bk (AR LA AR A B B8 2 LA =X
(EEAIIFE S

ESCEAGHESR

BRI MR MR B3R EE - EEMER
RABREERMBRBMEIL - BRA
MR EFREFERLFAERBEDALER
ZEARG  RERBHT - BEEKREE
BAE A -
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As at 31 December 2015, as far as known to the Directors, the following
persons (other than the Directors or chief executives of the Company)
who had 5% or more interests in the shares or underlying shares in
respect of equity derivatives of the Company that would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO which were recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO were as

follows:

Long position in the shares of the Company

Name of shareholders

RERER

1. Munsun Assets Management Ltd.
EREEERARAR
2. Lead Pride Holdings Limited

3. The Bank of New York Mellon
Corporation
4. Koo Yuen Kim

=pka

Nature of
interest

and capacity
REEME
k&4

Corporate (Note 1)
EE (MEE1)
Corporate (Note 2)
LB (FFEE2)
Corporate (Note 3)
EE (KEE3)
Beneficial Owner
BB A

FEESBERERERAR

FERR

R-_E—REF+-_A=+—8  BEEMH
AR QBRI E S & B 555 336
BEENSLRMALEE  BRAQRES
FTERARESIN » THALTRAARR AR IR
RETET BB, R #A 5%k A L#
o MZEEEAREESKBEKLIE
XVEBE 2 & 37 &b 2 ATE MARRHEE -

RARBRG 2=

Number of
ordinary shares Total
of the Company Percentage

AT
HERERROE wES
314,503,450 5.70%
408,892,382 7.41%
290,116,857 5.26%
347,465,600 6.30%
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Notes:

1. Munsun Assets Management Limited is interested in the shares of the
Company by virtue of (a) Munsun Asset Management (Asia) Limited (which
is wholly-owned by Munsun Assets Management Limited) being the
investment manager of certain investment funds which hold 291,103,450
Shares (representing approximately 5.27% of the issued shares of the
Company); and (b) its direct holding of 23,400,000 Shares.

2. Lead Pride Holdings Limited is wholly and beneficially owned by Mr. Chang
Yim Yang.

3. The Bank of New York Mellon had long positions in 290,116,857 Shares
and 290,116,857 Shares in lending pool. Since The Bank of New York
Mellon is wholly owned by The Bank of New York Mellon Corporation, The
Bank of New York Mellon Corporation is also taken to be interested in the
Shares held by The Bank of New York Mellon pursuant to the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

Saved as disclosed above in this section, as at 31 December 2015,
the Company has not been notified of any other persons (other than
the Directors or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Directors’ securities
transactions.

The Company has made specific enquiry of all Directors of any non-
compliance with the Model Code during the financial year ended
31 December 2015, and they have all confirmed their full compliance
with the required standard as set out in the Model Code.

CORPORATE GOVERNANCE

Please refer to the Corporate Governance Report on pages 30 to 40 for
details.

—

BEREEETEERARA (@ EAERE
ETR(EMERAR(HEREEER
BRAGEZEHER) A TREESZIEE
4238 H3%5 291,108,450 A% I 15 (kA
NEIEEITRME5.27%) : K (o) E#EH
B 23,400,000 Bz f& 7 M FE AN &) f 15
R -

2. Lead Pride Holdings Limited e 3% & 5 4t
ERERE=EAR o

3. The Bank of New York Mellon# A
290,116,857 &k 19 4F & % 290,116,857
A& ] 5 H A1) © AP The Bank of New
York Mellonf The Bank of New York
Mellon CorporationZ2& 8 » HIRIEE
FH REFENGDI (BAEDIEST1E) - The
Bank of New York Mellon Corporation7i
118 55 The Bank of New York Mellon
FREZROTHEEER

BASEXFAEEEN R —0F
TZA=1t—8 " ARFAEREERE
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COMPETING BUSINESS INTERESTS OF DIRECTORS

None of the Directors and their respective associates had any interest
in a business which competes or may compete with the business of the
Group.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles although
there are no restrictions against such rights under the laws in the
Cayman Islands.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year attributable to the
Group’s major suppliers and customers are as follows:

Purchases

- the largest supplier 27%
- five largest suppliers totally 54%

Sales

- the largest customer 28%
- five largest customers totally 82%

None of the Directors, their associates or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) had an interest in the major suppliers or customers noted above.
During the year and up to the date of this report, the Group maintained
good relationship with its major customers and suppliers.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
year.

EERGFERB 2 ED

BREERESE Q2 B2 APME R
AR EAR K BRBT L EH RS
L -
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COMMITMENTS

Details of commitments of the Group are set out in note 32 to the
financial statements.

EVENTS AFTER THE REPORTING PERIOD

Details of the Group’s events after the reporting period are set out in note
35 to the financial statements.

AUDITOR

The consolidated financial statements for the year ended 31 December
2014 were audited by Crowe Horwath (HK) CPA Limited who resigned
as auditor on 4 February 2016. Ascenda Cachet CPA Limited (“Ascenda
Cachet”) have been appointed as the auditor of the Company with effect
from 4 February 2016. Save as disclosed above, there was no other
change in auditor of the Company during the past three years.

The consolidated financial statements for the year ended 31
December 2015 have been audited by Ascenda Cachet, who
will retire and, being eligible, offer themselves for re-appointment
at the forthcoming Annual General Meeting. A resolution for the
re-appointment of Ascenda Cachet as auditor of the Company is to be
proposed at the forthcoming Annual General Meeting.

On behalf of the Board
Mr. Li Xianghong
Chairman and Chief Executive Officer

Hong Kong, 30 March 2016
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Independent Auditor’s Report
BB AR EE

-

Ascenda CACFEU

RIEIRIIF

To the members of China Precious Metal Resources Holdings
Co., Ltd.
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China Precious
Metal Resources Holdings Co., Ltd. (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 65 to 185 which comprise the
consolidated statement of financial position as at 31 December 2015
and the consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

DIRECTORS" RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as
a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

THEESBERERERAA
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128 Gloucester Road
Wanchai Hong Kong
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 December 2015 and
of its financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Ascenda Cachet CPA Limited
Certified Public Accountants
Hong Kong, 30 March 2016
CHAN YUK TONG

Practising Certificate Number PO3723
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%/Tl:l EV%‘%

For the year ended 31 December 2015 HE T —AF+_A=+—HILFE
(Expressed in Hong Kong dollars JAATTHI) 7R )

2015 2014
= —F—mF
HK$’000 HK$’'000
FERT FHTT
Revenue g 4(a) 746,605 1,286,873
Cost of sales SHER K (434,655) (627,373)
Gross profit ER 311,950 659,500
Other revenue HEA 5 32,810 19,010
Other net gain/(loss) Hiplzs,/ (B518) 35 5 53,012 (364)
Selling and distribution costs THE R SR (9,071) (13,529)
Administrative expenses 1THER (176,624) (170,391)
Profit from operations RER A 212,077 494,226
Finance costs U IO RN 6(a) (329,666) (576,431)
Loss before tax BREE A I8 6 (117,589) (82,205)
Income tax Frig i 7 (20,071) (101,820)
Loss for the year AATEE AEMS
attributable to owners of FEFE
the Company (137,660) (184,025)
HK cents HK cents
AL P
Loss per share BRER 11
Basic HK (2.89) (4.20)
Diluted e (2.89) (4.20)
The notes on pages 73 to 185 form part of these financial statements. FTI3RF 18 B 2B ANBRE 2 —

#Bin o
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an = %EU&@%‘E

For the year ended 31 December 2015 HE—F
(Expressed in Hong Kong dollars A T3 7R )

Loss for the year

Other comprehensive
loss for the year
(net of tax)

ltems that may be reclassified

subsequently to profit or loss:

Exchange differences on
translation of financial
statements arising
during the year

Total comprehensive loss
for the year attributable
to owners of the Company

—hFt-A=t—RIHFE

FEHMEME
&8 (NERHLIH)

A& RJFEEFT 7
FRmZIRA -

FREABREMERE
EEZERER

RRTER AEMG
FEEEER
R

2015
—B-—RE

HK$°000
TR

(137,660)

(214,845)

(352,505)

2014
—EOE
HK$’000
FAT

(184,025)

(253,082)

The notes on pages 73 to 185 form part of these financial statements.

F73EFE 185 A2 B AMIEHRE 2 —
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.-/T (= jﬁﬁf(/ﬂ%‘%

As at 31 December 2015 A =%

Non-current assets
Intangible assets
Fixed assets
Deposits paid for gold mining

and exploration rights

Deposits paid for fixed assets
Other deposits
Pledged deposits

Current assets
Inventories
Trade, loans and other
receivables, deposits
and prepayments
Pledged deposits
Cash and cash equivalents

Current liabilities
Trade and other payables
Tax payable
Bank and other borrowings
Financial liabilities at fair value

through profit or loss

Convertible bonds
Derivative financial instrument

—hFt-A=+—R
(Expressed in Hong Kong dollars JAATTHI R

FRBEE

BIVEE

BIEEE

Fh B TR M AR E R
PritiEe

SLEE BEMNIZS
Hipiz s
EHEMFR

RBEE

FE
FEMRTR ~ B
Hfth FEUKIA
Be RFENFIR
[REEREYERA
ReMReFEY

nEaE
JREA<F BR 5% e H Ath FE A 5X0E
FE 1A
RITREAMER
FREmEAFEYR
5=
AR ES
PTHESRTA

12
13

14

15

The notes on pages 73 to 185 form part of these financial statements.

2015
—E-hfF

HK$’000
FTERT

5,844,339
4,514,678

712,338
68,919
36,329

226,803

129,916

411,456
744,976

456,050
18,623
2,666,417

478,862
1,032,630

4,682,840

67

ESBARRBERAR

2014
—FmF
HK$’000
TEL

6,068,671
4,179,542
875,796
48,950

38,052
152,652

114,072

617,207
641,928

462,448
24,465
1,627,370

763,289

FI3EF 185 B MABAMBHRE 2 —
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an (= jﬁ#ﬁ/ﬂ%‘%

As at 31 December 2015 R=—ZE—hH&F+-_A=+—H

(Expressed in Hong Kong dollars A TSR )

2015 2014
—2-1HF —E-UF
HK$’000 HK$’000
TEx FHBTT
Net current liabilities RBEEFE (3,308,344) (1,472,886)
Total assets less current liabilities HEERABERE 8,095,062 9,890,677
Non-current Liabilities FRBES
Bank and other borrowings WITREMER 20 1,553,376 2,287,259
Financial liabilities at fair value FBEREATE
through profit or loss SRR e RLEE 21 176,611 -
Convertible bonds gRES 22 - 1,022,858
Derivative financial instruments PTESRMITA 23 - 74,309
Deferred tax liabilities BIEBIEAE 25(a) 599,293 623,710
Total non-current liabilities kRBEBEHEE 2,329,280 4,008,136
NET ASSETS EEFE 5,765,782 5,882,541
CAPITAL AND RESERVES B R 26
Share capital [ 689,879 575,229
Reserves = 5,075,903 5,307,312
TOTAL EQUITY ATTRIBUTABLE EAREBA
TO OWNERS OF THE COMPANY PR A 5,765,782 5,882,541
Approved and authorised for issue by the board of directors on KEEZER T —R"F=A=THZEIL
30 March 2016. FFRIEEH -
Mr. Li Xianghong Mr. Zhang Shuguang
@B AL REEN &
Chairman and Chief Executive Officer Executive Director
EEFITIHARF, HITEE

F73EFE 185 A2 B AMIEHRE 2 —

#B1n -

The notes on pages 73 to 185 form part of these financial statements.
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Consolidated Statement of Changes in Equity
.-/T = Eﬁﬁ ”Eﬁ %—%

For the year ended 31 December 2015 HE T —AF+_A=+—HILFE
(Expressed in Hong Kong dollars A TTYIIR)

Convertible

bond equity
Share Share Statutory reserve Capital Exchange Retained Total
capital premium reserves TERES reserve reserve profits equity
R RiEfE EERE BRRRE N BN REER BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
AT BT BT T s TER Th BT

(note 26(0)) (note 26(a)(i)  (note 26(a](v)) (notes 22 & (note 26()fif)  (note 26(c)il)

(PHzE26(c)) (B 26(0)()) - S26()i) (MR 26(d)i)

At1 January 2015 W=E-1%-F-A 575,229 4,463,834 130,915 2,208 184,023 186,894 389,443 5,882,041
Changes in equity for 2015: “E-TEEREE:
Loss for he year TERREE - - - - - - (137,660) (137,660)
Other comprefiensive IEEEMZERE

loss for the year - - - - - (214,845) - (214,849)
Total comprehensive TEELEEEEE

loss for the year - - - - - (214,845) (137,660) (352,600)
Issue of new shares BAHRG 114,650 114,650 - - - - - 229,300
Transaction costs affrbuteble to — EfTHRA L

issue of new shares THHA - (424) - - - - - (424)
Eouity-setlled share- WREEERR

based payments R - - - - 6870 - - 6,870
Lapse of share options BIRELH - - - - (14,178) - 14,178 -
Appropriation of safety BAR2EEES

production fund - - 8483 - - - (8,483) -
Uilsation of safety HEZLEERES

production fund - - (1781) - - - 1,781 -
Appropriation of BETRSEE

statutory Surplus reserve - - 91 - - - (791) -
31 December 2015 —E-1%t-F=+-A 669,879 4,678,060 138,408 2203 126,715 (27,951) 268,468 5,765,762

The notes on pages 73 to 185 form part of these financial statements. FTI3EF 185 B B ANBRE 2 —
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Consolidated Statement of Changes in Equity

mEEREER

For the year ended 31 December 2015 HE T —RF+-A=+—HBILFE
(Expressed in Hong Kong dollars A T3 7R )

Convertible
bond equity
reserve

TRRES

Warrants

Statutory reserve
reserves AREE
EERE e BERE  H48E
HK$'000 HK$'000 HK$'000 HK$'000
THT ‘ iy T BT

(note 26(d)() @)  (ote26(c)  (notes22&  (note 26(a)(i)
26(dv)

Share Share
capital premium
k& BROEE
HK$'000 HK$'000
T
(note 26(0))

Retained Total
equity
Bafg
HK$000
FET

Capital
reserve

Exchange
reserve
EXGRE
HK$'000

profits
REER
HK$'000
i

E260))  (HE2600)

(£ 26(0))

At1 January 2014 R=E-MmE-B-R 543,841 4,299,250 116,600 1,200 2,200 123,514 266,91 580,229 5,922,847
Changes in equity for 2014:  —Z-MEEREH:
Loss for the year TEEER - - - - - - - (184,029) (184,029)
Other comprehensive TFEEMZEER

loss for the year - - - - - - 69,057) - (69,057)
Total comprehensive TEERERRAE

loss for the year - - - - - - (69,067) (184,02) (253,082)
Issue of new shares EaHkn 31,290 168,750 - - - - - - 200,000
Shares issUed Upon RURRES L%

conversion of convertile L3P Ui

bonds 138 1,906 - - ] - - - 2,040
Equity-settled share- INRELEERD

based payments EBR - - - - - 16,808 - - 16,808
Lapse of share options BRERY - - - - - (6,299) - 6,209 -
Bxoiry of warants TREEE - - - 1,250) - - - 1250 -
Trangacton cogis attributableto — E75TRIAELE

issue of new shares RHHA - (6,072) - - - - - - (6,072)
Appropriation of safety BNZ24EES

production fund - - 11,183 - - - - (11,183 -
Utilsation of safety HEZREEES

production fund - - (6,601) - - - - 5,601 -
Appropriaton of BHATRHEE

Statutory surplus reserve - - 8728 - - - - (8,728) -
31 December 2014 —E-ME+ZR=+-R 575,229 4,463,834 130915 - 2,208 134,023 186,894 389,443 5,882,541

F73EFE 185 A2 B AMIEHRE 2 —

#B1n -

The notes on pages 73 to 185 form part of these financial statements.



Consolidated Statement of Cash Flows

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD

l‘/j- I:I IE ﬁ/]“}i%

For the year ended 31 December 2015 HE—F

(Expressed in Hong Kong dollars AT R )

Operating activities
Loss before tax
Adjustments for:
— Amortisation of intangible assets
— Depreciation and amortisation of
fixed assets
— Impairment loss of trade and
loans receivables
— Finance costs
— Equity-settled share-based payments
— Interest income
— Gain on disposal of fixed assets
Changes in working capital:
Increase in inventories
Decrease/(increase) in trade,
loans and other receivables,
deposits and prepayments
(Decrease)/increase in trade and
other payables

Cash generated from operations

Tax paid
— PRC income tax paid

Net cash generated from
operating activities

—hFET-A=t—RILFE

ReEFTH
BT Al ES 1B
HE
- BV EESIH
- BEEEETE R H
- EWBR SR R E R 2R EEE
- BRSO
- AR E 2 B in B S
- MBUA
- HEBEEEEZ K
EEESRE
FEIE

FEUERR ~ Bk R B FE TR

B RBENFERD,(EM)

FEATBR R E b FE A 5RIE
CRi) /480

RETHEEZRS

ENHIE
- ENFREMREH

RETHEE RS FHE

h

2015
—E-RfF

HK$’000
FH&xT
(117,589)
106,835
92,676
10,919
329,666
6,870
(26,252)

(50,698)

(15,844)

194,832
(29,069)

502,346

(20,956)

481,390

Al

EERER AR

2014
—T—OF
HK$’'000
FHT

(82,205)

180,630

101,977

576,431
16,808
(10,681)
(6)

(4,573)

(282,388)
167,373

653,366

(134,610)

518,756

The notes on pages 73 to 185 form part of these financial statements.

FI3EF 185 B MABAMBHRE 2 —
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Consolidated Statement of Cash Flows

I‘/j_ ‘:l ﬁﬁ/]’b%%

For the year ended 31 December 2015 HE—F

(Expressed in Hong Kong dollars A TSR )

—HE+-A=1T—HILFE

2015
—E-FF

HK$’000
THET

Investing activities
Payment for purchase of fixed assets

Proceeds from disposal of fixed assets
Payment for purchase of intangible assets

(Increase)/decrease in deposits paid

for gold mining and exploration rights

(Increase)/decrease in deposits paid
for fixed assets

Increase in other non-current deposits

Interest received

Financing activities
Proceeds from new shares issued
Proceeds from bank and
other borrowings
Repayment of bank and
other borrowings
Proceeds from financial liabilities
at fair value through profit or loss
Repayment of financial liabilities at
fair value through profit or loss
Payment for transaction costs
attributable to new share issued
Payment for warrants
Increase in pledged deposits
Finance costs paid

Net cash (used in)/generated from
financing activities

Netincrease/(decrease) in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange rate
changes

Cash and cash equivalents
at 31 December

REEE
BERETEEENK 13
HERBEEEMSHIA
BABEENT 12
A PR I IR T A
FritiRe (38m) B
HEEEEMNERS
(&) /m >
HAIERB LT IEM
BUALE

BEEE
KB RBATHIAD 2 PRSRIA
RITRAEME RS HA

ERIRITREMER

FERBHEATE
SRz A EMSTIA
BB BN R AT AR

SRAE
BEEITHAMD IS
R HRAN TR

PR AR S R
[BERUEES el
ENIBRA

ﬁi&ﬁi%ﬁ%
g,/ (i) #

R—A—HZRER
REZEEY

Exgg s

Rt=ZA=+—-BzRER
REZEEY 18

(640,392)
123,017

(596)
131,307

(22,042)

229,300
1,105,169
(682,820)
532,079
(623,153)
(424)

(213,151)
(363,858)

23,471

(17,401)

(1,058,978)
21
(51,582)
(300,197)
7,183

(651)
10,681

200,000
2,934,284
(2,734,858)

750,380

(479,890)
522,285
(18,924)

23,471

The notes on pages 73 to 185 form part of these financial statements.
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Notes to the Financial Statements

B 75 R < i &t

(Expressed in Hong Kong dollars unless otherwise indicated A TTFIIR + Br B A FTHEIM)

1. GENERAL INFORMATION

China Precious Metal Resources Holdings Co., Ltd. (the “Company”)
was incorporated in the Cayman Islands with limited liability. The
address of its registered office and principal place of business are
disclosed in the corporate information section of the annual report.
The Company and its subsidiaries (collectively the “Group”) are
principally engaged in mining and processing of gold ores and sale
of gold products and providing financing services to customers
under finance lease and factoring arrangements in The People’s
Republic of China (the “PRC”) during the year.

2. SIGNIFICANT ACCOUNTING POLICIES
(a) Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and accounting principles generally
accepted in Hong Kong. These financial statements also comply
with the applicable disclosure requirements of the Hong Kong
Companies Ordinance (Cap. 622). These financial statements
also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”). A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting year of the Group and the Company. Note 3 provides
information on any significant changes in accounting policies
resulting from the initial application of these developments to
the extent that they are relevant to the Group for the current and
prior accounting years reflected in these financial statements.

—REH

TEECBERERBRAR (R
NAEDA—HRASESEMKL
ZAERRDT o A ERmu &
TEEXWARNAFRAAER—
EIPHE - FR AREREKEB
RE ([ AREE]) EBZRFPEA
RAMBE([HEDRESEFARE
MIRESEMBEARRATFRE
HEEHE MIRIERE R -

FESEHBER
() &R

EVBRRERBABEERZ
BBV BHREER ([ BV B
HRA]) (ZARGBRIERSS
HRAg((E5SMAg )8
2 FrEERE R 2 BB 5H
SREA (BB GHERN(ES
SR ) EREREELARS
STRAIMAREL o 1t ERFFS KR N
FEBB(REHEH) (F622F)
MBERAEEER HEVBERE
ARFAESBHAZSMERA
Bl ([B AT )) &% EmARA (£
WHRADPEAZERHET - K
EBERANZIESHRERE
IR T -

BESHMASERMEIEER
RBETEAFELERELREER
AR R AR AT ER AN 2 H# R ] R & 1E
RIZ BB RERER - IS
FIRMAEAZEREN LS
PBmERP R AEBRITR
gt FEARZBERME
ZEREFBRZEMEANE
ZER -
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Notes to the Financial Statements
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(Expressed in Hong Kong dollars unless otherwise indicated AFSTTHIR » B B A FTFESM)

2.

SIGNIFICANT ACCOUNTING POLICIES (continuea)

(b) Basis of preparation of the financial statements

The consolidated financial statements for the year ended
31 December 2015 comprise the financial statements of the
Company and its subsidiaries.

