ROM Ore
|

O Primary
Jaw Crusher

|7 “ Secondary
Cone Crusher

OV B INTERIM

B Undersize R E PO RT
iR &
l l Storage Bin
Y
Oversize
Y Ball Mifl
COMMINUTION CIRCUIT

China Precious Metal

Stock code B35 1194



CONTENTS

CHAIRMAN'S STATEMENT

UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

INDEPENDENT AUDITOR'S REVIEW REPORT
MANAGEMENT DISCUSSION AND ANALYSIS
OTHER INFORMATION

CORPORATE INFORMATION

B &%

EEHE

INTERIM REPORT 2013
B =FRHRE

2-3

A EZ 2 RS A M RE

T X IED 2 B R
EREHRRAN
i &R

AR

4-40

41-42

43-48

49-54

556-56



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
TEEEBERZERERAT

CHAIRMAN’S STATEMENT

Dear Shareholders,

| wish to take this opportunity to express my sincere gratitude for your
trust and support to China Precious Metal Resources Holdings Company
Limited (the “Company”) and subsidiaries (together, the “Group”). | am
pleased to report herewith the operating results of the Group for the first
half of 2013, ended at 30 June as follows:

During the period under review, the Group again achieved substantial
production growth compared to the same period of last year, which was
attributable to our continuous efforts of increasing our mining/ processing
capacity and improving operating efficiency of the existing mines as well
as the production contribution from the newly acquired Hengyi mine in
Yunnan Province. During the period under review, the Group achieved
gold production of 60 thousand ounces, representing an increase of
18% compared to same period of last year, recording a total revenue
of HK$666 million, representing an increase of 3% compared to same
period of last year; earnings before interest, taxes, depreciation and
amortisation (“EBITDA") and net profit amounted to HK$423 million and
HK$104 million, respectively.

Under the turbulent gold market condition in the first half of 2013, the
Group made continuous efforts to control the production cost. The
Group's cash cost for the period under review was US$361/0z, which
was consistent with the level of 2012, retaining the Group'’s position as
one of the most cost-efficient gold producers.

MARKET OVERVIEW

Looking back to the first half of 2013, gold price was extremely volatile.
Gold price fell approximately 26% from US$1,675/0z at the beginning of
the year to US$1,235/0z at the end of June. The drop largely driven by
a strong signal from Federal Reserve that it intends to cut back the US
central bank’s US$85 billion per month stimulus programme. However,
the shift in investor sentiment has been countered by a surge in Asian
markets who believe in the long term prospects for gold. According to
China Gold Association, total gold consumption in China in the first half
of 2013 increased to 706 tonnes, a 53.7% increase from the same
period of last year, indicating the domestic demand for gold still has huge
potential for growth.
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OUTLOOK

Looking ahead, despite the fact that the short term outflows of gold
Exchange-Traded Funds caused a significant demand decline of gold,
we believe that gold market still has solid market fundamentals in the
medium to longer term. As the estimated all-in cost is in the range of
US$1,100-1,200/0z, supply side has been under pressure in such
market. Any price which is lower than the all-in cost will cause severe
supply shortage. Not to mention the gold supply growth has become
increasingly limited largely due to the rising costs, lengthening permitting/
development timelines as well as scarcity of good quality gold mines
across the globe.

In the near future, we would like to leverage our good relationships
with the local governments to establish ourselves as a dominant gold
producer in central and western China. This is in line with the government
policy as to further consolidate the gold mining industry in China. As
indicated by the Ministry of Industry Information Technology ("MIIT”), the
Chinese government will reduce the number of gold producers from
over 700 in 2010 to 600 in 2015 under the Eleventh Five-Year Plan by
way of consolidation. By 2015, gold output of large and medium gold
enterprises will contribute more than 70% of the total gold output in
the country. The guidance of the MIIT will provide policy and regulatory
support for the Group’s on-going expansion through further merger and
acquisition, therefore to increase gold resources, reserves and output.

Finally, I hereby would like to extend my sincere gratitude to Members
of the Board for their efforts and trust to the Company, and to all
shareholders, the management, the entire staff, the investors, as well as
business partners of the Group for their continuous support.

