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CHAIRMAN'S STATEMENT

Dear Shareholders,

First and foremost, | would like to express my heartfelt gratitude to
our shareholders for your continuous support to us in this challenging
environment. My deepest appreciation also extends to all of the directors,
management team as well as employees for their effort and contributions
dedicated to the Group during the period under review.

Throughout the period under review, the international gold price
experienced a slower decline and staying weak at a low level as it was
negatively impacted by a lot of factors such as the Federal Reserve’s
decision to end the Quantitative Easing program as the US economy
continued its recovery. The strengthening of the US dollar has also
reduced the attractiveness of investments in commodities. Gold price
encountered downward pressure and turned down continuously since
January 2015.

During the first half of 2015, the Group continued with its efforts
on exploration, organic expansion and as well as cost control in an
environmentally friendly manner. We remain dedicated to the local
communities, as “Operating in a Safe and Environmentally Friendly
Manner” is our philosophy.

Looking forward to the second half of 2015, although the business
environment of gold market will be challenging, we remain optimistic on
the prospects of the gold mining business of the Company since we
believe that gold shall continue to outperform other commodities sectors
to be a “safe haven” asset class. With our high-quality gold mines,
a dedicated and experienced management team and highly skilled
employees, the Group will be able to sharpen our competitive edge and
continue to perform sustainable development in gold mining business.
On the other hand, | believe that with our experienced management
team, firm and clear development direction, the Group will actively
seek for opportunity with high growth potential in order to enhance the
profitability of the Group.

On behalf of the Board, | hereby wish to express its sincere gratitude to
all the shareholders, directors and partners for their confidence placed
on us and their support to the development direction of the Group. Last
but not least, the Group would also like to extend our gratitude to all the
staff for their persistent efforts and support to the Group.

Li Xianghong
Chairman

Hong Kong, 31 August 2015
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BRERER A A

CONDENSED CONSOLIDATED INCOME STATEMENT ERLEE SN E R
For the six months ended 30 June 2015 — unaudited HE-Z—AE~SA=THIAEA — REHZ
(Expressed in Hong Kong dollars) (LABEEFIR)

Six months ended 30 June

BEANA=THILAEA

2015 2014
—E-1F —FTmE
HK$’000 HK$’000
FExT TAT
Revenue W= 4(a) 430,105 675,951
Cost of sales SHE R (223,111) (298,375)
Gross profit EF 206,994 377,576
Other revenue HiWA 5 14,269 11,501
Other net gain HEmas 558 5 233 55
Selling and distribution costs $HE Ko EEk AN (4,389) (6,378)
Administrative expenses THER (79,083) (75,137)
Profit from operations EEF 138,024 307,617
Finance costs BTG AR AN 6(a) (151,050) (380,158)
Loss before taxation BRELATE 18 6 (13,026) (72,541)
Income tax credit/(expense) FrisFiige, (F%) 7 1,867 (66,238)
Loss for the period attributable to AATHEE AEA
owners of the Company KAHEEE (11,159) (138,779)
HK cents HK cents
AL &AL
Loss per share BREE 9
Basic BN (0.24) (3.19)
Diluted Bg (0.24) (3.19)

The notes on pages 11 to 32 form part of these interim financial % 112232 B 2 i B+ BB % ¥ &
statements. Z— 87 o
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CONDENSED CONSOLIDATED STATEMENT OF BRSAESEHKER
COMPREHENSIVE INCOME

For the six months ended 30 June 2015 — unaudited HEZZ—RAFXA=TAHLANER — REFZ
(Expressed in Hong Kong dollars) (LATBHBIR)

Six months ended 30 June

BEXNA=tTHILAER

2015 2014
—EB-IfF —Z—MmF
HK$’000 HK$’000
FET FET
Loss for the period AEE B (11,159) (138,779)
Other comprehensive income/ (loss) THHMEEKE (FHE)
for the period (net of tax) (BRBi%)
Items that may be reclassified HER[FEEFT DA
subsequently to profit or loss: B HEE -
Exchange differences on translation BB EEmE
of financial statements arising BE A 2 AN HAE
during the period =5 333 (38,099)
Total comprehensive loss for the period RATHEEAEM
attributable to owners of the Company AHZHEBEERE (10,826) (176,878)

The notes on pages 11 to 32 form part of these interim financial 11 2% 328 Z i zHEB AT PR E
statements. 285 o
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R E R A R 2 7

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL f&BA%R & B G AR L &
POSITION

As at 30 June 2015 — unaudited RZZE—RAFNA=ZTH — REHEZ
(Expressed in Hong Kong dollars) (LABHTIIR)

At At

30 June 31 December
2015 2014
R-Z2-12% RKR-T-0OF

~NA=+H +t=—A=+—H

HK$’000 HK$’'000
FERT FAT
Non-current assets FRBEE
Intangible assets | EE 10 6,007,782 6,068,671
Fixed assets BE&E 11 2,404,574 2,405,953
Construction in progress TEETE 11 2,054,610 1,773,589
Deposits paid for gold mining HEREERIE R
and exploration rights KBRS 12 893,511 875,796
Deposits paid for fixed assets THEEBEEMTES 62,036 48,950
Pledged deposits BEIBER 19 340,127 152,552
Other deposits HEtize 38,056 38,052
11,800,696 11,363,563
Current assets REBEE
Inventories T 135,855 114,072
Trade and loans and other FEUBR R R B RUA &
receivables, deposits E A e GRIA -
and prepayments e RIEMFHE 13 611,068 617,207
Pledged deposits R UYER /N 19 743,988 641,928
Cash and bank balances R4 MIRTTA R 83,848 31,479
1,574,759 1,404,686

The notes on pages 11 to 32 form part of these interim financial 11 Z2 2328 2 B A+ BBk
statements. Z—HpMm o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL fEBRZR & BA B AR L 3R (s

POSITION (Continued)

As at 30 June 2015 — unaudited
(Expressed in Hong Kong dollars)

RZZ-RFRA=THE — REEZ
(LA

At At
30 June 31 December
2015 2014
R=-B—HF RIZT—EUF
~NA=+H +t=—A=+—H
HK$’000 HK$’000
TExT FETT
Current liabilities REAE
Trade and other R BRI
payables Hith I 518 14 577,544 462,448
Tax payable FERTTRIA 18,171 24,465
Bank and other borrowings RITREME K 15 2,003,290 1,627,370
Financial liabilities at fair value FHIREREAFE
through profit or loss SIEEZ S RBE 16 756,899 763,289
Convertible bonds AR E S 17 1,027,300 -
Derivative financial instrument TTEEmI A 17 49,079 —
4,432,283 2,877,572
Net current liabilities REBEEFE (2,857,524) (1,472,886)
Total assets less current liabilities BEERRBER 8,943,172 9,890,677
Non-current Liabilities kRBERF
Bank and other borrowings RITREMERK 15 2,267,540 2,287,259
Financial liabilities at fair FREREATE
value through profit or loss FIEZ e mEE 16 185,693 —
Convertible bonds AR ES 17 - 1,022,858
Derivative financial instrument TTES/mT A 17 - 74,309
Deferred tax liabilities EERIBEE 614,835 623,710
3,068,068 4,008,136
NET ASSETS EEFEE 5,875,104 5,882,541
CAPITAL AND RESERVES BAR#E
Share capital A& R 18 575,229 575,229
Reserves fHiE 5,299,875 5,307,312
TOTAL EQUITY ATTRIBUTABLE TO AATFEE AEMN
OWNERS OF THE COMPANY ERAEEE 5,875,104 5,882,541

The notes on pages 11 to 32 form part of these interim financial

statements.

FNEFR A ZMEBAP K@K
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD 7
rBERERBRAR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN fEBAGRSREmB BIR
EQUITY

For the six months ended 30 June 2015 — unaudited HEZZ—RAFA=THIEANEA — REEZ
(Expressed in Hong Kong dollars) (LABHTIIR)

Convertible

bonds
Share Share Statutory equity Capital Exchange EETE] Total
capital premium reserves reserve reserve reserve profits equity

TR ES

RAEE EERE BnfE BRfEE B REER ERan
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT B BT TAT BT T4

At1 January 2015 R-Z-1&-fA-A 575,229 4,463,834 130,915 2,203 134,023 186,894 389,443 5,882,541
Changes in equity for BEZ-%-1%

six months ended AAZTRLEANEA

30 June 2015: ZERED
Loss for the period AEEE - - - - - - (11,159) (11,159)
Other comprehensive  AHiE (2 E I

income for the period - - - - - 333 - 333

Total comprehensive  KEIZEEELE

loss for the period - - - - - 333 (11,159) (10,826)
Equity-settled share-  LARREELE R (D

based payments ERS - - - - 3,389 - - 3,389
Lapse of share options ~ BERRHEL R - - - - (5,222) - 5,222 -
Appropriation of safety  Ef&aAEES

production fund - - 5,006 - - - (5,006) -
Utilisation of safety HETIEELS

production fund - - (574) - - - 574 -
Appropriation of BNETRARE

statutory surplus

reserve - — 1,261 — — - (1,261) -
At30 June 2015 RIE-REXA=+A 575229 4,468,834 136,608 2,203 132,190 187,227 377,813 5,875,104

The notes on pages 11 to 32 form part of these interim financial 211 £ 532 B 2 i i3 8 AN HAB 5 &
statements. Z— M o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN FSERZRSHEZE B R @
EQUITY (continued)

For the six months ended 30 June 2014 — unaudited HE_Z-—NEXA=THIEANER — REEX
(Expressed in Hong Kong dollars) (LATBHBIR)

Convertible
bonds
Share Share Statutory Warrants equity Capital Exchange Retained
capital premium reserves reserve reserve reserve reserve profits
ARE  TRRES

RiEE EERRE il 1] RifEE BRGE ExGE REEN
HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK§'000

T TAL BT j TAL TAL TAL
(fiz118)

At1 January 2014 K=E-mE-F-A 543,841 4,299,250 116,605 1,250 2,207 123514 255,951 580,229 5,922,847
Changes in equityfor BE-E-mE

sixmonths ended ~AZTHALEAEA

30 June 2016 ZERED:
Loss for the period THEE - - - - - - - (138,779) (138,779)
Other comprehensive AHEMPEFE

loss for the period - - - - - - (38,099) - (38,099
Total comprehensive T2 EFBAE

oss for the period - - - - - - (38,099) (138,779) (176,878)
Equity-settled share- IREEE R

based payments it - - - - - 8,338 - - 8,338
Lapse of share options BRI - - - - - (4,564) - 4564 -
Shares issued upon RAERES %

conversion of convertiole B2kl

bonds 69 933 - - @ - - - 1,000
Expiry of warrants AREETS - - - (1,250) - - - 1,250 -
Appropriation of safety BRZ2EEES

production fund - - 7,383 - - - - (7,389) -
Utilisation of safety HER2EERS

production fund - - (2,646) - - - - 2,646 -
Appropriation of B RBEE

statutory surplus reserve - - 9,617 - - - - (9,617) -
At 30 June 2014 WoZ-mEXA=TH 543910 4,300,183 130,959 - 2,206 127,288 217,852 432,910 5,756,307

The notes on pages 11 to 32 form part of these interim financial 511 £ 32 B 2 Mi B A AR s &
statements. 22— °
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R E R A R 2 7

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2015 — unaudited
(Expressed in Hong Kong dollars)

FHGERERER

BE-T-RFRNA=THLXER — REEZ
(LABH#HIR)

Six months ended 30 June
BZEAA=1THIAEA

2015 2014
—E=—FF —E—F
HK$’000 HK$’'000
FERT FAT
Cash generated from operations RETHELEZRE 314,768 531,641
Income tax paid B ETEH (13,355) (73,505)
Net cash generated from operating activities KRETEELE RS TRE 301,413 458,136
Investing activities REEH
Payment for purchase of fixed assets BERTEE
and construction in progress REZIRNR (297,754) (5630,441)
Other cash flows arising KREEBELE ZHMREN
from investing activities (1,123) (9,359)
Net cash used in investing activities RETEFTAZESFE (298,877) (539,800)
Financing activities AE R E
Net proceeds from bank and RITREMERZ
other borrowings FriSsRIE 558 713,562 1,306,327
Repayment of bank and other borrowings BEBITREMER (387,948) (1,834,815)
Net proceeds from financial liabilities FEBREATFEYEZ
at fair value through profit or loss EHMBEZMERIBFE 687,383 503,445
Repayment of financial liabilities BEEREREATE
at fair value through profit or loss PR SRAE (509,414) -
Increase in pledged deposits EHEWETIEM (289,635) (210,039)
Finance costs paid 2T R A (162,496) (182,742)
Net cash generated from/(used in) financing activities mEEEFE, (FTA)
HESEE 51,452 (417,824)

The notes on pages 11 to 32 form part of these interim financial

statements.

