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CHAIRMAN’S STATEMENT

Dear Shareholders,

First of all, on behalf of the Board, | would like to express my sincere
appreciation for your continuous support to China Precious Metal
Resources Holdings Company Limited (the "Company”) and its
subsidiaries (together, the “Group”). Taking this opportunity, hereby | am
pleased to present you with the Group’s performance resullts for the first
half of 2014 ended up at 30 June 2014 as follows:

In the first half of 2014, the Group made substantial efforts on the areas
of exploration, mining and processing. In Yunnan Province, Mojiang mine
started a new underground trench development. Hengyi mine’s two open
pits are on their pre-striping stage; meanwhile, heap leaching pads which
would facilitate the open pits' ore processing were on building. In Henan
Province, Jinxing mine obtained a renewed mining license. It not only
extends the mine operation period till December 2020, but also approved
its production capacity up to 270,000 tons per annum - a tremendous
expansion from previous 84,000 tons per annum. This grants Jinxing
mine an opportunity to significantly enlarge the scope of its production
in the next five years. In Luanling mine, in order to meet the requirement
for future expansion in production, the processing plant's technical
upgrading work was undergoing as well. The Group was focusing on
exploration work in Hengyi and Mojiang. The entire work will be resulted
by the end of 2014. During the first half of 2014, the Group produced 62
thousand ounces of gold, standing for an increase of 3% compared to
the same period of 2013. The revenue totaled HK$676 million, gaining 2%
compared to the same period of the last year. Eamings before interest,
taxes, depreciation and amortisation (EBITDA) amounted to HK$441
million.

Even though the gold market was volatile during the first half of the year,
the Group carried out our successful business strategy as usual majorly
by reinforcing our cost control management in both production and
administration aspects; therefore, we stood firmly and ensured ourselves
being within a rank of low cost, profitable gold producers among peers.
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MARKET OVERVIEW

Rebounding from US$1,200 per ounce at the end of December 2013,
the world gold market in the first quarter of 2014 performed very well;
gold price had crept up steadily and reached to US$1,380 per ounce
around mid of March. This might attribute to the uncertain signals of
US economy as well as the turbulence in the Eastern Europe and the
Middle East. When entering into the second quarter, the gold prices
encountered some downward pressure and started turning down then
fluctuated around US$1,300 per ounce price line till late June. QOverall,
from the beginning of 2014 till the end of June, gold had gained 9.2%;
this performance was beyond most analysts' expectation. In the second
quarter, US released some positive news in terms of its labor market
indicating a firm economic recovery and growth; however, Ms. Yellen,
Chair of the Federal Reserve, delivered a policy guideline recently as that,
in order to maintain a sound and stable US economic growth, Fed would
keep a low interest rate monetary policy for a certain long period of time.
In early June, in a purpose of stimulating the economic growth, European
Central Bank (ECB) also announced a further easy monetary policy.

OUTLOOK

In the first half of 2014, the gold prices tended to recover from its
bottom at the end of the last year, and it appeared much reflecting
the fundamental. The World Gold Council suggested that, the current
environment of high bond issuance, tight credit spreads and record low
volatility will continue to be a prime opportunity for investors to increase
gold holding in their investment portfolio, and gold is a less expensive
instrument than other high volatility assets to implement this strategy. At
the neighborhood of US$1,300 per ounce price range, the market drives
away perhaps many high cost/low efficient gold producers out of the
business; the supply side effect will rebalance the market and sustain the
gold price.

We stand steadily on this turbulent gold market and believe that there
exists great opportunities and potential, and we will continue to follow our
Group's established strategy, such as reducing the production costs,
improving management in both production and administration, reinforcing
exploration to increase the Group's mineral resources and reserves,
and also seeking for opportunities of merger and acquisition as well as
opportunities of different line of business.
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Hereby, | would like to extend my sincere thanks to Members of the
Board, to our management team, entire staff, investors, and business
partners as well. All of you make the Group's such achievement become
possible. | would heartily expect and welcome your continuous support in
the future.

Lam Cham
Chairman

Hong Kong, 29 August 2014
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CONDENSED CONSOLIDATED INCOME LR = Fr
STATEMENT
For the six months ended 30 June 2014 — (E_T—NWFAA=+THIEAER —
unaudited RICEZ
(Expressed in Hong Kong dollars) (LEB2IT)
Six months ended
30 June
BE~A=1+H
IEREA
2014 2013
—F-NF =T =%
Note HK$’000 HK$'000
BRE FET T
Revenue g 4(a) 675,951 665,549
Cost of sales SHERAR (298,375) (286,220)
Gross profit EF) 377,576 379,329
Other revenue HAb YA 5 11,501 3,064
Other net gain/(loss) Hiplezs (E518) F5%8 5 55 (10,053)
Selling and distribution costs SHE R A (6,378) (8,869)
Administrative expenses THEA (75,137) (79,501)
Profit from operations Pty 307,617 283,970
Finance costs B TSR AR 6(a) (380,158) (121,579
(Loss)/profit before taxation BRBiAT (B518) BT 6 (72,541) 162,391
Income tax FriS#i 7 (66,238) (58,220)
(Loss)/profit for the period RABHEE AEML
attributable to owners H (BR) RF
of the Company (138,779) 104,171
HK cents HK cents
AL il
(Loss)/earnings per share g8 (F5E8) BRI 9
Basic HAR (3.19) 2.39
Diluted e (3.19) 2.39

The notes on pages 13 to 37 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED ERsE T EWEER

STATEMENT OF COMPREHENSIVE

INCOME
For the six months ended 30 June 2014 — (2 —NESNA=ZTHIEAEA —
unaudited RN ENZ
(Expressed in Hong Kong dollars) (L BMZ)T)
Six months ended
30 June
BZ~A=+H
LA R
2014 2013
—E-NEF —E—=F
HK$’000 HK$'000
FERT FAT
(Loss)/profit for the period AH (ER) wF (138,779) 104,171
Other comprehensive AEHMEE (BE) WE
(loss)/income for the period (BRBi%)
(net of tax)
ltems that may be reclassified HEAJGEEF 7 A
subsequently to profit or loss: BamhIEE -
Exchange differences on translation BE MBI
of financial statements arising EAECAHER
during the period =% (38,099) 60,503
Total comprehensive (loss)/income KAREE AEN
for the period attributable AH2E (BB WREHE
to owners of the Company (176,878) 164,674

The notes on pages 13 to 37 form part of these interim financial 5 13&% 37 B 2 M B4+ B k&K 2
statements. — &5 -
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 June 2014 — unaudited

BL;

ma IR R

RZZE—MFERA=TH — REEFEX

(Expressed in Hong Kong dollars) (LEHS)T)
At At
30 June 31 December
2014 2013
R-ZB—NF RZE—=%F
AA=t+H | +ZA=+—H
Note HK$’000 HK$'000
{hE=2 FET FH&T
Non-current assets FREEE
Intangible assets | EE 10 6,125,954 6,243,418
Fixed assets &l 7E & 2 11 2,290,205 2,220,731
Construction in progress EREIRE 11 1,422,829 1,005,844
Deposits paid for gold mining MEBRER
and exploration rights RERERfRS 12 572,557 571,361
Deposits paid for fixed assets REEEEMTIES 72,151 57,048
Other deposits Hipite 38,341 38,046
10,522,037 10,166,448
Current assets REBEE
Inventories FE 137,618 109,499
Trade and loans and other FEUER TN M B SR K
receivables, deposits H b IE
and prepayments B4 MIBFIE 13 469,968 469,759
Pledged bank deposits BIERITER 20 668,379 458,340
Cash and bank balances He RRTTHES 20,774 522,285
1,296,739 1,659,883

The notes on pages 13 to 37 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AR S B AR R ()

(Continued)
As at 30 June 2014 — unaudited R-ZT—NFERNA=1TH — REEX
(Expressed in Hong Kong dollars) (LA EHESI )
At At
30 June 31 December
2014 2013
R=-Z=—NF R-Z—=4F
AAH=+H | +=ZA=+—H
Note HK$’000 HK$'000
M FExT FHET
Current liabilities REaE
Trade and other BRI
payables H A 3RIB 14 568,922 322,063
Tax payable JERIFRIE 38,233 36,466
Bank and other borrowings RITREMERK 15 1,815,564 1,953,500
Financial liabilities at fair value FEiRERZATE
through profit or loss TRz emAaE 16 513,368 —
Derivative financial instruments PTAESRTA 18 35,908 35,668
2,971,995 2,347,697
Net current liabilities REEEFE (1,675,256) (787,814)
Total assets less current liabilities HEERRBERS 8,846,781 9,368,634
Non-current liabilities FRBEE
Bank and other borrowings RITEHMER 15 1,358,935 1,654,258
Convertible bonds AR ES 17 1,018,920 1,015,839
Derivative financial instruments PTESRTA 18 72,421 118,539
Deferred tax liabilities ELEFIBEE 641,198 657,151
3,091,474 3,445,787
NET ASSETS EEFE 5,755,307 5,022,847
CAPITAL AND RESERVES BRA R
Share capital &N 19(a) 543,910 543,841
Reserves i 5,211,397 5,379,006
TOTAL EQUITY ERATREE AEN
ATTRIBUTABLE TO OWNERS R
OF THE COMPANY 5,755,307 5,922,847

The notes on pages 13 to 37 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2014 —

BE Ry

HBBR

(E-_T-MFERA=THIEANER —

unaudited RICEZ
(Expressed in Hong Kong dollars) (LEB2IT)
Convertible
bonds
Share Share Statutory Warrants equity Capital Exchange Retained Total
capital premium reserves reserve reserve reserve reserve profits equity
ARE  TRRER
i RHEE EERE Ehik RERE ERGE EifE REEF et
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$000 HK$000
Tt TARL T TERL T TEL TiEn Tin TiEn
(Note 19(a)) (Note 19(b)) (Note 17)
(Bizk19) (HaE1o0)  (WzE17)
At 1 January 2014 W-E-mE-f-R 543,841 4,299,250 116,606 1,260 2207 123,614 266,951 580,229 5922847
Changes in equity for HZ-2-ME
six months ended RAZTHIEAEAR
30 June 2014; ZEREE:
Loss for the period TEER - - - - - - - (138779 (188,779
Other comprehensive T2 ERE
loss for the period - - - - - - (38,099 - (38,099
Total comprehensive THZEEBER
oss for the period - - - - - - (38,099) (138,779 (176,878)
Equity-settled share- NREEERR
based payments AR - - - - - 8,338 - - 8,338
Lapse of share options BRELH - - - - - (4,564) - 4564 -
Shares Issued upon WA RRESR L%
conversion of convertle #4721k 13
bonds 69 933 - - ?) - - - 1,000
Fxply of warants DRERIS - - - (1,50 - - - 1250 -
Aporopriation of safety Biizz4ELS
production fund - - 7,383 - - - - (7,383) -
Utlisation of safety PAR2EEES
production fund - - (2,646) - - - - 2,646 -
Aporopriation of BITETRHEE
statutory surplus reserve - - 9,617 - - - - (9,617) -
At30 June 2014 R=B-BERAZTH 543910 4,300,183 130,059 - 2,205 127,288 217852 42910 5755307

The notes on pages 13 to 37 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

R SRS

5

N 72 4y,
=01

B %

For the six months ended 30 June 2013 — HE_T—=FA=THLAEA —
unaudited RICEZ
(Expressed in Hong Kong dollars) (BB )
Convertible
bonds
Share Share Statutory Warrants equity Capital Exchange Retained Total
capital premium reserves reserve reserve reserve reserve profits equity
PRE  TRRES
i RHEE EERE Ehik RERE ERGE EifE REEF et
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK§'000 HK$'000 HK$000 HK$000
Tt TEn T TERL T TEL TiEn Tk TiEn
(Note 19(a)) (Note 19(b)) (Note 17)
(M3 190a) (HaE1o0)  (WzE17)
At 1 January 2013 R-E-=£-f-R 543,841 4,299,250 53,763 1,260 6877 86,207 168,438 456,362 5,605,008
Changesinequityfor ~ EBZ=5-=F
six months ended RAZTHIEAEAR
30 June 2013: ZERET
Proft for the perod REET - - - - - - - 104,171 104,171
Other comprehensive TER 2 ENE
income for the period - - - - - - 60,503 - 60,503
Total comprehensive TH2ENHES
income for the period - - - - - - 60,503 104171 164,674
Equity-settled share- NREEERR
based payments AR - - - - - 15,144 - - 15,144
lssue of convertble bonds — E4TRTEIRER - - B - 2,207 - B - 2,207
Aporopriation of safety BRR2EEES
production fund - - 8,899 - - - - (8,899 -
Utlisation of safety PARLEELS
production fund - - 6,284) - - - - 5284 -
Aporopriafion of BRETRGHE
statutory surplus reserve - - 22,608 - - - - (22,668) -
At 30 June 2013 R-E-=FXB=1H 543,841 4,299,250 80,046 1,250 9,084 100,441 218,941 534,240 5,787,093

The notes on pages 13 to 37 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2014 —
unaudited
(Expressed in Hong Kong dollars)

BRGEREMNER

BE-_Z—WNFNA=1THILNEA —
RIS T
(BB )