The measurement basis used in the preparation of the financial
statements is the historical cost basis, except financial liabilities
at fair value through profit or loss and derivative financial
instruments that are carried at fair value. Items included in the
financial statements of each entity in the Group are measured
using the currency of the primary economic environment in
which the entity operates (the “functional currency”). The
functional currency of the Company and its subsidiaries in Hong
Kong is Hong Kong dollars (“‘HK$”) and that of its subsidiaries
in Mainland China is Renminbi (“RMB”). For the purposes of
presenting the consolidated financial statements, the Group has
adopted Hong Kong dollars as its presentation currency.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying
amounts of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

2.
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
FRESBERERERAR

SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Basis of preparation of the financial statements (Continued)

Judgements made by management in the application of
HKFRSs that have a significant effect on the financial statements
and major sources of estimation uncertainty are discussed in
note 34.

In preparing the financial statements, the Company’s directors
have considered the future liquidity of the Group. The Group
incurred a consolidated net loss attributable to owners of the
Company of HK$137,660,000 for the year ended 31 December
2015, and, as at that date, the Group had net current liabilities
of HK$3,308,344,000. These conditions indicate the existence
of a material uncertainty which may cast a doubt on the Group’s
ability to continue as a going concern. Nevertheless, the
directors are of the opinion that the Group will be able to finance
its future working capital and financial requirements given that:

() The Group’s current liabilities include the fair values of
convertible bonds and related derivative financial instrument
of approximately HK$1,033 million and HK$30 million
respectively, in relation to the outstanding principal amounts
of the convertible bonds of approximately HK$1,026 million,
at 31 December 2015. Pursuant to the Bonds Proposal
(as defined in note 22) completed on 16 March 2016, the
Company’s total outstanding principal amounts of the
convertible bonds at 31 December 2015 reduced from
approximately HK$1,026 million to approximately HK$376
million and will be repayable on 4 February 2018. Details are
set out in note 22.

2.

75
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Basis of preparation of the financial statements (Continued)

(i)

(i)

v)

Subsequent to the reporting period, the Company entered
into placing agreement with an independent placing agent
whereby the Company conditionally agreed to place,
through the placing agent, on best effort basis, up to 6.5
billion new ordinary shares of the Company of HK$0.125
each at the subscription price of HK$0.23 per share with
net proceeds not more than approximately HK$1.49 billion
after deducting issuing expenses. Details are set out in note
35(b).

The Group’s current liabilities include loans from a
shareholder of approximately HK$130 million at 31
December 2015. Subsequent to the reporting period, the
loans were capitalised into new shares of the Company.
Details are set out in notes 20 and 35(c).

Subsequent to the reporting period, the Company issued
and allotted approximately 435 million and 1,078 million
new ordinary shares of the Company to a shareholder and
a related party with net proceeds of approximately HK$99.5
million and HK$247.5 million respectively after deducting
issuing expenses. Details are set out in notes 35(c) and (d).

The Group’s current liabilities include a bank loan of HK$370
million at 31 December 2015. Subsequent to the reporting
period, the loan was renewed with maturity in 2017. Details
are set out in note 35(e). Save as disclosed above, the
Company’s directors are of the opinion that the Group will
be able to obtain the renewal of bank and other borrowings
due in the foreseeable future.

TE

DR @)
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(i)

(i)

(iv)
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FESTEHER@m

(b) Basis of preparation of the financial statements (Continued) (b) B #EFR 3’ 2 B EZE (@)

(vi) A shareholder and executive director of the Company,
Mr. Chang Yim Yang, has agreed to provide continuing
financial support as necessary to enable the Group to meet
its liabilities as and when they fall due in the foreseeable
future; and

(vii) Based on a cash flow forecast prepared by the Group’s
management for the twelve months after the end of
the reporting period, the Group will be able to generate
adequate cash flows from its continuing operations and to
obtain sufficient fundings to meet the debts of the Group as
and when they fall due in the foreseeable future.

Accordingly, the directors are of the opinion that it is appropriate
to prepare the financial statements for the year ended
31 December 2015 on a going concern basis. The financial
statements have not reflected any effects of adjustments if the
Group was unable to continue to operate as a going concern.

(c) Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 December 2015.
A subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect
those returns through its power over the investee (i.e., existing
rights that give the Group the current ability to direct the relevant
activities of the investee).
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(c) Basis of consolidation (Continued)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing
whether it has power over an investee, including:

(@) the contractual arrangement with the other vote holders of
the investee;

(b) rights arising from other contractual arrangements; and

(c) the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the Group
and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. All intra-group
assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are
eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described in
the accounting policy for subsidiaries below. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.
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THEESBERERERAA

SIGNIFICANT ACCOUNTING POLICIES (continued)
(c) Basis of consolidation (Continued)

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (i) the
fair value of any investment retained and (jii) any resulting surplus
or deficit in profit or loss. The Group's share of components
previously recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as appropriate, on
the same basis as would be required if the Group had directly
disposed of the related assets or liabilities.

(d) Intangible assets (other than goodwill)

() Mining rights

Mining rights with finite useful lives are carried at cost less
accumulated amortisation and any accumulated impairment
loss (see note 2(h)(ii). The mining rights are amortised over
the estimated useful lives of the mines, in accordance with
the production plans of the mines concerned, by using the
unit of production method based on the actual production
volume over the estimated total proven and probable
reserves of the gold mines.

(ii) Exploration rights and assets

Exploration rights and assets are stated at cost less any
impairment losses. Exploration rights and assets include
the cost of acquiring exploration rights, topographical
and geological surveys, exploratory drilling, sampling
and trenching and activities in relation to commercial and
technical feasibility studies.

Exploration and evaluation costs include expenditure
incurred to secure further mineralisation in existing ore
bodies as well as in new areas of interest. Expenditure
incurred prior to accruing legal rights to explore an area is
written off as incurred.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Intangible assets (other than goodwill) (Continued)

(i) Exploration rights and assets (Continued)

When it can be reasonably ascertained that an exploration
property is capable of commercial production, exploration
and evaluation costs capitalised are transferred to either
mining structures or mining rights and depreciated/
amortised by the unit of production method based on the
proved and probable mineral reserves. Costs incurred
for exploration which can be directly attributable to the
development of mining structures are transferred to mining
structures when the exploration reaches the stage of
commercial production. All other costs will be transferred to
mining rights. Exploration rights and assets are written off to
profit or loss if the exploration property is abandoned.

(e)Fixed assets

Fixed assets, other than construction in progress, are stated in
the statement of financial position at cost less any accumulated
amortisation and depreciation and any accumulated impairment
losses (see note 2(h)(ii)).

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.

Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.
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FRESBERERERAR

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FESTEHER@m

(e) Fixed assets (Continued) e EEEE @)

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as interests in leasehold land
held for own use under operating leases and included in fixed
assets in the consolidated statement of financial position and is
amortised over the lease term on a straight-line basis.

The cost of self-constructed items of fixed assets includes
the cost of materials, direct labour, the initial estimate, where
relevant, of the cost of dismantling and removing the items and
restoring the site on which they are located, and an appropriate
proportion of production overheads and borrowings costs (see
note 2(w)).

Gains or losses arising from the retirement or disposal of an item
of fixed assets are determined as the difference between the net
disposal proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of
fixed assets, other than mining structures, less their estimated
residual value, if any, using the straight line method over their
estimated useful lives as follows:

— Buildings situated on leasehold land are depreciated
over the shorter of the unexpired term of lease and their
estimated useful lives, being no more than 50 years after the
date of completion.

— leasehold land classified as held for finance lease is
depreciated over the unexpired term of lease.

— Machinery and equipment 5-10years
—  Motor vehicles 4 - 8 years
—  Office equipment, fixtures and fittings 3 - 5years
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EESHEER @

(e) Fixed assets (Continued) (e)EEEE (@)

Depreciation of mining structures is provided to write off the cost
of the mining structures. The mining structures are depreciated
over the estimated useful lives of the mines, in accordance with
the production plans of the mines concerned, by using the unit
of production method based on the actual production volume
over the estimated total proven and probable reserves of the
gold mines.

Where parts of an item of fixed assets have different useful lives,
the cost of the item is allocated on a reasonable basis between
the parts and each part is depreciated separately. Both the
useful life of an asset and its residual value, if any, are reviewed
annually.

(f) Construction in progress

Construction in progress represents buildings, mining structures
and plant and equipment in the course of construction for
production or for its own use purposes. Construction in
progress is stated at cost less any identified impairment loss (see
note 2(h)(ii). Cost comprises construction expenditure and other
direct costs attributable to such projects, if the amount of capital
expenditures and the time involved to complete the construction
are significant. Construction in progress is classified to the
appropriate category of fixed assets when completed and ready
for its intended use.

No depreciation is provided in respect of construction in
progress until it is substantially complete and ready for its
intended use.
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD 83

SIGNIFICANT ACCOUNTING POLICIES (continued)
(0) Leases
(a) The Group as leasee

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific
asset or assets for an agreed period of time in return for
a payment or a series of payments. Such a determination
is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement
takes the legal form of a lease.

(i) Classification of assets leased to the Group

Assets held by the Group under leases which transfer
to the Group substantially all the risks and rewards of
ownership are classified as being held under finance
leases. Leases which do not transfer substantially
all the risks and rewards of ownership to the Group
are classified as operating leases, with the following
exceptions:

— land held for own use under an operating lease, the
fair value of which cannot be measured separately
from the fair value of a building situated thereon at
the inception of the lease, is accounted for as being
held under a finance lease, unless the building is
also clearly held under an operating lease. For these
purposes, the inception of the lease is the time that
the lease was first entered into by the Group, or
taken over from the previous lessee.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(g) Leases (Continued)

(a) The Group as leasee (Continued)

(i)

(i)

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset or, if lower, the present value of the
minimum lease payments of such assets are included
in fixed assets and the corresponding liabilities, net
of finance charges, are recorded as obligations under
finance leases. Depreciation is provided at rates which
write off the cost of the assets over the term of the
relevant lease or, where it is likely the Group will obtain
ownership of the asset, the life of the asset, as set
out in note 2(e). Impairment losses are accounted for
in accordance with the accounting policy as set out
in note 2(h)(ii). Finance charges implicit in the lease
payments are charged to profit or loss over the period of
the leases so as to produce an approximately constant
periodic rate of charge on the remaining balance of the
obligations for each reporting period.

Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases are
charged to profit or loss in equal instalments over the
accounting periods covered by the lease term. Lease
incentives received are recognised in profit or loss as
an integral part of the aggregate net lease payments
made. Contingent rentals are charged as expenses in
the reporting period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(9) Leases (Continued)

(b) The Group as lessor

A sale and leaseback transaction involves the sale of an
asset and the leasing back of the same asset. The lease
payment and the sale price are usually interdependent
because they are negotiated as a package. The accounting
treatment of a sale and leaseback transaction depends
upon the type of lease involved. If the leaseback is a finance
lease, the transaction is a means whereby the lessor
provides finance to the lessee, with the asset as security.

When the Group is a lessor under finance leases, an amount
representing the minimum lease payment receivables and
initial direct costs is included in the consolidated statement
of financial position as trade and loans receivables. Any
unguaranteed residual value is also recognised at the
inception of the lease. The difference between the sum of
the minimum lease payment receivables, initial direct costs,
the unguaranteed residual value and their present value is
recognised as unearned finance income. Unearned finance
income is recognised over the period of the lease using the
effective interest rate method.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Impairment of assets

(i) Impairment of trade, loans and other receivables

Trade, loans and other receivables that are stated at cost
or amortised cost are reviewed at the end of each reporting
period to determine whether there is objective evidence
of impairment. Objective evidence of impairment includes
observable data that comes to the attention of the Group
about one or more of the following loss events:

— significant financial difficulty of the debtor;

— abreach of contract, such as a default or delinquency
in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation; and

— significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor.
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
PRESEERERERAF

SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Impairment of assets (Continued)

() Impairment of trade, loans and other receivables (Continued)

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For trade and loans receivables and other current
receivables and other financial assets carried at
amortised cost, the impairment loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial recognition
of these assets), where the effect of discounting is
material. This assessment is made collectively where
these financial assets carried at amortised cost share
similar risk characteristics, such as similar past due
status, and have not been individually assessed as
impaired. Future cash flows for financial assets which
are assessed for impairment collectively are based on
historical loss experience for assets with credit risk
characteristics similar to the collective group.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Impairment of assets (Continued)

() Impairment of trade, loans and other receivables (Continued)

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment loss
shall not result in the asset’s carrying amount exceeding
that which would have been determined had no
impairment loss been recognised in prior years.

Impairment losses are written off against the corresponding
assets directly, except for impairment losses recognised in
respect of trade debtors included within trade and other
receivables, whose recovery is considered doubtful but not
remote. In this case, the impairment losses for doubtful
debts are recorded using an allowance account. When
the Group is satisfied that recovery is remote, the amount
considered irrecoverable is written off against trade debtors
directly and any amounts held in the allowance account
relating to that debt are reversed. Subsequent recoveries
of amounts previously charged to the allowance account
are reversed against the allowance account. Other changes
in the allowance account and subsequent recoveries of
amounts previously written off directly are recognised in
profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Impairment of assets (Continued)
(i) Impairment of other assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired or an impairment
loss previously recognised no longer exists or may have
decreased:

— intangible assets;
— fixed assets and construction in progress;

— deposits paid for gold mining and exploration rights and
fixed assets;

— other non-current deposits; and

— investments in subsidiaries in the Company’s statement
of financial position.

If any such indication exists, the asset’s recoverable amount
is estimated.

—  Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs of disposal and its value in
use. In assessing value in use, the estimated future
cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. Where an asset does not generate
cash inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e., a cash-generating unit).
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(h) Impairment of assets (Continued)

(i) Impairment of other assets (Continued)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and then,
to reduce the carrying amount of the other assets in
the unit (or group of units) on a pro rata basis, except
that the carrying amount of an asset will not be reduced
below its individual fair value less costs of disposal (if
measurable), or value in use (if determinable).

Reversals of impairment losses

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount.

A reversal of impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit or
loss in the year in which the reversals are recognised.
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD 21

SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Impairment of assets (Continued)

(iii) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare
an interim financial report in compliance with HKAS 34,
Interim Financial Reporting, in respect of the first six months
of the financial year. At the end of the interim period, the
Group applies the same impairment testing, recognition and
reversal criteria as it would at the end of the financial year
(see notes 2(h)(i) and (ii)).

(i) Inventories

Inventories are carried at the lower of cost and net realisable
value.

Cost is calculated using the weighted average cost formula and,
in the case of work in progress and finished goods, comprises
all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of any write-
down of inventories is recognised as a reduction in the amount
of inventories recognised as an expense in the period in which
the reversal occurs.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
() Trade, loans and other receivables

Trade, loans and other receivables are initially recognised at fair
value and thereafter stated at amortised cost using the effective
interest method, less allowance for impairment of doubtful debts
(see note 2(h)(i)), except where the receivables are interest-free
loans made to related parties without any fixed repayment terms
or the effect of discounting would be immaterial. In such cases,
the receivables are stated at cost less allowance for impairment
of doubtful debts.

(k) Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in profit or loss over the
period of the borrowings, together with any interest and fees
payable, using the effective interest method.

() Trade and other payables

Trade and other payables are initially recognised at fair value
and subsequently stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are stated
at cost.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(m)Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks, and short-term, highly
liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of
changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand and
form an integral part of the Group’s cash management are also
included as a component of cash and cash equivalents for the
purpose of the consolidated statement of cash flows.

(n) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit
or loss. Financial liabilities are classified as held for trading if
they are acquired for the purpose of repurchasing in the near
term. This category includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by HKAS 39.
Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are
recognised in the consolidated income statement. The net
fair value gain or loss recognised in the consolidated income
statement does not include any interest charged on these
financial liabilities. Financial liabilities designated upon initial
recognition as at fair value through profit or loss are designated
at the date of initial recognition and only if the criteria in HKAS
39 are satisfied.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(o) Convertible bonds

(i) Convertible bonds that contain an equity component

Convertible bonds that can be converted to equity share
capital at the option of the holder, where the number of
shares that would be issued on conversion and the value
of consideration that would be received at that time do not
vary, are accounted for as compound financial instruments
which contain both a liability component and an equity
component.

At initial recognition, the liability component of the
convertible bonds is measured as the present value of
the future interest and principal payments, discounted at
the market rate of interest applicable at the time of initial
recognition to similar liabilities that do not have a conversion
option. Any excess of proceeds over the amount initially
recognised as the liabilities component is recognised as
the equity component. Transaction costs that relate to the
issue of a convertible financial instrument are allocated
to the liability and equity components in proportion to the
allocation of proceeds.

The liability component is subsequently carried at amortised
cost. The interest expense recognised in profit or loss on
the liability component is calculated using the effective
interest method. The equity component is recognised in the
convertible bond equity reserve until either the convertible
bond is converted or redeemed.

If the bond is converted, the convertible bond equity reserve,
together with the carrying amount of the liability component
at the time of conversion, is transferred to share capital and
share premium as consideration for the share issued. If the
bond is redeemed, the capital reserve is released directly to
retained profits.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(0) Convertible bonds (Continued)
(i) Other convertible bonds

Convertible bonds which do not contain an equity
component are accounted for as follows:

At initial recognition, the derivative component of the
convertible bonds is measured at fair value and presented
as part of derivative financial instruments. Any excess
of proceeds over the amount initially recognised as
the derivative component is recognised as the liability
component. Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and derivative
components in proportion to the allocation of proceeds.
The portion of the transaction costs relating to the liability
component is recognised initially as part of the liability. The
portion relating to the derivative component is recognised
immediately in profit or loss.

The derivative component is subsequently remeasured
in accordance with note 2(p). The liability component
is subsequently carried at amortised cost. The interest
expense recognised in profit or loss on the liability
component is calculated using the effective interest method.

If the bond is converted, the carrying amounts of the
derivative and liability components are transferred to share
capital and share premium as consideration for the shares
issued. If the bond is redeemed, any difference between the
amount paid and the carrying amounts of both components
is recognised in profit or loss.

(p) Derivative financial instruments

Derivative financial instruments are initially recognised at fair
value on the date of grant and are subsequently remeasured
at fair value at the end of each reporting period. The gain or
loss on remeasurement to the fair value of derivative financial
instruments is recognised immediately in profit or loss.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EESHEER @
() Warrants (q) R PRFER

Warrants issued by the Company that will be settled by
other than a fixed amount of cash for a fixed number of the
Company’s own equity instruments is a derivative financial
instrument. Warrants classified as derivative financial instruments
are recognised in accordance with the accounting policy in note
2(p) above.

Warrants issued by the Company that will be settled by a fixed
amount of cash for a fixed number of the Company’s own equity
instruments are equity instruments. The net proceeds received
from the issue of warrants are recognised in equity (warrant
reserve). The warrant reserve will be transferred to share capital
and share premium accounts upon the exercise of the warrants.
When the warrants are still not exercised at the expiry date,
the amount previously recognised in the warrant reserve will be
transferred to retained profits.

(r) Employee benefits

() Short-term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

(i) Share-based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is
measured at grant date using the Black-Scholes Option
Pricing Model, taking into account the terms and conditions
upon which the options were granted. Where the employees
have to meet vesting conditions before becoming
unconditionally entitled to the options, the total estimated
fair value of the options is spread over the vesting period,
taking into account the probability that the options will vest.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(r) Employee benefits (Continued)
(i) Share-based payments (Continued)

During the vesting period, the number of share options that
is expected to vest is reviewed. Any resulting adjustment
to the cumulative fair value recognised in prior years
is charged/credited to profit or loss for the year of the
review, unless the original employee expenses qualify for
recognition as an asset, with a corresponding adjustment to
the capital reserve. On vesting date, the amount recognised
as an expense is adjusted to reflect the actual number of
share options that vest (with a corresponding adjustment to
the capital reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market price
of the Company’s shares. The equity amount is recognised
in the capital reserve until either the option is exercised (when
it is transferred to the share premium account) or the option
expires (when it is released directly to retained profits).

(iii) Termination benefits

Termination benefits are recognised at the earlier of when
the Group can no longer withdraw the offer of those benefits
and when it recognises restructuring costs involving the
payment of termination benefits.

(s) Income tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in the profit
or loss except to the extent that they relate to items recognised
in other comprehensive income or directly in equity, in which
case the relevant amounts of tax are recognised in other
comprehensive income or directly in equity, respectively.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(s) Income tax (Continued)

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences,
provided those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse either
in the same period as the expected reversal of the deductible
temporary differences or in periods into which a tax loss arising
from the deferred tax asset can be carried back or forward.
The same criteria are adopted when determining whether
existing taxable temporary differences support the recognition of
deferred tax assets arising from unused tax losses and credits,
that is, those differences are taken into account if they relate to
the same taxation authority and the same taxable entity, and are
expected to reverse in a period, or periods, in which the tax loss
or credit can be utilised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(s) Income tax (Continued)

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future or, in the
case of deductible differences, unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised is measured based on
the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted
or substantively enacted at the end of the reporting period.
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the
end of each reporting period and is reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes probable that
sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(s) Income tax (Continued)

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities, if the
Company or the Group has the legally enforceable right to
set off current tax assets against current tax liabilities and the
following additional conditions are met:

() inthe case of current tax assets and liabilities, the Company
or the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously; or

(i) in the case of deferred tax assets and liabilities, if they relate
to income taxes levied by the same taxation authority on
either:

— the same taxable entity; or

— different taxable entities which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered,
intend to realise the current tax assets and settle the
current tax liabilities on a net basis or realise and settle
simultaneously.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FESTEHER@m

(t) Financial guarantees issued, provisions and contingent (t) B HEIEIELR - BEANHA
liabilities =N

(i) 2B FEIER

(i) Financial guarantees issued

Financial guarantees are contracts that require the issuer
(i.e., the guarantor) to make specified payments to
reimburse the beneficiary of the guarantee (the “holder”) for
a loss the holder incurs because a specified debtor fails to
make payment when due in accordance with the terms of a
debt instrument.

Where the Group issues a financial guarantee, the fair value
of the guarantee is initially recognised as deferred income
within trade and other payables. The fair value of financial
guarantees issued at the time of issuance is determined
by reference to fees charged in an arm’s length transaction
for similar services, when such information is obtainable,
or is otherwise estimated by reference to interest rate
differentials, by comparing the actual rates charged by
lenders when the guarantee is made available with the
estimated rates that lenders would have charged, had the
guarantees not been available, where reliable estimates
of such information can be made. Where consideration is
received or receivable for the issuance of the guarantee, the
consideration is recognised in accordance with the Group’s
policies applicable to that category of asset. Where no
such consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial recognition
of any deferred income.