FNEFERAZMEBATBMIMBREK
Z—#B1n °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FSEAGZRSRERER @
EQUITY (continued)

For the six months ended 30 June 2015 — unaudited BHE-_Z—RAFA=THILANER — REEX
(Expressed in Hong Kong dollars) (LATBHBIR)

Six months ended 30 June

BEXNA=tTHILAER

2015 2014
—E—EHF —ZTF
HK$’000 HK$’000
FE T FHET
Net increase/(decrease) in cash and HeRBRESEEY
cash equivalents ®im, CRL) FE 53,988 (499,488)
Cash and cash equivalents at 1 January R—B—HZERE£RK
ReEEY 23,471 522,285
Effect of foreign exchange rate changes Exgeg g 64 (9,754)
Cash and cash equivalents at 30 June RAA=+HZzRER
HEEEY 77,523 13,043
Analysis of balance of cash and cash equivalents BeRBESEEBYWERDN
Cash and bank balances BERBITER 83,848 20,774
Bank overdrafts RITEX (6,325) (7,731)
Cash and cash equivalents as stated HRGERERER
in the condensed consolidated ERzEHER
statement of cash flows BE&EEY 77,523 13,043

The notes on pages 11 to 32 form part of these interim financial % 11 22 32 B 2 M i1 @ A & BARS 75 ¥ %
statements. 285 °



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD 11

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2015 — unaudited
(Expressed in Hong Kong dollars unless otherwise indicated)

1.

GENERAL INFORMATION

China Precious Metal Resources Holdings Co., Ltd. (the “Company”) and its
subsidiaries (collectively the “Group”) are principally engaged in mining and
processing of gold ores and sale of gold products and providing financing
services to customers under finance lease and factoring arrangements in
the People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

The interim condensed consolidated financial statements of the Company
have been prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and Hong Kong Accounting Standard (“HKAS”) 34
“Interim financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). It was authorised for issue on 31 August
2015.

The interim condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted in the
2014 annual financial statements, except for the accounting policy changes
that are expected to be reflected in the 2015 annual financial statements.
Details of these changes in accounting policies are set out in note 3.

The preparation of the interim condensed consolidated financial statements
in conformity with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.

The interim condensed consolidated financial statements contain
condensed consolidated statement of financial position as of 30 June 2015
and the related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six months period then ended and selected explanatory
notes. The notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial position and
performance of the Group since the 2014 annual financial statements. The
interim condensed consolidated financial statements and notes thereon
do not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim condensed consolidated financial statements are unaudited, but
has been reviewed by the independent auditor, Crowe Horwath (HK) CPA
Limited, in accordance with Hong Kong Standard on Review Engagements
2410 “Review of interim financial information performed by the independent
auditor of the entity” issued by the HKICPA, and the Audit Committee of
the Company.

FEETBERERERAR
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BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended 31 December
2014 that is included in the interim condensed consolidated financial
statements as comparative information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements.

In preparing the interim condensed consolidated financial statements, the
Company’s directors have considered the future liquidity of the Group.
The Group incurred a consolidated net loss attributable to owners of
the Company of HK$11,159,000 for the six months ended 30 June
2015 and, as at 30 June 2015, the Group had net current liabilities of
HK$2,857,524,000. These conditions indicate the existence of a material
uncertainty which may cast a doubt on the Group’s ability to continue as a
going concern. Nevertheless, the Company’s directors are of the opinion
that the Group will be able to finance its future working capital and financial
requirements given that:

() One of the principal banks of the Group granted revolving one to three-
year banking facilities with an aggregate amount of approximately
RMB4.1 billion (equivalent to approximately HK$5.1 billion) to the Group,
of which approximately RMB2.3 billion (equivalent to approximately
HK$2.9 billion) has not been utilised as at 30 June 2015 and up to
the date of approval of the interim condensed consolidated financial
statements;

(i) Subsequent to the end of the reporting period, the Group has been
granted new bank and other borrowings of HK$30 million and renewed
bank and other borrowings of HK$312 million. Details are set out in
note 23(a) in the interim condensed consolidated financial statements;

(i) The Group is currently in discussion with various financial institutions for
new loan facilities;

(iv) A substantial shareholder and executive director of the Company,
Mr. Chang Yim Yang, has agreed to provide continuing financial support
as necessary to enable the Group to meet its liabilities as and when
they fall due in the foreseeable future; and

(v) Based on a cash flow forecast prepared by the Group’s management
for the twelve months ending 30 June 2016, the Group will be able to
generate adequate cash flows from its continuing operations and to
obtain sufficient fundings to meet the debts of the Group as and when
they fall due in the foreseeable future.

Accordingly, the Company’s directors are of the opinion that it is appropriate
to prepare the interim condensed consolidated financial statements for the
six months ended 30 June 2015 on a going concern basis. The interim
condensed consolidated financial statements have not reflected any effects
of adjustments, should the Group be unable to operate as a going concern.
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs that are
first effective for the current reporting period of the Group. Of these, the
following developments are relevant to the Group’s interim condensed
consolidated financial statements:

Amendments to HKFRSs ~ Annual Improvements to
HKFRSs 2010-2012 Cycle

Amendments to HKFRSs  Annual Improvements to
HKFRSs 2011-2013 Cycle

Amendments to HKAS 19 Defined Benefit Plans: Employee Contributions

The application of the amendments to HKFRSs has had no material effect
on the interim condensed consolidated financial statements of the Group
for the current or prior reporting periods.

The Group has not early applied any new and revised standards,
amendments or interpretations that have been issued but are not yet
effective for the financial year ending 31 December 2015. The Group
is still in the process of making an assessment of the impact of these
amendments.

REVENUE AND SEGMENT INFORMATION
(a) Revenue

Revenue, which is also the Group’s turnover, represents sales value of
gold products and other by-products to customers (net of value added
tax, returns and discounts) and finance lease and factoring income. The
revenue during the reporting period is analysed as follows:

Sales of HE

— Gold products — BEEM

— Other by-products — B EIER
Revenue from the SRR EBRE

Gold Mining Operation

FEECBERERERAA

BT EEREH

ER G A S D EM THIEB M B R
SEANBTNAREARRERAEERE
WMo HRFEABIES  UTEFHE
AREEE 2 SRS M IRRAAR

ETRMBMMELN BV BE RS ER

CCHIEN) —T-TFHE
—E——F
A B AF E it
B HMHEER BAMBRELER
CCHEN) —ET——FZF
—ET-=F
BEFE s
ARG ETER ERERAIEE
E19%: EEHR
CCHEN)

KRB BB HREEETHAREH
A 3538 1 ¥R S BT 2 AR S B h AR AR A
BMBRMRUBEMEATE

AEEREBEZE-Z—RAF+=_A=1+—
ALV RFE I &I R EA TR B
B RAER 2] RS ET LR - (B8]
g  AEENEETHEAZSE
ISR R o

Wiz & 2 5 E #
(a) Wa=

WaBIAEB 2 &5 BERAR
PHEESERREMBIERZHE
BECEET RERITN) REE
THERREBEBIKE - REPHRUE
DR -

Six months ended 30 June
BEAA=THILEAEAR

430,105

2015 2014
—E-—REF —=—mEF
HK$°000 HK$’000
THET THET
370,092 611,926
32,788 26,178
402,880 638,104
27,225 37,847

675,951
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4. REVENUE AND SEGMENT INFORMATION (continued) b WREDBER @
(b) Segment Information (b) D EBE R

B.

The Group is principally engaged in mining and processing of gold ores
and sales of gold products (the “Gold Mining Operation”) and providing
financing services to customers under finance lease and factoring
arrangements (the “Other Operation”) in the PRC. The revenue, results
and assets of the Gold Mining Operation were more than 90% of the
Group’s revenue, results and assets during the six months ended 30
June 2015. Accordingly, no business segment analysis is presented.

The Group’s revenue and results from operations mainly derived from
activities in the PRC and its principal assets were located in the PRC
during the six months ended 30 June 2015. Accordingly, no analysis by
geographical information is provided.

Revenues from customers from the Gold Mining Operation contributing
10% or more of the total revenue of the Group are as follows:

Customer A =EFHF
Customer B BE L
Customer C Z2ER
Customer D 25T

AEETENTERESERAR - 0
ThEsERMEE ((SBARERD
MRAEFPRHEBRERERRERE
MRS (TEMER])  BE-T—HF
NA=ZTBIERER - AEESER
REB oM XERBEEGAEER
W EEREEBIENS - A
It WEEFNRFD BN

BE-Z-AFXA=+HLEXE
B AEBEZ WG RISEEBEETER
BREZES  MAEXTEEEMRNT
o Bt - WEIRE DR BRI -

KEEBAEEBKE10% HIALZ
TREAREBEP ZWEST

Six months ended 30 June

BEASA=+THIEAEA

2015

—E—hF
HK$’000 HK$’'000
FH&xT FHT
100,874 166,151
93,467 207,791
62,500 N/A T iE B~
N/A REH* 86,304

*  The transactions with the respective customers did not contribute
over 10% of total revenue of the Group during the six months
ended 30 June 2015 and 2014.

OTHER REVENUE AND OTHER NET GAIN

5.

* REEZE-AFER-Z—WF
ANA=ZTHLEREAR - BERE
PHETZR W EEAEER R
#210% A L ©

H AU A B B A 1 358 75 4R

Six months ended 30 June
BZEAA=TRHLEAREA

2015 2014
—E—AF —Z—F
HK$’000 HK$’'000
FHT FBT
Other revenue HAbUA
Total interest income on financial assets WIEFERE IR A AR
not at fair value through profit or loss ZEREEN B AERE
— Bank interest income — RITALBUA 12,584 6,552
Sundry incomes FIEW S 1,685 4,949
14,269 11,501
Other net gain H Az 588
Net exchange gain P 5 e 558 233 55
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LOSS BEFORE TAXATION 6. BRBAIEE
Loss before taxation is arrived at after charging/(crediting): BRELATEIBE R, (GTA) THIEIE -

Six months ended 30 June
BEAA=THIEAEAR

2015 2014
—E-—HE —E—PF
HK$’°000 HK$’000
FHExT FET
(a) Finance costs: (a) BAFERAS :
Interest on bank and other borrowings: IRITREMERZFE
— wholly repayable within five years — AFABHERE 120,323 145,140
— repayable over five years — hFRER 26,588 55
Interest on convertible bonds (note 17) AR E SR E (M5 17) 41,634 41,322
Interest on unsecured payable AHE 3 A< TRIE R B, - 896
188,545 187,413
Interest on financial liabilities BEREREATEYER
at fair value through profit or loss ZERMBENE 23,651 1,649
Total interest expenses on cRAaEs MM EE
financial liabilities 212,196 189,062
Less: Interest capitalised into B REETIRR
construction in progress and U R S TR IRTE
deposits paid for proposed RRBEMiEe A
acquisitions of gold mining and BRMEZFE
exploration rights (FFEE11(c) B2 12)
(notes 11(c) & 12) (37,189) (21,348)
175,007 167,714
Fair value loss on financial BRBTEATEYER
liabilities at fair value through ZemaEATEEE
profit or loss (note 16) (MI5E16) 1,273 9,971
Fair value (gain)/loss on PTEEMIARTE
derivative financial instrument (Yezs) E598 (MaE17)
(note 17) (25,230) 47,722
Loss on early redemption of REERTERELERK
redeemable preferred shares RARHEE 2 18
and warrants - 154,751
151,050 380,158




16 INTERIM REPORT 2015 frHi%R4&

6.  LOSS BEFORE TAXATION (continued) 6. BREIATEE ()
Loss before taxation is arrived at after charging/(crediting): (Continued) BRERIBSEENR,(GFA) THEE
()

Six months ended 30 June
BZEAA=1+RHLEAER

2015 2014
ZE-HF —E—F
HK$’000 HK$’'000
FExT FAT
(b) Otheritems: (b) HfbiEAE :

Amortisation of intangible assets A Y 61,725 91,588
Cost of inventories sold under SERREBS

the Gold Mining Operation BHEFERA 210,722 278,312
Cost of borrowings from the Other FTAHERA 2

Operation included in cost of sales Hib B E AR 12,389 20,063
Depreciation and amortisation EITE & ETE i

of fixed assets 37,985 48,642
Impairment losses of trade and JEW R M B2 REEE

loans receivables (note 13(d)) (Bft#%13(d)) 10,919 -
Operating lease charges in BN TNEEZ

respect of LETHEER

— land and buildings — T REEY 4,910 3,197

— machinery and equipment — BB NE 23 23

7. INCOME TAX 1. FBH
(a) Taxation in the condensed consolidated income statement ()ERGENERIRZHIES !
represents:

Six months ended 30 June
BEASA=1+THLAEAR

2015 2014
—E—hHEF — T
HK$’000 HK$’'000
FTHx FHIT

PRC income tax AR BIFTS AL
— Current tax — ZNHEATGIR 12,484 74,648
— (Over)/under-provision in prior years — [ (BB BETR (5,425) 1,338
7,059 75,986
Deferred tax EERIA (8,926) (9,748)
Total income tax (credit)/expense Fris®i (%) FX a5 (1,867) 66,238
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7. INCOME TAX (Continued)

(b) () The provision for PRC income tax is calculated on the assessable
profit of the Group’s subsidiaries incorporated in the PRC at 25%
during the six months ended 30 June 2015 and 2014.