Lam Cham
Chairman

Hong Kong, 29 August 2013
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TEEEEERERARAT

CONDENSED CONSOLIDATED INCOME

CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD

RS Em R

STATEMENT
For the six months ended 30 June 2013 — BHE-_ZT—=FA=+tHILXEAH —
unaudited RICEZ
(Expressed in Hong Kong dollars) (LEEST)
Six months ended
30 June
BZE~A=1+H
IERAEA
2013 2012
—E—= —E——F
Note $°000 $000
BRE Fr Tt
(Restated)
(E%))
Revenue 1 4(a) 665,549 646,156
Cost of sales SHERAR (286,220) (216,612)
Gross profit ER 379,329 429,544
Other revenue EUA 3,064 4,304
Other net (loss)/gain Hip (BE)/ KSFE 5 (10,053) 2,860
Selling and distribution costs SHE R A (8,869) (4,423)
Administrative expenses THER (79,501) (82,814)
Profit from operations T 283,970 349,471
Finance costs B RER AR 6(a) (121,579) (107,180)
Profit before taxation R A 5 F 6 162,391 242,291
Income tax FriS#i 7 (58,220) (88,161)
Profit for the period AATEE AENL
attributable to owners ZHREF
of the Company 104,171 154,130
HK cents HK cents
A P
Earnings per share BRAEF 9
Basic R 2.39 4.47
Diluted i3 2.39 4.47

The notes on pages 11 to 40 form part of these interim financial

statements.
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME

For the six months ended 30 June 2013 —
unaudited
(Expressed in Hong Kong dollars)

INTERIM REPORT 2013
B =FRHRE

ESmEEHEERR

BHE-_Z—=F"A=+THIMEA —
EN 2
(LEBESIR )

Six months ended

30 June
BZX<A=1H
L@ A
2013 2012
—E2—= —E—_4F
$°000 $000
Fx Tt
Profit for the period AERF 104,171 154,130
Other comprehensive AEEH M2 E W
income/(loss) for the period (B518) (BRBiI%)
(net of tax)
ttems that may be reclassified HignlgeE#HEA
subsequently to profit or loss: BEMIER -
Exchange differences on translation BME M BHRE&
of financial statements arising EAZAHER
during the period =% 60,503 (16,751)
Increase in fair value of AHESREE
available-for-sale financial asset ZANFEEI - 41,029
60,503 24,278
Total comprehensive RATHEE AEMS
income for the period attributable AH2E W RLEE
to owners of the Company 164,674 178,408

The notes on pages 11 to 40 form part of these interim financial
statements.
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
FRESEERZERERAT

CONDENSED CONSOLIDATED FHERAR B B AR L =
STATEMENT OF FINANCIAL POSITION
As at 30 June 2013 — unaudited RZE—Z=ZF R A=1+H — REFZ
(Expressed in Hong Kong dollars) (LEB2T)
At At
30 June 31 December
2013 2012

RZE—=%F RZE——F
AA=+H +=—H=+—H

PRt Fr FiT
Note $’°000 $000
Non-current assets FREEE
Intangible assets | EE 10 6,342,780 6,343,910
Fixed assets & 7E & 2 11 1,661,028 1,411,670
Construction in progress wEILR 11 893,683 581,700
Deposits paid for gold mining METERER
and exploration rights RERERfRS 12 508,976 433,649
Deposits paid for fixed BETEEE
assets FritigE 13 70,791 54,325
Other deposits HEfhime 35,062 9,781
Trade and loans receivables YRR R ER 14 75,407 —
Pledged bank deposits DEHRITIER 20 35,911 —
9,623,638 8,835,035
Current assets REBEE
Inventories F& 134,294 90,195
Trade and loans and other FEWER R R B R A &
receivables H o e WRIE 14 289,996 196,103
Pledged bank deposits BEEPRITER 20 375,211 84,460
Cash and cash equivalents Be MREZEEY 597,560 100,193
1,397,061 470,951