The amount of the guarantee initially recognised as deferred
income is amortised in profit or loss over the term of the
guarantee as income from financial guarantees issued. In
addition, provisions are recognised in accordance with note
2(t)(iii) if and when (i) it becomes probable that the holder of
the guarantee will call upon the Group under the guarantee,
and (i) the amount of that claim on the Group is expected
to exceed the amount currently carried in trade and other
payables in respect of that guarantee, i.e., the amount
initially recognised, less accumulated amortisation.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) . FESTHEXw
(t) Financial guarantees issued, provisions and contingent (t) B HIIEER - BENHA
liabilities (Continued) BB @)

(i) RBE P EE LA

(ii) Contingent liabilities assumed in business combinations

Contingent liabilities assumed in a business combination
which are present obligations at the date of acquisition
are initially recognised at fair value, provided the fair value
can be reliably measured. After their initial recognition at
fair value, such contingent liabilities are recognised at the
higher of the amount initially recognised, less accumulated
amortisation where appropriate, and the amount that would
be determined in accordance with note 2(t)(ii). Contingent
liabilities assumed in a business combination that cannot
be reliably fair valued or were not present obligations at the
date of acquisition are disclosed in accordance with note

2(4)(i).

(iii) Other provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or the Company has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(t) Financial guarantees issued, provisions and contingent
liabilities (Continued)

(iii) Other provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

Provisions for the Group’s obligations for land rehabilitation
are based on estimates of required expenditure at the mines
in accordance with the PRC rules and regulations. The
Group estimates its liabilities for final rehabilitation and mine
closure based upon detailed calculations of the amount and
timing of the future cash expenditure to perform the required
work. Spending estimates are escalated for inflation, then
discounted at a discount rate that reflects current market
assessments of the time value of money and the risks
specific to the liability such that the amount of provision
reflects the present value of the expenditures expected to
be required to settle the obligation.

(u)Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the economic
benefits will flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is recognised in
profit or loss as follows:
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(u) Revenue recognition (Continued)
(i) Sale of gold products

Revenue is recognised when the title to the goods and
the related risks and rewards of ownership are passed
to customers, the Group will not execute the right of
supervision and control over the goods, either the proceeds
are received or entitlement to proceeds is evidenced, and
the cost of sale of goods can be estimated reliably. Revenue
excludes value added tax and is after deduction of any
trade discounts and returns.

(i) Finance lease income

Finance lease income is recognised on an accrual basis
using the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts through
the expected life of the net investment of finance lease
or a shorter period, when appropriate, to the net carrying
amount of the net investment of finance lease.

(iii) Factoring income

Handling fee income from factoring service is recognised
when the relevant services have been rendered.

(iv) Interest income

Interest income is recognised as it accrues using the
effective interest method.

(v) Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at the end of
the reporting period. Exchange gains and losses are recognised
in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(v) Translation of foreign currencies (Continued)

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are translated using foreign exchange
rates ruling at the dates the fair value was measured.

The results of operations outside Hong Kong are translated into
Hong Kong dollars at the exchange rates approximating the
foreign exchange rates ruling at the dates of the transactions.
Statement of financial position items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the end of
the reporting period. The resulting exchange differences are
recognised in other comprehensive income and accumulated
separately in equity in the exchange reserve.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated into
Hong Kong dollars at the weighted average exchange rates for
the year.

On the disposal of an operation outside Hong Kong (i.e., a
disposal of the Group’s entire interest in an operation outside
Hong Kong, or a disposal involving loss of control over a
subsidiary that includes an operation outside Hong Kong, or
a partial disposal of an interest in an associate that includes
an operation outside Hong Kong of which the retained interest
becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation attributable to
the owners of the Company are reclassified to profit or loss.

(w) Borrowing costs

Borrowing costs are expensed in profit or loss in the period
in which they are incurred, except to the extent that they are
capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes
a substantial period of time to get ready for its intended use or
sale.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
(w) Borrowing costs (Continued)

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditure for the asset
is being incurred, borrowing costs are being incurred and
activities that are necessary to prepare the asset for its intended
use or sale are in progress. Capitalisation of borrowing costs
is suspended or ceases when substantially all the activities
necessary to prepare the qualifying asset for its intended use or
sale are interrupted or complete.

(x) Related parties

(@ A person, or a close member of that person’s family, is
related to the Group if that person:
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management personnel of the
Group or the Group’s parent.

(b) An entity is related to the Group if any of the following
conditions applies:

(i) The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

(i Both entities are joint ventures of the same third party.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(x) Related parties (Continued)

(b) (Continued)

(iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

(vi) The entity is controlled or jointly controlled by a person
identified in (a).

(vi) A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.

(y) Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified from
the financial information provided regularly to the Company’s
directors, i.e., the chief operating decision-maker, for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(y) Segment reporting (Continued)

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes,
the type or class of customers, the methods used to distribute
the products or provide the services, and the nature of the
regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority
of these criteria.

3. CHANGES IN ACCOUNTING POLICIES

In the current year, the Group has where applicable applied the
following new and revised HKFRSs issued by the HKICPA which
are or have become effective:

Amendments to HKFRSs ~ Annual Improvements to
HKFRSs 2010 - 2012 Cycle

Amendments to HKFRSs ~ Annual Improvements to
HKFRSs 2011 - 2013 Cycle

Amendments to HKAS 19  Defined Benefit Plans:
Employee Contributions

The application of the new and revised HKFRSs in the current
year has had no material impact on the financial statements of the
Group for the current or prior years.

In addition, the Company has adopted the amendments to the
Listing Rules issued by the Hong Kong Stock Exchange relating to
the disclosure of financial information with reference to the Hong
Kong Companies Ordinance (Cap. 622) during the current year.
The main impact to the financial statements is on the presentation
and disclosure of certain information in the financial statements.
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4. REVENUE AND SEGMENT INFORMATION b WK D EEHR
(a) Revenue () U 2%
Revenue represents sales value of gold products and other by- WmBlmErtEEeEmRE
products to customers (net of value added tax, returns and B E M2 SHEEE ORI ER
discounts) and finance lease and factoring income. The revenue RERITH) KB EHE RIRIEE
during the year is analysed as follows: Biles o FRREHTAT -

2015 2014
—E-hF —ET—OF
HK$’000 HK$’000
FHET FHTT
Sale of SHE
— Gold products - ESEmnD 640,994 1,162,672
— Other by-products - HibBIER 60,890 56,073
Revenue from SERRES R =
Gold Mining Operation 701,884 1,218,745
Finance lease and REME MRIEF WS
factoring income 44,721 68,128
746,605 1,286,873
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W Ko EER @
(b) > EBE Rt

4. REVENUE AND SEGMENT INFORMATION (continued) 4.
(b) Segment Information

The Group is principally engaged in mining and processing
of gold ores and sales of gold products (the “Gold Mining
Operation”) and providing financing services to customers under
finance lease and factoring arrangements (the “Other Operation”)
in the PRC. The revenue, results and assets of the Gold Mining
Operation were more than 90% of the Group’s revenue, results
and assets during the year. Accordingly, no operating segment
analysis is presented.

The Group’s revenue and results from operations mainly
derived from activities in the PRC and its principal assets were
located in the PRC during the year. Accordingly, no analysis by
geographical information is provided.

Revenues from customers, which are all in the Gold Mining
Operation, contributing 10% or more of the total revenue of the
Group are as follows:

Customer A ZFEH
Customer B 2FE7,
Customer C ®EFPA
Customer D Z2ET
Customer E BRI

AEETERFERESBER
R-mIkscEmBEE(2
BRKER DA RAZEPREH
MEHEMGREBERE(E
mERK] - NFR - AEESE
FRERH B - XEREEMN
AEEZ N REREEBS
90% ° H It - I 2 51K D B
DT °

RER AEBZRREMEEXE
AETBRATREZES  MEE
EEEMMNPTE - Bt - WEEE
B ER A -

KEBERAEE BN 10% 3 A
EZ2EF (2R RESERARE
)z W

2015 2014
—E—EHF —ZTF
HK$°000 HK$'000
FHT FHT
209,498 298,166
118,089 163,586
112,920 321,455
88,785 89,334*
83,179 50,194

*

The transactions with these respective customers did not contribute
over 10% of total revenue of the Group during the year ended 31
December 2014.

* REBEZZE-OF+ZA=+—
HIEFE  HzERF@BI#ET
ZREWEGEREBBYZE 2
10% A L ©
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5. OTHER REVENUE AND OTHER NET GAIN/(LOSS) . Ht A R H MU &=
—E-F
HK$°000 HK$’000
FET FAT
Other revenue HigA
Total interest income on financial assets WIEERBRIEATESRZ
not at fair value through profit or loss EREEZFSRALEE
- Bank interest income - RITFBUA 26,252 10,681
Sundry incomes HMIFIES 6,558 8,329
32,810 19,010
Other net gain/(loss) Hvlzs/ (658) 8
Exchange gain/(loss), net BNz (E18) 58 2,314 (370)
Gain on disposal of fixed assets HERETE & E W 50,698 6
53,012 (364)
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6. LOSS BEFORE TAX 6. BR¥EATESIE
Loss before tax is arrived at after charging/(crediting): BREATEED R, (GFA) T&
15
2015 2014
—E-F1F i
HK$’000 HK$'000
T TEL
(a)  Finance costs: (a)  BIEERA
Interest on bank and other borrowings RITREMERZFE 295,560 289,411
Interest on convertible bonds (note 22) RRESHE (M 22) 84,157 83,457
Interest on unsecured payable EERENFTENS - 1,565
379,717 374,433
Interest on financial liabilities BRBERATENEZ
at fair value through profit or loss SREENE 45,803 27,862
Total interest expenses on eRABINERLBS
financial liabilities 425,520 402,295
Less: Interest capitalised into B RERIRREWESR
construgtion in progress and RRERRREMES
deposits paid for proposed acquisitions NERLZFIE
of gold mining and exploration rights (BH3E13(c) e 14)
(notes 13(c) & 14) (52,321) (43,319)
373,199 358,976
Fair value loss on financial liabilities at FERBREATEIR
fair value through profit or loss (note 21) SREELTEEE (H:21) 518 13,020
Fair value (gain)/loss on derivative TESBTANTE
financial instruments (note 23) (W) /B8 (M 23) (44,051) 49,684
Loss on early redemption of REBEEBEELR
redeemable preferred shares and warrants RIcEE BB - 154,751
329,666 576,431
(b} Staff costs (including directors’ remuneration) b EERK(BEEEH:)
Salaries, wages and other benefits ¢ TEREMET 78,866 84,658
Contributions to retirement benefit schemes RICEFIF IR 9,366 9,040
Equity-settled share-based payment expenses NIREEE 2 RO ERT HER 6,870 16,808
95,102 110,406




LOSS BEFORE TAX (continued)

Loss before tax is arrived at after charging/(crediting) (Continued):

(c)

Other items

Amortisation of intangible assets (note 12)

Auditor’s remuneration
- audit service
- non-audit service

Cost of inventories sold under the Gold
Mining Operation (note (i)

Cost of borrowings from the Other Operation
included in cost of sales

Depreciation and amortisation of fixed assets
(note 13)

Impairment loss of trade and loans receivables
(note 16(d))

Operating lease charges in respect of
- land and buildings
- machinery and equipment

c)

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
FEESBERERERAR

HftRE

mRAERHE(ME12)
72 Gillien
- E:t B
- EERE
PRAREBZELE
FERA ()
SAHERA A%
BHHA
B EENERSH
(H13E13)
ERERRER  REEE
(FizE16(d))
BENTESE CEREBR
- T REEY
-REREE

113

BR %R A 518 (a)

BB RTEBERE MG (GEA) ToIE
A (%)

Note:

(i) Cost of inventories sold under the Gold Mining Operation includes
HK$222,012,000 (2014: HK$311,074,000) relating to staff costs,
depreciation and amortisation expenses and operating lease charges,
which amounts are also included in the respective total amounts
disclosed separately above for each of these types of expenses.

2015 2014
—B-If it k2
HK$'000 HK$'000
TER TAR
106,835 180,630
2,600 2,600
3,336 900
412,710 587,194
21,945 40,179
92,676 101,977
10,919 -
8,296 11,652
46 46
BRE -

() SEAFEFB EHETERETE
$5222,012,000% ;o ( = F — 0 F :
311,074,000 7T ) * Th B EEE X
A FERBEAIURCERES
B Z5SBNTEALXHEERA
STMBIEE SBESENA -
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7. INCOME TAX

(a) Tax in the consolidated income statement represents:

PRC income tax
— Current tax
— (Over)/under-provision
in prior years

PEIFTSH
- REATHIR
- EF (GERERE)
BET R

HK$’000
FEx

18,753

(2,147)

2014
—E—MmF
HK$'000
BT

122,427

Total income tax expense

PSR < 488

101,820

(b) Reconciliation between tax expense and accounting loss at

applicable tax rates:

Loss before tax

Notional tax on loss before tax,
calculated at the rates applicable
to the tax jurisdiction concerned

Tax effect of non-deductible expenses

Tax effect of non-taxable income

Tax effect of unrecognised timing differences

(Over)/under-provision in prior years

FRAIER

BRERBRG A RR ERRE
ARBRABRZ AR

AR BT 2
FERMBALHRY &
AR EZ L HEAY 2
o (BEAE) /BETR

(b) RIAFZME St ERIZE AR X

THEZHER
2015 2014
—E-FF —E-[E
HK$'000 HK$'000
THER T
(117,589) (82,205)
(15,044) 16,137
53,366 88,802
(16,104) 72)
- (4,913)
(2,147) 1,866
20,071 101,820
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PEESBERERER DA

INCOME TAX (continued)

(c) The provision for PRC income tax is calculated on the
assessable profit of the Group’s subsidiaries incorporated in the
PRC at 25% during the years ended 31 December 2015 and
2014,

(d) No provision for Hong Kong profits tax has been made as the
Group did not have any assessable profit subject to Hong Kong
profits tax during the years ended 31 December 2015 and
2014,

(e) Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is exempted from
any income tax in the Cayman Islands and the BVI.

1.
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EERTHRARNS

BEERTTHRAENESBE TR
Bl « B R AMEMHIZE 383(1)(@) * (b)
O MMIEMRABI(HEEEFZER)
FRPISE 2 ZBIFFELNT ¢

8. DIRECTORS’ AND CHIEF EXECUTIVE’S EMOLUMENTS 8.

Directors’ and chief executive’s emoluments disclosed pursuant to
the Listing Rules, Section 383(1)(a), (b), (c) and (f) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure of
Information about Benefits of Directors) Regulation, is as follows:

Salaries, Equity-
allowances Retirement settled
Directors’ and benefits scheme share-based 2015
fees in kind contributions  Sub-total payment Total
DY
BeoBE  BAGE gEeR —B-IF
ESHe REVAE % Mt BBEXH @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TER TER
Executive directors HTES
Mr. Li Xianghong (note a) Frksik (fia) - 952 9 961 - 961
Mr. Zhang Liwei (note b) RN E (HzEb) - 3,500 18 3,518 - 3,518
Mr. Chang Yim Yang REREE - 2,375 18 2,393 853 3,246
Mr. Lam Cham (note c) WA (M) - 3,500 18 3,518 853 4,371
Mr. Deng Guoli HEMEE - 2,375 18 2,393 853 3,246
Mr. Liu Liyang (note d) 2hmxs (Mzkd) - 435 440 - 440
Mr. Zhang Lirui (note ) RAISEE (HiTe) - 952 961 - 961
Mr. Zhang Shuguang (note ) RER S (M) - 3,500 18 3,518 853 4,311
Independent non-executive directors BUFHITES
Mr. Wong Lung Tak, Patrick BRELE 240 - - 240 82 322
Mr. Chan Kin Sang RRfE4 4 240 - - 240 82 322
Professor Xiao Rong Ge BRBAR 240 - - 240 82 322
Mr. Wang Hao (note g) Tk (fsEg) 114 - - 114 - 114
Total @it 834 17,589 113 18,536 3,658 22,194
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8. DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS (continued)

Salaries,

allowances

Directors’  and benefits
fees in kind

#5 2
E5HE  REWAE
HK$'000  HK$'000

THT THL
Executive directors HITES
Mr. Zhang Liwei (note b) RN TE (H7EDb) - 3,500
Mr. Chang Yim Yang KEREE - 3,500
Mr. Deng Guol HEF%E 4 - 3,500
Mr, Lam Cham (note c) R (M) - 3,500
Mr. Zhang Shuguang RELLE - 3,500
Mr. Dai Xiaobing (note h) /NS (F3Eh) - 875
Non-executive director FYTES
Mr. Li Xianghong (note a) FRBEE (Hita) 66 -
Independent non-executive directors BUFHTES
Mr. Wong Lung Tak, Patrick BREERE 240 -
Mr. Chan Kin Sang RRigE LA 240 -
Professor Xiao Rong Ge BREHE 240 -
Total @zt 786 18,375

8. EERTHAZME @

Equity-

Retirement settled
scheme share-based 2014
contributions Sub-total payment Total

PAIRIE
RN E ggrkh —T-mF
f#3 et AR @5t
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET THET

17 3,517 - 3,517
17 3,517 2,474 5,991
17 3,517 2,474 5,991
17 3,517 2,474 5,991
17 3,517 2,474 5,991
4 879 - 879
- 66 - 66
- 240 238 478
- 240 238 478
- 240 238 478

During the years ended 31 December 2015 and 2014, no
emoluments were paid or payable to the Company’s directors
or chief executive or any of the five highest paid individuals set
out in note 9 below as an inducement to join or upon joining the
Company or as compensation for loss of office. There was no
arrangement under which any directors or chief executive waived
or agreed to waive any emoluments during both years.

BE_ZT-RAFA_F-—WF+=
A=1t—BLFE ARAFRLER
EESTHARK I XTSI
TR RSME A TR ERN
ERB 2 ER/MARRE HIMAR
RARZHEMLERBEREE -
8 F E A B E F T AR
BMEXFABRET NS 2 25 -
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10.

11.

DIRECTORS’ AND CHIEF EXECUTIVE™S EMOLUMENTS (continued)

Notes:

(@ Mr. Li Xianghong was appointed as a non-executive director of the
Company on 1 April 2014 and resigned on 9 July 2014. He was
appointed as an executive director of the Company on 10 July 2015
and further appointed as the chairman and the chief executive officer of
the Company on 7 August 2015.

(b) The chief financial officer of the Company.

(c) Resigned as the chairman of the Company and remained as the
executive director on 7 August 2015.

(d) Appointed as executive director of the Company on 13 October 2015.
(e) Appointed as executive director of the Company on 10 July 2015.

() Resigned as the chief executive officer of the Company and remained
as the executive director of the Company on 7 August 2015.

(9) Appointed as independent non-executive director of the Company on
10 July 2015.

(h) Resigned as executive director of the Company on 1 April 2014,

INDIVIDUALS WITH HIGHEST EMOLUMENTS

During the years ended 31 December 2015 and 2014, the five
individuals with the highest emoluments were directors whose
emoluments are disclosed in note 8 to these financial statements.

DIVIDEND

The directors do not recommend the payment of any dividend for
the years ended 31 December 2015 and 2014.

LOSS PER SHARE
(a) Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to owners of the Company of HK$137,660,000
(2014: HK$184,025,000) and on the weighted average number
of 4,765,168,000 (2014: 4,382,133,000) ordinary shares in
issue during the year.

10.

11.
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RALZPITES °

© R_ZE-—AFLATREZERRR
AZHITESE -

) R=T—REN\ALABERDFT
BB B BHTEE -

@ RZZ—HFELATREZERAR
RN IFITESR ©

() R—E—HFOA—HBFERRRZ
HWITES -

e AL

REBE-_ZT-—HAFR_FT—NOF
TZA=T—HLFE AfumS
e ANLtARESE FRzHMEFE
ERAFBRERMEBWE -

Hﬁ/%\

BEEfEEREBEE_T—AER_

E-—NE+-_A=+—HILEEIK

RS -

BREE

(a) BREAREE
BRENGEDBEARARAGES
AJE1GE548 137,660,000 7T (—
T —PO4F : 184,025,000 7T ) A
MR FRE TR NEF
8 4,765,168,000 1% ( ZZF — Y
£ 1 4,382,133,000 %) 51 & -



11. LOSS PER SHARE (continued)
(a) Basic loss per share (Continued)
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11. BREE @
(a) EREREE @)
AR T8 -

Weighted average number of ordinary shares:

Issued ordinary shares at 1 January
Effect of issue of new shares
(note 26(b)(i))
Effect of issue of new shares
upon conversion of convertible bonds
(note 26(b)(ii))

Weighted average number of
ordinary shares at 31 December

2015 2014
Weighted Weighted
average average
number of number of
ordinary ordinary
shares SEEES
—¥-1% —F-mF
EERZ Tk
piik: Bk IEEFHE
'000 '000
T Tz
R—A—BzB&TERR 4,601,831 4,350,727
ITHRD 28
(BT7E 26(0)(0) 163,337 30,822
R} BRESR%E
IR 28
(BT 5E 26(b)(i)) - 584
W+ZA=+—RAzELAER
2 ETI9 8 4,765,168 4,382,133

(b) Diluted loss per share

(b) BRI EEIE

During the years ended 31 December 2015 and 2014, the
Company’s convertible bonds and share options had anti-
dilutive effect. Their conversion/exercise prices were above
the weighted average market prices of the Company’s shares.
Therefore, the diluted loss per share is the same as the basic
loss per share.