Six months ended

30 June
BEXA=1+H
1E7{E B
2014 2013
—B-DF —T=%F
HK$’000 HK$'000
FER FAT
Cash generated from operations RETHEEZES 531,641 292,006
Income tax paid BN FES (73,505) (135,447)
Net cash generated from RETHEEZREFEHE
operating activities 458,136 156,559
Investing activities REES
Payment for purchase of fixed assets BERTEENMEETIRRNR
and construction in progress (530,441) (561,119)
Other cash flows arising REEBEE 2 HMB SR
from investing activities (9,359) (145,263)
Net cash used in investing activities REFZBHFIAZHSFHE (539,800) (706,382)
Financing activities BMEES
Net proceeds from issuance BITRI ARG S 2 FT15 R F 5
of convertible bonds - 989,661
Net proceeds from financial liabilities FHiBEmEATEYR S
at fair value through profit or loss TRBGE MRS 503,445 —
Net proceeds from bank and RITREAME R TS RIRF58
other borrowings 1,306,327 1,881,361
Repayment of bank and other borrowings ~ E3&3R1T M HMAE K (1,834,815) (1,099,203)
Repayment of non-current payables BB IERNHAFE T 3R - (263,517)
Increase In pledged bank deposits BRI TFEREL N (210,039) (326,662)
Finance costs paid [EEANEYEIDN (182,742) (137,988)
Net cash (used in)/generated BEES (FTA) FiSR&FE
from financing activities (417,824) 1,043,652

The notes on pages 13 to 37 form part of these interim financial
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

(Continued)

For the six months ended 30 June 2014 —
unaudited
(Expressed in Hong Kong dollars)

RGeS REER
2T

RIS

(B EBES )

—UERA=THIEREA —

Six months ended

30 June
BZX<A=+H
1E7R{E B
2014 2013
—E—MF —ET—=F
HK$’000 HK$'000
FERT FH&T
Net (decrease)/increase HeRRESEEY
in cash and cash equivalents (RA) /HEhnEsE (499,488) 493,829
Cash and cash equivalents R—B—HZzEEE
at 1 January REEEY 522,285 99,190
Effect of foreign exchange ExgsovE
rate changes (9,754) 4,541
Cash and cash equivalents RARAB=1THZEER
at 30 June ReZEY 13,043 597,560
Analysis of balance of cash ReERESEEYERIN
and cash equivalents
Cash and bank balances HERBITHEE 20,774 597,560
Bank overdrafts RITEX (7,731) -
Cash and cash equivalents as stated fEAZEHERER
in the condensed consolidated FEszEeRk
statement of cash flows HEEEY 13,043 597,560

The notes on pages 13 to 37 form part of these interim financial

statements.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014 —
unaudited
(Expressed in Hong Kong dollars unless otherwise indicated)

1.

GENERAL INFORMATION

China Precious Metal Resources Holdings Co., Ltd. (the “Company”) and its
subsidiaries (collectively the “Group”) are principally engaged in mining and
processing of gold ores and sale of gold products and providing financing
services to customers under finance lease and factoring arrangements in
The People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

The interim condensed consolidated financial statements of the Company
have been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and Hong Kong Accounting Standard
("HKAS") 34 “Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA"). It was authorised for issue on
29 August 2014,

The preparation of the interim condensed consolidated financial statements
in conformity with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.

The interim condensed consolidated financial statements contains
condensed consolidated statement of financial position as of 30 June 2014
and the related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six months period then ended and selected explanatory
notes. The notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial position and
performance of the Group since the 2013 annual financial statements. The
interim condensed consolidated financial statements and notes thereon do
not include all of the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim condensed consolidated financial statements are unaudited,
but has been reviewed by the Audit Committee of the Company and by the
independent auditor, Crowe Horwath (HK) CPA Limited, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor of the entity”
issued by the HKICPA.
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BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended 31 December
2013 that is included in the interim condensed consolidated financial
statements as being previously reported information does not constitute
the Company’s statutory financial statements for that financial year but is
derived from those financial statements.

In preparing the interim condensed consolidated financial statements, the
Company’s directors have considered the future liquidity of the Group.
The Group generated a consolidated net loss attributable to owners of
the Company of HK$138,779,000 for the six months ended 30 June
2014 and, as at 30 June 2014, the Group had net current liabilities of
HK$1,675,256,000. These conditions indicate the existence of a material
uncertainty which may cast a doubt on the Group’s ability to continue as a
going concemn. Nevertheless, the Company’s directors are of the opinion
that the Group will be able to finance its future working capital and financial
requirements given that:

0} One of the principal banks of the Group granted three-year loan
facilities with an aggregate amount of approximately RMB2.3 billion
(equivalent to approximately HK$2.9 billion) to the Group, of which
approximately RMB1.3 bilion (equivalent to approximately HK$1.7
billion) has not been utilised as at 30 June 2014 and up to the
date of approval of the interim condensed consolidated financial
statements;

(ii) Save as disclosed in (i) above, subsequent to the end of the
reporting period, the Group has obtained a five-year loan of
RMB400 million (equivalent to HK$503 million) from a financial
institution (note 24(b));

(i)~ One of the Company’s substantial shareholders has agreed to
provide financial support as is necessary to enable the Group to
meet its liabilities as they fall due; and

(vy Based on a cash flow forecast prepared by the Group’s
management for the twelve months ending 30 June 2015, the
Group will be able to generate adequate cash flows from its
continuing operations.

Accordingly, the Company’s directors are of the opinion that it is
appropriate to prepare the interim condensed consolidated financial
statements for the six months ended 30 June 2014 on a going concemn
basis. The interim condensed consolidated financial statements have not
reflected any effects of adjustments if the Group was unable to operate as
a going concem.

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
TREEEERERERATE
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ACCOUNTING POLICIES

The interim condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted in
the 2013 annual financial statements, except for the accounting policy
in respect of the financial liabilities at fair value through profit or loss as
described below.

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as
at fair value through profit or loss. Financial liabilities are classified as held
for trading if they are acquired for the purpose of repurchasing in the near
term. This category includes derivative financial instruments entered into
by the Group that are not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated embedded derivatives are
also classified as held for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for trading are
recognised in the consolidated income statement. The net fair value gain or
loss recognised in the consolidated income statement does not include any
interest charged on these financial liabilities. Financial liabilities designated
upon initial recognition as at fair value through profit or loss are designated
at the date of initial recognition and only if the criteria in HKAS 39 are
satisfied.

The HKICPA has issued the following amendments to HKFRSs and one
new interpretation that are first effective for the current reporting period of
the Group. Of these, the following developments are relevant to the Group’s
interim condensed consolidated financial statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets

and Financial Liabilities
Amendments to HKAS 36 Recoverable Amount Disclosure
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and Continuation
of Hedge Accounting
HK (FRIC) - Int 21 Levies

B TR

AR HERAEEMBRACRBE_T
—=FFEEPHRRAFMRAZABRG
BORAREL - T XA BB BRI A
FEIIR 2 BB E SRR

FRBRRAFEIR.ERAERER
EEEZ BB BMIRREERES
BRERAFEIIRZERMAE - MRER
ZERABMNENEATEOHNBERE
B AEAREREESRAE - WOR
BRERAKBEMITATESRTA - B
TRBBEFTERIZE 9 MRFTERIEE RS
HEETHERTA - EFRAITETA
WOBSREREE  RIFRRIEESBR
MR TH - FHEEE SR AENRER
EBERERAEGEBERT - ERABRER
RO FEESEHBERFEIEEZS
TERABERMARNTANE - RENEEE
BEHERIFE MMM ER - A EIRE
REEEHEBBRBERAFEIIRZEH
BENE R B BEE -

BRSO GERMG B BRE
EANERT R —TEF R BN AR E AR EH
RERER - ERFEMETRMZEE
o LT ESERAEE L F RS
BHRKAAR -

EBVHEMELR  REER
F£105%
BB IERE
HERIFE 125 &
ARG EA
F275R (BETAR)
BRG] BB E
FE 3258 (IBFTAR) Memas
B GFTER| EEREE
F 365 (IBETAR) Z Al el & B8
&
AR PETAEZFE
F 395 (IBFTAR) R¥hest
o 1%
B (BIRE% =wme
WmERE
ZBE®) —

REE 2158
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BF 4 Cleaner 3
1

3. ACCOUNTING POLICIES (Continued)

The application of the new and revised HKFRSs has had no material effect
on the interim condensed consolidated financial statements of the Group
for the current or prior reporting periods.

The Group has not early applied any new and revised standards,
amendments or interpretations that have been issued but are not yet
effective for the financial year ending 31 December 2014. The Group
is still in the process of making an assessment of the impact of these
amendments.

4. REVENUE AND SEGMENT INFORMATION
(@) Revenue

Revenue, which is also the Group’s tumover, represents sales value
of gold products and other by-products to customers (net of value
added tax, returns and discounts) and finance lease and factoring
income. The revenue during the reporting period is analysed as

SRTBEER (&)

R AR ER] BBV IR E L AE A
BEMRIBEREHR 2 AEE D HH
REREMBRRALBERNEATE -

AEERBE_T-—NF+-_HA=+—H
LEFA B E 3 SR 1R AT 2 28 4R 1B A
REB ] REETERA - BET X2
B o AEB{NERERAZEERTHRK

P
WK o pER
(@ WaE

WesBIAEE 2 255 - HERRA
EFPHEESERMEMBERZ
HEBE OREEN - RERFTM)
REEHERREER R - WG

follows: ARSI T
Six months ended
30 June
BZX<A=+H
1IEAEA
2014 2013
—E-mEF —ET—=F
HK$’000 HK$'000
FBT FAT
Sales of HE
— Gold products — B EM 611,926 642,874
— Other by-products — HtRIEmR 26,178 19,835
Revenue from the SRRRER
Gold Mining Operation Wz 638,104 662,709
Finance lease and factoring income Bt &L E RARIE #1525 37,847 2,840
675,951 665,549

(b) Segment Information

The Group is principally engaged in mining and processing of gold
ores and sales of gold products (the “Gold Mining Operation”) and
providing financing services to customers under finance lease and
factoring arrangements (the "Other Operation") in the PRC. The
revenue, results and assets of the Gold Mining Operation were more
than 90% of the Group’s revenue, results and assets during the six
months ended 30 June 2014. Accordingly, no business segment
analysis is presented.

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
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4. REVENUE AND SEGMENT INFORMATION (Continued) 4.
(b)

Segment Information (Continued)

The Group'’s revenue and results from operations mainly derived from
activities in the PRC and its principal assets were located in the PRC
during the six months ended 30 June 2014. Accordingly, no analysis

by geographical information is provided.

Revenues from customers from the Gold Mining Operation
contributing 10% or more of the total revenue of the Group are as

REBEE-_Z-—NOFA=1+HIX
fA AEEZWSEREERET
ERAPEZEY METEZEE
IR - Ft - WEEHIBERE

B -

KA BRAEB AWK 10%HIA L
ZERRAREBEP 2SN

follows:
Six months ended
30 June
BZXA=1+H

1EREA
2014 2013
—E-ME =5
HK$’000 HK$'000
FERT FHET
Customer A PR 207,791 N/A N3 R
Customer B BELZ 166,151 163,472
Customer C =FER 86,304 87,474
Customer D 5FPT N/A FiE 80,620

* The transactions with the respective customer did not contribute
over 10% of total revenue of the Group during the six months

ended 30 June 2014 and 2013.

* REBEZE-OFERZT—=F
ANA=ZTHIENEAR - 2EARNF
FHETZR B EEREBE LRI
22 10% A E o

5. OTHER REVENUE AND OTHER NET GAIN/(LOSS) 5. HiWAREMKE  (F8) F58
Six months ended
30 June
BZEXA=1H
1IEXEAR
2014 2013
—=E—mEF ==
HK$’000 HK$'000
FHET FHET
Other revenue EAbA
Total interest income on financial assets WIEFE BB e IR A AR
not at fair value through profit or loss ZEBEENSWAERE
— Bank interest income — RITHABUA 6,552 248
Sundry incomes I 4,949 2,816
11,501 3,064
Other net gain/(loss) Hib izt (F18) B
Exchange gain/(loss) &5 (BER) 55 (10,053)
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6. (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging:

BF 4 Cleaner 3
1

6.