The notes on pages 11 to 40 form part of these interim financial 8 11 2% 40 B 2 i sT B AR BB K 2
statements. — &b o
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5 AR 4= N =
CONDENSED CONSOLIDATED BB AR R (8)
STATEMENT OF FINANCIAL POSITION
(Continued)
As at 30 June 2013 — unaudited RIE—=FRNA=1+H — REEZ
(Expressed in Hong Kong dollars) (BB )
At At
30 June 31 December
2013 2012
R=-ZE—= N-—F——4&
AA=+H +=—A=+—H
B 5T Fx Tt
Note $°000 $000
Current liabilities REAE
Trade and other BRI X
payables H th & 5B 15 517,053 472,664
Bank and other borrowings RIT M EMERK 16 1,220,318 422583
Tax payable FER TR 49,242 106,875
Convertible bonds AR ES 17 128,855 123,947
1,915,468 1,126,069
Net current liabilities REEEFE (518,407) (655,118)
Total assets less current liabilities HWEERRBAE 9,105,231 8,179,917
Non-current liabilities FREBEE
Bank and other borrowings IRITREMERK 16 1,343,927 1,294,888
Convertible bonds AR ES 17 1,011,267 —
Derivative financial instruments PTEEmMT A 18 115,002 156,476
Non-current payables FETREDFES IR 177,333 447,756
Deferred tax liabilities FERIBAE 670,609 675,729
3,318,138 2,574,849
NET ASSETS EEFRE 5,787,093 5,605,068
CAPITAL AND RESERVES BRAER &
Share capital N 19(a) 543,841 543,841
Reserves e 5,243,252 5,061,227
TOTAL EQUITY RARHEE AEL
ATTRIBUTABLE TO OWNERS R
OF THE COMPANY 5,787,093 5,605,068

The notes on pages 11 to 40 form part of these interim financial 5811 &5 40 B 2 WEB AR KRR~
statements. — &b o



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
FRESEERZERERAT

CONDENSED CONSOLIDATED G E AR EIR
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2013 — HE—_ZT—=FA=+tHINEA —
unaudited RICEZ
(Expressed in Hong Kong dollars) (LEBES )
Convertible
PRC bonds
Share Share statutory Warrants equity Capital Exchange Retained
capital premium reserves reserve reserve reserve reserve profits  Total equity

HEEE ARE  TARER
Ba  BRBEE it B BEER  EARE  ENRE RERN BRAR

$000 $000 $000 $000 $000 $000 $000 $000 $000
T S i S T A Fr S i
(Note 19(a)) (Note 19(b)) (Note 17)
(&£ 19(a) (stiop) (W17
At 1 January 2013 R-E-=F-f-R 543,841 4,299,250 53,763 1,250 6,877 85,297 168,438 456,352 5,605,068
Changesinequityfor ~ EZ=5-=F
six months ended ~AZTHIEAMER
30 June 2013: ZERET:
Proft for the perod il = - - - - - - 104,171 104171
Other comprehensive il ey
income for the period - - - - - - 60,503 - 60,503
Total comprehensive T ERREE
income for the period - - - - - - 60,508 104,171 164,674
Equity-seftled share- IREEERR
based payments AR - - - - - 15,144 - - 15,144
lssue of convertble bonds  Z4TA IR ER - - = = 2,207 = - - 2,207
Aporopriation of safety B2 4EES
production fund - - 8,899 - - - - (8,899 -
Utlisation of safety HAREEEAS
production fund - - 6,284) - - - - 5,284 -
Appropriation of BERGRE
statutory surplus reserve - - 22,668 - - - - (22,668) -
At 30 June 2013 W=8-=£XA=1H 543,841 4,299,250 80,046 1,260 9,084 100,441 218,941 534,240 5,787,093

The notes on pages 11 to 40 form part of these interim financial % 11 2% 40 B Z B AP BT BHREx 2
statements. — &5 o
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CONDENSED CONSOLIDATED G E AR EIR
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2013 — HE_T—=FA=THLAEA —
unaudited RICEZ
(Expressed in Hong Kong dollars) (LEBES )
Convertible
PRC Fair bonds
Share Share statutory Warrants value equity Capital Exchange Retained
capital premium reserves reserve reserve reserve reserve reserve profits  Total equity
PEEE AHE TRRES
B REE B ERE  ATERR RERE ERGE EifE REEF BRAE
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
S T T i T i T i T i
(Note 19(a)) (Note 19(0)) (Note 17)
(FizE19) (HfE190) (Hizk17)
At 1 January 2012 W-8-Z%-f-H 416,461 2,982,048 40,69 1,260 (28,59) 12,378 13,170 169,028 11,274 3,567,712

Changes in equity for HZ-E--%
six months ended NAZTHHLEAEA

30 June 2012: CEEEE .
Proft for the period iy = - - - - - - - 154,130 154,130
Other comprenensive ~ AHE2ENE

income for the period - - - - 41,029 - - (16,751) - 24,278

Toid comprenensve AHZENEES

income for the period - - - - 41,029 - - (16,751) 164,130 178,408
lssieofnewshaes  E1THRM 18992 201,008 - - - - - - - 220000
Equiy-setledshare-  MRIEEERA

based payments =ty - - - - - - 36,083 - - 36,083
Redemption of BRIk ES

convertible bonds - - - - - 6,501) - - - (6,501)