BHE_Z—ARAFER-_ZT—HNF
+ZA=+—RHLFE " AQA
ZABRESFRBEREHDAEER
BEYR - HEB TEESR
RAFRMD 2 NEFHATE - B
I SRBEEERERERE
B o
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12. INTANGIBLE ASSETS 12. BEEE
Exploration
rights and
Mining rights assets Total
RigfE RBEEREE a5t
HK$’000 HK$’000 HK$'000
FAET FAET FA&T
Cost 2#S
At 1 January 2014 R-E—NF—H—H 6,881,526 42,103 6,923,629
Additions proh -y 51,207 375 51,5682
Exchange adjustments bE W FA R (55,382) - (55,382)
At 31 December 2014 RZZT—MF
+—A=+—H 6,877,351 42,478 6,919,829
At 1 January 2015 RZZE—RF—H—H 6,877,351 42,478 6,919,829
Additions HE - 596 596
Exchange adjustments ME 34, A B (147,440) - (147,440)
At 31 December 2015 RZZE—RF
+=-—A=+—H 6,729,911 43,074 6,772,985
Accumulated amortisation ESE: §
At 1 January 2014 R-ZE—NFE—H—H 680,211 - 680,211
Charge for the year (note 6(c)) &R EHE (M3t 6(c)) 180,630 - 180,630
Exchange adjustments PE 5 F#E (9,683) - (9,683)
At 31 December 2014 RZZE—OF
+=-—A=+—H 851,158 - 851,158
At 1 January 2015 R-E—RF—H—H 851,158 - 851,158
Charge for the year (note 6(c)) FWat1E (KizE6(c) 106,835 - 106,835
Exchange adjustments P& W AR (29,347) - (29,347)
At 31 December 2015 RZZE—RF
+=ZA=+—H 928,646 - 928,646
Carrying amounts REE
At 31 December 2015 RZZE—RF
+=-—HA=+—H 5,801,265 43,074 5,844,339
At 31 December 2014 »

—H 6,026,193 42,478 6,068,671
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12. INTANGIBLE ASSETS (continued) 12. BIEEEE @)

(@) As at 31 December 2015, the Group’s mining rights with @R=ZTE—RF+=_A=+—8"
a total carrying amount of HK$2,906,283,000 (2014: REEARIREE A 2,906,283,000
HK$3,091,318,000) were pledged as security for bank and BT (ZZF—P4 : 3,091,318,000
other borrowings facilities granted to the Group (note 24). BIL) ZIRERED AR KR AL E

BR BT REMETEE (M
24) o

(b) At 31 December 2015, the directors of the Company conducted ) R=—FE—RF+=-_A=+—8"
assessments of the recoverable amounts of the mining rights RAAREERBAERIELER
with reference to the valuations conducted by ROMA Appraisals KBRHBEYEXEHERBERES
Limited (“ROMA”), an independent firm of professional valuers RAEBERAR(TES D EAIK
with recognised qualifications and experiences, using the NEBETE 2 M EERERE 2 AT
income approach methodology. Based on the assessments, O & REHETME o BIBFTME - K
in the opinion of the directors of the Company, the estimated RNAEERBHEIERE ZEFT AT
recoverable amounts of the mining rights were approximate or EBleBAOFRAENEZTBEZE
higher than their respective carrying amounts and therefore, no HE At RZZE—RF+=
impairment on the mining rights was required at 31 December A=+—REEEfERRE -
2015.

The directors of the Company also considered that there was RAAREBEENRR R-_T—H
no impairment on the carrying amounts of the exploration rights F+-_A=Z+-—HEEEREE
and assets at 31 December 2015. < BREBEMENERE -

(c) The amortisation charge during the year is included in cost of C FRAZEEIHEF ALZEER

sales in the consolidated income statement. RZEEKRAR -
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13. FIXED ASSETS 13. BIEEE
Interests in

Leasehold leasehold
land under Office lands held
finance lease equipment, for own
and building ~ Buildings  Machinery furniture use under
held for held for and Motor and Mining Construction  operating

own use ownuse equipment vehicles fixtures  structures in progress leases

BEART RELE

R HAZ REREE
EEREAR  WEER & - B8 ARER
ZREN  2BEN  BBRRR AE  RERXE HREEN  ERIR  iuoRE
HKB000  HKS000  HK§'000 HKS000  HKS000  HKS000  HKS0O

T ‘ T AL TiL T j T

Cost BA
At 1 January 2014 W-F-mF-f-A 81,311 14,466 61,617 28317 8412 2,221,075 1,025,844 8,697 3,449,799
Exchange adustments HE - 46) (1,046) ¢54) Hoy @I (1767 (148 (739
Additions #E - - 6,226 - 1,325 - 1,061,427 - 1,058,978
Disposals it - - - (164) - - - - (164)
Interest capitalised EXFHIE - - - - - - 29,258 - 29,258
Transfer from construction BRETRIR
in progress - - - - - 315,268 (815,268) - -
At 31 December 2014 WZE-NFE+-A=+-R 81,311 14,220 66,797 27,759 9630 2498624 1,773,589 8049 4480479
At 1 January 2015 W=Z-1%-f-H 81,311 14,220 66,797 21,759 9630 2498624 1,773,589 8549 4480479
Exchange adjustments ERAE - (644) (3,024) (1,181) (334) (113,110) (81,324) (387) (200,004)
Additions £E - - 2,397 714 1,866 - 635,415 - 640,392
Disposals the 81,311) - - 671) (3345) - - - B
Interest capitalised ERILRIE - - - - - - 44,648 - 44,648
Transfer from construction BRETRIR
in progress - - - - SBT3 (EAT09 . .
At 31 December 2015 RZE-RETZA=1-H - 13,576 66,170 26,621 7817 2933417 1,824,425 8162 4,880,188
Accumulated amortisation S BERITE
and depreciation
At1 January 2014 RZZ-NE-f-B 7,188 2,220 15,790 11,089 3934 162,142 - 861 203,224
Exchange adjustments ERAE - (46) (321) (182) 48) (3.501) - (17) (4,115)
Charge for the year FEREHR 1917 1,021 6,109 3974 1,403 87,282 - 271 101,977
Written back on disposal HERER - - - (149) - - - - (149)
At 31 December 2014 WZZ-RET-A=1-8 9,106 3,19 21,578 14,732 5,289 245,923 - 1,115 300,937
At 1 January 2015 WZZ-1§-f-A 9,105 3,195 21,578 14,732 5,289 245,928 - 1,115 300,937
Exchange adjustments ERAE - (168) (1,104) (627) (182) (12,958) - (56) (15,095)
Charge for the year FREHE 1,757 991 5,512 3,399 1,045 78,810 - 262 92,676
Witten back on disposal HEREE (10,862) - - (520) (1,626) - - - (13,008)
At 31 December 2015 R-E-R4+-A=1-R - 4018 25,986 16,984 5,426 311,775 - 1,321 365,510
Carrying amounts REE
At 31 December 2015 W=F-a%+-f=1+-A - 9,558 40,184 9,637 2,391 2,621,642 1,824,425 6,841 4,514,678

At 31 December 2014 RZE-ME+-A=1-H 72,206 11,025 45,219 13,027 4341 2262,701 1,773,589 7434 4179642
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FIXED ASSETS (continued)

(@) As at 31 December 2015, certain fixed assets of the Group
with a total carrying amount of HK$1,436,401,000 (2014:
HK$1,673,476,000) were pledged as security for bank and
other borrowings facilities granted to the Group (note 24).

(b) The construction in progress at 31 December 2015 and 2014
primarily relates to the additional production premises, mining
structures and facilities of subsidiaries in the PRC.

(c) During the year, interest on bank and other borrowings
capitalised in above construction in progress was
HK$44,648,000 (2014: HK$29,258,000). The borrowing costs
have been capitalised at a rate of 9% (2014: 9%) per annum on
the specific borrowings used for financing the construction in
progress (note 6(a)).

DEPOSITS PAID FOR GOLD MINING AND EXPLORATION
RIGHTS

At 31 December 2015, the Group paid aggregate deposits
of RMB489,250,000 (equivalent to HK$584,018,000) (2014:
RMB599,250,000 (equivalent to HK$749,242,000)) for proposed
acquisitions of certain mining and exploration rights for gold mines
in Henan and Yunnan, the PRC, from certain independent third
parties. The aggregate amount of the proposed considerations
of these acquisitions is RMB501,900,000 (equivalent to
HK$599,118,000) (2014: RMB611,900,000 (equivalent to
HK$765,059,000)). All above acquisition transactions have not
been completed as at the date of approval of these financial
statements.

13.

14.

123

EE&EE @

@R=ZZTE—RAF+=A=+—
H A&SBEEHRBELEER
1,436,401,0008 7t ( = & — I
4 :1,673,476,000/8 T ) 2 &
TEEEECEARNERAEERE
BzRITIREMEREE (M
24) °

PR —E-—RAFR-_F-—HF+Z
A=Z+—BzaEgIRTEHH
BB ARZ IR EERE - &
BBy L&A -

CFRN REAERIRAER
tHMRITEREMERMNE A
44,648,000/ ;L ( =T — 4 F -
29,258,000/ 7T ) © BE R K ATy
MARIHERTREMMEEER
REMEI%(ZZ—IUF : 9%)
BAAE (KIsE6() °

W R PR R K R R AR P
e

R—_E—RF+-_A=+—H"
AEERAETBLE=F 25
EREBBECRPEIEmEEEZ
ETeREBLRGABEINZS
A # A R #489,250,000 7T ( 48 &
7 584,018,000/ 7T ) ( = & — IY
F: AR#599,250,0007C (HHE R
749,242,000 7)) ° 2 F W HE 2
EmAERsE A AR 501,900,000
TT (MEE 599,118,000/ ) (=&
—mHF : AR¥611,900,000 7T (48
EH 765,059,000/ 7T)) © FTA Lt
WHER 5N %S0 maitE B 8
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14.

15.

DEPOSITS PAID FOR GOLD MINING AND EXPLORATION
RIGHTS (continued)

As at 31 December 2015, one mining right of which the Group paid
deposit of HK$270,438,000 (2014: nil) was pledged as security for
the Group’s bank and other borrowings (note 24).

During the year, interest on bank and other borrowings capitalised
in deposits paid for proposed acquisitions of gold mining and
exploration rights was HK$7,673,000 (2014: HK$14,061,000).
The borrowing costs have been capitalised at a rate of 7% (2014:
11%) per annum on the specific borrowings used for financing
the deposits paid for proposed acquisitions of gold mining and
exploration rights (note 6(a)).

INVENTORIES

Inventories in the consolidated statement of financial position

comprise:

Raw materials =R
Work-in-progress ER M
Finished goods Ao

14.

15.

R PR R I BR R R A

R EAC )

RZZE-—RAF+A=+—HB &
KL EE MR £ 270,438,000/ 7T (=
T—F &) —ERBEEESAR
HIRAREE 2 RITREME K (T
24) o

FR- BRREBESBRERIERER
FiffiReNERNMENRITREME
A B A7,673,0008 T (ZFE—N
% 114,061,000 7C) - BEFRK AT
AR HKE 2 BHEE KR
BEZSBBERIRFRNET%(=
T—MF : 11%)EARE(HI5E6()) °

F&E
BARBRREN LG E R -

2015 2014
—E—AREF — e
HK$’000 HK$’000
FExT FH&T
11,174 12,093
108,388 97,274
10,354 4,705
129,916 114,072
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16. TRADE, LOANS AND OTHER RECEIVABLES, DEPOSITSAND  16.

PREPAYMENTS

Trade and loans receivables  FEUBER M B =

Less: Allowance for B REREE
doubtful debts (d)
(@to(c)
Other receivables H b fE U 5k T8
Sub-total R

Deposits and prepayments e RIEM IR

HK$’000
TR

335,472

(10,919)

411,456

HK$'000
TAT

535,450

617,207

As at 31 December 2015, all of the trade, loans and other
receivables, deposits and prepayments are expected to be
recovered or recognised as expenses within one year.

No trade receivables of the Group were pledged as at
31 December 2015. The Group’s trade receivables with a carrying
amount of HK$21,495,000 as at 31 December 2014 were pledged
as security for bank and other borrowings granted to the Group
(note 24).

R-_ZE—RE+-_A=+—0"FF

BIEWIRR - B3R E At YR
- Re RENFESEHRR —F
AT LA SR FER BRI ST ©

W_E—hFE+-_A=+—H K
SEWERBERMAOEWERR - M
RZZE-—HNF+—A=+—H &K
&= EBR E 18 21,495,000 7% 7T & FE U
ERAREFRREEER ZRITR
Ha &R (KizE24) ©
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16. TRADE, LOANS AND OTHER RECEIVABLES, DEPOSITSAND  16.

PREPAYMENTS (continued)

(a) Trade and loans receivables

Trade receivables SRAREBRT
under the Gold 2 FEURER 3R
Mining Operation (0)

Loans receivables EMZEB T
under the Other 2 EWE K
Operation ()

EUWERR - XK HAd
BRRE  BERAM

FRIE (@)
(a) B AR R B

—E-I% —FT—Mm&F
HK$’000 HK$’000
T THT
1,173 35,616
323,380 499,834
324,553 535,450

(b) Trade receivables under the Gold Mining Operation

The ageing analysis of the trade receivables under the Gold
Mining Operation (net of allowance for doubtful debts) based on
invoice date at end of the reporting period is as follows:

Less than two months

PRFEA

(b) STERA BT T FEULERFX

WHRR (2 FRR RAR B ) IRIR 3
SAMZRESTIT -

2015
—E—FF

2014
—ZE—gF
HK$’000
FH&T

HK$’000
FTERT

1,173 35,616

The Group generally requires the customers to make payment
on the date of delivery of products or within 7 days after delivery
of products. Credit term within two months is granted to the
customers with high credibility.

AEE-—RELKEFPNEMNE
BEmMMERECBEAFEDM
Ko MEANAZEERRTA
EREEERZERP -
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16. TRADE, LOANS AND OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (continued)

(b) Trade receivables under the Gold Mining Operation
(Continued)

At the end of the reporting period, the trade receivables under
the Gold Mining Operation of the Group were neither past
due nor impaired. Receivables that were neither past due nor
impaired relate to certain independent customers for whom
there was no recent history of default.

(c) Loans receivables under the Other Operation

At the end of the reporting period, the Group’s loans receivables
under the Other Operation include factoring receivables. The
ageing analysis of the factoring receivables (net of allowance for
doubtful debts) based on the age of the factoring receivables
since the effective dates of the relevant contracts at end of the
reporting period is as follows:

16. EUWERF - ER R H A
EWFERIE - € RAEHN

FRIE (@)
b EEAHKEL T EUWERR

(%)

RBERR > AEBEZ SEFAR
7T U AR SR BE R 28 B 71 KR
18 ° R8BI SR (B 2 FE YR TR
RIS BHRECHEZETELE
FBE® -

(c) Eftb 25 T RURE K

T B B U B SR B 4R R 2R R R
o REIEHR - RIZEUGIR
(IR RERBE) 2 RERIRESR
B & K042 B B 2 AR IR FE WK
AERE AT

2015 2014
—E—0EfF —E—OE

HK$°000 HK$’'000
TR THT

Factoring receivables: RIZFEUWRIE
Less than one year DA —EF

323,380 499,834

The credit period granted to the customers is within one year.
The Group holds trade receivables of the customers as collateral
over their balances.

BYEPZEERAS—FHA -
AEBREEF ZBBERIES
Higsh o B -
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16. TRADE, LOANS AND OTHER RECEIVABLES, DEPOSITSAND  16. FEUX EE M BERKEEM

PREPAYMENTS (continued) W RRIE ~ & % IS&ERE
FRIE (1)
(c) Loan receivables under the Other Operation (Continued) () XK T EWEF (4
The ageing analysis of factoring receivables that are neither I 18 5l 3k R AR VB R (E B R 12
individually nor collectively considered to be impaired is as FEWHIR Z BRER DTN T -
follows:

2015 2014
—EB-4fF —T-mEF
HK$’000 HK$'000
FERT FAET
Neither past due nor impaired I f 58 B ORI (E 323,380 488,916
Less than four months past due A HA DAY E A - 10,918
323,380 499,834
At the end of the reporting period, factoring receivables of the RI|MEHR - NEBBARBETR
Group that were neither past due nor impaired relate to certain RORE 2 ORI B W sk T8 B B 38
independent customers for whom there was no recent history of BHRESCETRELEFERA -

default.
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16. TRADE, LOANS AND OTHER RECEIVABLES, DEPOSITS AND 16. FE U EE ;B %7\ Hth
PREPAYMENTS (contined) BWROR  ZEREAN
RIE ()

(d)Impairment of trade and loans receivables d)EWERER R ERZRIE
Impairment losses in respect of trade and loans receivables JE U BR R I B 3R 2 R (B B 1B LA B
are recorded using an allowance account unless the Group is HREE S - AR SE R
satisfied that recovery of the amount is remote, in such case the RIE 2 g T BRI - RE
impairment loss is written off against trade and loans receivables BB HARENERERRER
directly. hEEME o
The movement in the allowance for doubtful debts during the RER - REEBBEZEBHIT -

year is as follows:

HK$’000
FERT

At 31 December 2014 and R-ZE—NFE+—-—A=+—H —
1 January 2015 ;r—ZE—HF—H—H

Impairment loss recognised (note 6(c)) = MERREEE (HI:E6(c)) 10,919

At 31 December 2015 RZE—RHF+_-_A=+—H 10,919
During the year, the Group made an impairment loss of a FR- AEERRIEEWHIE
factoring receivable of HK$10,919,000 (2014: Nil) as the 10,919,000 ;L ( =& — M ¢ :
Company’s directors have considered that the debtor was \|)FRAEEBE  RADAR
default in payment of debt on maturity date and the receivable BEERREBARE 'Jﬁﬁ EF N 11
may not be recovered. The Group held the debtor’s trade B AT a2 WK IE 7] g A U
receivables as collateral over this balance. B - REBEB U IBERTEZE

A Z M AR R
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17. PLEDGED DEPOSITS

As at 31 December 2015, total deposits of the Group of
HK$971,779,000 (2014: HK$794,480,000), represent non-
current portion and current portion of HK$226,803,000 (2014:
HK$152,552,000) and HK$744,976,000 (2014: HK$641,928,000)
respectively, which were held in bank and other financial institutions,
were pledged as security for bank and other borrowings facilities
granted to the Group (note 24). The interest rate of the pledged
deposits ranged from 0.1% to 3.8% (2014: 0.1% to 3.3%) per
annum during the year.

18. CASH AND CASH EQUIVALENTS

17.

18.

[S%: B LN

R—_FE—RF+_A=+—8"
N & B 17 3 4 %8971,779,0007%8
7T( = T — [ % : 794,480,000 7
TL) - IER B I KRmE B D 2 Al
#226,803,000/8 7L ( =& — M F -
152,552,000 7T ) K& 744,976,000
T (—Z — Y4 : 641,928,000
L) ZEFRBBRITREMSRE
BERE CARERAEEER
ZRITREMEREE (HiE24) -
FREERGERZMNENTEEF
01%Z3.8% (ZF—NF : 01% %
3.3%) °

Cash at banks IRITIEN

Cash in hand HE

Cash and cash HREPBHKRRAERZ
equivalents in the ReRREEEY

consolidated statement
of financial position

Secured bank overdrafts DEREITIEY
(note 20) (MF3%20)

Cash and cash equivalents FEREmERZ
in the consolidated BeMReEEY

statement of cash flows

o
BERREEEY

2015 2014
—E-HF —FT—mF
HK$’000 HK$'000
TET
87,918 31,152
230 327
88,148 31,479
- (8,008)
88,148 23,471

The interest rates on cash at banks ranged from 0.1% to 0.4%
(2014: 0.1% to 0.4%) per annum during the year.

FRBIOIFERZHENTEF01%
E04%( —Z F — 0 F:01% %
0.4%) °



19. TRADE AND OTHER PAYABLES

Trade creditors
Accrued charges and
other payables

Financial liabilities
measured at
amortised cost

Receipts in advance
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e RRAK
BRER K
H At R 50R
76 3 DN s
ZERBE

TEU AR

2015
—E-0F

HK$’000
T8t

35,950

350,577

456,050

R R LA B =R

2014
—T—F
HK$’'000
THEIT
18,317

373,278

462,448

(a) The ageing analysis of trade creditors based on invoice date at
the end of the reporting period is as follows:

Less than three months

More than three months but

less than one year
More than one year

PR=EA
HBe=mAELD

(@ RIEHR - BHERFREESR

A2 AREAHTINT -
2015 2014
=i —FT—mF
HK$’000 HK$’000
T AT
17,607 11,682
12,663 4,516
5,680 2,219
35,950 18,317
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20. BANK AND OTHER BORROWINGS 20.

As at 31 December 2015, the Group had bank and other
borrowings as follows:

RITRHEMER

R-ZE—RE+=-_A=+—H &
EEBEUTRITREMER

Secured bank and other BHEIFIRITR

borrowings HMER (@)
Secured bank overdrafts EEPRITES (@)
Unsecured bank and IR RIRIT R

other borrowings HMER (b)
Loans from a shareholder TE—ZIRE

ZER 33(ay(ii)

Total et

Carrying amounts repayable: ZB{&EFIBAREE
Within 1 year or on demand  —fF R fEEK

After 1 year but within 2 years —F A FHEMFIAR
After 2 years but within 5 years FI4F LA _H{B T4 AR

After 5 years AFEMNUE
Less: Current portion A BNERER
Non-current portion FERNEAER 12

2015 2014
—E-hF —FT—OF
HK$’000 HK$°000
FH&xT FET
3,279,406 3,148,793
- 8,008
810,233 757,828
130,154 -
4,219,793 3,914,629
2,666,417 1,627,370
502,051 1,098,814
378,957 782,605
672,368 405,840
4,219,793 3,914,629
(2,666,417) (1,627,370)
1,553,376 2,287,259

(@) At 31 December 2015 and 2014, the Group’s secured bank
and other borrowings, bank overdrafts and financial liabilities at
fair value through profit or loss (note 21) were pledged by the
Group’s assets and share charge of certain subsidiaries of the
Group (note 24), share charge of a shareholder of the Company
which is wholly owned by an executive director of the Company,
and guarantees given by certain subsidiaries and the Company,
two executive directors of the Company and a related party
(notes 33(a)(i)&(ii)).

@R-_E—RAEN_ZT—NE+=
A=+—8 A&EZBKFR
TREMER - RITBEZURE
BEZEAFEIEZSHEE
(M2 EUAEEZ EERA
SEETHBLARZRMHER (M
i24) « ARAR—HBRE(AKRAFA
—ERTEEEEMEZEER
R)ZRMHER - RAETHEBEAR
AIRARRIARAKN AT WERIT
EET R B EL 2 ERE
LR (B 3E 33(a) () M (i) °
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20. BANK AND OTHER BORROWINGS (continued)

21.

(b) At 31 December 2015, the Group’s unsecured bank and other
borrowings of HK$107 million were guaranteed by certain
subsidiaries and the Company and an executive director of the
Company (note 33(a)(ii)). At 31 December 2014, the Group’s
unsecured bark and other borrowings of HK$364 million were
guaranteed by certain subsidiaries and the Company. Save as
disclosed above, the remaining balance at 31 December 2015
and 2014 was unsecured and unguaranteed.

(c) The range of effective interest rates on the Group’s fixed rate and
variable rate bank and other borrowings are 3% to 12% (2014:
5% to 10%) and 6% to 11% (2014: 2% to 17%) respectively.