(i)  No provision for Hong Kong Profits Tax has been made as the
Group did not have any assessable profit subject to Hong Kong
profits tax during the six months ended 30 June 2015 and 2014.

(i) Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is exempted from any income
tax in the Cayman Islands and the British Virgin Islands.

8.  DIVIDEND

The directors do not recommend the payment of an interim dividend for the
six months ended 30 June 2015 and 2014.

9. LOSS PER SHARE
(a) Basic loss per share

The calculation of basic loss per share is based on the loss attributable
to owners of the Company of HK$11,159,000 (six months ended 30
June 2014: HK$138,779,000) and on the weighted average number
of 4,601,831,000 (six months ended 30 June 2014: 4,350,959,000)
ordinary shares in issue during the six months ended 30 June 2015.

FEESBERERER DA

7. FiEH @

(b) (i)

(i

)

. BE

o 5 B T 1R 1K SR
M 2 W B A AR EE
—E-EFR-F-MFAS
=+ LB B PO 2 A R B
R 25% 55 -

HRAEERBE_ZT-—AFR
“E-NEARA=THIEREA
HARE I AT ] A BN BB M 15
ZIERBUGER] - A B FE R
SRIEL RS -

REFSHEREABELEE Z
BB SRR - AR B R R
ERFHEHERRBRELRE Z
FiSHE

EEFRARBE T -HER-F
—ME A A=+ 8 1A A RN R

B o

5N

BREE

(a) BREREE

EREARAEBEBNBREARRAES
A JE 15 5 4811,159,00078 T &
E-T-—NMENXA=Z+HIEAE

A

138,779,000 7t ) M K W &

E-FE-AFANA=Z1tHILAEAR
HEBEHTEERZNEFTHH
4,601,831,000 f% (= —ZF —POF X
B=+H8 1/~ A :4,350,959,000
BE)FTE -
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9. LOSS PER SHARE (continued) 9. EREEB@
(a) Basic loss per share (Continued) (a) BIREREIE (@)
Weighted average number of ordinary shares: TR 2 TS

Number of shares

RHEE
2015
—E—FF
’000
T
Issued ordinary shares at 1 January R—A—RBzBETEER 4,601,831 4,350,727
Effect of issue of new shares upon KA AR E 5%
conversion of convertible bonds BTN 2 2 - 232
Weighted average number RAA=+tRZEBR
of ordinary shares at 30 June Z N 8 4,601,831 4,350,959
(b) Diluted loss per share (b) BRREEEE

During the six months ended 30 June 2015, the convertible bonds and
share options (six months ended 30 June 2014: the convertible bonds,
warrants and share options) of the Company had anti-dilutive effect.
Their conversion/exercise prices were above the weighted average
market prices of the Company’s shares. Therefore, the diluted loss per
share is the same as the basic loss per share.

INTANGIBLE ASSETS

(@) The intangible assets represent mining rights and exploration rights
and assets. During the reporting period, the Group acquired intangible
assets of HK$625,000 (six months ended 30 June 2014: nil). No
intangible assets were disposed of during the six months ended 30
June 2015 and 2014. The amortisation charge is included in cost of
sales in the condensed consolidated income statement.

(b) As at 30 June 2015, the Group’s mining rights with a total carrying
amount of HK$3,041,848,000 (31 December 2014: HK$3,091,318,000)
were pledged as securities for the Group’s bank and other borrowings
(note 19).

10.

RBE-ZE—HFRA=1THILKRE
AHIREA - ARB)Z AIHBERE R A R
BREHE-_Z—NFAA=1A
AR - AT E S - RAERE A
NERE)DARARBERR - A3
h/TEESRARRRG 2 NEF
BHE - Qi - SREEEIRESK
EARERAER °

BVEE
(@) BIVEERRBEENMEBEEREE

MRS B AR & B E 625,000
BLZEFREEEHEZT—HFA
A=+HBLXER: &) - BHEZZ
—RAFER_F-NFENA=ZTHILX
BA WELNEEFEE - BT d
T AR A R aE R Z SHERAR -

b R—FE-—RAFXNA=1+H £&

8F ™ B 42 %8 /5 3,041,848,000/%8
T(ZZE-—NWME+-_A=+—8:
3,091,318,000/8 ) < FiEEE AR
WAL E 7 BT M E A E (M3
19) o
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FIXED ASSETS AND CONSTRUCTION IN PROGRESS

(@) During the reporting period, the Group acquired fixed assets and
construction in progress of HK$1,769,000 (six months ended 30 June
2014: HK$2,967,000) and HK$295,985,000 (six months ended 30 June
2014: HK$527,474,000) respectively. No fixed assets were disposed of
during the six months ended 30 June 2015 and 2014.

(b) As at 30 June 2015, fixed assets of the Group with a total carrying
amount of HK$1,638,311,000 (31 December 2014: HK$1,624,720,000)
were pledged as securities for the Group’s bank and other borrowings
(note 19).

©

During the reporting period, interest on bank and other borrowings
capitalised in above construction in progress was HK$19,544,000 (six
months ended 30 June 2014: HK$14,684,000). The borrowing costs
have been capitalised at a rate of 8% (six months ended 30 June
2014: 9%) per annum on the specific borrowings used for financing the
construction in progress (note 6(a)).

DEPOSITS PAID FOR GOLD MINING AND EXPLORATION RIGHTS

The Group paid deposits for the proposed acquisitions of certain gold
mining and exploration rights in Henan and Yunnan in the PRC, as further
detailed in the Company’s financial statements for the year ended 31
December 2014. All of the proposed acquisition transactions have not been
completed during the reporting period and up the date of approval of these
interim condensed consolidated financial statements.

During the reporting period, interest on bank and other borrowings
capitalised in deposits paid for proposed acquisitions of gold mining and
exploration rights was HK$17,645,000 (six months ended 30 June 2014:
HK$6,664,000) (note 6(a)). The borrowing costs have been capitalised
at a rate of 10% (six months ended 30 June 2014: 11%) per annum on
the specific borrowings used for financing the deposits paid for proposed
acquisitions of gold mining and exploration rights.

As at 30 June 2015, two mining rights of which the Group paid deposits of
HK$720,269,000 (31 December 2014: nil) were pledged as securities for
the Group’s bank and other borrowings (note 19).

11.

12.

hEESBEERERARA

BEEERTEEIR

(@ PMIMERRE  AEERERTEER
fEZ TR B A1,769,0007% 7t (&
EZE-NFAA=THIEABERAR
2,967,000;%7%)&295,985,000‘/%73(%2
T—NEXA=+HILEXNEAR:
527474000/%71) HE-Z—AF
&—T Ei/\ﬂ_‘f‘ﬁt/\“ﬂ
WELETRNETEE

) A-ZE—RESA=1+H AEEE
T EERMELTA1,638,311,000
BL(ZE—NMFE+=-_A=+—8:
1,624,720,000/87C) B AR IR AR S
B ZRITREMER (HIFE19) o

C REHHE REMTEEIRA
BACWEITREAMERNE B
19,544,000 8 L (B E =T —MF <
A=+ 8 1E/x18A : 14,684,000%
TL) e BERERAT AR HERT
ENRAEETIRFEMNES) (HEZZ
—PUFEXNA=ZFTHIESNEAR  9%) &
b (M 6(@)) °

REBRBERRBEASES

AEERZERNTR TR EREBEE
TEBERBELRBERSZS AR
ARE—T-MOE+-_A=+—HIF
B2 HBHMERE— T - RIBEB
Mk EEHEZET HHRES MR
&AM rERBEERSERTK

REEHRE - Rl ER NS ERE
NMEREETIEeAERNME 2 R1T R HE
B F B A 17,645,000 8T (HEZT
—EXRA=+HIEEA : 6,664,000
BIr) (MIsE6(a) « B AT AR X
MNgWE SERELRRBEEMTRS
MEBEFTIRFRNER10% (HE=-F Y
FRAZFTHIEAEA - 11%) BRI -

RZZE—RAFNA=Z+H RE@EH
Hz$720269000/%7n(_ —HFE+=

=+—HB : &) IMEFEES ARIE
WK% B ZRITREMER (KIFE19) ©
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13.  TRADE AND LOANS AND OTHER RECEIVABLES, DEPOSITS AND 13. EWERRRERURHEW
PREPAYMENTS FE BRENRFENRE

At At
30 June 31 December
2015 2014

R=-Z2—HF R-ZE—HF
ANA=+H +=ZA=+—H

HK$’000 HK$’000
FHT T
Trade and loans receivables TEWBETRER 506,889 535,450
Less: Allowance for doubtful debts L REREHE (d) (10,919) -
(@ 1to (¢) 495,970 535,450
Other receivables H i U R IE 33,309 27,720
Sub-total INEE 529,279 563,170
Deposits and prepayments e RIEMFRIEAE 81,789 54,037
611,068 617,207
At the end of the reporting period, all of the trade and loans and other RI|MEER - FIERBKERREFRAR
receivables, deposits and prepayments are expected to be recovered or HEfb W EIE - e RIEM RIAT TEH
recognised as expenses within one year. R—FRTAKESERRSZ L
(a) Trade and loans receivables (net of allowance for doubtful debts) (a) BUERFA R E X (FBRRARIE M)

At At

30 June 31 December
2015 2014
R-ZT—HF RZZE—HEF

ANB=+H +=-A=+—H

HK$’000 HK$’000
FE T FA&T
Trade receivables under SRRARER T 2 BUERR
the Gold Mining Operation (b) 122,465 35,616
Loans receivables under HMEB T 2 EIRER
the Other Operation () 373,505 499,834

495,970 535,450
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TRADE AND LOANS AND OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

(b) Trade receivables under the Gold Mining Operation

)

The ageing analysis of the trade receivables (net of allowance for
doubtful debts) at the end of the reporting period is as follows:

Less than two months DHAME A
More than two months but
less than six months

13.

i

RIZR AR A E

FEUWERR R B A R HAt Bk
B - RERFASE @)

(b) EHRBIEREFE T 2 BULERTR

U)

REER - BRERK (SR

REREHE) 2 BRECDATLAT -
At
31 December
2014
RZZE—NF
ANA=+H +=-—A=+—H
HK$’000 HK$’000
FERT FHT
65,547 35,616
56,918 —
122,465 35,616

The Group generally requires the customers to make payment
on the date of delivery of products or within 7 days after delivery
of products. Credit term within two months is granted to the
customers with high credibility.