Transaction costs BIHRAER
atrioutable to issue RARA
of new shares = (64) - — _ _ _ _ _ 64)

At 30 June 2012 WZB-Z§XA=+H 435453 3,132,992 40,69 1,280 12,437 6877 49,263 142,217 165,404 3,986,638

The notes on pages 11 to 40 form part of these interim financial % 11 Z2F 40 B Z M B HMKRK 2
statements. — & ©
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CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BRGERER

=K

For the six months ended 30 June 2013 — HE—_ZT—=FA=+tHINEA —
unaudited RESEIZ
(Expressed in Hong Kong dollars) (LEBESI T )
Six months ended
30 June
BZX<A=1H
1ER{E A
2013 2012
—E-=F —E——F
$000 $000
Fr T
Cash generated from operations RETHEEZHRS 292,006 502,696
Income tax paid 2 EH (135,447) (166,432)
Net cash generated from RETHEEZ2ESFE
operating activities 156,559 336,264
Net cash used in investing activities REFHIAZESEE (706,382) (869,324)
Net cash generated from MEITEHEEC2REFHE
financing activities 1,043,652 555,185
Net increase in cash and ReRASEEYEMTEE
cash equivalents 493,829 22,125
Cash and cash equivalents R—A—HZBEEE
at 1 January REEEY 99,190 86,962
Effect of foreign exchange EREE 25
rate changes 4,541 (2,232)
Cash and cash equivalents RAA=tHZEER
at 30 June REZEY 597,560 106,855
Analysis of balance of cash RERBRESEEYESRDNT
and cash equivalents
Cash and cash equivalents as stated EHGSHMBERARME2BEZ
in the condensed consolidated REeRELEEY
statement of financial position 597,560 114,761
Bank overdrafts RITEX - (7,9006)
Cash and cash equivalents as stated GRS HEFTER
in the condensed consolidated FFEfeBEeRk
statement of cash flows REeZEY 597,560 106,855

The notes on pages 11 to 40 form part of these interim financial

statements.
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R EE

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2013 — HE-_Z—=—F~A=1tTHIAEA —
unaudited RECFEZ
(Expressed in Hong Kong dollars unless otherwise indicated) (BRZEEIBHE S - FrE s E L EIESR)

1. GENERAL INFORMATION 1. —RER

China Precious Metal Resources Holdings Co., Ltd. (the “Company”) and
its subsidiaries (collectively the “Group”) are principally engaged in mining
and processing of gold ores and sale of gold products and providing
financing services to customers under finance lease arrangements in The
People’'s Republic of China (the “PRC”).

BASIS OF PREPARATION

The interim condensed consolidated financial statements of the Company
have been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and Hong Kong Accounting Standard
("HKAS") 34 “Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA"). It was authorised for issue on
29 August 2013.

The interim condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted in the
2012 annual financial statements, except for the accounting policy changes
that are expected to be reflected in the 2013 annual financial statements.
Details of these changes in accounting policies are set out in note 3.

The preparation of the interim condensed consolidated financial statements
in conformity with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.

The interim condensed consolidated financial statements contains
condensed consolidated statement of financial position as of 30 June 2013
and the related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six months period then ended and selected explanatory
notes. The notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial position and
performance of the Group since the 2012 annual financial statements. The
interim condensed consolidated financial statements and notes thereon do
not include all of the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

TEESBERERAERAR (A2
Al) REMBAR (BE[AKE]) £
ERMEARLME ([HE]) KEDHE
ARK  NTIRESERBEUARAETS
RERMEHEEE -

RBERE

ARBZFHEREEMBHERIRER
BEARZMARARRES LR ZE
REERE  URBBEHALAE ([F
BEAEAR]) Bz (BEGFHERD
([BBEER]) 345k — [PHFB
WE] MwmE - AREN_F—=F/\A
B ERAETIE -

AHHEAREMERRERBE_T
——EFEMBRRAMRAZ AR SR
BORARS - EBRMERN _—F—=FFEH
MR RRZ @TBEREB AR - ZF
SRR ES 2 HBEHNRMES

RENTAEEGERIE 345 2P HKHA
RAVBHRAFTRERBIFLAIZERER
LR UWREBEAFHEEREAMAILE
ReBEENBE WARZHZEEZH
B ARt R - ERARB I EZE
et AmER