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT
OR LOSS

The Group financed through leases of gold from banks by selling
the leased gold through the Shanghai Gold Exchange (“SGE”). On
maturity, the Group would return gold with the same quantity and
specification purchased through SGE, and pay interests on leases
of gold to banks. The maturity periods are within one to three years.
The Group has engaged in gold forward contracts in accordance
with the quantity, specification and repayment terms of gold to
be returned to banks in the future for the purpose of hedging
certain risks arising from gold price fluctuation from the leases of
gold. The banks have granted gold leasing financing to the Group
under the same banking facilities arrangement of the Group’s bank
borrowings (note 20(a)).

The fair values of the financial liabilities at fair value through profit or
loss as at 31 December 2015 are determined based on a valuation
performed by ROMA using observable inputs including gold future
price and risk free rates. During the year, fair value loss on financial
liabilities at fair value through profit or loss was HK$518,000 (2014:
HK$13,020,000) (note 6(a)).
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22. T[ARES

22. CONVERTIBLE BONDS

Liability Equity
component component Put Option Total
2&EHG Emin RhHE - H
HK$'000 HK$'000 HK$'000 HK$'000
FHL FHL FEL FHL
(note 23)
(P 23)
At 1 January 2014 R=E—-N¥—HF—H 1,015,839 2,207 24,963 1,043,009
Conversion into shares RaaRm (1,945) ) (95) (2,044)
Interest expense charged AARRERERL
to consolidated FERE (F1:6(a)
income statement (note 6(a)) 83,457 - - 83,457
Interest paid ENFIE (74,493) - - (74,493)
Fair value loss NHEER - - 49,441 49,441
At 31 December 2014 RZZE-ME+-A=+—H 1,022,858 2,208 74,309 1,099,370
Representing: ¥k
Non-current liabilities FERBEE 1,022,858 - 74,309 1,007,167
Convertible bonds equity reserve RREFEREE - 2,203 - 2,203
At 1 January 2015 R-E-h%—F-H 1,022,858 2,203 74,309 1,099,370
Interest expense charged FAGFEERRL
to consolidated income MERE (F36(a)
statement (note 6(a)) 84,157 - - 84,157
Interest paid BRFE (74,385) - - (74,389)
Fair value gain AFENE - - (44,051) (44,051)
At 31 December 2015 RZE-RF+-A=+—-H 1,032,630 2,208 30,258 1,065,091
Representing: =R
Current liabilities TEasE 1,032,630 — 30,258 1,062,888
Convertible bonds equity reserve HREFEREE - 2,203 - 2,208
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22. CONVERTIBLE BONDS (continued)

On 4 February 2013, the Company issued the convertible bonds
with the principal amount of HK$1,028 million. On 5 February
2013, the convertible bonds were listed on the Singapore
Exchange Securities Trading Limited. The convertible bonds bear
interest at 7.25% per annum and will be mature on 4 February
2018. The convertible bonds entitled the bondholders to convert
the convertible bonds into ordinary shares of the Company at a
conversion price of HK$1.8125 at any time on or after 17 March
2013 up to the close of business on the date falling ten days prior
to the maturity date. The bondholders had the right to require the
Company to redeem the convertible bonds on 4 February 2016 at
its principal amount together with accrued unpaid interest (the “Put
Option”). Accordingly, the liability component and the Put Option
were classified as current liabilities as at 31 December 2015. The
Company had the right to redeem all of the convertible bonds at
their principal amount together with accrued unpaid interest to such
date at any time after 4 February 2016, provided that the volume
weighted average price of an ordinary share of the Company, for
each of twenty consecutive trading days, the last of which occurs
not more than five trading days prior to the date upon which the
relevant redemption notice is given, was at least 130% of the
conversion price of the convertible bonds then in effect immediately
prior to the date upon which notice of such redemption is given. At
31 December 2015 and 2014, the outstanding principal amount of
the convertible bonds was HK$1,026 million.

On 28 October 2015, the conversion price of the convertible
bonds was adjusted from HK$1.8125 to HK$1.7567. Pursuant to
the conditions and terms of the convertible bonds, an adjustment
of the conversion price of the convertible bonds was made as
the Company issued and allotted 917,200,000 new shares (note
26(b)(i)) at the issue price which was less than 95% market price
of the Company’s shares. Details are set out in the Company’s
announcement on 28 October 2015.
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22. CONVERTIBLE BONDS (continued)

On 21 December 2015, the Company through an independent
consent solicitation agent, Daiwa Capital Markets Hong Kong
Limited, invited bondholders to consider amendment to the
existing terms and conditions of convertible bonds in the consent
solicitation memorandum, further amendment to the existing terms
and conditions of convertible bonds were made by the Company’s
voluntary undertaking on 7 January 2016 and a written resolution
duly passed by the bondholders on 4 February 2016 (the “Bonds
Proposal”). The Bonds Proposal includes the extinguishment of the
bondholders’ rights on the Put Option and offered the bondholders
that (i) they can elect to substitute convertible bonds with new
ordinary shares of the Company of HK$0.125 each at the issue
price of HK$0.25 and they will first receive in cash of redemption
amount equal to HK$350,000 per each bond with principal amount
HK$1,000,000 (the “Principal Paydown Amount”) plus accrued
interest from last interest payment date (i.e., 4 February 2016) to
but excluding the settlement date on 16 March 2016 (the “Accrued
Interest”) (the “Consent Shares”); or (ii) they can elect to substitute
full outstanding principal amounts of the convertible bonds with
new ordinary shares of the Company of HK$0.125 each at the
issue price of HK$0.25 and they will not receive the Principal
Paydown Amount plus the Accrued Interest (the “Full Consent
Shares”). If the bondholders do not make election with the Consent
Shares or the Full Consent Shares, such bondholders are entitled
to continue holding of the convertible bonds until maturity date on
4 February 2018 and they will first receive the Principal Paydown
Amount plus the Accrued Interest.

22. A[AIRES @)
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CONVERTIBLE BONDS (continued)

The key amendments to other existing terms and conditions of
convertible bonds under the Bonds Proposal includes a reduction
in the conversion price to HK$0.4283 and a reset to the conversion
price whereby on each of 4 August 2016 and 4 February 2017,
if the volume weighted average price during a period of 20
consecutive trading days immediately prior to each date thereto
is less than the conversion price prevailing on the last day of such
period, the conversion price shall be reset, subject to a minimum
reset price equal to HK$0.25. Modification to the redemption
right at the option of the Company, whereby (i) the Company
may at any time on, or after 4 February 2016 to, and including, 4
February 2017, redeem the outstanding convertible bonds at 105%
of their outstanding principal amount, with accrued but unpaid
interest together with the interest which would have accrued
from and including the date on which the convertible bonds are
redeemed to, but excluding, 4 February 2017; and (ii) at any
time after 4 February 2017, the Company may redeem, together
with accrued but unpaid interest to (x) the aggregate principal
amount of convertible bonds such that after such redemption,
the outstanding aggregate principal amount of convertible bonds
remaining is two-thirds of the aggregate principal amount of
convertible bonds as at 4 February 2017 provided the volume
weighted average price of the Company’s share for a period of 30
consecutive trading days ending on the date which is no more than
5 trading days prior to notice of redemption is at least 130% of the
conversion price immediately prior to notice of redemption, (y) the
aggregate principal amount of convertible bonds such that after
such redemption, the outstanding aggregate principal amount of
convertible bonds remaining is one third of the aggregate principal
amount of convertible bonds as at 4 February 2017 provided
the volume weighted average price of the Company’s share for a
period of 30 consecutive trading days ending on the date which
is no more than 5 trading days prior to notice of redemption is at
least 140% of the conversion price immediately prior to notice of
redemption, and (z) all remaining convertible bonds outstanding
provided the volume weighted average price of a Share for a
period of 30 consecutive trading days ending on the date which
is no more than 5 trading days prior to notice of redemption is at
least 150% of the conversion price immediately prior to notice of
redemption; and
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22. CONVERTIBLE BONDS (continued)

Pursuant to the results of the share election by the bondholders on
19 January 2016, the bondholders with total outstanding principal
amount of the convertible bonds electing to the Consent Shares
and the Full Consent Shares are approximately HK$444 million and
HK$3 million respectively. The bondholders with total outstanding
principal amount of the convertible bonds of approximately HK$579
million are entitled to continue holding the convertible bonds until
maturity date on 4 February 2018 as they did not elect either the
Consent Shares and the Full Consent Shares. The Bonds Proposal
was approved by the Company’s shareholders at extraordinary

general meetings on 25 January 2016 and 10 March 2016.

On 16 March 2016, the Bonds Proposal completed and the
Company issued and allotted approximately 1,176 million new
ordinary shares of the Company and paid the aggregate amount of
the Principal Paydown and the Accrued Interest of approximately
HK$358 million and HK$3 million in total of HK$361 million to the
bondholders. On the same date, the rights of all bondholders for the
Put Option were extinguished with immediate effect. The Company’s
total outstanding principal amount of the convertible bonds at
31 December 2015 reduced from approximately HK$1,026
million to approximately HK$376 million and will be repayable on
4 February 2018. Details of the Bonds Proposal are set out in the
Company’s circulars on 9 January 2016 and 23 February 2016 and
the Company’s announcements between 21 December 2015 and

16 March 2016.
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22. CONVERTIBLE BONDS (continued)

Based on a valuation performed by ROMA, using discounted
cash flow model at an equivalent market interest rate for a similar
bond without a conversion option, the effective interest rate of the
liability component was 8.6% per annum at the date of issue of the
convertible bonds. At the end of the reporting period, the following
assumptions are used to calculate the fair values of the Put Option
based on a valuation performed by ROMA using the Monte Carlo
simulation method:

22. ATRARRES @

REBESHEEZEETERAREERR
ERBEARERPE ZBEESFZ
FEMSMNERETE - R BRES
BTRH BENDIERFNE
RBBE - RI|EHAK - TR
ARG EABERESRGHEZR
FEREBEESERRSRERERT
AR EEET)

At At
31 December 31 December
2015 2014

Closing share price (HK$) R WTE (BT) 0.295 0.63
Conversion price (HK$) HBEGET) 1.7567 1.8125
Expected remaining life of IR EASTEEATIGSEH] ()

the convertible bonds (years) 2.1 3.10
Expected volatility (%) TEERR B (%) 61.61 31
Risk free rate (%) 42 i K1) 3R (%) 1.02 1.01
Expected dividend yield (%) TEHARR B 3K (%) 0 0
Discount rate (%) AEIR & (%) 8.94 10.50
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23. DERIVATIVE FINANCIAL INSTRUMENTS 2. pTESRmIA

Put

Option of

2011 2012 convertible

Warrants Warrants bonds
—2--f -8 RRES Total
AR AR 2R &t
HK$'000 HK$’000 HK$’000 HK$'000
TR TR TR FhEr

(note 22)

(Fit22)
At 1 January 2014 R=E-MF—-A—H 35,668 93,576 24,963 154,207
Conversion into shares HBARG - - (99) (%)
Fair value loss (note 6(a)) AFEEE (H3E6(a) 243 - 49,441 49,684
Derecognised upon redemption REERR FRER - (93,576) - (93,576)
Derecognised upon expiration REHRR ERR (35,911) - - (35.911)
At 31 December 2014 R-ZE-ME+-A=1-H - - 74,309 74,309

Representing: ol -
Non-current portion SEENERER D - - 74,309 74,309
At 1 January 2015 WZE-1%F—-A—-H - - 74,309 74,309
Fair value gain (note 6(a)) AT EYE (H3E6(a) - - (44,051) (44,051)
At 31 December 2015 RZE-RF+-A=+-H - - 30,258 30,258
Representing: ok -

Current portion i) - - 30,258 30,258




CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD 141

REECBERERERAR

24. PLEDGE OF ASSETS 24.

As at 31 December 2015, the Group’s assets with the following
carrying amounts were pledged to secure bank and other
borrowings (notes 20(a)) and financial liabilities at fair value through
profit or loss (note 21):

EEEHA

R-ZZE-—RF+ZA=+—H &K
EEUTERAECEED AR
BT R H A E ZX (M 5E 20(a)) A K 35
BEREATESE A E (M
21) -

Intangible assets — BLEE -

mining rights g 12(a)
Fixed assets EFE&EE 13
Deposits paid for gold mining 3t & BEEAE 12

and exploration rights REEMIZES 14
Trade receivables JE AR R 16
Pledged deposits BEFER 17

2015 2014
—E—hF —E—OF
HK$’000 HK$’000
FH&xT FH&T
2,906,283 3,091,318
1,436,401 1,673,476
270,438 -

- 21,495

971,779 794,480
5,584,901 5,580,769

As at 31 December 2015, all issued shares of six (2014: six)
subsidiaries of the Company were subject to share charge as
security pledged for bank and other borrowings (note 20(a)) and
financial liabilities at fair value through profit or loss (note 21).

RZE—RAF+=ZA=+—H ' &
RAIAE(ZE—NE : SE) KB
NAZFTEBETRG B BIERTT
N EME K (KFE20() A MEBIE
SEAFENRZzZEBMEBE (W
21) ZRRDEIA -
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25. DEFERRED TAX 25. IEFERIE
(a) Deferred tax liabilities recognised (Q EERELHIEEE
The components of deferred tax liabilities recognised in the FARGE W BRI RER
consolidated statement of financial position and the movements FER IR B BRI A EEMZHT

during the year are as follows:

Depreciation
allowance in
excess of
related
depreciation
Intangible TERE
assets BHES Other Total
BY&E nENEE Htl g
HK$'000 HK$'000 HK$'000 HK$'000
TR THET THT TR
At 1 January 2014 RZE-IE—F—H 657,151 - - 657,151
Exchange adjustments B R (10,968) - - (10,968)
Credited to consolidated REABERTA
income statement 7(a) (22,473) - - (22,473)
At 31 December 2014 RZE-METZA=1-H 623,710 - - 623,710
At 1 January 2015 RZE-R%—F—H 623,710 - - 623,710
Exchange adjustments EHEE (27,882) - - (27,882)
(Credited)/charged REBBRER GIA) /i
to consolidated
income statement 7(a) (15,184) 12,166 6,483 3,465

At 31 December 2015 RZE-RE+-A=1+—H 580,644 12,166 6,483 599,293
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25, IEIEFLIE (m)
b) RERELEHRIEEENREE

25. DEFERRED TAX (continued)
(b) Deferred tax assets and liabilities not recognised

As at 31 December 2015, temporary differences relating to
the undistributed profits of the Group’s PRC subsidiaries
amounted to HK$1,825,870,000 (2014: HK$1,799,533,000)
and the related deferred tax liabilities of HK$182,587,000
(2014: HK$179,953,000) have not been recognised in these
financial statements. In the opinion of the Company’s directors,
the Group controls the dividend policy of these subsidiaries
and it has been determined that it is not probable that these
subsidiaries will distribute profits in the foreseeable future.

Save as disclosed above, at 31 December 2015, the Group has
not recognised deferred tax assets in respect of cumulative tax
losses of HK$18,799,000 (2014: HK$18,779,000) as it is not
probable that future taxable profits against which the losses can
be utilised will be available in the relevant tax jurisdiction and
entity. The tax losses of the Group do not expire under current
tax legislation.

26. CAPITAL AND RESERVES

(a) The reconciliation between the opening and closing balances of

each component of the Group’s consolidated equity is set out
in the consolidated statement of changes in equity. Details of
the changes in the Company’s individual components of equity
between the beginning and the end of the reporting period are
set out below:

RZE—RAF+ZZRAR=+—
H BEASEEFEHBEAR
BAIZAD RGN EREZRER
1,825,870,000/% ;L ( = F — M
% :1,799,533,0007 7T ) + i 8
8 i X 7% 18 & {8 182,587,000 /&
JL(=Z— P4 : 179,953,000 7%
TO) WARR I FI B HMEMER o A
NEIEERR  NEEEHZSE
MEBARZRERE  RAER
AERARKRZENB AR B
TgRIEEH

BREXFEREEN RZT—H
F+_A=+—H AEEE#®
REBRAPIEEBE ZELERIE
& 718,799,000/ 7t ( —F — M
F:18,779,000 L) RA A
HAHEREER R E BT A
BEEMAAURKEZSEERE KR
RIERBRT - NEBE ZHIBE
EREE IR AGIE 2R -

26. RAK S
(a) REBITEEER S HEKIBHRE

VEFREHRZHEH NG E
BREBEK ARBFEERER
MHORBERNE LR BBF
BT -
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26. CAPITAL AND RESERVES (continued) 26, BRAR RS @)

(@) (Continued) (@) (%&)
The Company VNN
Convertible
Warrants bond
Share Share reserve  equity reserve Capital  Accumulated
capital premium ARER MERES reserve losses Total
e RO%E e BifE BhfiE i ER &%
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
i BT T ThL T Thr Thr
(note (o) (note(d)() (note (c)) (notes (0)(v) & 22) (note (c)il)
R
N22) (PrZE (i)
At1 January 2015 WZE-1F-A-H 575,229 4,463,834 - 2,203 134,023 (962,468) 4,212,821
Changes inequity for 2015: “E-REVRERE:
Total comprehensive EERESRNE
loss for the year - - - - - (205,381) (205,381)
Issue of new shares BERA 114,650 114,650 - - - - 229,300
Transaction costs attributable BRG
toissue of new shares EERANE - (424 - - - - (424
Equiy-settled share-based HiRELE
payments RAERTH - - - - 6,870 - 6,870
Lapse of share options Bz xu - - - - (14,178 14178 -
At 31 December 2015 R-E-1%
+ZB=t+-8 689,879 4,578,060 - 2,203 126,715 (1,183,671) 4,243,186
AtT January 2014 R-E-HmE-FA-H 543 841 4,299,250 1,250 2,207 123,514 (821,936) 4,148,126
Changes i equity for 014 “E-REVERED !
Total comprehensive FRIEFRER
loss for the year - - - - - (148,081) (148,081)
Issue of new shares BHRG 31,250 168,750 - - - - 200,000
Shares issued upon conversion ~~~ IRATATRES
of convertible bonds b &l o) 138 1,906 - 4 - - 2,040
Equity-settled share-based NiELSE
payments BHERL - - - - 16,808 . 16,808
Lapse of share options BRELN - - - - 6,299) 6,209 -
Expiry of warrants DREEDS - - (1,250) - - 1250 -
Transaction costs aftrbutableto (73R (A
issue of new shares EERHHA - (6,072) - - - - (6,072)
At 31 December 2016 RZE-mE
+-B=+-A 5200 446384 - 2208 19408 06469 421281




26. CAPITAL AND RESERVES (continued)
(b) Share capital

Authorised and issued share capital

Authorised:

Ordinary shares of HKS0.125 each

At1 January and
31 December

Ordinary shares of HKS0.125 each,
issued and fully paid:

At1 January

Issue of new shares (note (i)

Issue of new shares upon
conversion of convertible bonds
(note (i)

At 31 December

EERE

BRAE0IBETEER

BREE0125ET
BER CRORMR:

®—A-H

BT (W)
REBTAREFR
ST (B ()

®m+-A=1-H

CHINA PRECIOUS METAL RESO

LDINGS CO., LTD
BRERERAF

26, BRAR f#E

2015
—E-1f
Number
of shares
%A
'000
TR

4,601,831
917,200

5,519,031

(b) B A=
EEREBITIRA
2014
ek

Number
of shares
Rin#E

HK$'000

AT
1,250,000 10,000,000
575,229 4,350,727
114,650 250,000
- 1,104
689,879 4,601,831
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HK$'000
7

543,841
31,250
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26. CAPITAL AND RESERVES (continued)
(b) Share capital (Continued)

Authorised and issued share capital (Continued)

Notes:

M

(i)

During the year ended 31 December 2015, the Company issued
and allotted 917,200,000 new ordinary shares of the Company of
HK$0.125 each at an issue price of HK$0.25 with net proceeds of
HK$228,876,000 after deducting issuing expenses of HK$424,000.

During the year ended 31 December 2014, the Company issued
and allotted 250,000,000 new ordinary shares of the Company of
HK$0.125 each at an issue price of HK$0.8 by placement with net
proceeds of HK$193,928,000 after deducting issuing expenses of
HK$6,072,000.

During the year ended 31 December 2014, the convertible bonds
with an aggregate principal amount of HK$2,000,000 were fully
converted into 1,103,448 new ordinary shares of the Company of
HK$0.125 each at the conversion price of HK$1.8125 each.

All new ordinary shares issued and allotted during the year rank pari
passu in all respects with the then existing ordinary shares of the
Company in issue.

(c) Warrants reserve

Warrant reserve represents the net proceeds received from
the issue of warrants of the Company. The reserve will be
transferred to share capital and share premium accounts upon
the exercise of the warrants.

26 BRA R &M )
(b) BR AR (4#)
EER B BITRA (1#)

REE-ZE—RF+-A=+—
HIEFE @ ARRIEEITE0.25
7 JC B 17 & B2 #£917,200,000
A% & A% m H0.125% 5T 2 #
TR TERBEIFES
228,876,000 /& 7T (A& #1TH
37 424,00087T4) °

REE-Z—MOF+=-_A=+—
BILEFE ARRBEBEE
e 1T{E0.878 T8 17T &AL &
250,000,000 f% & f& & {E0.125
I EB - FTERIEFE
/193,928,000 7T ( £& 0 Bk 2%
1733 6,072,000 L&) °

RBE-_Z—NF+=A
Zt+—HLEFE KSBEA
2,000,000 7 7T 2 7] #2 j% & 2 LA
HIREBE1.8125 8 THEREL
AN 1,103,448 % B f
B0.125 B L2 gk -

RER BBETREEZMANERE
R PT A S EEAR R ERE TR

BEBERE

EEHAL

() MR HE R it 1
R EEFBEBTARARK
RERE FTUER 2 FT 1S SR B BE © 7%
{178 715 10 8 P A R R 1T 150 Py B

ERARRR R ER
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26. CAPITAL AND RESERVES (continued)

(c) Warrants reserve (Continued)

In 2010, the Company issued two tranches of non-listed
warrants, which include 100,000,000 warrants (“Warrant A”) and
50,000,000 warrants (“Warrant B”) at the issue price of HK$0.01
and HK$0.005 each respectively for an aggregate consideration
of HK$1,250,000. The holder of each Warrant A and Warrant
B would be entitled to subscribe for one new ordinary share of
the Company at an exercise price of HK$2.6 and HK$3.2 each
respectively for the subscription period from 5 August 2010 to
11 June 2014. During the year ended 31 December 2014, all
of Warrant A and Warrant B have not been exercised and have
expired.