BRBLAT (B51HR) &R
BEiAT (BE) s FIE R TFISIE -

Six months ended

30 June
BZXHA=tH
XA A
2014 2013
—E-mEF —T-=F
HK$’000 HK$'000
FBT FET
(a) Finance costs: R
Interest on bank and other borrowings: BITREMERZFIL
— wholly repayable within five years — AFRNEBEEE 145,140 110,081
— repayable over five years — AFRER 55 —
Interest on financial liabilities FERERIEAFEYER
at fair value through profit or loss ZEBBENE 1,649 —
Interest on convertible bonds AR ESF B 41,322 37,863
Interest on unsecured payable I 1 PE AT FRUOE T B 896 8,925
Total interest expenses on cRIBE T A B
financial liabilities 189,062 156,869
Less: Interest capitalised into B RN ERIIER
construction in progress and RIS S TR ERTE
deposits paid for proposed MAREER SR e A
acquisitions of gold mining and A2 B
exploration rights (MFEE11(0) K2 12)
(notes 11(c) & 12) (21,348) (17,228)
167,714 139,641
Loss on early redemption of 12 HE o) n] B (BB S R &
redeemable preferred shares Rk IERE 2 E5iE
and warrants (note 15(b)) (FfF5E15(0)) 154,751 —
Loss on early settlement of REEERTER B
a bank loan - 32,664
Fair value loss on financial FRBERIEATEYR
liabilities at fair value through ZeRBEATEEE
profit or loss (note 16) (FF&E16) 9,971 —
Fair value loss/(gain) on PTESRMIANTE
derivative financial instruments B8, (Uees) (st 18)
(note 18) 47,722 (60,616)
380,158 121,579

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
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6. (LOSS)/PROFIT BEFORE TAXATION (Continued) 6. PBRELAT (B51R) uAl (&)
(Loss)/profit before taxation is arrived at after charging: (Continued) BELAT (B1B) EF B MR T & IE
(58)
Six months ended
30 June
BZXHA=tH
1EXEA
2014 2013
—E—-NEF —E—=%F
HK$’000 HK$'000
FHBT FAET
(b) Other items: (b) EHEAIEAE :
Amortisation of intangible assets EEERE 91,588 105,447
Cost of inventories sold under SRFARERZ
the Gold Mining Operation BEHEFEKA 278,312 284,742
Cost of borrowings from the Other ATABEERAZ
Operation included in cost of sales H At ZEHEFHAA 20,063 1,478
Depreciation and amortisation ElF & ETE R
of fixed assets B 48,642 33,696
Operating lease charges in BN TRIEZKEHEERR
respect of
— land and buildings — i N EEEY) 3,197 3,249
— machinery and equipment — HEREE 23 19
7. INCOME TAX 7.  FRiS®
(a) Taxation in the condensed consolidated income statement (a) MEALGAEERFINZBES
represents:
Six months ended
30 June
BZEXHA=tH
1A A
2014 2013
—E—-mEF T
HK$’000 HK$'000
FBT FET
PRC income tax FEIFTSEL
— Current tax — REARIA 74,648 78,575
— Under/(over)-provision — AFBETR GBREEEE)
in prior years 1,338 (3,332)
75,986 75,243
Deferred tax IEFERIA (9,748) (17,023)
Total income tax expense S i~ 4258 66,238 58,220
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7. INCOME TAX (Continued)

(b)

(©

Reconciliation between tax expense and accounting (loss)/
profit at applicable tax rates:

7.

FriS®t (&

(b)

BRSNS
ABEAE

&)

&t (B18) aF
ZHER

E73c

Six months ended

30 June
BZX<A=+H
1WEAE A
2014 2013
—E—mEF —T—=F
HK$’000 HK$'000
FBT FAT
(Loss)/profit before tax BREAT (B8R) &F (72,541) 162,391
Notional tax on (loss)/profit LRRIT AR S el AR
before tax, calculated 2 BB ERTERBIAT
at the rates applicable to (B18) #Fz2EfE
the tax jurisdiction
concerned 8,240 49,408
Tax effect of non-deductible NEHB S 2 IR &
expenses 61,821 33,905
Tax effect of non-taxable FEFERBIMA 2 FIAFZ 2
incomes (295) (8,461)
Tax effect of unrecognised RERRZ ZBIERE
timing differences (5,728) (10,021)
Under/(over)-provision in prior years ~ {EEBEH T B,/ (FREERE) 1,338 (3,332)
Tax effect of utilisation of previously ~— BB ‘i@&ﬂiﬁﬁiﬁﬁlﬁﬁﬂé
unrecognised tax losses 2RI E - (3,856)
Tax effect of unused i WZ**UW 1A
tax losses not recognised iRz HIErE 862 577
Actual tax expense ERHRIBERY 66,238 58,220

U

(i)

(i)

The provision for PRC income tax is calculated on the
assessable profit of the Group’s subsidiaries incorporated in
the PRC at 25% during the six months ended 30 June 2014
and 2013, except for a subsidiary which was subject to an
income tax rate of 156% during the six months ended 30 June
2018.

No provision for Hong Kong Profits Tax has been made as
the Group did not have any assessable profit subject to Hong
Kong Profits Tax during the six months ended 30 June 2014
and 2013.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is exempted from any
income tax in the Cayman Islands and the British Virgin Islands.

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
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8. DIVIDEND 8. RE
The directors do not recommend the payment of an interim dividend for the EETEERBES " UFR=ZZT—=
six months ended 30 June 2014 and 2013. FARA=FTHILER dlﬂ /)EHEP HAR S o
9. (LOSS)/EARNINGS PER SHARE 9. SR (FHB) BA
(a) Basic (loss)/earnings per share (@ E‘BREXR (BB BF
The calculation of basic (loss)/earnings per share is based on the BRER (BB /BRI REAER
loss attributable to owners of the Company of HK$138,779,000 (six ARI¥EAR AFE(LEHE 138,779,000
months ended 30 June 2013: profit of HK$104,171,000) and on the BT (BHEZZ—=FA=1H
weighted average number of 4,350,959,000 (six months ended 30 WE7NE AR - & 104,171,000 7T)
June 2013: 4,350,727,000) ordinary shares in issue during the six UWERBZE-_ZE—NFA=+H
months ended 30 June 2014, IEAREABEEETE@ER 2 M
T F 15 £04,350,959,000% (& =
—TE—ZFXNA=ZF+HIEANEA:
4,350,727,000%) &+ & -
Weighted average number of ordinary shares: TSR 2 DA I
Number of shares
BHEE
2014 2013
—=E—mEF —E-=F
’000 ‘000
T T
Issued ordinary shares at 1 January H—A—HZBBTEEAR 4,350,727 4,350,727
Effect of issue of new shares upon LB AT ESE
conversion of convertible bonds BATHIRD 2 2
(note 19(a)) (BIzE19(a) 232 -
Weighted average number RANA=THZEBR
of ordinary shares at 30 June Z INKEF &) 4,350,959 4,350,727
(b) Diluted (loss)/earnings per share (b) BREE (BE) BF
During the six months ended 30 June 2014 and 2013, the REZE —OER=ZT— _iz‘_\
Company's convertible bonds, warrants and share options had anti- A=+ El Jt/\T AEIMER » AR
dilutive effect because their conversion/exercise prices were above 2 AR ES - RRER Mﬁﬁﬁﬂﬁ
the weighted average market prices of the Company’s shares. EHAEREBEERR  BERA2ER
Therefore, the diluted (loss)/earnings per share is the same as the B 1TEERR AR ERG Z hHEF
basic (loss)/eamings per share. HME - Bt - FREE (BR)
BFHEFRER (EE) BT
Rl o
10. INTANGIBLE ASSETS 10. BREEE

(@  The intangible assets represent mining rights and exploration rights
and assets. During the reporting period, no intangible assets were
acquired or disposed by the Group. The amortisation charge is
included in cost of sales in the condensed consolidated income
statement.

(b) As at 30 June 2014, the Group’s mining rights with a total
carrying amount of HK$1,352,955,000 (31 December 2013:
HK$2,704,772,000) were pledged as securities for the Group's bank
and other borrowings (note 20).

@) BIEEERRBELEBRELE
E o RImEHE - ARELELE
KHERTEE - BIEHHFAM
Bl A B2 2 R o

b)) RZE—WEFENA=+H'4&X&%E
B BR M B &2 %8 A& 1,352,955,000 7%
T(ZE—=%+=-A=+—8":
2,704,772,000% L) 2 IREHEE T
I ERRASEEZRITRE
ER (FFzE20) °
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11.

U2

FIXED ASSETS AND CONSTRUCTION IN PROGRESS

(@  During the reporting period, the Group acquired fixed assets and
construction in progress of HK$2,967,000 (six months ended 30
June 2013: HK$5,331,000) and HK$527,474,000 (six months
ended 30 June 2013: HK$555,788,000) respectively. No fixed
assets were disposed of during the six months ended 30 June 2014
and 2013.

(o) At 30 June 2014, certain fixed assets and construction in progress
of the Group with a total carrying amount of HK$704,206,000 (31
December 2013: HK$728,073,000) and HK$73,656,000 (31
December 2013: HK$43,648,000) respectively were pledged as
security for the Group’s bank and other borrowings (note 20).

(c)  During the reporting period, interest on bank and other borrowings
capitalised in above construction in progress was HK$14,684,000
(six months ended 30 June 2013: nil). The borrowing costs have
been capitalised at a rate of 9% (six months ended 30 June 2013:
nil) per annum on the specific borrowings used for financing the
construction in progress (note 6(a)).

DEPOSITS PAID FOR GOLD MINING AND EXPLORATION
RIGHTS

The Group paid deposits for the proposed acquisitions of certain gold
mining and exploration rights in Henan and Yunnan in the PRC, as
further detailed in the Company’s financial statements for the year ended
31 December 2013. All of the proposed acquisition transactions have not
been completed during the reporting period and up the date of approval of
these interim condensed consolidated financial statements.

Interest on bank and other borrowings capitalised in above deposits
paid for proposed acquisitions of gold mining and exploration rights was
HK$6,664,000 (six months ended 30 June 2013: HK$17,228,000) during
the six months ended 30 June 2014 (note 6(a)). The borrowing costs have
been capitalised at a rate of 11% (six months ended 30 June 2013: 9%)
per annum on the specific borrowings used for financing the deposits paid
for proposed acquisitions of gold mining and exploration rights.

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
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11.

12.

EEEERERETRE

@ HIREHE AEERBEETEE
RERETESD B A2967,000/% 7T
(ﬁ:l:—v fi/\ﬂf‘ﬂﬂﬂ:/\f.
A 5,331,000/ 7T) &527,474,000
BT (BE_ZT—=F<A=+HIt
NE A 555,788,000 L) - B E
—ENER_T-ZFA=1
HIENER  WEHEIMETE
Eo

b R-ZE—MNESAZ=Z+H ' &A&E
BETRAETEERTEIRER
M B 2 58 5 5l &704,206,000%
T(ZE—=F+=-_A=+—8":
728,073,000/ 7t) K& 73,656,0007%8
T(ZE—=F+=-A=+—8":
43,648,000 7T) B T LAE
BERALERZRITREMER (HiF
20) ©

© RBEHHE NLAEZEIRA
ﬁl"ftﬂ’]fﬁﬁ& L & AR S

14,684,000 T (BHE2=-_F—=

NA=Z+THIERER ) - ETJ\EX,
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FIRFEFEI% (HE =FN
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HEZETPEREAVSHREREE - F7
BEZREZSHRTMK -

REE-_ZT—WNFANA=Z+HILEAREAR -
RERZEBWESERERFEREMS
BERNERNMEZBITREMERFE B
6,664,008 T (B EZE_ZT—=%F A
=+HIENEA 17,228,000 7T) (MisE
6(@) e ERKATIFARZ MR KE
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13. TRADE AND LOANS AND OTHER RECEIVABLES, DEPOSITS

13. BUIRRR &MU KR E A EKFIE -

AND PREPAYMENTS REeRBAMNFRIE
At At
30 June 31 December
2014 2013
R-Z—NF R-ZT—=F
~NA=t1H +=ZA=+—H
Note HK$°000 HK$'000
BRE FET FHT
Trade and loans receivables FEUER AR B3R (@ to (c) 416,202 284,086
Less: Allowance for doubtful debts W REREE - -
416,202 284,086
Other receivables Hth fE U OB 34,678 26,409
Sub-total a8 450,880 310,495
Deposits and prepayments e RIEMNFIE (d) 19,088 159,264
469,968 469,759

At the end of the reporting period, all of the trade and loans and other
receivables, deposits and prepayments are expected to be recovered or

recognised as expenses within one year.

(@) Trade and loan receivables

REEBR - A RUIRR R ESUA R E
MR - e RIEN KBS RN —
FATAROBSER R

@ EURRIKRER

At At
30 June 31 December
2014 2013
R-ZE—mEF RZT—=%F
AA=t+H +-A=+—~H
Note HK$’000 HK$'000
BaE FET FAT
Trade receivables under SBFARER T 2 RIERR
the Gold Mining Operation (o) 41,354 20,027
Loans receivables under HEMER T 2 BUER
the Other Operation () 374,848 264,059
416,202 284,086
INTERIM REPORT 2014 —Z—[M&EHERE
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13.

aner2 Cleaner 1

BF 4 Cleaner 3
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W

TRADE AND LOANS AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

(b)

Trade receivables under the Gold Mining Operation

U

(i

The ageing analysis of the trade receivables (net of allowance
for doubtful debts) at end of the reporting period is as follows:

13. FBRUWARF N B R H A fE WRR0R
BERANFE (&)

TIRARER T 2 BUERR

(b)

U

RmERR - BRRR (BEH
BrRERB M) 2 MRk DT 10

™
At At
30 June 31 December
2014 2013
R-ZT—NF R-ZT—=F
ANA=+H +=ZRA=+—H
HK$°000 HK$'000
FExT FHET
Less than two months DRAME A 15,166 20,027
More than two months but HBAMmE A B NEA
less than six months 26,188 —
41,354 20,027

The Group generally requires the customers to make payment
on the date of delivery of products or within 7 days after
delivery of products. Credit term within two months is granted
to the customers with high credibility.

The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired is as
follows:

AEE—REREPREMN
EAREMMERERAED
3R - MIEAARZEESIK
TREREREERZER -

I A Bl Sk B B AR B ERE
Z EYPRR Z BREEAATANT

At At

30 June 31 December

2014 2013

R-ZT—MF RZT—=%F

~NB=+H +=—A=1+—H

HK$’°000 HK$'000

FET FAET

Neither past due nor impaired RIS E 15,166 20,027
Less than three months wEI LR =B A

past due 26,188 —

41,354 20,027

Receivables that were neither past due nor impaired relate to
certain customers for whom there was no recent history of
default.