ARAHIERGEMBHRERBEEN T —=
FRA=ZTRAZEREZREMHARNE LA
E A REA R BB G A B
x - BRRAEHBER  BRKRAED
EHRLGAGERERER - UL MH
SAATERE o MIGEFTELZ R - AR T
AT FEEMBWMRAK - A
SEFBIRRAFARR T E 2 ZBEK
BEPEZFBELRS o Ll BIRSALR
EUBHRREMELEBERE (BB
BRELEA) ([ EFBMBEREED] ) R
ZENMBEBRRATZAEER -



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
(VA EmEcBESRERERAS

BASIS OF PREPARATION (Continued)

The interim condensed consolidated financial statements are unaudited,
but has been reviewed by the Audit Committee of the Company and by the
independent auditor, Crowe Horwath (HK) CPA Limited, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor of the entity”
issued by the HKICPA.

The financial information relating to the financial year ended 31 December
2012 that is included in the interim condensed consolidated financial
statements as being previously reported information does not constitute
the Company’s statutory financial statements for that financial year but is
derived from those financial statements.

In preparing the interim condensed consolidated financial statements, the
Company'’s directors have considered the future liquidity of the Group. The
Group generated a consolidated net profit attributable to owners of the
Company of $104,171,000 and net cash inflow from operating activities
of $1566,559,000 for the six months ended 30 June 2013, but, as at 30
June 2013, the Group had net current liabilities of $518,407,000. These
conditions indicate the existence of a material uncertainty which may cast a
doubt on the Group’s ability to continue as a going concern. Nevertheless,
the Company’s directors are of the opinion that the Group will be able to
finance its future working capital and financial requirements given that:

(i) Subsequent to the end of the reporting period, the Group obtained
two loans from a bank of RMB450 million (equivalent to $566 million)
of which $150 million was used for settlement of a non-current
payable of the Group, details of which are set out in note 25(a). The
remaining amount of $416 million will be used for general working
capital of the Group;

(i) Two of the Company’s substantial shareholders have agreed to
provide financial support as is necessary to enable the Group to
meet its liabilities as they fall due; and

(i) Based on a cash flow forecast prepared by the Group’s management
for the twelve months ending 30 June 2014, the Group will be able
to generate adequate cash flows from its continuing operations.

Accordingly, the Company’s directors are of the opinion that it is appropriate
to prepare the interim condensed consolidated financial statements for the
six months ended 30 June 2013 on a going concern basis. The interim
condensed consolidated financial statements have not reflected any effects
of adjustments if the Group was unable to operate as a going concern.
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued new and revised HKFRSs, a number of
amendments to HKFRSs and new interpretations that are first effective
for the current accounting period of the Group. Of these, the following
developments are relevant to the Group’s interim condensed consolidated

financial statements:

HKFRSs (Amendments)
HKFRS 7 (Amendments)

HKFRS 10
HKFRS 12

HKFRS 10, HKFRS 11 and HKFRS 12

(Amendments)

HKFRS 13
HKAS 1 (Amendments)

HKAS 19 (as revised in 2011)

HKAS 27 (as revised in 2011)

HK(FRIC) — Int 20

Annual Improvements 2009 — 2011 Cycle

Disclosures — Offsetting Financial Assets
and Financial Liabilities
Consolidated Financial Statements
Disclosure of Interests in Other Entities
Consolidated Financial Statements,
Joint Arangements and Disclosure of
Interests in Other Entities:
Transition Guidance
Fair Value Measurement
Presentation of Financlal Statements —
Presentation of ltems of
Other Comprehensive Income
Employee Benefits

Separate Financial Statements

Stripping Costs in the Production Phase
of a Surface Mine

Except as described below, the application of the new and revised HKFRSs
has had no material effect on the interim condensed consolidated financial
statements of the Group for the current or prior accounting periods.
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CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27, Consolidated and
separate financial statements relating to the preparation of consolidated
financial statements and HK-SIC 12, Consolidation — Special purpose
entities. It introduces a single control model to determine whether an
investee should be consolidated, by focusing on whether the entity has
power over the investee, exposure or rights to variable returns from its
involvement with the investee and the ability to use its power to affect the
amount of those retums.

As a result of the adoption of HKFRS 10, the Group has changed its
accounting policy with respect to determining whether it has control over
an investee. The adoption does not change any of the control conclusions
reached by the Group in respect of its involvement with other entities as at
1 January 2013.