(d) Nature and purpose of reserves

(i) Share premium

The application of the share premium account is governed
by the Companies Law of the Cayman Islands.

Under the Companies Law of the Cayman Islands, the
funds in the share premium account of the Company are
distributable to the shareholders of the Company provided
that immediately following the date on which the dividend
is proposed to be distributed, the Company will be in a
position to pay off its debts as they fall due in the ordinary
course of business.
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26. BRARfREE @

()

(d)

MR RE A ()

RZZE—TF  ARABITMAL
FELMRREE  REEHh %
17189 Bl £0.017%8 7T 2 0.005 7
7£.2.100,000,00017 R B A& ([ 3R
B # #FAJ) 50,000,000 R
REE(RIREEB])  BRE
1,250,000 7T - B0 RAREE A
RRREFEBZEEAKEED
AR EF M ITEE2.6/8TK3.2/5
TREAQRZ — BRI LBER
REHAE-_ZT—ZTF/\AFRAR
E_E—NMNFEXA+—H -#EZE
—E-NF+-A=+—HIF
B FAERKREZARBRER
BHAREITFEECEIE -

RETERAE
() K=&

B aBREAXMAESE
SREDEATRE -

RERMEHERAE AR
Al EERz2ESAHD
KT ARRBIBR - HEEBEE
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26. CAPITAL AND RESERVES (continued)
(d) Nature and purpose of reserves (Continued)
(i) Capital reserve

The capital reserve comprises the fair value of the actual
or estimated number of unexercised share options granted
to employees of the Company recognised in accordance
with the accounting policy adopted for share-based
payments in note 2(r)(ii). Details of the share option schemes
of the Company are disclosed in note 30 to the financial
statements.

(iii) Exchange reserve

The exchange reserve comprises the exchange differences
arising from the translation of the financial statements of the
Group’s operations outside Hong Kong.

(iv) Statutory reserves

Statutory surplus reserves

The Group’s subsidiaries in the PRC are required to transfer
10% of their net profit, as determined in accordance with
the PRC accounting rules and regulations, to statutory
surplus reserve until the reserve balance reaches 50% of
their registered capital. The transfer to this reserve must be
made before distribution of a dividend to shareholders.

Statutory surplus reserve can be used to make good
previous years’ losses, if any, and may be converted into
share capital by the issue of new shares to shareholders in
proportion to their existing shareholdings or by increasing
the par value of the shares currently held by them, provided
that the balance after such issue is not less than 25% of
their registered capital.

26 BRA R &M )
(o) REEERAE @)

(ii)

(i)

(iv)

=N

BEXARBRERT AR
Bz RITEERBEERSMG
SHBZAHE S EREM
AE20r)(i) A Bt A B £ A3 & B
Z A BRI ER A 2 & 5T IR AR
R ARAIEIRETE ZFF
BRI SR ML B0 W EE -

[E 5

EXHEREARERELE
BINETS 2 AT MFETTIR
BFRELEZ —YIEHZHE

EE
ETE BAMER

IR PR B 5T AR A AR
REBRFEAZHEARE
15 10% 2 Fm M B ETE R
BEE EEZ2ERELS
EINHAMEARZ50% - &
BEZEREBVERARE
IR B RTHETT ©

VA TE B 5 {6 1 T 4 o A A
EFREZEBR(WMA) LA
RARRREERBRHRL
13T HTRAD - RAEIE AN
FEEFAZEOEE &
AEBBRFHEEBR BB
HERITRM R 2 BHRAED
REMERZ 25% -
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26. CAPITAL AND RESERVES (continued)
(d) Nature and purpose of reserves (Continued)

(iv) Statutory reserves (Continued)

Safety production fund

Pursuant to the relevant regulations in the PRC, the Group’s
subsidiaries are required to transfer safety production fund
at fixed rates based on a specific amount of volume of gold
ores excavated to a specific reserve account. The fund is
used for improvements of safety of the mines and is not
available for distribution to the shareholders. Upon incurring
qualifying safety expenditure, an equivalent amount would
be transferred from safety production fund to retained
profits.

(v)

Convertible bonds equity reserve

The convertible bonds equity reserve comprises the value
of the unexercised equity component of convertible bonds
issued by the Group recognised in accordance with the
accounting policy adopted for convertible bonds in note 2(0)(i).

(e) Distributability of reserves

At 31 December 2015, the aggregate amount of reserves
available for distribution to owners of the Company was
HK$3,424,389,000 (2014: HK$3,501,366,000), which included
the balances of share premium and accumulated losses,
provided that immediately following the date on which the
dividend is proposed to be distributed, the Company will be
in a position to pay off its debts as they fall due in the ordinary
course of business.

(f) Capital management

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.
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26 BRAR R4

() ERNEE (@)

26. CAPITAL AND RESERVES (continued)
(f) Capital management (Continued)

The Group monitors capital using a gearing ratio, which is net
debts divided by total equity plus net debts. The Group’s net
debts include bank and other borrowings, financial liabilities at
fair value through profit or loss and convertible bonds, less cash
and cash equivalents and pledged deposits. The Group’s total
equity comprises total issued share capital and reserves of the
Group. The gearing ratio at the end of the reporting periods is as
follows:

AEEMAEERBLR(ERF
BIAR AR S INFEIR) B2 &
Ko REEZFERBERTR
HpER  ERBRERFET
R BBERATBRBES) R
ERS LR CEFBYRCERE
Ko REBZRERBREASE
ERITRANBBELEE - RS

Total debts BIRERE

Less: Pledged deposits B BEIRER

Cash and cash equivalents

Net debts FEE

=5

BERAMBLE

Gearing ratio

HRZEERBLERNT
2015
—E-HF
HK$’000
FExT
5,907,896 5,700,776
(971,779) (794,480)
(88,148) (31,479)
4,847,969 4,874,817
10,613,751 10,757,358
46% 45%

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to
the owners of the Company that might be possible with higher
levels of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.
There were no changes in the Group’s approach to capital
management during the year.

Except for share charge of certain subsidiaries of which
details are set out in note 24, neither the Company nor any
of its subsidiaries are subject to externally imposed capital
requirements during the years ended 31 December 2015 and
2014,

AEEEHEBRRMLEEER
B REFARBEREARS
Ol ¥k ] BE 75 2R 2 = 8 B KRR
FRREANKAAZFR 2EZM
R ARG TEELHE
AREEMARERRE - FA

BE T B A RIMAR DI (G5
HRMEE24) 5 KRR REE
AEARIREBEE—T—RFR
—E-NE+ZA=+—HLF
BB BB TINBIEN 2 B A

—
iE °
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27. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

27. 784 B 2 AR AR L 3R

Non-current assets FREBEE \
Investments in subsidiaries NIB AT ZHE 6,376,473 5,735,201
Deposit paid for fixed assets  FLEITEEEMTIZS 3,162 3,162
Pledged deposits EHEATR - 2,516
Total non-current assets FRBEELRE 6,379,635 5,740,879
Current assets REEE
Amounts due i I ENGIE e 238,485 433,055
from subsidiaries
Other receivables, HiEZIE - ke & 4,288 8,345
deposits and TERTHUR
prepayments
Pledged deposits TR 2,437 -
Cash and cash equivalents HeRELZEY 15,258 25,147
Total current assets REEEEEE 260,468 466,547
Current liabilities RENEE
Amounts due to subsidiaries  JE{HHTEB A B FIA 96,058 79,928
Other payables Hib e E 35,243 19,5647
Bank and other borrowings ~ #R1T & E it E & 499,929 -
Convertible bonds R ES 22 1,032,630 -
Derivative financial PTHESRTA 23 30,258 -
instrument
Total current liabilities REBAERE 1,694,118 99,475
Net current (liabilities)/assets RE(BR) EESE (1,433,650) 367,072
Total assets less current liabilities BEERRBAER 4,945,985 6,107,951
Non-current Liabilities knHER
Bank and other borrowings ~ #R1T R H i &= 702,799 797,963
Convertible bonds AR E S 22 - 1,022,858
Derivative financial TESRIA 23 - 74,309
instruments
Total non-current liabilities FnBEEHERE 702,799 1,895,130
NET ASSETS EEFE 4,243,186 4,212,821
CAPITAL AND RESERVES AR & 26
Share capital PiN 689,879 575,229
Reserves i 3,553,307 3,637,592
TOTAL EQUITY ATTRIBUTABLE RATEE A
TO OWNERS OF THE COMPANY FE ERER KR 4,243,186 4,212,821

Approved and authorised for issue by the board of directors on

30 March 2016.

Mr. Li Xianghong
ZTEBEE

Chairman and Chief Executive Officer

FERITHARE

REFGN _T—R"F=A=+H

ROEWFFAI L, -
Mr. Zhang Shuguang
REXELE

Executive Director
HITEF
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28. M H]
TREFNBAEER -F—14F
+tZA=+-AZEENBARZ
BE o BRATIBI - FHEZER

28. SUBSIDIARIES

The following list contains only the particulars of the principal
subsidiaries of the Group at 31 December 2015. The class of
shares of those subsidiaries which were incorporated outside the

PRC held is ordinary unless otherwise stated.

B SMNE M SL 2 I B A B D
BRI R E B -

Proportion of ownership interest

HEERRLA

Place of Issued and Group’s Held Held

incorporation/ fully paid-up/ effective by the by a
operations registered capital interest  Company  subsidiary Principal
Name of Company AL/ BRARAR/ A%E  @ALNE  H-KE activities
NEER geny dfEx  BRER BE  DAER IERE

% % %
China Precious Metal BVI/Hong Kong Us$2 100 100 - Investment
Resources Co., Limited ARRANE/BR 2% holding
hEESEARERAT REER
Able Supplement Limited @/I/Hong Kong US$50,000 100 - 100 Investment
ABRLEE/EBR 50,000%7 holding
RERR
Decent Connection Overseas BVI/Hong Kong US$50,000 100 - 100 Investment
Limited RERUHE/ER 50,000% 7T holding
RERR
Wah Heen Holdings Limited BVI/Hong Kong US$10,000 100 - 100 Investment
FHERARAT ABRANE/BR 1000057 holding
RERK
Sinowise Century Limited BVI/Hong Kong USH1 100 - 100 Investment
ARRLHE/BR 151 holding
RERR
Hongkong Realking Hong Kong HK$10,000 100 - 100 Investment
Mining Industry Ltd. Bk 10,0007 holding
EEReBRARLA RERR
Hongkong T&R Mining Hong Kong HK$10,000 100 - 100 Investment
Investment Limited 7 10,0008 holding
EARRBEEREARRA RERK
Kong Chun Hong Kong Hong Kong HK$1 000 100 - 100 Investment
_Limited 7 1,000/ holding
BEEBERAF RERK
Fast Trend Investment Limited Hong Kong HK$1 100 - 100 Investment
hEREBRAR i 1B holding

RERK
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28. SUBSIDIARIES (continued) 28. B2 T @0
Proportion of ownership interest
REREELA

Place of Issued and Group’s Held Held

incorporation/ fully paid-up/ effective by the by a
operations registered capital interest Company subsidiary Principal
Name of Company SRR/ BETRAZ/ A5H BAAH H-HB activities
AL BEHY ERER EREL B AAHE TTER

% % %
Chifeng Yongfeng Kuangye The PRC RMB20,000,000 100 - 100 Mining and
Co., Ltd. (note (i) i AR 20,000,0007C processing of gold
FEKEBEEREAAR ores and sale
(Bizx()) of gold products
SBRAR - MI
RkEeEMHE
Luanchuan County The PRC RMB60,000,000 100 - 100 Mining and
Jinxing Mining Co., Ltd. i AR 60,000,007 processing of gold
(note (i) ores and sale
2|8 REEERAAAT of gold products
(BE ) SBRE NI
RhESEREE
Luanchuan County The PRC RMB50,000,000 100 - 100 Mining and
Luanfing Gold Mine i AR 50,000,007 processing of gold
Co., Ltd. (note (i) ores and sale
8|82 ERER AT of gold products
() SEAEF - T
RkEeEMHE
Mojiang County Mining The PRC RMB50,000,000 100 - 100 Mining and
Co., Ltd. (note (i) i AR50,000,0007T processing of gold
BIEREARETAT ores and sale
(M) of gold products
SERR - T
RkEcEREE
Pu’er Hengyi Mining Co., Ltd The PRC RMB50,000,000 100 - 100 Mining and
(note (1) i AR50,000,0007C processing of gold
LEERBREREAAR ores and sale
(Bizx()) of gold products
SBRAR - MI
RkEeEMHE
Kai Yuan Financial Leasing The PRC RMB150,000,000 100 - 100 Provision of
(Shenzhen) Co., Ltd. g ARE150,000,0007C financing services
(note (i) to customers
ARRERE (R BRAR under finance lease
(Bzx()) anangements
REPRHERE
HERK
Jin He Factoring (Shenzhen) Co., Ltd. The PRC RMB50,000,000 100 - 100 Provision of
(note () i AR%50,000,00070 financing services
BARE (R BRAF to customers
GEA) under factoring
arrangements
MEFR{RE

BERH
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28. SUBSIDIARIES (continued) 28. MY AR )
Note: B3R -
[0) All subsidiaries established in the PRC are wholly foreign-owned () RPN FTENEB AR

enterprises. The English names of the PRC subsidiaries are for
identification purpose only.

29. EMPLOYEE RETIREMENT BENEFITS

Pursuant to the relevant labour rules and regulations in the
PRC, the Group participates in defined contribution retirement
benefit schemes (the “Schemes”) organised by the relevant local
government authorities in the PRC whereby the Group is required
to make contributions to the Schemes at a rate ranging from 10%
to 20% (2014: 10% to 20%) of the eligible employees’ salaries. The
local government authorities are responsible for the entire pension
obligations payable to retired employees.

The Group also operates a Mandatory Provident Fund Scheme (“the
MPF Scheme”) under the Hong Kong Mandatory Provident Fund
Scheme Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF Scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF Scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the plan vest immediately.

The Group has no obligation for the payment of pension benefits
associated with those schemes beyond the annual contributions
described above.

The total costs charged to consolidated income statement of
HK$9,366,000 (2014: HK$9,040,000) represent contributions
payable to these schemes by the Group during the year.

29.

RINEBELE - FEIMER
A2 R BTREHRBRIZA -

S TRIRER

RIEPE 2 AES TR &RE
N5 [E 2 Bl A B A M A R b 5 R
J 4 8 A S22 76 RRR PR AR A 4 3R ET
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BMELHER  2EUEEREES
©210% £ 20% (=T —PUEF : 10%
F20%)FTE - HABTKEE TR
RIKEEZHEBRKE -

REBFREEBRHMELTESH
ElED - RIZBEBREHROIFET
ZEEBRIEFEAESFTE([#
BerrEl)) - ESFER — @A
BT ATE 2 EBETGRIRE
g o RIFaESE BERERE
BYAHTEE L R E B RE KA
Z5%ETHE 2 MR - MEAFTEHER
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30. EQUITY-SETTLED SHARE-BASED TRANSACTIONS

The Company has two share option schemes: the 2004 Share
Option Scheme and the 2014 Share Option Scheme.

The 2004 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 18 September 2004
whereby the directors of the Company were authorised, at their
discretion, to invite directors and employees of the Group, to
take up options to subscribe for shares of the Company up to a
maximum of 160,000,000 shares. By a resolution passed by the
Company'’s shareholders on 26 May 2011, the Company refreshed
the limit in respect of the granting of share options under the 2004
Share Option Scheme and all other share options scheme up to
10% of the total number of ordinary shares of the Company in
issue. The 2004 Share Option Scheme would be valid and effective
for a period of 10 years ended on 17 September 2014. By a
resolution passed by the Company’s shareholders on 30 May 2014,
the 2004 Share Option Scheme was terminated and thereafter no
further options would be offered or granted under the 2004 Share
Option Scheme. However, outstanding options granted under the
2004 Share Option Scheme remain valid and exercisable. The
exercise price of options under the 2004 Share Option Scheme is
at least the highest of:

() the closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheets on the date on which an
offer of an option is made by the Company to the grantee (which
date must be a business day);

(i) a price being the average of the closing prices of the Company’s
shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the
offer date; and

(iii) the nominal value of the Company’s shares.

30.
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30. EQUITY-SETTLED SHARE-BASED TRANSACTIONS (continued)

The 2014 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 30 May 2014. The 2014
Share Option Scheme provides that the board of the directors of
the Company (the “Board”) may specify the eligible participants
to whom the options shall be granted. The eligible participants
include directors, employees, suppliers, customers, consultants,
agents and advisers of the Company and its subsidiaries and any
person who, in the sole discretion of the Board, has contributed or
may contribute to the Group in recognition of their contribution to
the Group. The Board shall determine the exercise price of option
in accordance with the terms of the 2014 Share Option Scheme,
which cannot in any event fall below the price stipulated in the
Listing Rules. The maximum number of the ordinary shares of the
Company which may be issued upon exercise of all options to
be granted under the 2014 Share Option Scheme and any other
schemes of the Company must not in aggregate exceed 10%
(i.e. 435,127,903 shares) of the ordinary shares of the Company
in issue as at the date when the 2014 Share Option Scheme is
approved and adopted. The 2014 Share Option Scheme was
effective on 4 June 2014 and will remain valid and effective for a
period of 10 years from that date. No share option under the 2014
Share Option Scheme has been granted since the effective date on

4 June 2014.

Notwithstanding any other provisions of the 2004 Share Option
Scheme and 2014 Share Option Scheme, the maximum number
of ordinary shares of the Company which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the 2004 Share Option Scheme and 2014 Share Option
Scheme and any other share option schemes of the Company
shall not exceed 30% of the total number of ordinary shares of the

Company in issue from time to time.

30.
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NEESE2RNEETHASE
fE Sk ATBEER BBl 2 E R AL
NRAIESAEE B - EFE
HIREBE - — U ERETE 21§
NETEREZITEE  EERW
AAEERETRAMITHAZE
e BB —NFERETER
RAGMEAEAMF BRI ERE
RAEEITEMAIEEIT 2 ARA &
AEBRBEEHETBBBR_F
— U ERE B ERENE
HARARIBEITL MR Z10% (B
435,127,903 Bz 15 ) o = T — Y
FHEREFENR - —NF AN
HAE  WimzZz B+ FH/H
MABH - BEERBR T —HF
ANAMNBR BEBERERE-Z
—IUFRERERT EIER D -

B — T MFREREFE R -F
— P4 B B R B AT A T B A {5
R —EENFEBREGFELR-F
— PO BB R R 8 A B AN 2 BHEAA
Hh fE B AT 81T TP A Rt K i
RITEZ B — BREIT(E M AT 3
TZARRREBRHEE  &ZHH
ABBARARIREETEBRA
2030% °



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
FE TR A PR A A

157

%&%ﬁ%Z&ﬁ%%

X5 &)

—EENFERETTE

(a) FRBABRER L 2 E2R R I
BT - BRI - BT R RS LA RR

30. EQUITY-SETTLED SHARE-BASED TRANSACTIONS (continuea)  30.

2004 Share Option Scheme

(a) The terms and conditions of the grants that existed during the
year are as follows, whereby all options are settled by physical

delivery of shares:

Number of shares
issuable under
options granted
BRESEEH
BRET T

BITRG
ZHE
'000
TR

Options granted on 28 October 2011
R-B——F+A=+/\ARY

ZERE
Tranche 1
FE—it
— Directors 33,600 24 months from date of grant 6 years
-EF B B # s =+ m{E A 64F
— Employees 46,830 24 months from date of grant 6 years
-E8 B B E s —+m{E A 64
— Consultants 19,500 24 months from date of grant 6 years
— B B BB s =+ m{E A 64
99,930
Tranche 2
FHE
— Directors 44,800 36 months from date of grant 6 years
-E% B &% B st =758 A 64
— Employees 62,440 36 months from date of grant 6 years
-E8 BB st =758 A 64
— Consultants 26,000 36 months from date of grant 6 years
- AR BB st =758 A 64F
133,240
Tranche 3
=8
— Directors 33,600 48 months from date of grant 6 years
-%% B % B Bl st )\ @ A 64F
— Employees 46,830 48 months from date of grant 6 years
-E8 B BB s\ & B 64F
— Consultants 19,500 48 months from date of grant 6 years
- B B B E s+ )\ @ A 64
99,930
Total number
of shares issuable 333,100

AT BT 2 A8

N2 BEMRWHEE

Vesting conditions

BERE

Contractual life
of options
BREZ
EHFH
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30. EQUITY-SETTLED SHARE-BASED TRANSACTIONS (continies) 30. AR EEE o R E B

5 @
2004 Share Option Scheme (Continued) —ETNFEERETE (@)
(b) The number and weighted average exercise prices of share (h) BB S B RintETFIITE BN
options are as follows: T

Number of Number of

shares shares

issuable issuable

under under

Weighted options  Weighted options

average granted  average granted
exercise BREEHEE  exercise REEEH
price  Exercise  BRIET price  Exercise  BERRIER
mEFY  price FROBH METH price FEATMA
fTEE fTEE 288 B B b !

HK$ HK$ '000 HK$ HK$ 000
BT p BT BT FA%

Outstanding at 1 January —B—RERTE
Tranche 1 £t 1.51 67,680 151 78,030
Tranche 2 £ 1.51 90,240 151 104,040
Tranche 3 E=Ht 1.51 67,680 1.51 78,030
Total @t 1.51 225,600 151 260,100

Lapsed during the year RERXH
Tranche 1 E—4t 1.51 (7,830) 1.51 (10,350)
Tranche 2 £ 151 (10,440) 151 (13.800)
Tranche 3 i 1.51 (7,830) 1.51 (10,350)

Total st 151 (26,100) 151 (34,500)
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30. EQUITY-SETTLED SHARE-BASED TRANSACTIONS (continies) 30. AR EEE o RO E R

X5 @

“EFNFEREE @)

(b) BERRFE BN B & N4 4917 155 (40
T (&)

2004 Share Option Scheme (Continued)

(b) The number and weighted average exercise prices of share
options are as follows: (Continued)

2014
b St
Number of Number of
shares shares
issuable issuable
under under
Weighted options  Weighted options
average granted average granted
exercise BEERE  exercise RECEH
price  Exercise BRET price  Exercise  BEARHER]
ik B price FRTRHG MEFH price  TETMA
TEE TEE || TefE TeE ¥R
HK$ HK$ ’000 HK$ HK$ '000
BT BT T’
Outstanding at +=A=+-AH
31 December W ARITE
Tranche 1 E—H#t 1.51 59,850 1.51 67,680
Tranche 2 EH#t 1.51 79,800 1.51 90,240
Tranche 3 E=H 1.51 59,850 1.51 67,680
Total st 1.51 199,500 1.51 225,600
Exercisable at +=A=+-AH
31 December AfTE
Tranche 1 £—8t 1.51 59,850 1.51 67,680
Tranche 2 k11 1.51 79,800 1.51 90,240
Tranche 3 E=H 1.51 59,850 - -
Total @t 1.51 199,500 1.51 157,920
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30. EQUITY-SETTLED SHARE-BASED TRANSACTIONS (continued)

2004 Share Option Scheme (Continued)

(b) The number and weighted average exercise prices of share
options are as follows: (Continued)

(i) No options were exercised to subscribe for ordinary shares
of the Company during the years ended 31 December 2015
and 2014.