The ageing analysis of trade receivables that are neither individually
nor collectively considered to be impaired is as follows:

REHSORE
BHEAE Y ER(E

Neither past due nor impaired
Past due but not impaired
— More than two months

but less than six months

— BBMEREIRIEA

(i

AEE-REILFPNERTE
AskEMMNERELRARELN
K MEARRZEERRTA
BEREEERZER -

WEERHBERES/DREZ
FEYR R Z BRER DTN T

At At

30 June 31 December
2015 2014
R-Z—HF RZE—HF
~B=1H +=—A=+—H
HK$’000 HK$’000
THET FAET
65,547 35,616
56,918 —
122,465 35,616

Receivables that were neither past due nor impaired relate to
certain customers for whom there was no recent history of default.

At the end of the reporting period, receivables that were past
due but not impaired relate to certain independent customers
that have a good track record with the Group. Based on past
experience, management believed that no impairment allowance
was necessary in respect of these balances as there had not been
a significant change in credit quality and the balances were still
considered fully recoverable. The Group did not hold any collateral
over these balances.

AN EASORE 2 e R IR T 7
BT P M S m iR R

REHR - BB EFEL
EMFREE TRASERER
BREFZBIEFER - RIZE
TR BEEREHARZKS
EAELRERE  AREREE
BRUBEAES  YRBZKF
RERRE BRI o AR E IR
A BB AT E R -
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BRI R & R AR H b fE W
RE - RERFANFIE @

(c) HtbZEHB T 2 BUER

AEEREMER THEKER(H
BRREEEE) AT

13.  TRADE AND LOANS AND OTHER RECEIVABLES, DEPOSITS AND 13.
PREPAYMENTS (Continued)

(c) Loans receivables under the Other Operation

The Group’s loans receivables (net of allowance for doubtful debts)
under the Other Operation are as follows:

Factoring receivables RIBFEWFRIE

At
30 June
2015

R-Z—HF
NB=1H
HK$’000
THx

373,505

At

31 December
2014
RZZE—HF
+=ZA=+—8H
HK$’000
FHT

499,834

At the end of the reporting period, all factoring receivables were
repayable within one year. The ageing analysis of the factoring
receivables (net of allowance for doubtful debts) based on the age of the
factoring receivables since the effective dates of the relevant contracts
at the end of the reporting period is as follows:

R|EIR - P REERKFIAER
—FAREE - RBEHR - REEK
FE(CHRRERE) 2RKRIEE
BAE K42k B A 2 (R IR FE MR BR

RO

At At
30 June 31 December
2015 2014
R-ZB—HF RZZ—m4F
~NA=+H +=-A=+—H
HK$’000 HK$’000
Fix T
Factoring receivables: IRIZFEURIA
Less than one year DR—F 373,505 499,834

At the end of the reporting period, all factoring receivables of the Group
were neither past due nor impaired. Receivables that were neither past
due nor impaired relate to certain customers for whom there was no
recent history of default.

(d) Impairment of trade and loans receivables

Impairment losses in respect of trade and loans receivables are

RBEIR - AEEZFAEREEK
B2 REFIRES TRIDLAHERE

BeRFAR -

(d) FEUSBRF R B Z R {E
P BR SR e B3R 2 AL (B 1R A T S B

recorded using an allowance account unless the Group is satisfied that 8% - MRS B MERR AL UL B FRIE 2
recovery of the amount is remote, in such case the impairment loss is T EMBRIN - REBE AR

written off against trade and loans receivables directly.

B FEUS BR AR B B R B
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13.  TRADE AND LOANS AND OTHER RECEIVABLES, DEPOSITS AND 13. EWERARERURHAEWK
PREPAYMENTS (Continued) FIE - B RFEMAFIE @
(d) Impairment of trade and loans receivables (Continued) (d) BRRR R B ZBE (@)
The movement in the allowance for doubtful debts during the reporting RE|ERR - REBE ZSH0T :
period is as follows:
HK’000
FHTT
At 31 December 2014 and 1 January 2015 R-ZE—NFE+-_A=+—BR-_TE—FHF—H—H —
Impairment loss recognised (note 6(b)) BB EREE (Kt 6(0)) 10,919
At 30 June 2015 R-Z=E—RFA=+H 10,919
During the reporting period, the Group made an impairment loss of a RIEHR - NEBSRIEEYGRIE
factoring receivable of HK$10,919,000 (six months ended 30 June 2014: 10,919,000 7T (B E —F —MF X
nil) as the Company’s directors have considered that the debtor was A=+HIEAMEA - 8)FHRRER
default in payment of debt on maturity date and the receivable may not B RADNARRRESRABHEAR
be recovered. The Group held the debtor’s trade receivables as collateral EIHA B R Be(E R B Rk B GRIE ]
over this balance. geEENE - AEBBHBELEBETE
ZEBAZ FEWERFE RIS o
14.  TRADE AND OTHER PAYABLES 14, BARIREAENKRE

At At
30 June 31 December
2015 2014

R=-B—1F R-ZT—NF
ANE=+H +=ZRA=+—H

HK$’000 HK$’000

FET FHEIT

Trade creditors FERTER R (@) 29,251 18,317

Accrued charges and other payables TEIRE A R E AL 8 434,944 373,278

Financial liabilities measured RESEK A FtEZ 2R EE

at amortised cost 464,195 391,595

Receipts in advance TEUBR X 113,349 70,853

577,544 462,448

(@) The ageing analysis of trade creditors at the end of the reporting period (a) RIR&EEIR - B BRFRZBRER D AT 10

is as follows: T

At
30 June 31 December
2015 2014

R-ZT—EF RZZE—HEF
AA=+B +=A=+—H

HK$’000 HK$’'000

FExT FHBT

Less than three months DR=1E A 21,052 11,582
More than three months BR=EAELKR—F

but less than one year 5,804 4,516

More than one year HA—F 2,395 2,219

29,251 18,317
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BANK AND OTHER BORROWINGS

As at 30 June 2015, the Group had secured and unsecured bank and other
borrowings of HK$3,413,592,000 (31 December 2014: HK$3,156,801,000)
and HK$857,238,000 (31 December 2014: HK$757,828,000) respectively.
The secured bank and other borrowings and the financial liabilities at fair
value through profit or loss (note 16) were secured by the pledge of the
Group’s assets and share charge of certain subsidiaries of the Group (note
19), share charge of a substantial shareholder of the Company which is
wholly-owned by an executive director of the Company, and guarantees
given by certain subsidiaries and the Company, two executive directors of
the Company and a related party (notes 21(a)(i) & (ii)).

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

The Group financed through leases of gold from banks by selling the leased
gold through the Shanghai Gold Exchange (“SGE”). On maturity, the Group
would return gold with the same quantity and specification purchased
through SGE, and pay interest on leases of gold to banks. The maturity
periods are one to three years. The Group has engaged in gold forward
contracts in accordance with the quantity, specification and repayment
terms of gold to be returned to banks in the future for the purpose of
hedging certain risks arising from gold price fluctuation from the leases of
gold. The banks have granted gold leasing financing to the Group under
the same banking facilities arrangement of the Group’s bank borrowings
(note 15).

The fair values of the financial liabilities at fair value through profit or loss as
at 30 June 2015 are determined based on a valuation performed by ROMA
Appraisals Limited (“ROMA”), an independent firm of professional qualified
valuers, using observable inputs including gold future price and risk free
rates. During the six months ended 30 June 2015, fair value loss on the
financial liabilities at fair value through profit or loss was HK$1,27:3,000 (six
months ended 30 June 2014: HK$9,971,000) (note 6(a)).

15.

16.

RITREMER

MN-E—RENA=1H ~E£EHH
HEACERREERRITREMERS
Bl /3,413,592,00078 L ( — & — U 4F
+—-A=+—H :3,156,801,0007% 7T )
857,238,000 L ( ZF — W F + =
B=+—H8 757,828,000 ) - & &
BT REMERA LB BIBRRAT
BYEzSREE(ME16) BB RARE
BrEEMASEETHB ARG ZKRHN
{EIEIR (FIEE19) « ARR—RBREBRE
(RRAR— B TER2ERAZEER
RIROER - RBEETHBATRAR
Al ARAIMBNITEE R —BBEH A
YERER (M 5E 21 (a)() K (i) °

ERERRATEIIRZEH
=Rt

AEBERRITEATS  BREBLE
B2 LBEERSM]) BHR
HEzRSES JMARBLEES
RZMBEARRBRENRBORESEE
ROOENESEENS  HEHR—
E-F - AEELSRBHEHETSMEL
MESEREBER  RBARFEE
NETHE ARNEERIEIT=ED
EHALN - RITERBAEBERITER
MARRTREZFAAEERIES
HERE (M 15) -

MNZZE-RAENA=+THBEBBHRER
FEANEZ A EATAETRER L
HEAGKRGEMARBRFTHAERTEE
RARI([ES D EAAERME A
BERECHEERRERBRT E)#
THEEMEET BE-_ZT—AF <A
=+HLEANER  FBRBREAFET
EremBENATERER1,273000
BT(HE-Z—mEXA=+HINE
A 9,971,000 T) (M7t 6(@)) °
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AR A S

Derivative
financial
instrument —
derivative
component of
Liability Equity redemption
component component option
TESBMIA
— EEBER
HmERG E2ITERG st
HK$’000 HK$’000 HK$’000

17.  CONVERTIBLE BONDS 17.

BEHD
HK$’000
THET THETT THBT TET

At 31 December 2014 RZZE—WF+=-A=+—H

and 1 January 2015 ;rZZE—RHF—A—H 1,022,858 2,203 74,309 1,099,370
Interest expense charged FFABRGERERZ

to condensed FEFZ (3E6()

consolidated income

statement (note 6(a)) 41,634 — — 41,634
Interest paid BT (37,192) - - (37,192
Fair value gain (note 6(a)) DN HEYE (5 6(a) — (25,230) (25,230)
At 30 June 2015 RZZE—RFASA=+H 1,027,300 2,203 49,079 1,078,582
Representing: 1

Current liabilities mEBRE 1,027,300 - 49,079 1,076,379

Convertible bonds equity AR ESE SR

reserve 2,203 — 2,203

On 4 February 2013, the Company issued the convertible bonds with the
principal amount of HK$1,028 million. The convertible bonds are listed on
the Singapore Exchange Securities Trading Limited. The convertible bonds
bear interest at 7.25% per annum and will be mature on 4 February 2018.
The convertible bonds entitle the holders to convert the convertible bonds
into ordinary shares of the Company at a conversion price of HK$1.8125
at any time on or after 17 March 2013 up to the close of business on
the date falling ten days prior to the maturity date. The holders of the
convertible bonds will have the right to require the Company to redeem the
convertible bonds on 4 February 2016 at its principal amount together with
accrued unpaid interest. Accordingly, the liability component and derivative
component of redemption option were classified as current liabilities as
at 30 June 2015. The Company will have the right to redeem all of the
convertible bonds at their principal amount together with accrued unpaid
interest to such date at any time after 4 February 2016, provided that the
volume weighted average price of an ordinary share of the Company, for
each of twenty consecutive trading days, the last of which occurs not more
than five trading days prior to the date upon which the relevant redemption
notice is given, was at least 130% of the conversion price of the convertible
bonds then in effect immediately prior to the date upon which notice
of such redemption is given. At the end of the reporting period, the
convertible bonds with the principal amount of HK$1,026 million have not
been exercised. During the reporting period, no convertible bonds were
exercised.