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with a single
source of fair value measurement guidance. HKFRS 13 also contains
extensive disclosure requirements about fair value measurements for both
financial instruments and non-financial instruments. The adoption of HKFRS
13 does not have any material impact on the fair value measurements of
the Group’s assets and liabilities.

Amendments to HKAS 1, Presentation of financial statements —
Presentation of items of other comprehensive income

The amendments to HKAS 1 require entities to present separately the items
of other comprehensive income that would be reclassified to profit or loss
in the future if certain conditions are met separately from those that would
never be reclassified to profit or loss. The Group’s presentation of other
comprehensive income in the interim condensed consolidated financial
statements has been modified accordingly.

The Group has not early applied any new and revised standards,
amendments or interpretations that have been issued but are not yet
effective for the financial year ending 31 December 2013. The Group
is still in the process of making an assessment of the impact of these
amendments.

SERIBER2EE (&)

BEBMBHRELENE105 RS U B R
&

BRI EERF 10T B R AR BAR
EMBHRERNTBEIEME 2R [HE
MBME LB B RER] UAREE (&
REBEEG) RBEF 2R [He — 8
PREMER] ZHRTE - RERSIAE
BRI DEERIRERRES TUA
HERE  TRRTAHERTE AEES
WIRE QR - 2ERERERREBHEA
SN R AR SRR - DA RE
NEBZELRETAIRES -

RN T BEARM RS ERF 105 - &
SECBIAHET L AREEHIRIRE
RAMEFERER - RARREN TSR E
AEERBE-_T-—=F—A—HRILZ
B HL {th B B8 3T ATE B0 (E A7) R FE I
JTE RS ©

ERUBRELENE 1IN A FEEF
2]
ERUBMEERE 13HFAE D FEE
FHE1E5IIK B ATER B8 M S A
MERIES| - A ISR TAMIES
RTANAHEEFEFEZEMNKER
TE o RNEAMBRERNF 13RI EEH
AEBZEEMBBENRATHEBTEBK
BEAYE -

EBEEE1R (BFTA) [ BBHR
225 — Hib2EWEER 225 ]

BAGRTERE IR (BRIA) RE - £EN
BETHRENBRT  EBAKTERA
BREFDBLABEMNEME2E KRR H
KTEEHNBRABENE 2K RE
BORMES - At - AEBEELREER
IR AAR & SRR 27 At 2 kR
HEMAR -

AEERHEE-_ZT—=F+-A=+—H
I BRFE W EIR T IEA T AT BB M
B ARARZ T HEIERTER] ~ (85T
R o REBNIEEFEV S EAZERE
T2 HARITEERAS R 2 & o



4,

REVENUE AND SEGMENT INFORMATION

(@)

(b)

Revenue

Revenue, which is also the Group'’s turnover, represents invoiced
value from sales of gold products and other by-products to
customers (net of value added tax, returns and discounts) and
interest income from financing services. The revenue during the
period is analysed as follows:

4,

INTERIM REPORT 2013
B =FRHRE

W sk K 0 BB E #L

(@

Wz

RSB AR B 2 25 HERRA
BEEHEECEMREMBIERZ
BEE CREGED - BERITHN) &
BVEEB 2 BIRA - IRz S
T

Six months ended

30 June
BZEA~A=1H

1IE}ME A
2013 2012
—E—= T4
$°000 $000
T T

Sales of SHE
— Gold products — EEEm 642,874 629,615
— Other by-products — HtgER 19,835 16,541
662,709 646,156
Interest income FEUA 2,840 —
665,549 646,156
Segment Information (b) EHEHR

The Group is principally engaged in mining and processing of gold
ores and sales of gold products (the “Gold Mining Operation”) and
providing financing services to customers under finance lease
arrangements (the "Other Operation") in the PRC. The revenue,
results and assets of the Gold Mining Operation were more than 90%
of the Group'’s revenue, results and assets during the six months
ended 30 June 2013. Accordingly, no business segment analysis is
presented.

The Group'’s revenue and results from operations mainly derived from
activities in the PRC and its principal assets were located in the PRC
during the six months ended 30 June 2013. Accordingly, no analysis
by geographical information is provided.