At the end of the reporting period, receivables that were past
due but not impaired relate to certain independent customers
that have a good track record with the Group. Based on
past experience, management believed that no impairment
allowance was necessary in respect of these balances as
there had not been a significant change in credit quality and
the balances were still considered fully recoverable. The Group
did not hold any collateral over these balances.
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13. TRADE AND LOANS AND OTHER RECEIVABLES, DEPOSITS  13.

AND PREPAYMENTS (Continued)

(c)

Loans receivables under the Other Operation

The Group's loan receivables under the Other Operation are as

FE WS AR 0 e B R A e EL At B UWRRROR
BERBANTE (&)

(c) EMEBTZRUER
AREBREMER TR EKE R

follows: T
At At
30 June 31 December
2014 2013
R-Z—WF RZT—=%F
~NA=t+H +=ZA=+—H
Note HK$°000 HK$'000
BaE FHET FHT
Factoring receivables (RIE BB FRTA 0] 374,848 171,707
Lease receivables THERWRIA - 97,285
Less: Uneamed finance income B ARBELZ BB A - (4,933)
Net lease receivables TAE R RIE R - 92,352
374,848 264,059

(i)

Factoring receivables

At the end of the reporting period, all factoring receivables were
repayable within one year. The ageing analysis of the factoring
receivables (net of allowance for doubtful debts) based on the
age of the factoring receivables since the effective dates of the
relevant contracts at end of the reporting period is as follows:

() REEKIE

RIMEHR - FrA R EUGK
HENR—FRER - RBEH
R RIZRUGRIR (B HIBR R
BRI ZRERIRIBERAL
A2 H B 2 AR IE B UROR RR

oM
At At
30 June 31 December
2014 2013
R-B—EF MZT—=%F
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET

Factoring receivables: IRIBFEWGRIE -

Less than 1 year —FR 374,848 171,707

At the end of the reporting pericd, all factoring receivables of
the Group were neither past due nor impaired. Receivables
that were neither past due nor impaired relate to certain
customers for whom there was no recent history of default.

As at 31 December 2013, the Group prepaid an amount of US$17.3
million (equivalent to HK$135 million) to CMMA as included in
deposits and prepayments. The amount was applied as partial
payment of the consideration of the early redemption for the RP
Shares and the 2012 Warrants during the reporting period (note
15(b)).

(d

R|REHR - NEBZAER
3% o SRR BE R 280 5 7 RO
18 ° REHREZ BRI
BETRMEBERCHEZE
F&r -

R-—B—=F+-A=+—H0 &
EERICMVATEMN Z173BEET
(HHER13BFEETT) st ARER
T IR - ARG - ZHEE
FB 1B £+ 4% 5 0B [0l A B8 [ 48 SE A% I
ZE——FRBREE (KE150)
ZEBRRE -
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14. TRADE AND OTHER PAYABLES

14. BAERRREBERARKIER

At At
30 June 31 December
2014 2013
R-Z=—F RZT—=%F
~A=+H +=—A=+—8H
Note HK$’000 HK$'000
PiEE FHET BT
Trade creditors FERTERER (@) 20,992 8,192
Accrued charges and other payables TEIRE R R H M FE IR 429,952 248,506
Financial liabilities measured REEN AR EMBE
at amortised cost 450,944 256,788
Receipts in advance TERER T 117,978 65,275
568,922 322,063
(a)  The ageing analysis of trade creditors at end of the reporting period @ MHBEER - EABRRZEREDT
is as follows: J{UN
At At
30 June 31 December
2014 2013
R-Z—MmF RZZE—=F
~A=1+H +-A=+—~H
HK$’000 HK$'000
FHET FHET
Within three months =@AR 12,932 5,965
More than three months “RBALEER—FRA
but less than one year 6,841 323
After one year —Fi& 1,219 1,904
20,992 8,192
15. BANK AND OTHER BORROWINGS 15. RITRHEMER
(@  As at 30 June 2014, the bank and other borrowings and financial @ RZZE—HNFENA=+H:8BTK

HEMERRBEBEREATEYE
Ze@MBE (Hixie) BB BAE
EzEEMASEETHEARZ
XD VER (M3E20) « ARAFI—2
FERR (KRR —BWITESSE
EHEZETERE) BirEH &
METHBARRARQR - NAF
MBRITES R —RAEB HELE
1R (P 22(a)(0) B (ii)) °

liabilities at fair value through profit or loss (note 16) were secured
by the pledge of the Group’s assets and share charge of certain
subsidiaries of the Group (note 20), share charge of a substantial
shareholder of the Company which is wholly owned by an
executive director of the Company, and guarantees given by certain
subsidiaries and the Company, two executive directors of the
Company and a related party (notes 22(a)(i) & (ii)).

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
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15. BANK AND OTHER BORROWINGS (Continued)

(b)

During the reporting period, the Group early redeemed 50,000,000
redeemable preferred shares (the "“RP Shares”) together with
the surrender of the 2012 Warrants as agreed by CMMA for a
consideration of US$69 million, of which US$17.3 million was
prepaid to CMMA during the year ended 31 December 2013 (note
13(d)). The Group recognised a loss on early redemption of the
RP Shares and the 2012 Warrants in total of HK$154,751,000
(note 6(a)), including a gain on redemption of the 2012 Warrants
of HK$93,576,000 (note 18). The RP Shares Securities and
Guarantees Package was released. The definition of CMMA, the
2012 Warrants and the RP Shares Securities and Guarantees
Package are set out in the following paragraphs in this section.

The RP Shares were issued to Components and Materials M&A
Private Equity Fund (‘CMMA") at an issue price of US$1 per share
with a total principal amount of US$50,000,000 on 12 June 2012
by Decent Connection Overseas Limited (“‘Decent”), a wholly owned
subsidiary of the Company. Pursuant to the agreements of the
RP Shares, on 12 June 2012, the Company issued warrants with
a principal amount of HK$116,400,000 (the “2012 Warrants”) to
CMMA. The issue price of the 2012 Warrants was nil. The holder
of the RP Shares is entitled to a fixed preferred dividend of 10% per
annum of the principal amount, payable semi-annually in arrears.
The RP Shares will be redeemed on the fifth anniversary of the issue
date of the RP Shares. Decent is entitled to redeem after six months
of the issue date of the RP Shares. The 2012 Warrants entitle the
holders to subscribe for new ordinary shares of the Company at a
subscription price of HK$2.1 per share with an expiration date for five
years commencing from the issue date of the 2012 Warrants. The
2012 Warrants are transferable.

The RP Shares were secured by a bank deposit of Decent not less
than US$2.5 million (equivalent to approximately HK$19.5 million)
and share charge of three subsidiaries of the Group (note 20) and
a guarantee given by the Company (the “RP Shares Securities and
Guarantees Package”).

15. RITREMER (&)

(b)
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RBEB - A £ EH 2 F B E
50,000,000 A& 7T B& @l & 4E 3% ([ 7]

BERELRK]) ERLOVMVARE
WEH T _FRAREE - RE

BOOBEEETL REE-_Z—=F
+-—A=+—BLEE KB+
17.3 A& XL TR F CMMA (i 5
13(d)) o ANEREFLIZ FHE R 7] fE 012
SRR T — - FRKREEERE
B4 154,751,000 7T (H3E6()
(BIEEDN T ——FRRES 2K
#593,576,00078 7T (MfzE18) ) o A
EOELRIERERERASHEE
fRRR o CMMA ~ = — —F R
BRI ERELERIERLIERAES
ZEBRSNAR T XERE -

AECNELEKRAARRAIZENES
7~ 8] Decent Connection Overseas
Limited ( [Decent] ) W = & — =
% 73 A + = A mComponents and
Materials M&A Private Equity Fund
([CMMA] ) REITEER 1 2 TE
17+ "€ A 550,000,000 7T © 1R
B ERELRRE  RZT—=
FRXA+TZ=ZA - "AQF]FAICMMAE
TREFER16, 4OOOOO%§T_EZEU
AR ([T — RAEIERE ) ©

:;ﬁ—iiﬁﬁﬁx%ﬁZ?‘ﬁﬁR
T oNBEEHEERZHBEAGRS
FWEMAE10% 2 BETBERE
BHEFRE— X o 0] fERME LR
KA fERELEKRETHEZERE
AFEERED - Decent B R A&
CE SRR BT HENEAZER -
— ;___EWL\HQ%EMIT%*Tﬁ/\L}\
lJ‘]&Q.W /%EZwu\ﬁﬁ{ﬁwﬂgﬁzk TZ
@R MHBA-TE——FR
fo@i?ﬁ‘%” =2 B e Sl =R

inﬂﬁXEﬁu —J—%E_m

A] §& [0 {8 %5 A% LA Decent Z $R 1T 17 3K
MER25BEETT (HERL 195
BEETL) MAEE=FEHER R
2R E R (Hi5E20) A R AR F]
REZERERR ([ATERELR
BEHREREAE]) -
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15.

16.

BANK AND OTHER BORROWINGS (Continued)

()  During the reporting period, the Company issued bonds with total
principal amount of HK$27 million with net proceeds of HK$23 million
after deducting issue expenses. The net proceeds were fully applied
for the Group’s general working capital during the reporting period.
Subsequent to the end of the reporting period, the Company further
issued bonds with total principal amount of HK$135 million with net
proceeds of HK$111 million after deducting issue expenses (note
24(c)). The bonds are unsecured, bear interest at 6% to 6.5% per
annum and will mature within 7 to 7.5 years from the date of issue of
the bonds.

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT
OR LOSS

During the six months ended 30 June 2014, the Group financed through
leases of gold from banks by selling the leased gold through the Shanghai
Gold Exchange (“SGE”). On maturity, the Group would retumn gold with the
same quantity and specification purchased through SGE, and pay interest
on leases of gold to banks. The maturity periods are within one year. The
Group has engaged in gold forward contracts in accordance with the
quantity, specification and repayment terms of gold to be returned to banks
in the future for the purpose of hedging certain risks arising from gold price
fluctuation from the leases of gold. The banks have granted gold leasing
financing to the Group under the same banking facilities arrangement of the
Group’s bank borrowings (note 15(a)).

The fair values of the financial liabilities at fair value through profit or loss as
at 30 June 2014 are determined based on a valuation performed by Roma
Appraisals Limited ("Roma"), an independent firm of professionally qualified
valuers, using observable inputs including gold future price and risk free
rates. During the six months ended 30 June 2014, fair value loss of the
financial liabilities at fair value through profit or loss was HK$9,97 1,000 (note
6(a)).

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
TREEEERERERATE

15.

16.

RITRHEMER ()

) MIREHM @ ARRFITALEEE
B2TEBATZES  SHBRET
XS RBEEAEEES
T o TS BT A R RS B
ZHAELAEEN—REEES -
RIEHEERE - AR E#E—F
BIRSHEBAIBAEBTZE
% SHBRBITHIBAERET
BEAI AEBT (MiE24() ° 7%
ELEFAEERF - RFEFRe%E
6.5%#HE - BB EHET AR
7TE75FRBIE -

4

2R

BZREREAVEIREHEE

REBEE-_T-—WFANA=TRHILAEA
AEBRRTEAES  BRBEBELES
XM ([LBEEXRSM] ) BHMAE
HeRGES  IHEBELEEERS
FrEAERBEMRRNESEERITL
XNEHEEANS  AEMA—FR - K
SERREHERSABRENTESERK
BER REARFEENESHE R
RMERGRBZITESERELH - |RITE
RIBAEBRITEROBRRITRE LB
AAKERLESHERE (ME156) °

R-Z—MEXNA=THBEBRIBRIRATF
BIRZSRABEAFENREBYE
ELERGEMESERTEER QA
([BF]) FATEHEENHAZE (B21F
SLHEERRERRTR) #£1THHEE
METE - REZE-_ZT—WESA=+HIL
NEA  EBEREATEYEZERE
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17.