RZZE—=F_AWMH ARAEET
AELEHB1,0288 8B T2 Al RIRE
Ho AIMBREFRIMEELFRSE
AR ET - AT ESFIEFFERT.25
BB #ER - N NF-_AWAE
B R EFRE THEARMTNZ
T-—F=-A+tBgR s BEEEHA
AT+ HZ EERMA R ARG
ARRESILSRE1.81258 T HiRA
ANRIERE - ATRRESFEABRE
ERARFR T NF-_ANBEERHE
AN B R ERT AR F B B B A AR (E
HoRA RZE—RHF~A=+AH"
ERIERE AESDRITET ARG
DEARPDEE - RAARZZT—F
ZAMBZz%(MRE-TREERSH
(HE®—ATHABEELRBMELA
HAAERSH) A E—REmk e
EREMEFHEZL ABREEBED
AL BB E R AR E S A SR
IR B2 130%) FERs AR AT R ES 2
ANEeBEREZZ A LEFARNZFE
BRI AIRBRES - RIREHER - K
SEFWA1,026 BEB T2 AT RREST
EITEE - RIREHAN - MEITETRR
&% o
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17.  CONVERTIBLE BONDS (Continued)

At 30 June 2015, the following assumptions are used to calculate the fair
values of the derivative component of redemption option of the convertible
bonds based on a valuation performed by ROMA using the Monte Carlo

17. WERES @

RZZ-—RFRXA=+H " TIMRR
ARt EA SRR EFBE OB RE 2 ITE
B2 AHE(REESEARS REE

simulation method: BITAREZHEET)

Closing share price (HK$) U iE (BoT) 0.69
Conversion price (HK$) HiE(Bt) 1.8125
Expected remaining life of the convertible bonds (years) AR ESTE RIS T (F) 2.6
Expected volatility (%) TEERR B (%) 43
Risk free rate (%) 42 R[5 ) & (%) 0.5
Expected dividend yield (%) TEEARR B 3K (%) 0
Discount rate (%) ARIR 2 (%) 9.4

18. SHARE CAPITAL 18. BRA

Authorised:
Ordinary shares of HK$0.125 each
At 31 December 2014,

1 January 2015
and 30 June 2015

Ordinary shares issued and fully paid:

Ordinary shares of HK$0.125 each

At 31 December 2014,
1 January 2015
and 30 June 2015

Number of shares
R EE

’000

A%

10,000,000
ERITREZZEER
FREE0.125 B T2 L@k
WZE—NE+-A=+—H"

—E—RF—H—H
R-E—EFANA=+E 4,601,831

HK$’'000
TET

1,250,000

575,229
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PLEDGE OF ASSETS

The Group’s assets with the following carrying amounts have been pledged
to secure bank and other borrowings (note 15) and financial liabilities at fair
value through profit or loss (note 16):

19.

Intangible assets — mining rights B EE — RERE 0(b)
Fixed assets BEBE 11(b)
Construction in progress fERIRE
Deposits paid for gold mining and S BEERTE

exploration rights RRBREMIES
Pledged deposits EHEATFR
Trade receivables FEURBR SR

o ERERBR AR

AEEEA

AEBUTHREEEESARERE
FRRTT R EMER(HE15) REBRE
BAHEI R 2B AE (HE16) :

At At
30 June 31 December
2015 2014

R-B—HEF R_E—F
ANA=+H +=ZA=+—H

HK$’000 HK$’000
FET TR
3,041,848 3,091,318
1,638,311 1,624,720
- 48,756
720,269 —
1,084,115 794,480
- 21,495
6,484,543 5,680,769

As at 30 June 2015, all issued capital of six (31 December 2014: six)
subsidiaries of the Group were subject to share charges as securities
pledged for bank and other borrowings and financial liabilities at fair value
through profit or loss.

CAPITAL COMMITMENTS

As at 30 June 2015, the Group had contracted capital commitments
in respect of acquisition of gold mining and exploration rights of
HK$15,818,000 (31 December 2014: HK$15,817,000) and fixed assets of
HK$4,944,000 (31 December 2014: HK$6,263,000).

20.

RZE—RFANA=1H  KNEEHE
(ZE—WF+=—A=+—8: B
BRRZ2HBEEITRAEBERITR
HhBERRBBIEZZATEIEGEZ
BB EZRHER -

BXESE

R-ZBE—RENA=1H ~EEK
BEERERRERESR DTN E A
#15,818,0008 L(ZE—WF+= A
=+—H :15817,00087T) * HEE
Bl & E B B 5] & A 4,944,000
B(ZE—mME+A=+—8:
6,263,000/57T) °
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21.  RELATED PARTY TRANSACTIONS

(a) During the reporting period, the Group had the following material related
party transactions:

M

(i)

During the reporting period, Mr. Chang Yim Yang (“Mr. Chang”), an
executive director of the Company, has provided the share charge
of a company, which is a substantial shareholder of the Company
and wholly-owned by Mr. Chang, as security together with his
personal guarantee for bank and other borrowings facilities granted
to the Group totally of HK$1,158 million (six months ended 30 June
2014: HK$730 million) (note 15).

During the reporting period, Mr. Zhang Shuguang, an executive
director of the Company, and his spouse have provided personal
guarantee for bank and other borrowings facilities granted to
the Group of HK$876 million (six months ended 30 June 2014:
HK$416 million) and HK$388 million (six months ended 30 June
2014: HK$416 million) respectively (note 15).

2. BAE
7

(@)

AERS
s EARA - AEEEIT FHER

BEALRS

=]

RREIE - AR BRITEER
BB cs((REEDREAER
EEZBOREMERBES K
1,158 E&B L (BHE-E—NF
ANA=+HIEAEAR 73068
BT RE—EAR (ZAR AR
REEZERR  RARQF—
ZEBRR) ZRHDEFERE
EAPERVEE IR (FIFE15) ©

REREHRM - ARRMITESRR
BrEERERBIRIHAEER
R ZRITREME A E 876
BAEAT(HE-_ZT—NEXA
=+HLAEAR A6 EEST)
k3gsEBEAT(BHE-T—N
FRA=ZF+HLEREAR 4168
BATT) R EAERIFE5) ©
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21.  RELATED PARTY TRANSACTIONS (continued)

(i)

(iv)

On 29 January 2015, the Company and a wholly-owned subsidiary
of the Company (the “Purchaser”) entered into an agreement (the
“PRC Acquisition Agreement”) with all shareholders (the “PRC
Sellers”) of Shenzhen Munsun Asset Management Company
Limited (the “PRC Target Company”), a company incorporated
in the PRC. Pursuant to the PRC Acquisition Agreement, the
PRC Sellers have conditionally agreed to sell and the Purchaser
has conditionally agreed to purchase the entire equity interest in
the PRC Target Company at a consideration of RMB24 million
(equivalent to approximately HK$29 million). On 1 April 2015, the
Company and all shareholders (the “Offshore Sellers”) of Munsun
Assets Management Ltd (the “Offshore Target Company”), a
company incorporated in the Cayman lIslands, entered into an
agreement (the “Offshore Acquisition Agreement”). Pursuant to
the Offshore Acquisition Agreement, the Offshore Sellers have
conditionally agreed to sell, and the Company has conditionally
agreed to purchase, all the issued shares of the Offshore Target
Company at a consideration of HK$1,300 million to be satisfied by
the allotment and issue of new ordinary shares of the Company and
the issue of convertible bonds of the Company. Mr. Li Xianghong
(“Mr. Li”) was one of the executive directors and the shareholders of
both the PRC Target Company and the Offshore Target Company.
Mr. Li was a non-executive director of the Company during the
period from 1 April 2014 to 9 July 2014 and he was appointed
as executive director of the Company on 10 July 2015 and as
the chairman and the chief executive officer of the Company on 7
August 2015. Mr. Li’'s spouse is also one of the shareholders of the
PRC Target Company. Further details are set out in the Company’s
announcements dated 29 January 2015 and 1 April 2015. The
above acquisitions have not been completed during the reporting
period and up to the date of approval of these interim condensed
consolidated financial statements.

During the reporting period, a subsidiary of a substantial
shareholder of the Company granted a loan of HK$60 million
to the Company. Mr. Li was one of the executive directors and
shareholders of this substantial shareholder of the Company. The
loan is charged at interest rate of 12% per annum, unsecured
and repayable on 31 August 2015. The outstanding loan balance
of HK$60 million was included in the Group’s bank and other
borrowings as at 30 June 2015.
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21.  RELATED PARTY TRANSACTIONS (continued) 2. BEALRZ @
(b) Key management personnel remuneration b) TEEEAEMS
Remuneration for key management personnel, including amounts paid FEEBRAEBMNE (REIHNTFAR
to the Company’s directors, is as follows: RIEEZRE)WAT ¢

Six months ended 30 June
BZEA~A=1HILKEAR

2015 2014
—B-HF —E-mF
HK$’000 HK$’000
FExT FHIT
Short-term employee benefits RHESRT 9,302 10,081
Post-employment benefits BEER 2 T 62 47
Equity-settled share-based AR A 2 it EL i
payment expenses Y HER 2,428 6,522
11,792 16,650
22. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 2. SRMIANAFEFE
(a) Financial assets and liabilities carried at fair value (a ZATEIENEHEERERSE
Fair value hierarchy NFEEE
The following table presents the fair value of the Group’s financial TREFNRIRE ARIZEE RS
instruments measured at the end of the reporting period on a recurring ENFAEEcsRTANATE 78
basis, categorised into the three-level fair value hierarchy as defined BEBMBREEAE 13K [ AFE
in HKFRS 13 Fair value measurement. The level into which a fair AEIMATH=ZRAFERRE -
value measurement is classified is determined with reference to the FEGEFENEELELEMEERIM
observability and significance of the inputs used in the valuation PEANBASENABRREEREE
technique as follows: MEFERT :
— Level 1 valuations: Fair value measured using only Level 1 inputs, i.e. — F—RBEME: ATEEKRE—
unadjusted quoted prices in active markets for identical assets or EEm AZE(AEREESE
liabilities at the measurement date. BERETE B BT ERTIEHRE

FEBE)FHHE

— Level 2 valuations: Fair value measured using Level 2 inputs, — FZRBEME: ATFEMREZ
i.e. observable inputs which fail to meet Level 1, and not using B B b A BUR (B R BE R 5 —
significant unobservable inputs. Unobservable inputs are inputs for BEBW&EMNBERNIER
which market data are not available. BABBN B8 ASIE) T

H o TR BRI AZBEALED
SEIENEABUE o
— Level 3 valuations: Fair value measured using significant — FEZBEMHE: AFEMRAEKX

unobservable inputs. TR R ABETE -
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22.  FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (Continued) 2. TRMIBENAFEFE@

(a) Financial assets and liabilities carried at fair value (Continued) (@ ZAFEYERNEHEERERSE

Fair value hierarchy (Continued)

Recurring fair value measurements BEMEAFETE

Liabilities: afE:

Financial liabilities at fair value FHiRBEmLATEY R
through profit or loss ZeRhatE

Derivative financial instruments TEEmIA

(&)
RFEEE (&)

At At

30 June 31 December
2015
R-Z—HF

~A=1H
Level 2 Level 2
EoRE F[EE
HK$’000 HK$’'000
THET FHET

942,592 763,289
49,079 74,309

There were no transfers between instruments in all levels during the six
months ended 30 June 2015.

An independent firm of professional qualified valuers, with appropriate
recognised professional qualifications, is engaged to value the financial
instruments at each financial reporting period. Appropriate valuation
methods and assumptions with reference to market conditions
existing at each financial reporting period to determine the fair value
of the financial instruments are adopted. The basis and methods for
determining the fair value are disclosed in notes 16 and 17.

(b) Fair value of financial assets and liabilities carried at other than fair

value

The directors of the Company consider that the carrying amounts of
the Group’s financial assets and liabilities carried at cost or amortised
cost approximate their fair values as at 30 June 2015, except for the
convertible bonds. As at 30 June 2015, the fair value of the convertible
bonds amounted to approximately HK$603,483,000 (31 December
2014: HK$548,223,000) which is based on the unadjusted quoted price
from the Singapore Exchange Securities Trading Limited (Level 1 in the
fair value hierarchy).

BE_Z-AFRA=tBIXE
A FaRENTEZ B mEiTE
% o

REESEREE - ARARZE—
BYEESERGEMAR(EFE
HERICEXER) HemI A
TEE AETSRMIENATE
AS2BRN AN BREARMNRITM
S REE GERENRE - B
ANFEZEERFERKFE16RX17
B -

) BRAFEUINIRZEBEE

kEfBznFE

M-ZB—AENA=1+AH ARFE
BRB AR BIR K AN ok B 5 K AN FI B
JERMEENABCREHERENF
BRE - ETRRESRN - RZF
—RENAZ=ZF+8H TBREREHFZA
F1{E49 4 603,483,000 70 (—ZF—Y
F+ = A=+—H : 548,223,000/
TL)  IERFNEESFRZMER
RAIMREARRE(RFERES
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EVENTS AFTER THE REPORTING PERIOD

The Group had the following significant events subsequent to the end of the
reporting period and up to the date of approval of the interim condensed
consolidated financial statements:

(a) The Group has been granted new bank and other borrowings of HK$30
million and renewed bank and other borrowings of HK$312 million.

23.
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Crowe Horwath.