(i) The share options outstanding at 31 December 2015
had an exercise price of HK$1.51 (2014: HK$1.51) and a
weighted average remaining contractual life of 1.82 years
(2014: 2.82 years).

(c) Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of options
granted is measured based on Black-Scholes Option Pricing
model. The contractual life of options is used as an input into
this model. Expectations of early exercise are incorporated into
Black-Scholes Option Pricing model.

30.

DIREGEE 2 RNDER
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™ (&)
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30. EQUITY-SETTLED SHARE-BASED TRANSACTIONS (continued)

2004 Share Option Scheme (Continued)

(c) Fair value of share options and assumptions (Continued)

Fair value of share options and assumptions are as follows:

0. UBREEE2ROER

RS @)

—EENFRERETE @)

(c) BREATERER(E)
BAEY ATERBRRNT :

Tranche 1 Tranche 2 Tranche 3

F—it 4 E=dt

Fair value at REtERMZAYE
measurement date (HK$) (B7T)

Share price (HK$) BR{E (BT)

Exercise price (HK$) 1T E (BT)

Expected volatility (%) TEERRE) (%)

Option life (expressed FE AR i AR

as weight average life) (years) (R MEEFHFE) (F)
Expected dividends yield (%) TEEARR B (%)

Risk-free interest rate o2 P M
(based on Exchange (RINEESFE) (%)

Fund Notes) (%)

0.61 0.63 0.68
1.51 1.51 1.51
1.51 1.51 1.51
58 56 57
6 6 6

0 0 0
0.68 0.82 0.95

The expected volatility is based on the historical volatility
adjusted for any expected changes to future volatility based
on publicly available information. Expected dividends are
based on historical dividends. Changes in the subjective input
assumptions could materially affect the fair value estimate.

Share options were granted under a service condition. The
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no
market conditions associated with the share options granted.

(d) The Group recognised the fair value of the share options granted
under the 2004 Share Option Scheme as equity-settled share-
based payment expenses and the capital reserve of the Group
of HK$6,870,000 (2014: HK$16,808,000) during the year.

TEHR ) 0 LA SE R By I B EAR
BEARAISER Z FEHAR KB
HEBHMIELARE - BHKE IR
BELBRERKE - TEBAZE
RRzEB A e R FEZ AR
BREATE -

B RBRB GG MR L -
LB 1 3 B A A FT B AT 1S AR A 10
BRHB#HzAFE- - IREER
R E BT IG IR

()FAR - AEBEK-_TTUFE
RIEETEETAREBREZ D
FEEREAEEUARELEE
ROERETHEBEAREARRERS -
% %8 46,870,000/ 7T (—ZF —Y
F : 16,808,000/87T) °
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31.

- BEBFTIESN

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS

The Group’s major financial instruments include pledged deposits,
cash and cash equivalents, trade, loans and other receivables,
trade and other payables, bank and other borrowings, financial
liabilities at fair value through profit or loss, derivative financial
instruments and convertible bonds. Details of the financial
instruments are disclosed in the respective notes. The risks
associated with these financial instruments include credit, liquidity,
interest rate and currency risks. The Group is also exposed to price
risk arising from any unexpected changes in price of gold products.
These risks are limited by the Group’s financial management
policies described below.

(a) Credit risk

The Group’s credit risk is primarily attributable to trade, loans
and other receivables and bank balances. Management has
a credit policy in place and the exposure to the credit risk is
monitored on an ongoing basis.

31.

Y
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (continued)

(a) Credit risk (Continued)

In respect of trade receivables under the Gold Mining Operation,
credit evaluations are performed on all customers requiring
credit over a certain amount. Credit terms up to two months
may be granted to customers, depending on the credit
worthiness of individual customers. At 31 December 2015, there
is no concentration of credit risk as none of the trade debtors
under the Gold Mining Operation was due from the Group’s
five largest customers. At 31 December 2014, there is certain
concentration of credit risk as 34% of the total trade debtors
under the Gold Mining Operation was due from the Group’s five
largest customers. The Group did not hold any collateral over
these balances.

In respect of loan receivables under the Other Operation,
the Group enters into transactions only with recognised and
creditworthy independent third parties. In accordance with the
policy of the Group, the Group examines and verifies the credit
risk of all customers that the Group has credit transactions
with. Besides, the Group monitors and controls the lease and
factoring receivables regularly to mitigate the risk of significant
exposure from bad debts. Credit risk is often greater when
customers are concentrated in one single industry or have
similar economic characteristics. As the customers of the Group
are widely dispersed and are engaged in different industries,
there is no significant credit risk concentration within the Group.
The Group holds collateral of the customers’ assets over their
balances.
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (continued)

(a) Credit risk (Continued)

In respect of other receivables, the credit quality of the debtors
is assessed by taking into account of their financial position,
relationship with the Group, credit history and other factors.
Management regularly reviews the recoverability about these
receivables and follows up the amounts overdue, if any. The
directors are of the opinion that the probability of default by
counterparties is low.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by
appropriate credit-rating agencies.

Further quantitative disclosures in respect of the Group’s
exposure to credit risk arising from trade, loans and other
receivables are set out in note 16.

(b) Liquidity risk

At 31 December 2015, the Group had net current liabilities of
approximately HK$3,308,344,000. To manage liquidity risk,
the Group regularly monitors its current and expected liquidity
requirements to ensure that it maintains sufficient reserves of
cash and adequate committed lines of funding from banks
and financial institutions to meet its liquidity requirements in
the short and longer term. The directors are of the opinion that
the Group will be able to finance its future working capital and
financial requirements as described in note 2(b) to the financial
statements.

EMEERENS - @FEE
BAZHBIN ~ BARE 2
& EEEL REMEARMmFG
HEEEBEx= - ERETHRTZ
FH b EUCRIR 2 AT IR AR K
REBAMER(NE) EFERR
HFTENZATEEMRE -

nBETZEERARBERE
RA/SBFH RHAEEGENEERT
PEER T2 EEFRRRTT

EEAEEERKEREN BEXK
H A & W R IR 1 T e B 15 B LB
HE— S ECWBRNHTE6 -

(b) RENE & LB
R—Z—RAF+=-A=+—QH"
REBEHSRBDABFED
3,308,344,000/8 7T ° & 7 &5
HECRR  AEBTHERE
RAMEG 2 RBE ST K - AR
REEE#FAV 2 BeHER
HRITR S REBES T M2
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 31. S RiEAMEER M T

FINANCIAL INSTRUMENTS (continued) Bz AV Em@m

(b) Liquidity risk (Continued) (b) RENE € ELBe2 (&)
The following table details the remaining contractual maturities AEERMERARZIEITESR
at the end of the reporting period of the Group’s non-derivative BERTES mﬂﬁfﬁZﬁ?T ED
financial liabilities and derivative financial liabilities, which are FI BRSO T RFFF - WIART
based on contractual undiscounted cash flows (including interest HRFTIRIR R E (BRIFLETLOH)
payments computed using contractual rates or, if floating, based R MEXH  BEEE
on rates current at the end of the reporting period) and the B+ BILASR &5 BARIR T 2 B &
earliest date the Group can be required to pay. B2MEXH) RAEBAIHER

ZERIEREEERE o

Specifically, for bank and other borrowings which contain a BERmME  RESUTHBAAZR
repayment on demand clause which can be exercised at the BRIBITE 2 EREFTIER 2R
lender’s sole discretion, the analysis shows the cash outflow TREMERME  HTBETRE
based on the earliest period in which the Group can be required A& B £ R /B 32 B (BN
to pay, that is, if the lenders were to invoke their unconditional ERATHEEEGEGRRBRE
rights to call the loans with immediate effect. The maturity M REN) BB SRE o RITRE
analysis for bank and other borrowings is prepared based on tERZ BT IREZETEE
the scheduled repayment dates. FKEHmMER -

2015 2014
Z2-ff 251
More than  More than Morethan  More than
Total Within 1 year 2years Total Within 1year 2years
contractual 1 year but but contractual 1year but but
undiscounted oron  lessthan lessthan undiscounted oron less than less than
Carrying ~ cash outflow demand 2years 5years  More than Camjing 2 years 5years

amount AR -Epg SWA-E SRCE 5 years amount 340K SR—F

BEE FeRtLE EZX  @OR-F  @IREE  SMEE T i 55
HKS000  HKS'000  HKS000  HKS000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HKS 000 HK$'000
TER TEL TR TR TR TEn ThT T ThL AT Thn ThL

Non-derivatve inancil Gablties ~ 3EF74 S REE

Trade and other payables EAERRAMRNTE | 38650 386,527 386,527 - - - 391,995 391,995 301,50 - - -
Bankand other bonowings - ST RERER 4209795 4795312 2796244 611679 536084 851005 | 3014620  4G135T0 185332 1260308 96247 54733
Convertile bonds TikER 1032630 1,083,193 1,063,193 - - - | 10288 1286348 74,385 4385 1137578 -

5630950 6245002 4,245,964 611,679 536,384 851,005 | 5329082 6201513 2319312 133783 2,090,005 47,353

Dervativefnancil Uites fiteHaR
Derivatve fivancia fiEEBIE
instruments 30,258 - - - - - 74309 - - - - -
Financil lebiltes of fairvaue ~ BEERHATEIEZ
{hrough proft o loss 2BAG 655473 680092 498207 10094 180,701 - | T8 TBIET 78367 - - -
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 31. S RiEREER M T

FINANCIAL INSTRUMENTS (continued) B2z A E @
(c) Interest rate risk (c) I 2= | Bex

AEB 2R IRE M@K EF
BHERITREMERRIRITHE
AR MAFEMNEREREE
EMERITREMER  BBIE

The Group is exposed to cash flow interest rate risk in relation to
variable-rate bank and other borrowings and bank balances and
fair value interest rate risk in relation to fixed-rate bank and other
borrowings, financial liabilities at fair value through profit or loss

and pledged deposits.

(i) Interest rate profile

The following table details the interest rate profile of the
Group’s bank and other borrowings, financial liabilities at
fair value through profit or loss, bank balances and pledged
deposits at the end of the reporting period:

S A FEIEZERABENRD
BRERER -

() FIERH

TRFIINHERRAEE
RITMEMBER  BBED
BRFEIERZERAE
RITEHR R ERERZH

KB -
2015 2014
—EB-TF —E-mF
Effective Effective
interest interest
rates
BRF= HK$'000 HK$'000
THET FAL
Variable rate bank and FBNMERITR
other borrowings HinEx® 6-11 2,005,609 2-17 2,078,792
Fixed rate bank and EIEFRRITR
other borrowings HEX 3-12 2,214,184 5-10 1,835,837
Total borrowings EXes 4,219,793 3,914,629
Fixed rate borrowings Bl MEER
as a percentage of HERESE
total borrowings PAE 52% 47%
Fixed rate financial liabilties at EhES etk
fair value through profit or loss BATFESER
SREE 5-6 655,473 7-9 763,289
Variable rate FEFIE
bank balances RITHER 0.1-0.4 87,918 0.1-0.4 31,152
Fixed rate pledged ElEF =B HA
deposits = 0.1-3.8 971,779 0.1-33 794,480
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 31. £ iR EE RS/ T
FINANCIAL INSTRUMENTS (continued) B2 AFE@m

(c) Interest rate risk (Continued) (c) M= &\ B ()
(i) BBEDHT

—

(ii) Sensitivity analysis

All of the bank and other borrowings, financial liabilities at
fair value through profit or loss and pledged deposits of the
Group which are fixed rate instruments are insensitive to any
change in interest rates. A change in interest rate at the end
of the reporting period would not affect profit or loss.

At 31 December 2015, it is estimated that a general
increase/decrease of 100 basis points in interest rates
for variable rate bank and other borrowings and bank
balances, with all other variables held constant, would
increase/decrease the Group’s loss after tax and decrease/
increase the Group’s retained profits by approximately
HK$19,177,000 (2014: HK$20,476,000). Other components
of consolidated equity would not change in response to the
general increase/decrease in interest rates.

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the end of the reporting period and had been applied
to the exposure to interest rate risk for variable rate
interest bearing financial instruments in existence at that
date. The 100 basis point increase/decrease represents
management’s assessment of a reasonably possible change
in interest rates over the period until the end of the next
annual reporting period. The analysis is performed on the
same basis for 2014.

AEERMABEEMETA
ZRITREMER  BEBE
SR AFEINRZEREE
A Ko B 18 7 0 S5 A ] ) R
B UK - NRE R
ZHEEEE AR BT o

R_E—RAF+_A=+—
A BREBITEREMERK
RITHRE B 2 F B F R iR 1Y
M,/ TEA00EEZ - mHE
MITEEBRETE - A%
B2 BF&E BB MR
D RAEB ZARE E R
A 1A #919,177,0007 7T
(ZZ—PO4 : 20,476,00075
JT) o FIRILRE M, TEKA
YR A R 2 H b 48 S0
DIERK S -

EXZ RS TRER

FEWEANZE 2 F8F
Ko T ETAEZFXR
B FMEE o #0100
FESAEEEHZIABEE
ET—FERSHRALT
R FEMEZAERF
e BOWR-_B—NFE2
B — BT o
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (continued)

(d) Gold product price risk

The Group is exposed to price risks arising from the market
price fluctuations on gold products. To protect the Group from
the impact of price fluctuations in gold products, the Group
entered into gold forward contracts during the year. Details are
set out in note 21 in these financial statements

Changes in the fair value of derivative contracts that
economically hedge the price fluctuations in gold products and
for which no hedge accounting is applied are recognised in the
consolidated income statement.

(e) Currency risk
(i) Exposure to currency risk

The following table details the Group’s exposure at the end
of the reporting period to currency risk arising from the
following significant assets or liabilities denominated in a
currency other than the functional currency of the entity to
which they relate.

The management may consider to use forward foreign
exchange contracts to manage its foreign currency risk
arising from above anticipated transactions denominated in
foreign currencies. During the year, the Group did not enter
into any forward foreign exchange contracts to manage its
foreign currency risk.

Lﬁ@i@%ﬂ&ﬁ@l

NFE @)
) ZEEERERER

AEBAXFAESEMRDERD
MELZEBRER - HREARE
BiEeRNELEREBERKEME
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R AR MsE21
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 31. £

FINANCIAL INSTRUMENTS (continued) Bz AV Em@m
() Currency risk (Continued) (e) EHE LB (a0)

(i) Exposure to currency risk (Continued)

I J B AR HE (4B)

Assets/(liabilities) BETIIEZ
denominated in USD ‘E/(al)

Cash and cash BeMBEeS
equivalents EY

Pledged deposits [REEEVER

Bank and other borrowings RITREMER

Total assets BEE

Total liabilities BwaeE

2015 2014
—F-HF —F—mF
HK$’000 HK$’000
T THT
305 46
2,437 2,516
(369,775) (377,716)
2,742 2,562
(369,775) (377,716)

(i) Sensitivity analysis

The management considers that the pegged rate between
the Hong Kong dollar and the United States dollar would
not be materially affected by any changes in movement in
value of the United States dollar against the Hong Kong
dollar. Therefore, no sensitivity analysis has been prepared.
The analysis is performed on the same basis for 2014.

(i) BB DT

BEERS ETLABTLZ
T EECTEHETL
XL ZBMBERERERF
o Hib MERRUHYRE
DI e ZAMB T
Z R —EAEHETT -
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 31. €RiEREER SR T

FINANCIAL INSTRUMENTS (continued) B2 AFE@)
(f) Fair value measurement (f) 2 FEEFTE
() Financial assets and liabilities carried at fair value () BAFEIERHNEREE
RER&E
Fair value hierarchy NFEFR
The following table presents the fair value of the Group’s TREVAEERREBRE
financial instruments measured at the end of the reporting KEMEEHNENESHIADN
period on a recurring basis, categorised into the three- NVE  PEAEBBUBRE
level fair value hierarchy as defined in HKFRS 13 Fair value AERFA35E [ AT ET=E] AT
measurement. The level into which a fair value measurement AEN=FAFERE - A F
is classified is determined with reference to the observability B EHENEELL2EME
and significance of the inputs used in the valuation Ffir 5 A ey A2 S A 8
technique as follows: RMENEEHETFNT
- Level 1 valuations: Fair value measured using only Level - FBEMRE: ERE—
1 inputs i.e. unadjusted quoted prices in active markets fEEw A (BNEEZEEX
for identical assets or liabilities at the measurement BERGTEHEEERET
date. BRIARGCHERE)FE
BRTE -
- Level 2 valuations: Fair value measured using Level 2 - EBEME: NAEZ
inputs i.e. observable inputs which fail to meet Level fEEwE A (BIREEZERE
1, and not using significant unobservable inputs. —REER R ERE A B
Unobservable inputs are inputs for which market data BARAERT B RE
are not available. AN)FTEHAFEE - A
Bl A R BT IS8R
HEg A o
- Level 3 valuations: Fair value measured using significant - FE=-WEEME: MAEKX
unobservable inputs. NI E R AGTEN AT

18-
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 31. S RiEAMEER M T

FINANCIAL INSTRUMENTS (continued) Bz AV Em@m
(f) Fair value measurement (Continued) (f) 2 F{EFTE @)
() Financial assets and liabilities carried at fair value () BAFEIERNEHEE
(Continued) RER&#)
2015 2014
= —F—mF
Level 2 Level 2
F28K F2
HK$’000 HK$’'000
FER FAT
Recurring fair value REEQNFEFTE
measurements
Liabilities: 8% :
Financial liabilities at fair value BRBHERATE
through profit or loss FIEEZEMmAR 655,473 763,289
Derivative financial instruments TEemIT A 30,258 74,309
There were no transfers between instruments in all levels HE_Z—hAFE=F—HO
during the years ended 31 December 2015 and 2014. F+-_A=1+—HLFE"
TERMBEH 2 HIEE
T8 -
An external independent valuation company, with REREY%EmEEE - XA
appropriate recognised professional qualifications, is AR —NERB L E A )
engaged to value the derivative financial instruments at each (EERBEERAZHEESE
financial reporting period. Appropriate valuation methods BOETESRMITAETH
and assumptions with reference to market conditions B REETASRIARN
existing at each financial reporting period to determine the NEE - B2BREEVE
fair value of the derivative financial instruments are adopted. WMEBEMRITMMR - KA
The basis for determining the fair value is disclosed in notes HEMEREMBR - BE
21, 22 and 23. N EZ BEERKT21 - 22

K 23 55 ©
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31. FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF

FINANCIAL INSTRUMENTS (continued)

() Fair value measurement (Continued)

(i) Fair value of financial assets and liabilities carried at

other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2015 and 2014
except for the convertible bonds. As at 31 December
2015, the fair value of the convertible bonds amounted to
approximately HK$641,250,000 (2014: HK$548,223,000)
which is categorised into Level 1 fair value measurements

(i.e. unadjusted quoted prices).

32. COMMITMENTS

(@) As at 31 December 2015, the Group had contracted but not
provided for capital commitments in respect of the acquisitions
of gold mining and exploration rights of HK$15,100,000 (2014:
HK$15,817,000) and fixed assets of HK$4,893,000 (2014:

HK$6,263,000).

. &R

~

f)

AEREERESHMT
/L\S'Z{E (48)
FERT & ()

BRFEUINIRZ 26
BEREEZAFE

AN 5 B 2 AN ok 8 A AR
Pz eMITAZEREE
HAERZ-ZZTE-—RAFRZ

—mFE+-_A=+—HZA
FTEYEFTEEREE -
HARBRESRBKRIIN R
E-hE+_A=+—8"

AMRESCAFENR
641,250,000/ 7t ( = Z — 4
F 1 548,223,000 L) * )b
PERE—MBEQATETE
(BRI FHRERE) o

r\@a

N

I

—_

(ii

\-

32. HIE

@R=—ZT—AF+=—A=+—8"
AN B B E S R IR
EBERTEEHRADINRE
AR B B AN #HE 15,100,000 7% 7T
(ZZ—m4 : 15,817,000 7T )
K 4,893,000 L (=T —WM4F :
6,263,000/ 7C) °
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32. COMMITMENTS (continued) 32. AP @)

(o) At 31 December 2015, the Group’s total future minimum lease ) R=ZFE—RF+=_A=+—8"
payments under non-cancellable operating leases are payable AEERBIAIMBR2EEHE
as follows: FREEMzEHEENRER

T
2015 2014
—E-fF —TmF
HK$’000 HK$’000
FER FAT
Within 1 year —FR 3,560 1,137
After 1 year but within 5 years —FLAEERFUR 1,997 2,095
After 5 years Rk <S> 104 792
5,661 4,024
The Group is the lessee in respect of a number of properties for REBAZEYEZAEA - H]
an initial period of two to ten years. None of the leases includes PREA_E+F - ZEHELT

contingent rentals. BREIAEE °



174 ANNUAL REPORT 2015 4R

Notes to the Financial Statements

B 7% < B et

(Expressed in Hong Kong dollars unless otherwise indicated AFSTTHIR » B B A FTFESM)

33. RELATED PARTY TRANSACTIONS

(a) During the year, the Group had the following related party

transactions:

U)

(i)

(i)

During the year, Mr. Chang Yim Yang (“Mr. Chang”), an
executive director of the Company, has provided the
share charge of a company, which is a shareholder of the
Company and wholly owned by Mr. Chang, as security
together with his personal guarantee for bank and
other borrowings facilities granted to the Group totally
approximately HK$1,110 million (2014: approximately
HK$1,100 million (note 20(a)).

During the year, Mr. Zhang Shuguang, an executive director
of the Company, and his spouse have provided personal
guarantee for bank and other borrowings facilities granted
to the Group of approximately HK$800 million (2014:
approximately HK$600 million) and approximately HK$394
million respectively (2014: approximately HK$413 million)
(note 20(a) & (b)).