CONVERTIBLE BONDS 17. ARES
On 4 February 2013, the Company issued the convertible bonds RZE—=F"AWMA - XAARIEETA
with the principal amount of HK$1,028,000,000 with net proceeds of & € %8/51,028,000,0007% 7T 2 A % (&
HK$989,661,000 after deducting issue expenses. The convertible bonds %N TS FUE R R £980,661,000 7T (48
are listed on the Singapore Exchange Securities Trading Limited. The MBREITR) o ATRIRESR I E
convertible bonds bear interest at 7.25% per annum and will be mature on BERGABR AT LT o ATMRESIRSE
4 February 2018. The convertible bonds entitle the holders to convert the FE7 2B EWHR=ZE—\F=_AN
convertible bonds into ordinary shares of the Company at a conversion HEIE] - AR ESE TRA AR AR
price of HK$1.8125 at any time on or after 17 March 2013 up to the close —E—=F=ZA+tHASCEEER A
of business on the date falling ten days prior to the maturity date. Further RIS+ H 2 & X EE R A IERER ST
details of terms of the convertible bonds are set out in the Company’s B ESF S IRE 1 8126 BT R BAEAR
financial statements for the year ended 31 December 2013. Al - BETTMRERER CE—F
HEDERARBBE_E—=F+_A
=T —HIEFEZUBIRE -
During the reporting period, convertible bonds with an aggregate principal REEHRE - A& £ 54 1,000,000
amount of HK$1,000,000 were converted into 551,724 ordinary shares of T2 AR E 5 8 i /551,724 R F R
the Company of HK$0.125 each (note 19(a). 0125 Bz AR A1 LB (HFE19(@)) °
Derivative
component of
Liability Equity redemption
component component option Total
BEEREZ
s &5 IR ST et
HK$'000 HK$'000 HK$'000 HK$'000
FAET FAT FAT FAT
(note 18)
(Mt 18)
At 31 December 2013 RZE—=F+-A=+—H
and 1 January 2014 E—ZF—F—HA—H 1,015,839 2,207 24,963 1,043,009
Conversion into shares S y=1i 4 (976) 2) (24) (1,002)
Interest expense charged STABBREREERR L
to condensed FEFMEZ
consolidated income
statement 41,322 — — 41,322
Interest paid ERFLE (37,265) — - (37,265)
Fair value loss (note 18) NTHEREE (M5 18) - - 47,482 47,482
At 30 June 20714 RZZ—ERA=+H 1,018,920 2,205 72,421 1,093,546
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17. AR ES (&)

REBEBHEREZGENERMRASRE
RREBP R Z BB ES 2 SEEMSNE
BE - RABRESETES  BEN
ZEBRENERBOE - RZT—NEX
A=18 " TIRKRIARGTE/IREKE
DB E 2 OTE B 2 R E (R
ESERRBRERRAN AR 2 (HEE

17. CONVERTIBLE BONDS (Continued)

Based on a valuation performed by Roma, using discounted cash flow
model at an equivalent market interest rate for a similar bond without a
conversion option, the effective interest rate of the liability component was
8.6% per annum at the date of issue of the convertible bonds. At 30 June
2014, the following assumptions are used to calculate the fair values of
the derivative component of redemption option of the convertible bonds
based on a valuation performed by Roma using the Monte Carlo simulation

method: JE)
Closing share price (HK3) s mE (Bx) 0.70
Conversion price (HK$) HigE (Bro) 1.8125
Expected remaining life of the convertible bonds (years) AR E S TR RIGRE () 3.60
Expected volatility (%) TEER B) (%) 28
Risk free rate (%) 422 [ ) 2R (%) 0.97
Expected dividend vield (%) TEHAAR B (%) 0
Discount rate (%) AEIR K (%) 10.04
18. DERIVATIVE FINANCIAL INSTRUMENTS 18. fTES£@mT A
Derivative
component of
redemption
option of
2011 2012 convertible
Warrants Warrants bonds Total
R ES
—E——F T HEOERE
R EE RBEE  ZTEBR &5t
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FAT FAET
(notes 18(a) (note 18(b)) (note 17)
& (b))
(KizE18()  (KIFE18(0)) (MtsE17)
X (o)
Derivative financial liabilities: TTHESHAE -
At 31 December 2013 RZZE—=F+=—A=+—H
and 1 January 2014 N=F—mF—HF—H 35,668 93,5676 24,963 164,207
Derecognised upon OB B A% 1 TR
redemption (note 15(0)) (MF3E15(0) — (93,576) — (93,576)
Conversion into shares R H — — (24) (24)
Fair value loss (note 6(a)) NFEEE ([iE6@) 240 — 47,482 47,722
At 30 June 2014 RZT—NFA=1H 35,908 - 72,421 108,329
Representing: Jh¥E -
Current portion BIERER 35,908 — — 35,908
Non-current portion FEBNEREL > — — 72,421 72,421

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
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18. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

(@)

(o)

As further detailed in the Company’s financial statements for the year
ended 31 December 2013, the Company issued warrants with a total
principal amount of HK$93,480,000 pursuant to a warrant instrument
executed in 2011 (the “2011 Warrants”) and placed a bank deposit
of US$4,603,000 (equivalent to HK$35,911,000) as security for a
voluntary surrender premium to the holders of the 2011 Warrants in
2013 (note 20), provided that any of the 2011 Warrants will not be
exercised at maturity date. The 2011 Warrants entitle the holders to
subscribe for new ordinary shares of the Company at a subscription
price of HK$2.1 per share during the period from 22 August 2011 to
22 August 2014. The 2011 Warrants are transferable.

Subsequent to the end of the reporting period, all of the 2011
Warrants have not been exercised and have expired and the
Company’s bank deposit of US$4,603,000 as security for a voluntary
surrender premium has been released to the holders of the 2011
Warrants (note 24(d)).

As at 30 June 2014, the fair value of the 2011 Warrants is
determined based on a valuation performed by Roma using the
binominal option pricing model. The following assumptions are used
to calculate the fair value of the 2011 Warrants:

18.

PTEEMIA (&)

(&)

MARNREE-_ZT—=5+_A4
=t+—HULEFEZHMERERATE—
Tl ARRABRBER_ZT——F
EETZRREBBEETASR
¥ 493,480,000/ JT 2 R % #E &
< ’—:;E__qzwu&*g ) IF\\—
T — = F AR 1T 17 54,603,000
7T (M E 7 35911,000/ 7T) fEA
T —FRREEHEABEE
BB ZIEM (ME20) 0 HRTIRZ
AT ——FRREZ BRI

H ﬂi%’?ﬁ%ﬁ ° —2__ﬂ5wuﬁ§$g AZ
BT HBEAEN IRZZ——%F
NAZ+ZBRE=ZT—mFNA

T RIEER REERERMD2.18
TTZRBERBARAI LB -
T FRRER AT TEE -

RIREHRZ%  IE=-ZE—F
wuﬁX*’E ﬁ*#fj’{iﬂa JHﬂ
N AR 78R 1717 504,603,000 % JT
ERERERB ZEBEERT
T —FRREEFEA (M

24(d)) °
R-ZE—MNMEFENA=+HB —F
—— FRBEEZ A FEDRERE

SEA-AAREEEEIETH
HEEE - TIRR EFFJE’\‘qu%" -

T__EE nzuﬂﬁ*g :’:{E
Closing share price (HK$) U E (Bt) 0.70
Exercise price (HK$) 17EE (Br) 2.10
Expected remaining life of the warrants (years) R TEEARISTFH (F) 0.15
Expected volatility (%) TEHRRE) (%) 39
Risk free rate (%) e fex T'J %) 0.05
Expected dividend yield (%) TEHARR B K (%) 0
Discount rate (%) AhIR & (%) 0.05
No new shares of the Company were issued upon exercise of the (o) PIREHME - *E)fﬂ.fﬂ?i ==
2011 Warrants and the 2012 Warrants during the reporting period. RBREBER T —ZF wuﬁxfé*
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19. CAPITAL AND RESERVES

(@)

Share capital

19.
(@)

BRAK

PR

Number of shares

RHEE
'000 HK$'000
TR FET
Authorised: EERA
Ordinary shares of HK$0.125 each SRR E{E0.125 8T 2 il
At 31 December 2013, RZE—=F+ZA=+—H"
1 January 2014 —E—mMFE—H—H
and 30 June 2014 r-_Z—NFEA=1+H 10,000,000 1,250,000
Ordinary shares issued ERTRAREER !
and fully paid:
Ordinary shares of HK$0.125 each ~ BREIE 0,125 0.2 LAk
At 31 December 2013 and RZZE—=%+=-A=+—H
1 January 2014 N=—ZT—mFE—RF—H 4,350,727 543,841
Issue of new shares upon KA BB ESE
conversion of convertible bonds BAITHE R
(note (i) (B ) 552 69
At 30 June 2014 R-—E—NFA=+H 4,351,279 543,910

(i) During the reporting period, the convertible bonds with an
aggregate principal amount of HK$1,000,000 were fully
converted into 551,724 ordinary shares of the Company of
HK$0.125 each at the conversion price of HK$1.8125 each
(note 17). These shares rank pari passu in all respects with
then existing shares in issue.

Warrants

Warrant reserve represents the net proceeds received from the
issue of warrants of the Company. The reserve will be transferred to
share capital and share premium accounts upon the exercise of the
warrants.

In 2010, the Company issued two tranches of non-listed
warrants, which include 100,000,000 warrants (“Warrant A”) and
50,000,000 warrants (“Warrant B") at the issue price of HK$0.01
and HK$0.005 each respectively for an aggregate consideration
of HK$1,250,000. The holder of each Warrant A and Warrant
B will be entitled to subscribe for one new ordinary share of the
Company at an exercise price of HK$2.6 and HK$3.2 each
respectively for the subscription period from 5 August 2010 to
11 June 2014. During the reporting period, all of Warrant A and
Warrant B have not been exercised and have expired.

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
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20.

21.

PLEDGE OF ASSETS 20. EEIEH
The Group’s assets with the following carrying amounts have been pledged ASEUTEEELEEERREREH
to secure bank and other borrowings (notes 15(a) & (b)), financial liabilities RITREMER (K150 &) « BB
at fair value through profit or loss (note 16) and the 2011 Warrants (note BaEAFEYRzEMmEE (ME16)
18(a)): AR — T ——FRREE (M7 18() :
At At
30 June 31 December
2014 2013
R-Z—OF RZT—=%F
~HE=+H +=-—A=+—8H
Note HK$’000 HK$'000
P EE FBT FET
Intangible assets — mining rights BIVEE — KRRk 10(b) 1,352,955 2,704,772
Fixed assets EE&E 11(b) 704,206 728,073
Construction in progress EETRE 11(b) 73,656 43,648
Bank deposits RITIFR 668,379 458,340
2,799,196 3,934,833
As at 30 June 2014, all issued shares of five (31 December 2013: five) RZZE—NEAA=1+H A&EEARMHE
subsidiaries of the Group were subject to share charge as security pledged (ZE—=F+=ZA=+—H: 5[ B
for bank and other borrowings and financial liabilities at fair value through RNAElZEZEEBEITRGE AIERITREM
profit or loss. ERMEBEREATEIRZEHERE
Z RN o
As further detailed in note 24(g), subsequent to the end of the reporting TAMTEE 24() E— FEFaL - RIREEARE -
period, the Group repaid bank and other borrowings with a total amount of AEBEERTREMERESTES 1250
HK$250 million and the pledge of the Group’s bank deposits of HK$126 BEAETL  ASER126EEBTLIRITHE
million were released. SRR ERRRR o
CAPITAL COMMITMENTS 21. BAREIE

(a)  Asat 30 June 2014, the Group had contracted capital commitments
in respect of acquisition of gold mining and exploration rights of
HK$16,062,000 (31 December 2013: HK$16,217,000) and fixed
assets of HK$7,652,000 (31 December 2013: HK$4,858,000).

(o)  As at 30 June 2014, the Group had authorised but not contracted
for significant capital commitments in respect of the acquisition of
gold mining and exploration rights of HK$62,990,000 (31 December
2013: HK$63,595,000) and fixed assets of HK$85,666,000 (31
December 2013: HK$86,489,000).
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@ RZE—WE~A=+H G K&
BN ESERERREERES
B i 4 & K & 16,062,000
nT(ZE—=F+=-_A=+—8":
16,217,000 7T) * KB EEE
BERBEFINEREIE 7,662,000
BT (ZE—=F+=ZA=+—8":
4,858,000/87T) °

b) RZZE—HEFSA=+H ' *xE£EH
RUBEEFERGFEEESE
REBRITOZEREREES
62,990,000 L (ZE—=ZF+=
A=+—8 63595000 ) -
FREERCTEERADRIERE
FTH) 2 B RE AN E¥E A 85,666,000
BLT(ZE—=F+_-_A=+—
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22. RELATED PARTY TRANSACTIONS

(@) During the six months ended 30 June 2014 and 2013, the Group
had the following related party transactions:

(i)

(i)

During the reporting period, Mr. Chang Yim Yang
(“Mr. Chang”), an executive director of the Company,
has provided the share charge of a company, which is a
substantial shareholder of the Company and wholly owned by
Mr. Chang, as security together with his personal guarantee
for bank and other borrowings facilities granted to the Group
totally RMB580 million (equivalent to HK$730 million) (note
15(a)). During the six months ended 30 June 2013, Mr. Chang
provided a personal guarantee for bank and other borrowings
facilities granted to the Group totally RMB250 million (equivalent
to HK$314 million).

During the reporting period, Mr. Zhang Shuguang (‘Mr. Zhang
S.G."), an executive director of the Company, and his spouse
have provided personal guarantee for a banking facility granted
to the Group of RMB330 million (equivalent to HK$416 million)
(six months ended 30 June 2013: nil) (note 15(a)).

During the year ended 31 December 2013, a subsidiary of
a substantial shareholder of the Company granted a loan
of US$18 million (equivalent to HK$140.4 million) to the
Company. Mr. Li Xianghong was one of the executive directors
and shareholders of this substantial shareholder of the
Company and was a non-executive director of the Company
during the period from 1 April 2014 to 9 July 2014. The loan
is charged at interest rate of 9% per annum, unsecured and
repayable on 26 March 2014. Pursuant to a supplement
agreement executed on 27 March 2014, both parties agreed
that the loan will be repayable on demand. The outstanding
loan balance was US$16.5 million (equivalent to HK$128.8
million) as at 30 June 2014 included in the Group's other
borrowings.
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22.