INDEPENDENT AUDITOR’S REVIEW REPORT

TO THE BOARD OF DIRECTORS OF
CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 3 to 32, which comprises the condensed
consolidated statement of financial position of China Precious Metal
Resources Holdings Co., Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2015 and the
related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six month period then
ended and selected explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of the interim condensed consolidated financial statements
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
condensed consolidated financial statements in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim condensed consolidated financial statements and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

FEETBERERERAR

EELE (B0 FaEBFERAR
Crowe Horwath (HK) CPA Limited
Member Crowe Horwath International

B R SEETT BEF 008
9/F, Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim condensed consolidated financial statements consists of making
enquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim condensed consolidated financial statements
are not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim financial reporting”.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 31 August 2015

Sze Wing Chun
Practising Certificate Number PO6035
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW
Key highlights

o Net loss decreased by 92% to HK$11 million (2014: HK$139
million)

o Revenue decreased by 36% to HK$430 million (2014: HK$676
million)

° Gold production decreased by 34% to 41 thousand ounces as
compared to 62 thousand ounces in last reporting period

Revenue and results

During the reporting period, the Group’s net loss decreased by 92%
to HK$11 million as compared to HK$139 million in last reporting
period. The decrease in net loss is mainly due to the one-off transaction
relating to a loss on early redemption of redeemable preferred shares
and warrants of HK$155 million recorded by the Group in last reporting
period, but, no relevant loss incurred during the reporting period. In
addition, the Group recorded a fair value gain on the derivative financial
instrument of the Company’s convertible bonds of HK$25 million during
the reporting period as compared to a fair value loss of HK$48 million in
last reporting period. Further details are set out in note 6(a) in the interim
condensed consolidated financial statements.

During the reporting period, the revenue of the Group was HK$430
million, representing a decrease of 36% as compared to HK$676 million
in last reporting period. The decrease in the Group’s revenue has mainly
arisen from drop in gold price and decrease in sale revenue. The gross
profit margin of the Group was 48% during the reporting period (2014:
56%). The decrease in gross profit is due to a drop in gold price.

During the reporting period, the loss per share of the Company was
HKO0.24 cents (2014: HK3.19 cents).

Selling and Distribution Costs

During the reporting period, the Group’s selling and distribution costs
was HK$4.4 million (2014: HK$6.4 million), representing a decrease by
31% as compared with last reporting period that is arisen from decrease
in sales.
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Administrative Expenses

During the reporting period, the Group’s administrative expenses slightly
increased to HK$79 million (2014: HK$75 million).

Finance Costs

During the reporting period, the Group’s finance costs was HK$151
million (2014: HK$380 million), representing a decrease by 60% as
compared to last reporting period. The decrease is due to the one-
off transaction relating to a loss on early redemption of redeemable
preferred shares and warrants of HK$155 million recorded by the Group
in last reporting period, but, no relevant loss incurred during the reporting
period. In addition, the Group recorded a fair value gain on the derivative
financial instrument of the Company’s convertible bonds of HK$25 million
during the reporting period as compared to a fair value loss of HK$48
million in last reporting period. Further details are set out in note 6(a) in
the interim condensed consolidated financial statements.

Deferred Tax

As at 30 June 2015, the Group’s deferred tax amounted to HK$615
million (31 December 2014: HK$624 million), which represented the
estimated tax effects of the temporary differences arising from mergers
and acquisitions of gold mines by the Group in previous years and was
calculated at PRC income tax rate of 25% on the increase in fair value
of mining rights. The deferred tax liability balance will be subsequently
reversed and credited to the consolidated income statement as a result
of tax effect of the amortisation of the mining rights. Such liabilities were
accounted for in accordance with the accounting principle and therefore
no repayment is required.

Liquidity and Financial Resources

As at 30 June 2015, the Group’s cash and bank balances (including
pledged deposits) were HK$1,168 million. Net assets were HK$5,875
million and net current liabilities were HK$2,858 million.
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The Group has met its needs of working capital and capital expenditure
mainly through cash generated from operations and bank and other
borrowings. As at 30 June 2015, the Group’s bank and other borrowings
were repayable within one to eight years and its fixed rate borrowings
over total borrowings was 49%. There is no significant seasonality of the
borrowings demand of the Group. Further details of the Group’s bank
and other borrowings are set out in note 15 in the interim condensed
consolidated financial statements. The Company’s directors are of the
opinion that the Group will be able to finance its future working capital
and financial requirements as further detailed in note 2 in the interim
condensed consolidated financial statements.

The Group’s cash and bank balances and bank and other borrowings are
mainly denominated in Hong Kong Dollars, Renminbi and United States
Dollars.

Capital Structure

As at 30 June 2015, the total number of issued ordinary shares of the
Company was 4,601,830,763 shares, each of HK$0.125 (the “Shares”).
No share options and convertible bonds of the Company were exercised
during the reporting period. Details of the Company’s convertible bonds
and share capital are set out in notes 17 and 18 in the interim condensed
consolidated financial statements, respectively.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to the owners
of the Company that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes in
economic conditions. There were no changes in the Group’s approach to
capital management during the reporting period.

The Group monitors capital using a gearing ratio, which is net debts
divided by total equity plus net debts. The Group’s net debts include
bank and other borrowings, financial liabilities at fair value through profit
or loss and convertible bonds, less cash and bank balances and pledged
deposits. The Group’s total equity comprises total share capital and
reserves of the Group. At 30 June 2015, the Group’s gearing ratio was
46%.

FEETBERERERAR

REBFEURBEEMBRSMIBITR
HEFh e EEBES REATHNE
T -R-_T-—AFNA=ZTH  ALEXN
RITREMERER—ENFAEE M
HEBEREERBER49% - AEEE
RERTESAFTH AR - AEEAR
TREME RO — S HBH N R A
IREPEHMERMGE15 - ARBIZEERA
REEBAREBERREEES KU
% E—SHBERNPHERASE M BR
=MFE2 -

AEBEZ RS MRITEBRMRITREME
REBAAET - ARBRETEHE -

R-ZZE—HENA=1+H ARFAEK
AECIB L2 ERITERARAE A
4,601,830,763 1 ([ & 19 1) - R ¥ & &
M BEARFERE R TR R ESETT
o RARIM A MRESF KRR AN B
2 RIE R R B RRAR & BT SRR MR 17 &
18 °

AEBETEREHEHREREARE 1
HRFARBHEAEARS RN TR
=EENRFEZRERG i  ARFREE
TRAFEBZBBEMNELE - THEEEHE
AR BT AR EARRE - EHRALRE
BEREIE 2 AW ELHE -

AEEMRAEEABREER(ARFEER
AR INFEIE) IR ER - AEEZ
FEEBERITREMENR - BBRBRE
ATFEIEzSRABERTRRES R
FRE RIBTEBRREERTR - XEH
L BRERPIEAEBRRARGEE - R
T-—RFERNA=ZtTH AEEZEEAE
LLE A 46% °



38  INTERIM REPORT 2015 A HiZR 45

Pledge of Assets

Details of the pledge of the Group’s assets are set out in note 19 in the
interim condensed consolidated financial statements.

Contingent Liabilities

As at 30 June 2015, the Group did not have any material contingent
liabilities.

Foreign Exchange Risk

During the reporting period, there was no material change in foreign
exchange risks of the Group from those disclosed in the Company’s
annual report for the year ended 31 December 2014. The Group did not
enter into any forward foreign exchange contracts to manage its foreign
currency risk during the reporting period as the Company’s directors
considered that the Group’s exposure to exchange rate risk was limited.

Employees

As at 30 June 2015, the Group employed approximately 950 employees
in the PRC and Hong Kong. All employees are remunerated according
to their performance, experience and prevailing industry practices. Both
on-the-job and professional training are provided as well. The Group
provides retirement benefits in the form of Mandatory Provident Fund
Scheme under the Hong Kong Mandatory Provident Fund Scheme
Ordinance to its employees in Hong Kong. The Group provides defined
contribution retirement benefit schemes organised by the relevant local
government authorities in the PRC to its employees in the PRC.

Events after the Reporting Period

Details of the Group’s events after the reporting period are set out in note
23 in interim condensed consolidated financial statements.
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GOLD MARKET OUTLOOK

The first half of 2015 has been a challenging period for gold market, gold
demand dropped 12% to a six-year low of about 915 tonnes during the
second quarter of 2015. Moreover, negatively impacted by the Federal
Reserve’s decision to end the Quantitative Easing program as the US
economy continued its recovery, the gold price encountered downward
pressure and turned down continuously since January 2015. Overall, for
the first half of 2015, the gold price dropped approximately 7% to about
US$1,200 per ounce as compared with the about US$1,300 per ounce
of the first half of 2014. The strengthening of the US dollar has also
reduced the attractiveness of investments in commodities, as a result
the gold market was weak and full of uncertainties, making it hard for the
Group to manage the market risks.

Gold jewellery demand in China dropped 5% in the second quarter
of 2015 as compared with the same period last year due to the
continued economic slowdown and severe fluctuations in the domestic
stock market which affected the consumer sentiment. Furthermore,
the consumer environment in China has been overshadowed by the
deceleration in domestic GDP growth and the jewellery market has been
a notable casualty of this trend.

During the period under review, Central Banks and other official
institutions still committed to gold seeking to diversify themselves from
troublesome currencies exposure, resulting in demand of about 137
tonnes of gold in the second quarter of 2015 which is 15% above the
past five-year average, while demand for the first half of 2015 totalled
261 tonnes. As for gold supply, total supply contracted by 5% year-on-
year to about 1,032 tonnes in the second quarter 2015, despite another
quarter of modest growth in mine production, as recycling activity of gold
diminished again.
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BUSINESS REVIEW

The Group continued to focus on mine development and reserve
converting exploration. Total gold production was 41 thousand ounces
during the reporting period, a 34% decrease as compared to last
reporting period.

During the reporting period, in Henan Jinxing Mine, the construction
works include to enlarge the scope of Henan Jinxing Mine’s surface and
underground exploration within its licensed land area, enlargement of
mining capacity by building a grand shaft, and the construction work of
the new tailing dump site are all continued in progress. In Henan Luanling
Mine, the construction works of the ongoing exploration activities and
reinforcement projects in the four mining sites are continued. In addition,
the preparation for mining and heap leaching as well as the construction
for the new tailing dump site moved forward. These ongoing projects
provide high potential for near term resources and production expansion
capacity for Luanling Mine in the long run. In Yunnan Hengyi Mine, the
diamond drilling program with the target of achieving reserve expansion
by the end of 2015 continued in progress, for the underground mine
development, the Group is in the process of obtaining the safety license
in order to commence mining operations. Construction work of the tailing
dump site and processing plant in Hengyi Mine continued to go on.
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INTERIM REVIEW — EXPLORATION AND INFRASTRUCTURE HHiEEE —EIEREERE
DEVELOPMENT

The Group continued its exploration work in all of its 5 mines, and in total ~ A ¥R & B - AEBERHE 2 305 @R L #F
has completed trenching of approximately 25,464m and diamond driling &N EEHHETE - EERMELRELH
of approximately 4,442m during the reporting period. 25,464 K - BIFRTIZEH)4,442 K o

Jinxing Mine S ELHE
1) Exploration activities
BEHRES
i)  Exploration area and size Jinxing (5km?) Xiepojing (0.05km?)
BRI & E B E 1S eHE(BFEFRE) REH (0.05FFAE)
i) Exploration project Trenches (10,210m); Trenches (6,216m)
BRI diamond drilling (1,800m) ¥R (6,216 K)
LR (10,2102K)
B (1,800K)
i) No. of drillholes 2 drilling spots of each of 4 drilling spots of each of
EERRAEE 41 mine mouths; 12 drillholes 4 mine mouths
H41ERO - SERD H4EHO
g2 EITIEM : 12 [EEFL BETTAFE 4 EIEm
iv) Average size of drillholes Trenching of 2.2*2m; Trenching of 2.2*2m
EBRORFAL TR Diameter of drillholes of 33mm i 2.272 K
Uil 00" K | BH EEIIZHK
v) Average depth of drillholes 150m N/A
BRI T ERE 150K TEA
Development/construction activities
BERE BREDH
i) Area Jinxing Xiepojing
fE [ 4 1 i AR FH
i) Infrastructure construction Development of main tunnel Development of the
ER B IEER and engineering cut works of main tunnel and
mine mouths No. 18, 28, 19, 3, engineering cut works of
Xingshuya, Moshigou, Houmusi, Xiepojing, extension
Qiaogou, Xiaobeigou tunnels, etc. of slope mine
1831 ~ 2841 ~ 1941 ~ 34T REHEEFRA  KIDIER
Hts - BAE - BRI RHFER
BE - MEEE
MBEEFRAR