During the year, Munsun Assets Management Ltd,
(“Munsun”), a substantial shareholder of the Company, and
its wholly-owned subsidiary, Munsun Asset Management
(Asia) Limited (“Munsun Asia”), granted loans in an
aggregate amount of approximately HK$130 million to
the Company. Mr. Li Xianghong (“Mr. Li”) was one of the
executive directors and shareholders of Munsun. Mr. Li
was the chairman and the chief executive officer of the
Company. The loans are charged at an effective interest
rate of 12% per annum, unsecured and repayable on
demand (note 20). During the year, the Group recognised
interest on the loans of HK$6,139,447 (2014: HK$ nil) in the
consolidated income statement. Subsequent to end of the
reporting period, the loans including accrued interest on the
loans were capitalised into new shares of the Company (note
35(c)).

3. BEALRS

(a) ®
+

U

(i)

(i)

TR AEEETTIIIEEA

X5

RER RRABMITEBR
Bt E((REED)BEASE
EEEZRITREMERE
BEAHXWIMM0EESBT(Z
T4 #91,100 5B EE T
(Fff £ 20(2))) Rt — 2 A
(ZRBABARRAR—BREIL
MEREEZEEE) 2RNE
i R HEARRERR

RER - RARITE BRE
KAERERBSRIRAEER
BERZIBTEREMEREE
#1800 B BB (=T —UEF -
#600E B T) kA1394 7
EET(ZZE—MF : 49413
BEBT) REEABRFIE
20(@) & (b)) °

REARN KREIZ2—BEE
RREREEERARAA
(BRI REZ2ENBAR
BEREEEE (M ARA
AI(TERTM ] mMARER
H—ZB013088E T
ZER - FTRBEE(ETLE
ED)BERZER—ZHTT
BEERRE - FTRERAEAR
RERBRITBBE - ER
REBRFNETF12%TE
BEEARRAREREE (M
FH20)c REFER AEEBER
BABRRANERERFE
6,139,447 AL (=T —MUF :
THEL)c RIBHEHHRE -
ERERERZENEE
e BARR R G (5T
35(c)) °
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33. BEALIRS @

(a) (Continued) (a) (%)

33. RELATED PARTY TRANSACTIONS (continued)

T-REFE-AZt+HhB K

(iv) On 29 January 2015, the Company and a wholly-owned (iv) 7
N

subsidiary of the Company (the “Purchaser”) entered into
an agreement (the “PRC Acquisition Agreement”) with all
shareholders (the “PRC Sellers”) of Shenzhen Munsun Asset
Management Company Limited (“Shenzhen Munsun”), a
company incorporated in the PRC. Pursuant to the PRC
Acquisition Agreement, the PRC Sellers have conditionally
agreed to sell and the Purchaser has conditionally agreed to
purchase the entire equity interest in Shenzhen Munsun at a
consideration of RMB24 million (equivalent to approximately
HK$29 million). On 1 April 2015, the Company and all
shareholders (the “Offshore Sellers”) of Munsun, a company
incorporated in the Cayman Islands, entered into an
agreement (the “Offshore Acquisition Agreement”). Pursuant
to the Offshore Acquisition Agreement, the Offshore Sellers
have conditionally agreed to sell, and the Company has
conditionally agreed to purchase, all the issued shares
of Munsun at a consideration of HK$1,300 million to be
satisfied by the allotment and issue of new ordinary shares
of the Company and the issue of convertible bonds of the
Company. Mr. Li was one of the executive directors and
the shareholders of both Shenzhen Munsun and Munsun.
Mr. Li was a non-executive director of the Company during
the period from 1 April 2014 to 9 July 2014 and he was
appointed as executive director of the Company on 10 July
2015 and as the chairman and the chief executive officer
of the Company on 7 August 2015. Mr. Li’s spouse is also
one of the shareholders of Shenzhen Munsun. The Offshore
Acquisition Agreement and the PRC Acquisition Agreement
lapsed on 30 September 2015 and 29 January 2016
respectively. Further details are set out in the Company’s
announcements on 30 September 2015 and 1 February
2016.

RIRARRZE2EH B AR
([EFDBEFYMEREEER
BRAR(NDFENER] —ER
PREEMRIHAT) 22 ERK
ROFEBES DT HHE(SF
Bl e 1) o BIE R B EE
i PREBEFEEKGRED
EMEFEBRHEREZEE R
B riikeE  REAARKE
40BET(EERN29BE B
L) R=ZE—RHFMA—A -
RARHEER(—ERHASHES
HEftRZMAR) 2 2ERE
([Bt=E R Dl ([BER
Bl - RIEBEEWERZ
BEEFEBRGEREREmMA
REIEBRMHRAEBREER 2
B2 TR - RER1,3008
BET REBHAARERE R
BT LB R BEITAIRRES
S o B0 A BRI B LA R 2
B2 —BWITEERBE - ik
HERZZE—OFMNA—HEZZ
—FE+ AN B HARETARRR]
ZHHITEE YR _T—HF
+tA+TBEEZEAEADRZHIT
BELRA-T-RFN\ALEE
ZEARRABEFERITHRAE -
T E 2 IRAB TN BRI E R A
Rz — o BiE B R B
Bz sR_T—AFNA
=tAER=E—XREF—A=+h
BRM - E— B HRARF
BREA-Z—HFLA=TAHR
TE-RFE-_A—BZAM-
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33. RELATED PARTY TRANSACTIONS (continued) 3B BEALIRZ @

(b) Key management personnel remuneration L) EEEEAEMS
Remuneration for key management personnel, including FEEBEAEME (BIEMTE8HT
amounts paid to the Company’s directors as disclosed in note 8 BRINTARBESESZHRER
and certain of the highest paid employees is as follows: IHNTFETEEMEeREE 2 E)

LU
2015 2014
—E-afF —E-mEF
HK$’000 HK$’000
FTET FAT
Short-term employee benefits S E BN 18,907 19,467
Post-employment benefits BEER R 147 110
Equity-settled share-based VAR A5 5 2 IR 1n
payment expenses AR HER 4,162 11,684

23,216 31,261
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34. ACCOUNTING ESTIMATES AND JUDGEMENTS

The method, estimates and judgements the directors use in
applying the Group’s accounting policies have a significant impact
on the Group’s financial position and operating results. Some of
the accounting policies require the Group apply estimates and
judgements on matters that are inherently uncertain. In addition to
note 30 which contains information about the assumptions and the
risk factors relating to fair value of share options granted, certain
critical accounting judgements in applying the Group’s accounting
policies are described below.

(@) Mining rights and mining structures

Mining rights and mining structures are amortised or depreciated
over the estimated useful lives of the mines, in accordance
with the production plans of the mines concerned, by using
the unit of production method based on the actual production
volume over the estimated total proven and probable reserves
of the ore mines. Proven reserves refer to the economically
mineable part of measured resources. Probable reserves include
economically mineable part of indicated resources. The process
of estimating quantities of reserves is inherently uncertain and
complex. It requires significant judgements and decisions based
on available geological, geophysical, engineering and economic
data. These estimates may change substantially as additional
data from ongoing development activities and production
performance becomes available and as economic conditions
impacting mineral prices and costs change. Reserve estimates
are based on current production forecasts, prices and economic
conditions. The directors exercise their judgement in estimating
the total proven and probable reserves of the ore mines.

THEESBERERERAA

4 EEHlEE R A E

E=ERAASESBRKAER
LI fEET RAEE A K E 2B
BRARAEREXRBEEERTE -
MOBHAHRRAEARERES B
TRERERE 25 T FRER G KA
B o BRHIFES0E B B B AT B X
BAFEZBRRMAREZNER
5 BRAEAMASRESTBRNE
TEZESTHEHAMT -

(a) BRIRHE R ERIRAE 224

RIZHEBARS I EER 8 KR
BNMRBEBEY N ZFRSME
At A E R IR IR L 2 fEEHARRE
ELMEFEREEREEER
HEBMRETHRERTE - &
ERERRPABREERETEL
B LAIRERA D SMEEES
FRIEHIERE P ELE £ R K%
&Y - AETREZBIEASF
EREEMEREME  FERRE
AAZME - IR TR REE
BIRIELBRHE NORTE - %F
AR E RS HEM A
HREERRZBINBEREAR
FEBBMER LKA Z BN
BAEEPMARAEES - FE
M DIREBERE ZEERY - B
B REBEARMEL - EERMAFE
BLUZRZEMMRKHEERSE
FAELH R -
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34. ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)
(b) Renewal of mining rights

The Group’s mining rights will expire during the period from the
date of approval of these financial statements up to 2022 and,
in the opinion of the directors of the Company, the Group will be
able to renew the mining rights with the relevant authorities in
the PRC continuously at insignificant cost.

(c) Depreciation and amortisation

Fixed assets, other than mining structures, are depreciated on
a straight-line basis over their estimated useful lives, after taking
into account their estimated residual values. The Group reviews
annually the useful life of an asset and its residual value, if any.
Interests in leasehold land held for own use under operating
leases are amortised on a straight-line basis over the shorter
of the estimated useful lives of the leased assets and the lease
term. Both the period and methods of amortisation are reviewed
annually. The depreciation and amortisation expense for future
periods is adjusted if there are significant changes from previous
estimates.

(d) Valuation of inventories

Inventories are stated at the lower of cost and net realisable
value at the end of the reporting period. Net realisable value
is determined on the basis of the estimated selling price less
the estimated costs necessary to make the sale. The directors
estimate the net realisable value for inventories based primarily
on the latest invoice prices and current market conditions. In
addition, the directors perform an inventory review at each year-
end date and assess the need for write down of inventories.

SEHE TR A E @

(b)

BALRIERE

ARER B 2 PRUEHE G P % B 7
RMEREE-T - —FfFEm
MARBEZRS  AEEKE
A DA B K RO AR [7) R B AR
BARRPIAE B ERAEHE -

(c) T E K 8

(d)

BEIE B E (FRIRBRYGRIN) 2IRE
FERAIERFR - EEBEMGEHR
HEERNERSTEERE - K
SESFENEEZAERFRE
HRHEEE) - RIBLEHEE
HEEEAEEL M #RAER
FEMEEE 2 AT AIERFR R
HEFRMEBEERH - BiH2
FHEINEIEIEFFRET © KK
HR 2 rEREHE SRR

FHZERNEMIEHTRE -
FEME

TFE AR N ] 3R FEME
ZBEENREHRII - A&
RFEAGEEREETHE
EEHPIBRAEE - EFENAF
FEZ A B FER B TERIE
R BERERRERF ZHHN
EHE o WS EEREEFE
FETFERR  IHEFER
BEMBFR
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34. ACCOUNTING ESTIMATES AND JUDGEMENTS (continued) 3. FEHETTRAE @
(€) Impairments (e) RE

In considering the impairment losses that may be required for
the Group’s mining rights, fixed assets, deposits paid for gold
mining and exploration rights and fixed assets, recoverable
amounts of the assets need to be determined. The recoverable
amount is the greater of the fair value less costs of disposal
and the value in use. It is difficult to precisely estimate fair
value less costs of disposal because quoted market prices for
these assets may not be readily available. In determining the
value in use, expected cash flows generated by the asset are
discounted to their present value, which requires significant
judgement relating to items such as level of sales volume,
selling price and amount of operating costs. The Group uses
all readily available information in determining an amount that
is reasonable approximation of recoverable amount, including
estimates based on reasonable and supportable assumptions
and projections of items such as sales volume, selling price
and amount of operating costs. Had different parameters and
discount rates been used to determine the fair value of the
intangible assets, the Group’s results of operations and financial
position could be materially different.

Impairment losses for bad and doubtful debts are assessed
and provided based on the directors’ regular review of ageing
analysis and evaluation of collectibility. A considerable level of
judgement is exercised by the directors when assessing the
credit worthiness and past collection history of each individual
customer.

An increase or decrease in the above impairment losses would
affect the net profit of the Group in future years.

EAKEE B A YRR
B & B A K ot & 1% 2 B A% AR
BEREIETEEX N 2REFL
MEREER - AFtEREEEL
A EERE - AT ElSEEAR
FEBE L ERAREREEM
EhzBEEE - AN AR
MBS ELEEZTHRE
L FE DA B 2 {5 SRR A
ERA - EEEEREER &
EMELZERRACRESHA
EERE AMTELHEEE

EEREERASHEERBIEL
BAHE - AEEEEE R
O£ 8EE 2 A IE BN RAM
BRftERZER  BRERES
BERAEEBXEZBRMAELZ
B RIHEE EBEREERAR
FIHA 2T - WERATE2H
MTEXBEBVEEZRYF
B NEEZEEEEMI BN
LRI BEA IR -

RIBRBEBEDRBEESEY
B Z BRER D AT M AT = 1B S AF
EmELHE MEHREE - EF
RFEENEPZEELBER
FROERY - AFRRRIZEEZH
B o

A LR EEEZERERS SR
EREBPOARREE RN FHE -
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34. ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

(f) Fair value of derivative financial instruments and

34, SEHEETRHE @)

= N2

HITESMITARE BB

financial liabilities at fair value through profit or loss

The fair value of derivative financial instruments and financial
liabilities at fair value through profit or loss that are not traded in
active markets are determined by using valuation techniques.
Where valuation techniques are used to determine fair values,
they are periodically reviewed. To the extent practical, models
use only observable data, however areas such as credit risk,
volatilities and correlations require management to make
estimates. Changes in assumptions about these factors could
affect the fair values of derivative financial instruments and
financial liabilities at fair value through profit or loss.

(9) Income tax

Determining income tax provision involves judgement on the
future tax treatment of certain transactions. The directors
carefully evaluate tax implications of transactions and tax
provisions are set up accordingly. The tax treatment of such
transactions is reconsidered periodically to take into account all
changes in tax legislations. Deferred tax assets are recognised
for temporary deductible differences. As those deferred tax
assets can only be recognised to the extent that it is probable
that future taxable profit will be available against which the
unused tax credits can be utilised, the directors’ judgement is
required to assess the probability of future taxable profits. The
directors’ assessment is constantly reviewed and additional
deferred tax assets are recognised if it becomes probable that
future taxable profits will allow the deferred tax asset to be
recovered.

(h)Functional currency of the Company

The Company is carrying out its operating activities and making
management decisions in Hong Kong, that is, raising finance
in Hong Kong dollars and has a significant degree of autonomy
from its subsidiaries in the PRC in the way its business is
managed. In the opinion of the directors of the Company, its
functional currency is Hong Kong dollars.

AVEIEZSBMEEZD
FE
WIEERMSEENITE SR
TAREBBSEBRAFEIRZ
ERMAEIAFEIIERAMEES
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34. ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)
(i) Environmental contingencies

During the year and up to the date of approval of these financial
statements, the Group has not involved in any environmental
remediation at this initial stage of gold mining activities and
has complied with the existing environmental legislation
requirements. The PRC government, however, may move
further towards more rigorous enforcement of applicable laws
and the adoption of more stringent environmental standards.
Accordingly, the amount of such future costs is indeterminable
by the Group. Under existing environmental legislation,
management believes that there are no probable liabilities that
will have a material adverse effect on the financial position or
operating results of the Group for the current reporting period.

(i) Stripping Costs in the Production Phase of a Surface Mine

The Group is required to determine whether waste removal
costs (“stripping costs”) incurred during the production phase
of a property of a surface mine provide improved access to a
component of an ore body that will be mined in a future period,
and whether the costs can be reliably measured. The Group
has to apply judgment when identifying components of the
mine over which stripping costs are capitalised, estimate the
average stripping ratio for each component, and use judgment
determining the period over which the stripping activity assets is
amortised.

35. EVENTS AFTER THE REPORTING PERIOD

The Group had the following significant events subsequent to the
end of the reporting period and up to the date of approval of these
financial statements:

(@) As further detailed in note 22, the Bonds Proposal completed
on 16 March 2016. The Company’s total outstanding principal
amounts of the convertible bonds at 31 December 2015
reduced from approximately HK$1,026 million to approximately
HK$376 million and will be repayable on 4 February 2018.

3. FEHETTRAE @
() IREHEEHA

RERARBEZFWHERRIE
B AEEESEMREBMA
B B R AR BR IR RN EE
LREFERITNRBEMER -
AW PEBFAE R EE TR
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REEZSARKEM - RIFRTT
RBAD EEEREIEHL
& H A R B A s B e B
BRRBEEREBEERTHF
E7RE-
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35. HMEMEREE
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35. EVENTS AFTER THE REPORTING PERIOD (continued)
(b) On 27 January 2016, the Company entered into placing

agreement with an independent placing agent whereby the
Company conditionally agreed to place, through the placing
agent, on best effort basis, up to 6.5 billion new ordinary
shares of the Company of HK$0.125 each at the subscription
price of HK$0.23 per share with net proceeds not more than
approximately HK$1.49 billion after deducting issuing expenses.
The Company’s directors expect that the above transaction will
complete in April 2016. Details are set out in the Company’s
circular on 25 February 2016 and announcements on 27
January 2016, 29 January 2016 and 12 March 2016.

(c) On 29 January 2016, the Company entered into an agreement

with Munsun and Munsun Asia, respectively. Pursuant to the
agreements, Munsun and Munsun Asia conditionally agreed to
subscribe an aggregate amount of approximately 597 million
new ordinary shares of the Company of HK$0.125 each at the
subscription price of HK$0.23 per share by capitalisation of
loans, including accrued interest on the loans, of approximately
HK$137 million as at 29 January 2016 due by the Group to
Munsun and Munsun Asia (note 33(a)(iii)). On the same date, the
Company and Munsun entered into a subscription agreement,
pursuant to which Munsun conditionally agreed to subscribe an
aggregate amount of approximately 435 million new ordinary
shares of the Company of HK$0.125 each at the subscription
price of HK$0.23 per share for a consideration of HK$100
million. On 30 March 2016, the above transactions completed
and the Company issued and allotted an aggregate amount of
approximately 1,032 million new ordinary shares of the Company
to Munsun and Munsun Asia with net proceeds from the share
subscription approximately HK$99.5 million after deducting
issuing expenses. Details are set out in the Company’s circular
on 25 February 2016 and announcements on 29 January 2016,
12 March 2016 and 30 March 2016.
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35. EVENTS AFTER THE REPORTING PERIOD (continued)
(d) On 29 January 2016, the Company entered into a subscription

agreement with Tai Ning Investment Holdings Limited (“Tai Ning”)
which is wholly-owned by Mr Liu Liyang, an executive director
of the Company. Pursuant to the subscription agreement, Tai
Ning conditionally agreed to subscribe an aggregate amount of
approximately 1,078 million new ordinary shares of the Company
of HK$0.125 each at the subscription price of HK$0.23 per
share for a consideration of HK$248 million. On 30 March 2016,
the above transaction completed and the Company issued
and allotted approximately 1,078 million new ordinary shares
of the Company to Tai Ning with net proceeds approximately
HK$247.5 million after deducting issuing expenses. Details are
set out in the Company’s circular on 25 February 2016 and
announcements on 29 January 2016, 12 March 2016 and 30
March 2016.

(e) Subsequent to the reporting period, the Group renewed a bank

loan of HK$370 million with maturity in 2017.

() By ordinary resolutions passed at the extraordinary general

meetings of the Company on 25 January 2016 and 12 March
2016, the Company’s authorised ordinary share capital was
increased from HK$1,250,000,000 to HK$1,375,000,000 by the
creation of additional 1,000,000,000 ordinary shares of $0.125
each and the Company’s authorised ordinary share capital
was further increased to HK$2,500,000,000 by the creation of
additional 9,000,000,000 ordinary shares of HK$0.125 each.
These shares rank pari passu in all respects with the then
existing ordinary shares of the Company.

36. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
current year’s presentation.
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37. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE YEAR ENDED 31 DECEMBER 2015

Up to the date of issue of these financial statements, the HKICPA
has issued the following amendments, new and revised standards
and interpretations which are not yet effective for the year ended
31 December 2015:

The Group has not early applied any of the following new and
revised standards, amendments or interpretations that have been
issued but are not yet effective.

Amendments to HKFRSs Annual Improvements to
HKFRSs 2012-2014 Cycle'
HKFRS 9 Financial Instruments?
Amendments to HKFRS 10, Investment entities: Applying the
HKFRS 12 and HKAS 28 consolidation exception’
Amendments to HKFRS 10 Sale or contribution of Assets between
and HKAS 28 an investor and its Associate or joint
Venture'
Amendments to HKFRS 11 Accounting for Acquisition of Interest in
joint Operations'
HKFRS 14 Regulatory Deferral Accounts®
HKFRS 15 Revenue from Contracts with Customers’
Amendments to HKAS 1 Disclosure initiative'
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37. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS 37.

AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE YEAR ENDED 31 DECEMBER 2015 (continued)

Amendments to HKAS 16 Clarification of Acceptable Methods
and HKAS 38 of Depreciation and Amortisation’
Amendments to HKAS 16 Agriculture: Bearer Plants'
and HKAS 41
Amendments to HKAS 27 Equity Method in Separate

Financial Statements'
Effective for annual periods beginning on or after 1 January 2016.
Effective for annual periods beginning on or after 1 January 2018.
Effective for first annual HKFRS financial statements beginning on or after 1 January 2016.

Mandatory effective date is determined but is available for early adoption.

The Group is in the process of making an assessment of what
the impact of these new and revised HKFRSs is expected to be
in the period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the
consolidated financial statements.
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hFEHE

(Expressed in Hong Kong dollars A T3 7R )

ASSETS AND LIABILITIES

Total assets
Total liabilities

Equity attributable to
the owners of
the Company

EERAMRE

BEE
BEE

AREEBA
LR

6,150,184

(2,592,472)

9,305,986
(3,700,918)

5,605,068

11,716,331
(5,793,484)

5,922,847

12,768,249
(6,885,708)

5,882,541

12,777,902
(7,012,120)

5,765,782

RESULTS
Revenue

Continuing operations
Discontinued operations

Profit/(loss) before
taxation

Continuing operations
Discontinued operations

Income tax

Continuing operations
Discontinued operations

Profit/(loss) for the year

Continuing operations
Discontinued operations

ES
LE

FELETAR
®IHE=ZRA

BRBLATER (B58)

RELIER
KILEZTRE

B EIER
RILEERA

REERR, (BR)

RERETAR
KIHEZRA

HK$'000
THET

16,498

400,908
16,498

417,406

2012
—E——-%F
HK$'000
FAT

1,626,023

445,078

2013
—E—=fF
HK$’000
FET

1,562,409

181,383

2014
—E—[uF
HK$'000
FAT

1,286,873

(184,025)

(184,025)

2015
—E-—TF
HK$’000
TERT

746,605

(137,660)
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