RELATED PARTY TRANSACTIONS (Continued)

()

(b)

(Continued)

(iv)

During the six months ended 30 June 2013, the Group
and Mr. Zhang S.G. entered into a loan agreement
pursuant to which Mr. Zhang S.G. agreed to lend a loan
of RMB20,000,000 (equivalent to HK$24,710,000) to the
Group. The loan was interest-free, unsecured and had no
fixed terms of repayment. The outstanding loan balance was
RMB6,500,000 (equivalent to HK$8,160,000) as at 30 June
2013 included in the Group'’s other borrowings and was fully
repaid on 8 August 2013.

During the six months ended 30 June 2013, a deputy general
manager of a subsidiary of the Company provided personal
guarantee of RMB18,000,000 (equivalent to HK$22,595,000)
to a bank for a loan of RMB18,000,000 (equivalent to
HK$22,595,000) granted to the Group. The bank loan was
fully repaid and the guarantee was released during the year
ended 31 December 2013.

Key management personnel remuneration

Remuneration for key management personnel, including amounts
paid to the Company's directors, is as follows:
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Six months ended

30 June
BZX<A=+H

EXEA
2014 2013
—E—MEF —T—=F
HK$’000 HK$'000
FBT FAT
Short-term employee benefits R BB R 10,081 12,505
Post-employment benefits BB 47 49

Equity-settled share-based VARG A 2 R (0 B

payment expenses YHER 6,522 14,312
16,650 26,866
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23. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

(@)

Financial assets and liabilities carried at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy as
defined in HKFRS 13 Fair value measurement. The level into which a
fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation
technique as follows:

— Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

—  Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

—  Level 3 valuations: Fair value measured using significant
unobservable inputs.
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At At
30 June 31 December
2014 2013
R-Z—NF RZE—=F
~H=+H +=A=+—H
Level 2 Level 2
EMRE ot U
HK$’000 HK$'000
FET FHET
Recurring fair value measurements & E 4 QA P EE
Liabilities: afE:
Financial liabilities at fair value BiBB IR AT AR
through profit or loss ZERAas 513,368 —
Derivative financial instruments PTEEmIT A 108,329 154,207

There were no transfers between instruments in all levels during the
six months ended 30 June 2014.

An external independent valuation company, with appropriate
recognised professional qualifications, is engaged to value the
financial instruments at each financial reporting period. Appropriate
valuation methods and assumptions with reference to market
conditions existing at each financial reporting period to determine
the fair value of the financial instruments are adopted. The basis for
determining the fair value is disclosed in notes 16, 17 and 18.
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23.

24.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

(b)

Fair value of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group's financial assets and liablilities
carried at cost or amortised cost are not materially different from
their fair values as at 30 June 2014 and 31 December 2013
except for the convertible bonds. As at 30 June 2014, the fair
value of the convertible bonds (note 17) amounted to approximately
HK$547,155,000 (81 December 2013: HK$773,570,000) which
is categorised into Level 1 fair value measurements (i.e. unadjusted
quoted prices).

EVENTS AFTER THE REPORTING PERIOD

The Group had the following significant events subsequent to the end of the
reporting period and up to the date of approval of the interim condensed
consolidated financial statements:

(@)

On 30 July 2014, the Company entered into a non-binding
memorandum of understanding with two individuals (the “Sellers”),
pursuant to which the Company has expressed its intention to
acquire all of the issued shares in Munsun Assets Management Ltd.,
a company incorporated in the Cayman Islands, and all of the equity
interests in AT EREEER AR AR, a company incorporated
in the People’s Republic of China. The total consideration for the
proposed acquisition shall be not more than HK$1.5 billion. The
consideration will be satisfied by the Company by the issue of new
shares or convertible securities or payment of cash or a combination
of any of the foregoing. Further details are set out in the Company’s
announcement on 30 July 2014.

The Group has obtained a five-year loan of RMB400 million (equivalent
to HK$503 million) from a financial institution (note 2(ii)).

As further detailed in note 15(c), the Company issued bonds with
a total principal amount of HK$135 million with net proceeds of
HK$111 million after deducting issue expenses.

As further detailed in note 18(a), on 22 August 2014, all of the
2011 Warrants have not been exercised and have expired and the
Company’s bank deposit of US$4,603,000 as security for a voluntary
surrender premium has been released to the holders of the 2011
Warrants.

The Group has obtained a short-term bank loan of HK$63 million and
repaid bank and other borrowings with a total amount of HK$250
million. The pledge of the Group's bank deposits of HK$126 million
was released (note 20).
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Crowe Horwath.

INDEPENDENT AUDITOR’S REVIEW
REPORT

TO THE BOARD OF DIRECTORS OF
CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 5 to 37, which comprises the condensed
consolidated statement of financial position of China Precious Metal
Resources Holdings Co., Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2014 and the
related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six month period then ended
and selected explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of the interim condensed consolidated financial
statements to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
condensed consolidated financial statements in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim condensed consolidated financial statements and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
condensed consolidated financial statements consists of making
enquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim condensed consolidated financial statements
are not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim financial reporting”.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 29 August 2014

Leung Chun Wa
Practising Certificate Number PO4963
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MANAGEMENT’S DISCUSSION AND
ANALYSIS

Financial Review

Key highlights

° Gold production increased by 3% to 62 thousand ounces as
compared to 60 thousand ounces in last reporting period

o Revenue increased by 2% to HK$676 million (2013 HK$666
million)

° EBITDA increased by 4% to HK$441 million (2013: HK$423 million)

° The Group recorded a net loss of HK$139 million as compared
with a net profit of HK$104 million in last reporting period

Revenue

During the reporting period, the revenue of the Group was HK$676
million, representing an increase of 2% as compared to HK$666 million
in last reporting period. Gold production increased by 3% to 62 thousand
ounces as compared to 60 thousand ounces in last reporting period.

Results

During the reporting period, the Group’s EBITDA increased by 4% to
HK$441 million (2013: HK$423 million). The Group recorded a net loss of
HK$139 million during the reporting period as compared with a net profit
of HK$104 million in last reporting period. The net loss has arisen from
a fair value loss on the derivative financial instruments of the Company’s
convertible bonds of HK$48 million and the one-off transaction relating to
a loss on early redemption of redeemable preferred shares and warrants
of HK$155 million, details of which are set out in note 6(a) in the interim
condensed consolidated financial statements, and drop in gold price
during the reporting period as compared with last reporting period.

During the reporting period, the loss per share of the Company was
HKB.19 cents (2013: the eamings per share of HK2.39 cents).

Selling and Distribution Costs

During the reporting period, the Group’s selling and distribution costs was
HK$6.4 million (2013: HK$8.9 million), representing a decrease by 28%
as compared with last reporting period.

Administrative Expenses

During the reporting period, the Group’s administrative expenses was
HK$75 million (2013: HK$B0 million), representing a decrease by 6% as
compared with last reporting period.
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Finance Costs

During the reporting period, the Group's finance costs was HK$380
million (2013: HK$122 million), representing an increase by 2 times
compared with last reporting period. The increase was due to a fair value
loss on the derivative financial instruments of the Company’s convertible
bonds of HK$48 million and the one-off transaction relating to a loss
on early redemption of redeemable preferred shares and warrants of
HK$155 million. Further details are set out in note 6(a) in the interim
condensed consolidated financial statements.

Deferred Tax

As at 30 June 2014, the Group's deferred tax amounted to HK$641
million (31 December 2013: HK$657 million), which represented the
estimated tax effects of the temporary differences arising from mergers
and acquisitions of gold mines by the Group in previous years and was
calculated at PRC income tax rate of 25% on the increase in fair value
of mining rights. The deferred tax liability balance will be subseguently
reversed and credited to the consolidated income statement as a result
of tax effect of the amortisation of the mining rights. Such liabilites were
accounted for in accordance with the accounting principle and therefore
no repayment is required.

Liquidity and Financial Resources and Capital Structure

Cash flow of the Group remains healthy. As at 30 June 2014, the
Group’s cash and bank balances (including pledged bank deposits) were
HK$689 million (31 December 2013: HK$I81 million). Net assets were
HKS$5, 755 million (31 December 2013: HK$5,923 million) and net current
liabilites were HK$1,675 million (31 December 2013: HK$788 million).

The Group has met its needs of working capital and capital expenditure
mainly through cash generated from operations and bank and other
borrowings. As at 30 June 2014, the Group’s bank and other borrowings
were repayable within one to seven years and its fixed rate borrowings
over total borrowings was 54%. There is no significant seasonality of the
borrowings demand of the Group. Further details of the Group’s bank
and other borrowings are set out in note 15 in the interim condensed
consolidated financial statements. The Company’s directors are of the
opinion that the Group will be able to finance its future working capital
and financial requirements as further detailed in note 2 in the interim
condensed consolidated financial statements.

The Group’s cash and bank balances and bank and other borrowings are
mainly denominated in Hong Kong Dollars, Renminbi and United States
Dollars.
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As at 30 June 2014, the total number of issued ordinary shares of
the Company was 4,351,279,039 shares (31 December 2013:
4,350,727,315 shares), each of HK$0.125 (the “Shares”). During the
reporting period, the convertible bonds with an aggregate principal
amount of HK$1 million were fully converted into 551,724 ordinary
shares of the Company of HK$0.125 each at the conversion price of
HIK$1.8125 each. These shares rank pari passu in all respects with then
existing shares in issue. No share options and warrants of the Company
were exercised during the reporting period. Details of the Company’s
convertible bonds, warrants and share capital are set out in notes 17, 18
and 19 in the interim condensed consolidated financial statements.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher retumns to the owners
of the Company that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes in
economic conditions. There were no changes in the Group’s approach to
capital management during the reporting period.

As at 30 June 2014, the Group's gearing ratio, representing total bank
and other borrowings, convertible bonds and financial liabilities at fair
value through profit or loss over total assets, was 39.8%.

Foreign Exchange Risk

During the reporting period there was no material change in foreign
exchange risks of the Group from those disclosed in the Company’s
annual report for the year ended 31 December 2013. The Group did not
enter into any forward foreign exchange contracts to manage its foreign
currency risk during the reporting period as the Board considered that the
Group’s exposure to exchange rate risk was limited.

Pledge of Assets

Details of the pledge of the Group's assets are set out in note 20 in the
interim condensed consolidated financial statements.

Contingent Liabilities

As at 30 June 2014, the Group did not have any material contingent
liabilities.

Employees

As at 30 June 2014, the Group employed approximately 990 employees
in the PRC and Hong Kong. All employees are remunerated according
to their performance, experience and prevailing trade practices. Both
on-the-job and professional training are provided as well. The Group
provides retirement benefits, either in the form of the Mandatory Provident
Fund Exempted ORSO or Mandatory Provident Fund entitlement, to
employees in Hong Kong. A similar scheme is also maintained for
employees in the PRC.
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The Group has implemented a share option scheme to reward eligible
employees according to their individual performance. Through dedication
and efforts of our management and employees, we aim to maximise the
value of our shareholders, investors, management and employees.

Events after the Reporting Period

Details of the Group’s events after the reporting period are set out in note
24 in interim condensed consolidated financial statements.

Gold Market Outlook

Rebounding from US$1,200 per ounce at the end of December 2013,
the world gold market in the first quarter of this year performed very well;
gold price crept up steadily and reached to US$1,380 per ounce around
mid of March. This might attribute to the uncertain signals of US economy
as well as the turbulence in the Eastern Europe and the Middle East.
The gold prices in the second quarter encountered some downward
pressure; it turned down then fluctuated around US$1,300 per ounce
price line. This price movement could be a reflection of both improving
US economy as a strong pull force and the unrest situation in Ukraine as
a disturbing push force. Overall, from the beginning of 2014 till the end
of June, gold price had been quickly up by 9.2%; this performance was
beyond most analysts’ expectation.

In the second quarter, US released some positive news in terms of its
labor market and economic growth; however, Ms. Yellen, Chair of the
Federal Reserve, delivered a policy guideline recently as that, in order to
maintain a sound and stable US economic growth, Fed would still keep
a low interest rate monetary policy for a certain long period of time. Early
June in Europe, in order to remedy the credit market and stimulate the
economic growth, the European Central Bank (ECB) announced an easy
monetary policy with four measures including lower the interest rate on
the main refinancing operations of the Eurosystem, particularly a negative
deposit facility rate at -0.10%. The policy orientation in both US and
Europe is expected to be in favour of gold market in the near till median
term.

Recovering from the bottom since the end of the last year, gold price
seems much reflecting its fundamental now. Despite positive news of
the US economy, we have seen unrest happened in many corners of the
world particularly as known in Ukraine and the Middle East; thus, gold will
still be regarded as a "safe haven" for investment whenever the situation
tends to become worse. A notable fact is that during this reporting
period, central banks of many countries continued to purchase gold for
their diversification and risk management properties. The World Gold
Council suggests that, the current environment of high bond issuance,
tight credit spreads and record low volatility will continue to be prime
opportunity for investors to add gold holding in their investment portfolio,
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and gold is a less expensive instrument than other high volatility assets to
implement this strategy. On the supply side, after last year's price plunge,
it has already driven away many high cost/low efficient gold producers
out of the business, or forced many companies to stop or slow down
their projects. These will sustain the gold price and therefore rebalance
the market.