FRY) T2
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Luanling Mine

1) Exploration activities

BE&KREE

feh 5

==

E

i) Exploration area and size

BiREE & EEmE

i) Exploration project

ihE 7 S

No. of drillholes

BRORALEE

i

iv) Average size of drillholes

BPRALTFIA )

Development/construction activities

RERRE ERED

South Area (2.7km?)
&7 FHARE)

Trenches (2,100m)
TR (2,100 K)

2 drilling spots of each of

9 mine mouths
FHOofEL O
FEYOFH2@ITIER

Trenching of 2.2*2m
LB 2.272 3K

North Area (6.3km?)
tE(6.3FHAE)

Trenches (4,000m)
JLEE (4,000K)

4 drilling spots of each of

12 mine mouths
HA12{@mA -
BETAFE4EITED

Trenching of 2.2*2m
LB 2.272 K

i) Area

e

i) Infrastructure construction
EWR MR

South Area
]

Development of main tunnel and
engineering cut works of tunnel
No.307, 301, 309, 305, 304 and
slope extension project
of tunnel No.301
307t + 30131 * 3094
30541 ~ 304 L EHFIE KR
RYITE -
301 FLMFHIER

North Area
it

Development of main tunnel and
engineering cut works of
Dongpo No.100 and 13,

Huichungou

No.201 and 200,
Wangzhuang No.401
BRI A1004T ~ 13471
#8678 201 41 ~ 200471 -
A 401 TLESTB R &
Y TR



Mojiang Mine

1) Exploration activities

BEREE
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B8

i) Exploration area and size

HiRE e R EEmE

i) Exploration project

BETE

i) No. of drillholes

EHORLE A

iv) Average size of drillholes

BRI AN

v) Average depth of drillholes
BRI TERE

Development/construction activities

Open Cut (0.4km?*)
BARE(04FHRE)

Underground (3km?)
W TRE (3FHRE)

Diamond drilling (900m) Trenches (1,000m)

R (900K) HLER (1,000 K)
4 drillholes 5 drillings spots of each
4 {EEF of 6 mine mouths

HefEmn
BEHT O 15 5 8 T1EE

Diameter of 76mm Trenching of 2.2*2m

EBHERISZK Tl 2.2 5K
121m N/A
121 K TiEA

BERR BRI
i) Area
TEE 2T

i) Infrastructure construction

Open Cut Underground
BARRE TR =

AT IEER mining stope to separate the
stripping and mining area, and 10
other heap leaching plants

HZ 4B - D RIRIEE -

BREE - HEHER 1018

Construction of a four-stage No. 2 and No. 1 bulkhead wall

for mining junkyard,

phase two mine mouth mining

and rehabilitation project
2R RBELISIEBE TR -

“HIBH OB REETR
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Hengyi Mine iz & TE
1) Exploration activities

BEHRED

i) Exploration area and size Shangzhai (7km?)
BiR R R EEE A FRTFRRE)

i)  Exploration project Trenches (1,307m) ; diamond drilling (1,742m)
BRI A2 LR (1,307 K) 5 #HR (1,742°K)

i) No. of drillholes 4 drilling spots of
ERRLER each of 2 mine mouths, 23 drillholes

HoEHRA - R AT 4 EITIER : 23 EEBHRRFL

iv) Average size of drillholes Trenching of 2.4*2.6m; diameter of drillhole of 75mm
BEORFL AN B 2.42.6 K : BILAEGE75ZK

v) Average depth of drillholes 76m
BRI FRE 763K

Development/construction activities

BERRE BREH

i) Area Shangzhai
= 2 =

i) Infrastructure construction Development of the
BB iEER main tunnel and

engineering cut works of Langnitang’s midpoint of pit
mouths of 1350 and 1400

JRIRYE 1350 HF ER F1 1400 H R

FEHRHA LRI IIE



Yongfeng Mine

1) Exploration activities
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD 45
TEESBARERERAT

XEEHE

i) Exploration area and size

BiRE e R EEmE

i)  Exploration project
BhER TR

iy No. of drillholes

BHRORALEE

iv) Average size of drillholes

BRRILTHAN

Development/construction activities

BRERR EREH

Honghuagou (0.76km?) Lianhuashan (0.17km?)
#EE (076 FARE) EEL(017FEFRE)
N/A Trenches (631m)

TEA HLER (631 K)

N/A 3 drilling points of each of

TiEA 5 mine mouths

Hs @O - FETIA

T3 AT {Em

N/A Trenching of 2.2*2m

TiEHA JLiE2.2*2 K

i) Area

(e

i) Infrastructure construction
B RiEER

Development of Daxian area,

KGR - 105RARERE -

Honghuagou Lianhuashan
AR EIEW

Development of the

main tunnels and
engineering cut works of
No. 4 and No. 6;
reconstruction of vertical
shaft and extension

45% - BRI R E BRI R
REI TR - BHEUERER

vein No.10, vein No.9

QSRR IR R T2
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EXPLORATION, DEVELOPMENT AND MINING PRODUCTION
EXPENDITURES

During the reporting period, the Group had capital expenditures of
HK$319 million for exploration, development and mining production
and entered into certain significant contracts with certain independent
contractors for provision of exploration and infrastructure development
of the Group. Details of the relevant exploration and infrastructure
development work are set in above section headed “Interim Review
— Exploration and Infrastructure Development”. Details of the Group’s
capital commitments are set out in note 20 to the interim condensed
consolidated financial statements.

During the reporting period, the Group incurred production costs
of HK$211 million which included raw materials of HK$29 million,
amortisation and depreciation of HK$87 million, wages and
subcontractors’ fees of HK$53 million, resources compensation fees and
taxes of HK$9 million and other miscellaneous mining and processing
costs of HK$33 million.

MERGERS AND ACQUISITIONS AND DISPOSAL

On 29 January 2015, the Company and a wholly-owned subsidiary of
the Company (the “Purchaser”) entered into an agreement (the “PRC
Acquisition Agreement”) with all shareholders (the “PRC Sellers”) of
Shenzhen Munsun Asset Management Company Limited (the “PRC
Target Company”), a company incorporated in the PRC. Pursuant to the
PRC Acquisition Agreement, the PRC Sellers have conditionally agreed
to sell and the Purchaser has conditionally agreed to purchase the entire
equity interest in the PRC Target Company at a consideration of RMB24
million (equivalent to approximately HK$29 million). On 1 April 2015,
the Company and all shareholders (the “Offshore Sellers”) of Munsun
Assets Management Ltd (the “Offshore Target Company”), a company
incorporated in the Cayman Islands, entered into an agreement (the
“Offshore Acquisition Agreement”). Pursuant to the Offshore Acquisition
Agreement, the Offshore Sellers have conditionally agreed to sell, and
the Company has conditionally agreed to purchase, all the issued
shares of the Offshore Target Company at a consideration of HK$1,300
million to be satisfied by the allotment and issue of new ordinary shares
of the Company and the issue of convertible bonds of the Company.
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Mr. Li Xianghong (“Mr. Li”) was one of the executive directors and the
shareholders of both the PRC Target Company and the Offshore Target
Company. Mr. Li was a non-executive director of the Company during
the period from 1 April 2014 to 9 July 2014 and he was appointed as
executive director of the Company on 10 July 2015 and as the chairman
and the chief executive officer of the Company on 7 August 2015. Mr.
Li’'s spouse is also one of the shareholders of the PRC Target Company.
The acquisitions of the Offshore Target Company and the PRC Target
Company constitute a major transaction and a connected transaction
of the Company under the Listing Rules and are therefore subject
to the approval by the independent shareholders at an extraordinary
general meeting to be held. Further details are set out in the Company’s
announcements on 29 January 2015 and 1 April 2015. The above
acquisitions have not been completed during the reporting period and up
to the date of this interim report.

Save as disclosed above, there was no any other major merger,
acquisition or disposal by the Group during the reporting period and up
to the date of this interim report.

CONNECTED TRANSACTION

Details of the connected transactions entered into by the Company
during the period under review were set out in the above section
“Mergers and Acquisitions and Disposal” and note 21(a)(iii) to the
interim condensed consolidated financial statements. The related party
transactions as disclosed in notes 21(a)(i), (i) and (iv) to the interim
condensed consolidated financial statements are fully exempted
connected transactions under chapter 14A of the Listing Rules.

CORPORATE STRATEGY AND CORPORATE PROSPECTS

Looking forward to the second half of 2015, the environment for the gold
mining business will be challenging. However, we remain positive on it.
According to the World Gold Council, it is expected that the prospect of
gold market for the remainder of the year will be more encouraging, with
customers responding to the recent price drop, that falls in the gold price
can be a strong buy signal. Furthermore, the People’s Bank of China’s
recent announcement of a 604 tonnes addition to its gold reserves is
expected to be supportive to the gold market.

hEESBEERERARA

U?ﬁib%¢lﬁﬁ“7%&%fﬁh
RAZ—BHTEENER - FREB
T-MFEMA—RE_T— @ﬁtﬂﬂa
BERARRZIFNTESE YA _F—
itﬂ+5i%§&%$ﬂﬂ2ﬁﬂ§$
MR -—ZE—hAF ) \ALtABZEREARTA
TR RATHARE, $%E2Mﬁﬁ%¢l
BRARNERRZ — - HEFEER
FEIRRARZ BB AR Ttmﬁm
ANZEBRGREERS - BHUILBRAD
81T Z BRI K & 38 57 BOR #E

R

o E— S HBHRARFTRE—RF
—A-+HABR-ZE—FEEMA—BZA

fo - REHEREEZTRBREZA®
RIERK iU iE -

B EXFEERS  AEERRERARE
B b EIERE B I AR T R A A GRS
REEED -
REXS

RRATRFEHAFTLMBEER 5 R
Fie TR E | REN P BB RS
BB HREMEE 21 ()(i) » 1BIE -THREIE
14AE - P EIBRLRE MG HEMITE21(a)
() (Y R(FES@EEATRZS  HERE
MEREERS -

NG ST
BE-F-TFFEE  EoMRENE

BT Mk e o AT BT D SR 4L
B RBEEASESHE  BEEBEYDO
HERTRELDE  BESERTHRA
%%ﬁﬁﬁﬁmﬁﬂmm EErEemH
REFHTHREEBERASE-
%’¢EAEﬁﬁﬁ%E%%%&Mm%
CRERBHETBENZETEEMS -



48  INTERIM REPORT 2015 A HA¥R 4

Under the challenges of the gold market, the Group’s operation objective
for the second half of 2015 is to maintain the stable development
in respect of mine exploration by means of strict implementation of
mines exploration planning. More effort will be exerted to speed up the
construction of major exploration projects in a more scientific and rational
manner so as to expand the room for reserve. On the other hand, in
light of the challenging environment of gold market, the Group’s mining
business is currently exposed to cyclical fluctuations both in terms of
price of gold and the market demand for and supply of gold. The Group
will actively search for other investment opportunities in order to broaden
the Group’s source of income and to diversify our business portfolio.

As one of the largest privately owned, China-based gold mining
companies, the Group commits our business strategy as to: (i) continue
to expand production capacity at our existing mines, (ii) speed up
construction work of the capacity expansion and improve the efficiency
of exploration, and (iii) continue to conduct further exploration projects
in order to increase resources and upgrade reserves. In addition, the
board of directors (the “Board”) will take strategic step to seek suitable
investment opportunities to achieve a diversified business portfolio on
top of its existing business stream to enhance and create long-term
benefits to the Company and the shareholders as a whole.