Business Review

Up to the end of the June 2014, the Group’s gold production totaled 62
thousand ounces, representing an increase in 3% compared to the same
period of the last year. During the reporting period, the Group continued
to focus on mine development and reserve converting exploration. In
Mojiang mine, an underground mine’s pre-mining work was carried out.
In Hengyi mine, the construction of the two processing plants which
started in last year were still undergoing; an underground mine trench
development work had started; two open pits were on their pre-striping
stage, and in the meantime heap leaching pads designed for processing
ores coming from these open pits were under construction as well. As
planned, we expect these mine sites in Hengyi will commence their
production in the late half of this year. A technical upgrading work for the
processing plant of the Luanling mine had been half way completed.
Jinxing mine obtained a renewed mining license in July 2014, It not only
extends the mine operation period till December 2020, but also approved
its production capacity up to 270,000 tons per annum - a tremendous
expansion from previous 84,000 tons per annum. This grants Jinxing
mine an opportunity to significantly enlarge the scope of its production in
the next five years.

During the second half year and 2015, the Group will primarily focus on
the business development in following projects: (1) In Mojiang mine, we
will conduct underground mine’s tunnel development and expansion in
three sections of underground tunnels, undergo deep and surrounding
area exploration with diamond drilling and trenching methods, expand a
processing plant and start the construction work for a tailing dump site. (2)
In Hengyi mine, about hundreds of thousands meters of diamond drilling
program is expected to be completed by the end of 2015, which will
bring an increase of reserve as targeted; at the meantime, we will start the
process of partially converting the exploration license to mining license.
We will conduct expansion engineering in six underground mining tunnels
therefore increase mining volume accordingly. The construction work for
the processing plant and tailing dump site will continue, and complete
the construction work for the processing plant and tailing dump site. (3)
Luanling mine will focus on reinforcing its production and exploration in
four mining sites, start an open pit, and solve the construction issue for a
new tailing dump site. (4) Jinxing mine will enlarge the scope of its surface
and underground exploration within its licensed land area, build a grand
shaft to enlarge the mining capacity, and accelerate the construction of a
new tailing dump site.
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Interim Review — Exploration and Infrastructure
Development

During this reporting period, the Group had completed the exploration
in total of approximately 34,000m of trenching work and 13,000m of
diamond drilling work in all of our 5 mines. Our technical and operation
team conducted the exploration and drilling program during the
reporting period. Details of the completed exploration and infrastructure
construction work are described as follows:

Jinxing Mine

hEEIRE — MR REEERE

RS B - ANEEE TR E 5 @
#8 H 4734 000 K38 TFE & 13,000 K 1%
TREMBET - RPN REEBBRRAK
WMEPREETHERERER c 2R ITH
FREMS RS TIRMEEHtnT -

TR

1) Exploration activities
REGHHRES

) Exploration area and size Jinxing (8km?) Xiepojing (0.06km?)
BhIRIE 5 K E AR &l (6FHFRE) R H (006 FFRE)
i)  Exploration project Trenches (8,956m) : diamond drilling (2,967m) Trenches (3,821m)

i)

BETRE JUIR (8,9567K) ¢ $R (2,967 K)

No. of drilholes 41 mine mouths, averagely 2 drilling spots

in each mine mouth; 19 drillholes

EEORFLER H41 @O - SE5HAFES
2B T{EmE ; 19 EEBERFL

iv) Average size of drillholes Trenching of 2.2*2m;
drillhole diameters of 756mm and 33mm

BRI RN i 2.22 0K  EERRALEE 16 2 RMIB=AK

v) Average depth of drillholes 150m
BEORILTERE 150K

2) Development/construction activities

BERXR BRED
i) Area Jinxing

Infrastructure construction Extension development of main

TR (3,821 3K)

4 mine mouths, averagely
4 drilling spots in each
mine mouth

Ha@mA -
BER A 4ETERE

Trenching of 2.2*2m
P38 2,272 K

N/A
NER

Xiepojing
RIEH

Extension development of

tunnels and mining engineering in

No. 18, 28, 19, 3, Xingshuya, Moshigou,
Houmusi, Qiaogou, and Xiaobeigou
183  28%L * 1931 * 3L « BTG -
BERE - #8F B8 - NMEESE

the main tunnel and mining

engineering in Xiepojing and

extension of the slope mine
R EBRE

R TR RRHFHER

ENBFEHBARI TR
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Luanling Mine

1) Exploration activities

BEHRED

)

i)

iv)

Exploration area and size

BRI 15 N &

Exploration project

BIRTE

No. of drillholes

ERRALEE

Average size of drillholes

BRRAFHAN

South Area (2.7km?2)
EE (R7FFRE)

Trenches (3,820m)
iE (3,820K)

9 mine mouths, averagely
5 drilling spots in each
mine mouth

HofiiPm - HFEAHMRO
15 5 @ TIEE

Trenching of 2.2*2m
P8 2.2°2 K

2) Development/construction activities

BWEXR ERED

)

Area

Infrastructure construction

South Area
]

Extension development of main

tunnel and mining engineering in

No. 307, 301, 309, 305, 304 slope

and level-4 slope extension of tunnel 301

30731 ~ 301 3T ~ 3093 ~ 30537
304 ESHA LRI ITE -
301 FLU AR R HIEF
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North Area (6km?)
itE (6FFRE)

Trenches (6,543m)
iE (6,543)

12 mine mouths, averagely
4 drilling spots in each
mine mouth

fH12M@mn0 - SERO
FHHAETERE

Trenching of 2.2*2m
HLiE 2,272 K

North Area
it

Extension development of main
tunnel and mining engineering

in Dongpo No.100

and No. 13, Huichungou
No.201 and No.200,

and Wangzhuang No.401
R 1005 ~ 1847 -
=488 201 51~ 20041 -
EE 401 ETB R
MEI TR



i)

BTEHE
1) Exploration activities
EEHFEE
Exploration area and size Open Cut (0.4km?)
EhiR[E 5 R E A& BARR (04FFRE)
Exploration project Diamond drilling (9,760m)
WiETRE HBIE (9,760K)
No. of drilholes 40 drillholes
EHRRALEE 40 {EEERORFL

Average size of drillholes Drillhole diameter of 75mm

BRORFL AR EBERORILERE 762K
Average depth of drillholes 120m
BRI FERE 120K

Development/construction activities

BERRE EREFH
Area Open Cut
B 1 B

Infrastructure construction Construction of a four-stage
mining stope to separate the
stripping and mining area
and 10 heap leaching pads
B RieER HEAHEOS - 9 RIRIEE -
BRiE - HEZHIR5 108
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Underground (3km?)
HTERE (BFEFRE)

Trenches (8,827m)
L E (8,827 K)

2 mine mouths, averagely
2 driling spots in each
mine mouth

Ho@EmA - SERA
FH2ETHEE

Trenching of 2.2*2m
L8 2,272 K

N/A
NEM

Underground
T =

No.2 and No. Tbullkhead

wall for mining junkyard,
phase 2 mine mouth
rehabilitation and mining
engineering
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Hengyi Mine

i) Exploration area and size

BRI 15 N &

i) Exploration project

BIR T2
i) No. of drillholes
ERORFLE A

iv) Average size of drillholes

BEMILTIIAN

v) Average depth of drillholes
BRI FEERE

Development/construction activities

BERR EREH

ERTHE

1) Exploration activities
EEEFEE

Shangzhai (7km?)
EE(TEFRE)

Trenches (336m) ;diamond drilling (329m)
JUER (3362K) : $#E# (3293K)

4 mine mouths, averagely 2 drilling spots
in each mine mouths; 6 drillholes
H4@ A - SERAFEE2EITIER : 6AEFRRL

Trenching of 2.2*2m; drilhole diameter of 76mm
JE2.22 K  BERAEE 76 =K

55m
557K

i) Area

e
i) Infrastructure construction

B BIRR
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Shangzhai
k=

Extension development of main tunnel mining engineering
in Langnitang sections 1340, 1350, 1400 and 1450
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Yongfeng Mine

)

i)

Development/construction activities

Exploration area and size

BRI 15 N &

Exploration project

BIRTE

No. of drillholes

BERLEE

Average size of drilholes

B TFHAR)

RERE BRED

Area

Infrastructure construction

Bt
&
%
&
R
i

XETHE

1) Exploration activities
EEEFEE

Honghuagou (0.76km?)
itE (076 FARE)

Trenches (1,368m)
iE (1,368K)

5 mine mouths, averagely
3 drilling spots in each
mine mouth

H5EHO - HESA
FH3ETEE

Trenching of 2.2*2m
YL 2.2°2 K

Honghuagou
AR

Extension development of main
tunnels and mining engineering
at Daxian area, veins
No.10 and No.9

NG -~ 105K
OSRARER R BRI LRI T2
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Exploration, Development and Mining
Production Expenditures

During the reporting period, the Group had capital expenditures of
HK$544 million for exploration, development and mining production
and entered into certain significant contracts with certain independent
contractors for provision of exploration and infrastructure development
of the Group. Details of the relevant exploration and infrastructure
development work are set in above section headed “Interim Review
— Exploration and Infrastructure Development”. Details of the Group’s
capital commitments are set out in note 21 to the interim condensed
consolidated financial statements.

During the reporting period, the Group incurred production costs
of HK$278 million which included raw materials of HK$34 million,
amortisation and depreciation of HK$124 million, wages and
subcontractors’ fees of HK$80 million, resources compensation fees and
taxes of HK$15 million and other miscellaneous mining and processing
costs of HK$25 million.

Mergers and Acquisitions and Disposal

On 30 July 2014, the Company entered into a non-binding memorandum
of understanding with two individuals (the “Sellers”), pursuant to which
the Company has expressed its intention to acquire all of the issued
shares in Munsun Assets Management Ltd., a company incorporated in
the Cayman Islands, and all of the equity interests in JRIIT B EEEE
AR AT], a company incorporated in the People’s Republic of China.
The total consideration for the proposed acquisition shall be not more
than HK$1.5 billion. The consideration will be satisfied by the Company
by the issue of new shares or convertible securities or payment of cash
or a combination of any of the foregoing. The one of the Sellers Mr. Li
Xianghong (“Mr. Li") was a non-executive director of the Company during
the period from 1 April 2014 to 9 July 2014. If the Proposed Acquisition
proceeds and the parties enter into a legally binding agreement within
twelve months of the date of Mr. Li's resignation, the Proposed Acqguisition
may constitute a connected transaction of the Company. Further details
of the Proposed Acquisition is disclosed in the announcement of the
Company dated 30 July 2014,
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Save as disclosed above, there was no any other major merger,
acquisition or disposal by the Group during the reporting period and up
to the date of this interim report. However, as a low-cost producer, the
Group maintained our business strategy and kept focusing on seeking
and identifying low cost, good quality, and high output potential project
in those renowned gold deposit areas in China, particularly the two major
geological fold belts, namely Xiaogingling fold belt in Henan province and
Ailaoshan fold belt in Yunnan province, where our current projects are
located.

Corporate Strategy and Corporate Prospects

The quick recovery of the gold market during the first half of 2014 is an
encouragement to all of us. In spite of many uncertainties in the future,
in the late half of the vear, the two major driving forces, namely the US
economy on one direction and the turbulent and unrest areas of the
world on the opposite direction equally weighted, tend to affect the
gold market; therefore, we could expect that the gold price may keep
fluctuating in the current range gently.

According to World Gold Council, 2014 is a year of market integration,
and in the median term, the gold market will welcome a better
perspective; consumer demand for gold in China will even have a higher
growth because China’s middle class is growing quickly. We also agree
with many analysts that, to diversify China’s foreign exchange reserve
portfolio and to achieve the goal of RMB internationalization, China has
been in, and will continue to be in a long course of increasing its gold
reserve. Therefore, we believe that these are reliable factors which
support the future gold market.

As one of the largest privately owned, China-based gold mining
companies, the Group commits our business strategy as to: (i) continue
to expand production capacity at our existing mines, (ii) speed up
construction work of the capacity expansion and improve the efficiency
of exploration, (i) continue to conduct further exploration projects in order
to increase resources and upgrade reserves, and (iv) seek opportunity of
mergers and acquisitions for high-quality gold mining assets.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST IN SHARES

As at 30 June 2014, the interests of the Directors and chief executive
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)), which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and/or short positions which they are taken
or deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) to be notified to the Company and the Stock Exchange were as
follows:

Hib&E ¥
EERTHREBNRA 2w

RZZBE-—MEXA=1+H BFRTHE
BNARB R EEREE (ERRESF M
BEG (TREFRMEGR]) EXVEB) 2
Pt - BB HEST - BEERESE
HRHBEGROIIEXVEET R8N Z R E
EHEARF LB ER (BHERER
IRRE 5 L E RO X F IR E F AR S
BEAEORER R AR  JIREES KB
B 15 58 362 k2 HTE B L IR PR AL B °D
Mzt IRELEHBETAESETE
HFRPNFESTR ([1FETA]) BHE
RAB B Pz R BT T

Number of
underlying
Nature of Total Approximate shares held
interest number of  percentage Long/ under equity
Name of Directors and capacity the Shares of interest short position derivatives (e)
BURASTAE
RS IAREZHE
BEEpg EEMEREH R A7 48 2 BOL R/ KR RDEE (e)
Mr. LAM Cham Corporate (a) 257,196,670 5.91% Long
ks RF] (a) e
Personal (a) 7,400,000 0.17% Long 20,000,000
fELA (a) e
Mr. CHANG Yim Yang Corporate (b) 493,432,382 11.34% Long
REG S R A] (o) e
Personal (b) 132,370,000 3.04% Long 20,000,000
fEA (o) e
Mr. ZHANG Shuguang Personal 13,732,000 0.32% Long 20,000,000
RERTE fEA e
Mr. DENG Guoli Personal — — — 20,000,000
e EPN
Mr. Li Xianghong Personal (c) 12,000,000 0.28% Long —
FRBEE fEA () e
Professor WONG Lung Tak, Patrick,
BBS, PhD, J.P Personal (d) 800,000 0.02% Long 3,000,000
BREEHEK
WEFALE - 181 X FaT fEA (d) e
Mr. CHAN Kin Sang Personal (d) 800,000 0.02% Long 3,000,000
BREZAE 4 fEA (d) 150}
Professor XIAO Rong Ge Personal (d) — — — 3,000,000
EESEY 6 fEA (d)
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Notes:

Aswell Group Limited (“Aswell Group”) is a company beneficially owned as
to approximately 29.4% by Mr. LAM Cham. Accordingly, Mr. LAM Cham is
taken to be interested in the Shares held by Aswell Group.