EHEETHNRE  AEER-_F—1
FIHFEZREBT/HBRBEREBANT
BERET S - NERBEDR 2 RER
B Ee2MRIBBEEEB NIRRT
BER  UWEMEBESENTT A EHERE
T2 ATHHAREFZEZR - 5—7m|
ENETMHNIRETMIE - NREHZ
REXHAINFEHRSEREEETHS
SRR R B AR - Bt - NEBES
RS REMRERS  WBERAKEZ
WAR - WERMNEHHEEZ T -

EATFREF —EAANRESELE -
REBBRARMOEBL R - ()I5EE
RAKERBBEISHIER @ () NREEE
FRIER TR RS BRAE - (i) BT
HE—SWIETRR - DIENERE IR
2o i BEEE([EFE)) HHRIER
PTRESREENRERS  UEREHNHE
BER FERZTCEBHESE - AL
BN BANR REREEE FIRAIREF

s
=X o
I



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
TEESBARERERAT

OTHER INFORMATION
DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST IN SHARES

As at 30 June 2015, the interests of the Directors and chief executive
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)), which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and/or short positions which they are taken
or deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) to be notified to the Company and the Stock Exchange were as
follows:
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interest number of percentage Long/ under equity
Name of Directors and capacity the Shares of interest short position derivatives (d)
AR ALT 4
MRS TAREZHER
BEEpR EEMERSD R 488 BOL RAZEE (d)
Mr. CHANG Yim Yang Corporate (a) 493,432,382 10.72% Long
REBGEE AE] (a) Loy}
Personal (a) 132,370,000 2.88% Long 20,000,000
fELA (a) e
Mr. LAM Cham Corporate (b) 100,017,821 2.17% Long
Y e NCIN() iR
Personal (b) 7,400,000 0.16% Long 20,000,000
EA (b) o)
Mr. ZHANG Shuguang Personal 13,732,000 0.30% Long 20,000,000
REER LA A 1)
Mr. DENG Guoli Personal - - - 20,000,000
il btes A
Professor WONG Lung Tak, Patrick,  Personal (c) 800,000 0.02% Long 3,000,000
BBS, PHD, J.P A () e
WEFLE - 151 X FHT
Mr. CHAN Kin Sang Personal (c) 800,000 0.02% Long 3,000,000
BREZAE T4 fEA (c) e
Professor XIAO Rong Ge Personal (c) — — - 3,000,000
HRBHE fEA (c)
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Notes:

(@  Lead Pride Holdings Limited (“Lead Pride”) is wholly-owned by Mr. CHANG
Yim Yang. Accordingly, Mr. CHANG Yim Yang is taken to be interested in
the Shares held by Lead Pride.

Apart from his indirect interests through Lead Pride, 132,370,000 Shares
are directly and beneficially owned by Mr. CHANG Yim Yang.

(b)  First League Limited (“First League”) is a company wholly-owned by Mr.
LAM Cham. Accordingly, Mr. LAM Cham is taken to be interested in the
Shares held by First League.

Apart from his indirect interests through First League, 7,400,000 Shares are
directly and beneficially owned by Mr. LAM Cham.

() Mr. CHAN Kin Sang, Professor XIAO Rong Ge and Professor WONG Lung
Tak, Patrick are independent non-executive Directors.

(d)  These represent the interests in underlying shares in respect of the share
options granted by the Company, the details of which are set out in the
section headed “Share Options Scheme” below.

Save as disclosed above, as at 30 June 2015, none of the Directors or
chief executive of the Company nor their associates, had any interest
in long position or short position in the shares, underlying shares or
debentures of the Company or its associated corporations which they
are taken or deemed to have under such provision of the SFO, or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Directors’ securities
transactions. Having made specific enquiries with the Directors, all
Directors have confirmed their full compliance with the required standard
as set out in the Model Code during the six months ended 30 June
2015.
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(@) Lead Pride Holdings Limited ([ Lead
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f&tn o

(o)  First League Limited ([First League|) %
—EEMEEERER 2 AR - Bt
MAZ S R AR First League FiiE AR
RBin A o

35 48 First Leagueﬁﬁﬁ%%\ G R
PR AEEE N E @A 7,400,000 § %
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SHARE OPTIONS SCHEME

The Company has two share option schemes: the 2004 Share Option
Scheme and the 2014 Share Option Scheme.

The 2004 Share Option Scheme was adopted pursuant to written
resolutions of the Company’s shareholders passed on 18 September
2004 for the primary purpose of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to the Directors
and employees and for such purposes as the Board may approve from
time to time.

The 2004 Share Option Scheme was terminated by the approval of the
shareholders of the Company at the Extraordinary General Meeting held
on 30 May 2014. Thereafter, no further options will be offered or granted
under the 2004 Share Option Scheme. However, outstanding options
granted pursuant to the 2004 Share Option Scheme will remain valid and
exercisable after the termination of the 2004 Share Option Scheme.

The 2014 Share Option Scheme was adopted by a resolution passed by
the Company’s shareholders on 30 May 2014. The 2014 Share Option
Scheme provides that the Board may specify the eligible participants
to whom the options shall be granted. The eligible participants include
directors, employees, suppliers, customers, consultants, agents and
advisers of the Company and its subsidiaries and any person who, in the
sole discretion of the Board, has contributed or may contribute to the
Group in recognition of their contribution to the Group. The 2014 Share
Option Scheme was effective on 4 June 2014 and will remain valid and
effective for a period of 10 years from that date. No share options under
the 2014 Share Option Scheme of the Company have been granted
since 4 June 2014 up to the date of issue of this interim report.

The principal terms of the 2004 Share Option Scheme and the 2014
Share Option Scheme are set out in the annual report of the Company
for the year ended 31 December 2014.
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During the six months ended 30 June 2015, no options have been
exercised or cancelled under the 2004 Share Option Scheme. Details of
the outstanding share options under the 2004 Share Option Scheme as
at 30 June 2015 are as follows:

Mr. Lam Cham
MERE
Mr. Zhang Shuguang
REXFE
Mr. Chang Yim Yang
REGLE
Mr. Deng Guoli
HEMEE
Professor Wong Lung Tak,
Patrick, 8BS, phD, J.P.
HRERR
HEHEE 81 A THL
Mr. Chan Kin Sang
BRiEExE
Professor Xiao Rong Ge
HEREHE
Other senior management
staff and employees
HihmREBABRESR

Date of grant

BHAM

28 October 2011
—T——F+HZtN\A
28 October 2011
—2——F+HA=+N\A
28 October 2011
—T——F+HAZtN\AH
28 October 2011
—T——F+HZ+N\A
28 October 2011
—F—%tAZt/NA

28 October 2011
—T—F+HA=Z+N\AB
28 October 2011
—2——F+A=+N\A
28 October 2011
—T——F+HAZtN\AB

Exercise
Price

TEfE

HK$
BT

1.51
1.51
1.51
1.51

1.51

1.61
1.51

1.51

Outstanding at
L ETETY
2015
—E-RE
~A-H

W RATE

20,000,000

20,000,000

20,000,000

20,000,000

3,000,000

3,000,000

3,000,000

136,600,000

BE _ZT-AFANA=TRHILEXEAH
B E-ZTNFEBRE SR L&
B HEBRE - U TAR-ZZE—RFN
A=18  RE_ZTMFBERET SR
RITHRAERIEZFE

Number of option shares
BRESRZROSA

Outstanding at
30 June
2015
“Z-1F
~A=1A
W RATRE

Exercised

during

the period
1T

Lapsed
during
the period
il R

20,000,000
20,000,000
20,000,000
20,000,000

3,000,000

3,000,000
3,000,000

(12,000,000) — 124,600,000

Total &3t

225,600,000

(12,000,000 — 213,600,000
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES OF THE
COMPANY

As at 30 June 2015, as far as known to the Directors, the following
persons (other than the Directors or chief executive of the Company)
who had 5% or more interests in the shares of the Company that would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO which were recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO were as
follows:

LONG POSITION IN THE SHARES OF THE COMPANY

Nature of
interest

and capacity
EEME
k&4

Name of shareholders

RERERE

1. Munsun Assets Management Ltd. Corporate (Note (a))

EREEEEARAA = (Bt (a)
2. Lead Pride Holdings Limited Corporate (Note (b))
= E (KT (o)

Notes:

(@  Munsun Assets Management Limited is interested in the shares of the
Company by virtue of (a) Munsun Asset Management (Asia) Limited (which
is wholly-owned by Munsun Assets Management Limited) being the
investment manager of certain investment funds which hold 620,956,000
Shares (representing approximately 13.49% of the issued shares of the
Company); and (b) its direct holding of 23,400,000 Shares.

(b)  Lead Pride Holdings Limited is wholly and beneficially owned by Mr. Chang
Yim Yang.

Saved as disclosed above in this section, as at 30 June 2015, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

FEECBERERERAA

ITERIREDTRG 2B
m

RZZE—RFARA=TH BEEHMRM -
AR AIRIEE 5 M IR R0 5 336 &R
EFENESLMATCE  RARREEXK
TTIRAEESN - THALTRARR B I n %
BE5% A LR - MxFERARER
HFRMEGRPIEXVERE 2 3D B2 RE
RAARBRELT

RRARMDZEFR

Number of

ordinary shares Total
of the Company Percentage
N
ZEREA #wHDLE
644,356,000 14.00%
493,432,382 10.72%

W

(@ ZEREETEBRAAEA @ (ERERE
EER(EMEBRAR(HEREEEE
ERRBIZEHRB) ATHREESZIRE
4238 H %5 620,956,000 A A% 17 (kA
NABEITRM L 13.49%) + M) E#E
#576 23,400,000 % B {5 M 72 2R 2 7] R 19
RREA R -

(b)  Lead Pride Holdings Limited 5% B F5 5t
SR ENBEER -

BEXFBEEN R-F—HEAA
S+8 - AD A EEEE AR A L
(FRIEAATZ B EHTRER) AR
825 45 1R 2B 5 T BR 146015 336 1A
SN B M AL FRG RAARRG Y
(R SAR -
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AUDIT COMMITTEE

The Audit Committee has, together with the Company’s directors
and external independent auditor, reviewed the interim condensed
consolidated financial statements, accounting principles and practices
adopted by the Company for the six months ended 30 June 2015.

CHANGES IN COMPOSITION OF THE BOARD

After the reporting period and up to the date of this interim report, the
Company has the following changes in composition of the Board:

(@ On 10 July 2015, Mr. Li Xianghong (“Mr. Li”) and Mr. Zhang Lirui
were appointed as executive directors of the Company and Mr.
Wang Hao was appointed as an independent non-executive
director of the Company.

(b)  On 7 August 2015, Mr. Lam Cham, an executive director and
the chairman of the Company, resigned as the chairman of the
Company and Mr. Zhang Shuguang, an executive director and
the chief executive officer of the Company, resigned as the chief
executive officer of the Company. Both remained as executive
directors. On the same date, Mr. Li was appointed as the chairman
and chief executive officer of the Company.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2015.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

During the period under review, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s listed
securities.

On behalf of the Board
Zhang Shuguang
Executive Director

Hong Kong, 31 August 2015
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CORPORATE INFORMATION
BOARD OF DIRECTORS
Executive Directors

LI Xianghong (Chairman & Chief Executive Officer)
ZHANG Liwei (Chief Financial Officer)

CHANG Yim Yang

DENG Guali

LAM Cham

ZHANG Shuguang

ZHANG Lirui

Independent Non-executive Directors

WONG Lung Tak, Patrick, B8S, PhD, J.P
CHAN Kin Sang

XIAO Rong Ge

Wang Hao

COMPANY SECRETARY
TAM Pui Ling

AUTHORISED REPRESENTATIVES

ZHANG Liwei
TAM Pui Ling

AUDIT COMMITTEE

WONG Lung Tak, Patrick, B8S, phD, J.P. (Chairman)
CHAN Kin Sang
XIAO Rong Ge

REMUNERATION COMMITTEE

WONG Lung Tak, Patrick, B8S, phD, J.P. (Chairman)
CHAN Kin Sang
LAM Cham

NOMINATION COMMITTEE

WONG Lung Tak, Patrick, 88s, PhD, J.P (Chairman)
CHAN Kin Sang
LAM Cham

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P. O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 3107-9,

Shun Tak Centre West Tower
200 Connaught Road Central
Hong Kong

AUDITORS

Crowe Horwath (HK) CPA Limited
Certified Public Accountants

LEGAL ADVISERS

As to Hong Kong law:
White & Case

As to PRC law:
Bastion Law Firm

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

In Hong Kong:
Bank of China (Hong Kong) Limited
Bank of Communications Hong Kong Branch

In the PRC:

Ping An Bank

Bank of Communications

Industrial & Commercial Bank of China

WEBSITE OF THE COMPANY

http://cpm.etnet.com.hk
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