Apart from his indirect interests through Aswell Group, 7,400,000 Shares
are directly and beneficially owned by Mr. LAM Cham.

Lead Pride Holdings Limited (“Lead Pride”) is wholly-owned by Mr. CHANG
Yim Yang. Accordingly, Mr. CHANG Yim Yang is taken to be interested in
the Shares held by Lead Pride.

Apart from his indirect interests through Lead Pride, 132,370,000 Shares
are directly and beneficially owned by Mr. CHANG Yim Yang.

Mr. Li Xianghong was appointed as non-executive Director of the Company
on 1 April 2014 and he resigned on 9 July 2014,

Mr. CHAN Kin Sang, Professor XIAO Rong Ge and Professor WONG Lung
Tak, Patrick are independent non-executive Directors.

These represent the interests in underlying shares in respect of the share
options granted by the Company, the details of which are set out in the
sub-section entitled “Share Options Scheme” below.

Save as disclosed above, as at 30 June 2014, none of the Directors or
chief executive of the Company nor their associates, had any interest
in long position or short position in the shares, underlying shares or
debentures of the Company or its associated corporations which they
are taken or deemed to have under such provision of the SFO, or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

(@  Aswel Group Limited ( [Aswell Group] ) &
— AN EEER TR L29.4%
ZnaE] e AL - A2 R EWR AR Aswel
Group P B MR R HEE #Es ©

B35 38 Aswell Group 35 B B #E #E2R O » K
A EEREZHERT,400,0000 8145 -

() Lead Pride Holdings Limited ( [Lead
Pide] ) BRBIFEE2EHSE - Bt -
iR B RS % A R AR Lead Pride T A
RRAD AR s -

brifEiBlead Pide i B EEERN - RE
Bk E A 132,370,000 B A%
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Directors’ securities
transactions. All Directors have confirmed their full compliance with the
required standard as set out in the Model Code during the six months
ended 30 June 2014,

SHARE OPTIONS SCHEME

A share option scheme (the “2004 Share Option Scheme”) was adopted
pursuant to written resolutions of the Company’s shareholders passed
on 18 September 2004 for the primary purpose of giving incentive to,
rewarding, remunerating, compensating and/or providing benefits to
the Directors and employees and for such purposes as the Board may
approve from time to time. The principal terms of the 2004 Share Option
Scheme is set out in the annual report of the Company for the year
ended 31 December 2013.

The 2004 Share Option Scheme was terminated by the approval of the
shareholders of the Company at the Extraordinary General Meeting held
on 30 May 2014, Thereafter, no further options will be offered or granted
under the 2004 Share Option Scheme. However, outstanding options
granted pursuant to the 2004 Share Option Scheme will remain valid and
exercisable after the termination of the 2004 Share Option Scheme.
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During the six months ended 30 June 2014, no options have been
granted or exercised under the 2004 Share Option Scheme. Details of
the outstanding share options as at 30 June 2014 under the 2004 Share
Option Scheme are as follows:

m=-—T—

2 T BARRE - R T —
B RiE=

E&/\H _I‘EHJ:/\{.H *E{
ﬂmﬁ_ggmﬁﬁh@ﬁ%&ﬁjﬁﬁ

MERA=1
TEMERBE B HRITE

B IR

Number of option shares

BRESR2ROBE
Outstanding at Lapsed Outstanding at
Exercise 1 January during 30 June
Date of grant Price 2014 the period 2014
R-Z2-0%F R-E-DE
—A—H ~A=1H
R A 76 e RATHE Rk e RATHE
HKS
AT
Mr. Lam Cham 28 October 2011 1.51 20,000,000 — 20,000,000
% —T——%TAZ1+N\H
Mr. Dai Xiaobing 28 October 2011 1.51 20,000,000 (20,000,000) (a) —
B/ERAE “E—%+AZ1TN\A
Mr. Chang Yim Yang 28 October 2011 1.51 20,000,000 — 20,000,000
REGLE —E—%+AZ1+N\A
Mr. Deng Guoli 28 October 2011 1.51 20,000,000 — 20,000,000
BB & —E——%+AZ1+N\AB
Mr. Zhang Shuguang 28 October 2011 1.51 20,000,000 — 20,000,000
REESL 4 —E——%F+A-1+N\H
Professor Wong Lung Tak 28 October 2011 1.51 3,000,000 — 3,000,000
Patrick, BBS, PhD, J.P
ERENE  HENER —T——FTAZtNA
1#1  X-F#t
Mr. Chan Kin Sang 28 October 2011 1.51 3,000,000 — 3,000,000
BRfE A4 —E—%+AZ1+N\A
Professor Xiao Rong Ge 28 October 2011 1.51 3,000,000 = 3,000,000
EELEG —E—FTHZ1+/\H
Other senior management staff 28 QOctober 2011 1.51 151,100,000 (5,000,000) 146,100,000
and employees
HEweREBEAERES —T——F+AZtN\AH
Total B 260,100,000 (25,000,000 235,100,000
Note: FisE

(a) Mr. Dai Xiaobing resigned as Co-chairman and executive Director of the
Company on 1 April 2014 and the share option he entitled was lapsed

accordingly.
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The Company adopted the 2014 Share Option Scheme at the
Extraordinary General Meeting of the Company on 30 May 2014 for the
purpose of providing rewards to eligible participants who have contributed
or may contribute to the Group in recognition of their contribution to the
Group. The 2014 Share Option Scheme became effective on 4 June
2014 and unless otherwise cancelled or amended, will remain valid and
effective for a period of 10 years from that date. Further details of the
2014 Share Option Scheme are set out in the circular of the Company
dated 14 May 2014,

No share option under the 2014 Share Option Scheme of the Company
was granted during the six months ended 30 June 2014,

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES OF THE
COMPANY

As at 30 June 2014, as far as known to the Directors, the following
persons (other than the Directors or chief executive of the Company) who
had 5% or more interests in the shares of the Company that would fall
to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO which were recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO were as
follows;

Long position in the shares of the Company

ARABR - ZE—NFERAR=1THMNBREE
AlXE ERM - —NFERESE B
EMEAEBIEL KA EELERMZAEE
BATIREIEE)  URAREHAER 2
Rt —E—NFBREFER -_F
FRNAMBAER - BBITECHSKIERTIN -
EHRZARTEHBNDRAER =
—OFRERETEFBHENARABHRA
ZE-MFERATEAB 2B -

AARLERBEE_ZT—MOFA=1H
LEE A B - BB — T — MF ARG
IR RERE -

FERRRARTRMD 2
e

7

Z

2

RZZE—MERA=+H BESHAA -
WD BIRIER E 75 R IR 15 0 56 336 15 R
EFENELMARE  BRARRESRK
TTRABESN - THALTRAR BRI 7
BO%HIA Lk - MAFEAEBREES
NEIEEBIEXVERFE 2 K37 & 2 SR E A
ZA/NCIE -3 (I

RRFRGD 2R

Nature of Number of
interest ordinary shares Total
Name of shareholders and capacity of the Company Percentage
EEME NG|
REERE k&4 ZEREE #wAEDH
1. Munsun Assets Management Ltd. Corporate (Note (a)) 718,402,000 16.51%
EREETEGRAA EE (M3E (@)
2. Lead Pride Holdings Limited Corporate (Note (b)) 493,432,382 11.34%
AR (FIRE (0)
3. Aswell Group Limited Corporate (Note (c)) 257,196,670 5.91%
EE (FiEE ()
4. The Bank of New York Mellon Corporate (Note (d)) 221,483,930 5.09%
Corporation =B (FiEE(d)
5. Market Vectors ETF — Market Vectors Corporate (Note (g)) 217,364,000 5.00%

Junior Gold Miners ETF EE (KisE(e)
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(a)  Munsun Assets Management Ltd. in its capacity as an investment manager
held 718,402,000 shares, of which 255,576,000 shares and 269,140,000
shares (representing 5.87% and 6.19% of the issued shares of the
Company) were held by its indirect wholly owned subsidiaries, Munsun
Umbrella Trust-Munsun Stable Growth Fund (of which TMF (Cayman)
Ltd. acts as Trustee) and Munsun Global Mining Investment Fund LP
respectively.

(o)  Lead Pride Holdings Limited is wholly and beneficially owned by Mr. Chang
Yim Yang.

(c)  Aswell Group is a company incorporated in the British Virgin Islands with
limited liability which is legally and beneficially owned as to 29.4% by Mr.
Lam Cham.

(d)  The Bank of New York Mellon had long position in 221,483,930 shares and
221,307,930 shares in lending pool. Since The Bank of New York Mellon
is wholly owned by The Bank of New York Mellon Corporation, The Bank
of New York Mellon Corporation is also taken to be interested in the shares
held by The Bank of New York Mellon pursuant to the SFO.

(e)  Market Vectors ETF — Market Vectors Junior Gold Miners ETF is managed
by Van Eck Global.

Saved as disclosed above in this section, as at 30 June 2014, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

AUDIT COMMITTEE

The Company has established the Audit Committee comprising all
independent non-executive directors as members with written terms of
reference.

The Audit Committee has, together with the Company’s directors
and external independent auditor, reviewed the interim condensed
consolidated financial statements, accounting principles and practices
adopted by the Company for the six months ended 30 June 2014,

@ ZEREETEARAGNKELEFNF
718,402,000 %5 » H A 255,576,000
% 1% 13} 269,140,000 B B 5 (5 Bl 4
NABE ETRGHM6.87%K%6.19%) B
HEM#E2EWE 2R 3 Munsun Unbrella
Trust-Munsun Stable Growth Fund ( B TMF
(Cayman) Ltd fEAZFEAFEE) K Munsun
Global Mining Investment Fund LP %> Bl %
5o

(o)  Lead Pride Holdings Limited f 5% B % 5t £
2ERBHHEE ©
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CHANGES IN COMPOSITION OF THE
BOARD

During the reporting period and up to the date of this interim report, Mr.
Dai Xiaobing resigned as Co-chairman and executive Director on 1 April
2014 and Mr. Li Xianghong was appointed as non-executive Director on
1 April 2014 and he resigned on 9 July 2014,

CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2014,

PURCHASE, SALE OR REDEMPTION OF
SHARES

There was no purchase, sale or redemption of the Shares by the Company
or any of its subsidiaries during the period under review.

By Order of the Board
Lam Cham
Chairman

Hong Kong, 29 August 2014
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CORPORATE INFORMATION

Board of Directors
Executive Directors

LAM Cham (Chairman)

ZHANG Shuguang (Chief Executive Officer)
ZHANG Liwei (Chief Financial Officer)
CHANG Yim Yang

DENG Guoli

Independent Non-executive Directors

WONG Lung Tak, Patrick, B8S, PhD, J.P.
CHAN Kin Sang
XIAO Rong Ge

Company Secretary
YIM Siu Hung

Authorised Representatives

LAM Cham
ZHANG Liwei

Audit Committee

WONG Lung Tak, Patrick, B8S, pPhD, J.p (Chairman)
CHAN Kin Sang
XIAO Rong Ge

Remuneration Committee

WONG Lung Tak, Patrick, 88S, pnD, J.p (Chairman)
CHAN Kin Sang
LAM Cham

Nomination Committee

LAM Cham (Chairman)
WONG Lung Tak, Patrick, B8S, PhD, J.P.
CHAN Kin Sang

Registered Office

Cricket Square
Hutchins Drive
P O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands
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Principal Place of Business in Hong Kong

Room 3107-9,

Shun Tak Centre West Tower
200 Connaught Road Central
Hong Kong

Auditors

Crowe Horwath (HK) CPA Limited
Certified Public Accountants

Legal Advisers

As to Hong Kong law:
White & Case

As to PRC law:
Bastion Law Firm

Principal Share Registrar and Transfer Office

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong Branch Share Registrar
and Transfer Office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Principal Bankers

In Hong Kong:

Bank of China (Hong Kong) Limited

Bank of Communications Hong Kong Branch
Standard Chartered Bank

In the PRC:

Ping An Bank

Bank of Communications

Industrial & Commercial Bank of China
Bank of China

Website of the Company
http://cpm.etnet.com.hk
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www.cpmgroup.hk

China Precious Metal Resources Holdings Co., Ltd.
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Incorporated in the Cayman Islands with limited liability
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