AEBFERFTBEAKEESEAR
K mIrk=E<ERES ([£ER
RER]) UERARFREERER
EER ([EtER]) #HEZZT
—=ZFEXA=ZTHIEXRER K&
EoBARES I ZERE
ERAEEzRZ  ZEREER
Bo0% - A WEZINEKDH
DT

RBE-_Z-=ZFXA=1THILLX
fA AEEZREREERET
BREFEZES METREE
RIARE - F - WEEHIEEE
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4. REVENUE AND SEGMENT INFORMATION (CONTINUED) 4. WaEkoaHER (E)
(b)  Segment Information (Continued) (b) EBER (&)
Revenues from customers from the Gold Mining Operation KA BB S BB 10% 30
contributing 10% or more of the total revenue of the Group are as ZeERREBR TP 2 WE=mT -
follows:

Six months ended

30 June
BEXA=1+H
1EREA
2013 2012
—E-=F —E—_F
$’000 $000
Fr Tt
Customer A B 163,472 141,193
Customer B BEL 87,474 —
Customer C =FER 80,620 =
Customer D =ET - 300,143
5. OTHER NET (LOSS)/GAIN 5. Hfth (&B18) WRFEE
Six months ended
30 June
BZEAXA=1H
LB A
2013 2012
—E-=F —E—_F
$’000 $'000
Fr Tz
(Restated)
(E51)
Exchange (loss)/gain [EH (&18)/ W (10,053) 2,847
Gain on disposal of fixed assets HEBEEE 2 W - 13

Total net (loss)/gain F(BE)/ Wesiass (10,053) 2,860




6.

PROFIT BEFORE TAXATION

6.

Profit before taxation is arrived at after charging/(crediting):

INTERIM REPORT 2013
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BRL AT A
BREATEFIE M, GEA) THISE :

Six months ended

30 June
BEXA=1+H
EAEA
2013 2012
—E-=F TE— 4
$°000 $000
T T
(Restated)
(F751))
(a) Finance costs: (a) BAFEAIA :
Interest on bank and ERRFABEER ZRTT
other borrowings wholly MEMETZF L
repayable within five years 110,081 112,705
Interest on unsecured payable 43K 10 FE A< FRIE T B 8,925 2,162
Interest on convertible bonds AR ES B
(notes 17(a) & (b)) (MtEE17(0) % (b)) 37,863 8,302
Transaction costs RGN - 10,607
Total interest expenses on WIEE BIE=IR A FES K
financial liabilities not at fair ZemAaBsF e Mg
value through profit or loss 156,869 133,776
Less: Interest capitalised into R RERUE SRR
deposits paid for proposed LRBRERTIESN
acquisitions of gold mining and B2 F B
exploration rights (note 12) (KIsE12) (17,228) (52,626)
139,641 81,150
Loss on early settlement of REERRITERZESE
a bank loan (note 16(a)) (FFzE16(0)) 32,554 —
Loss on early settlement of REEEEERENTIE
an unsecured payable 2 BB - 15,236
Gain on early redemption of 12 708 Bl Al AR R 2 O U e
convertible bonds - (7,496)
Fair value (gain)/loss of PTEeRTAATE
derivative financial instruments (Uezs) /B8 (KisE18)
(note 18) (50,616) 18,290
121,579 107,180

17
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6. PROFIT BEFORE TAXATION (Continued) 6. MRBIAUHA (&)
Six months ended
30 June
BZX<A=1+H
1E7N{E A
2013 2012
—E-=F =5
$’000 $'000
Fr Tz
(b) Other items: (b) HfbEE:
Amortisation of intangible assets A R 105,447 82,868
Cost of inventories sold HEFERA 284,742 216,612
Cost of borrowings from the Other FTASHERAZ
Operation included in cost of sales HZEBEERR 1,478 —
Depreciation and amortisation EE & EE REH
of fixed assets 33,696 21,202
Operating lease charges in RN TREZELEHEER
respect of
— land and buildings — b R EREEY) 3,249 2,311
— machinery and equipment — HEE RRE 19 24
Bank interest income ERITHBULA (248) (431)

7. INCOME TAX 7.

(@) Taxation in the condensed consolidated income statement
represents:

FriSHt

(@) EPRFSBEERMTRIBTES

Six months ended

30 June
BZX<BA=1+H
1EREA
2013 2012
—E-=5F —E——fF
$°000 $000
Fr T
PRC income tax R FTIS AR
— current tax — ANERTHIE 78,575 101,017
— (over)/under-provision — EFE (BERE) BETR
in prior year (3,332) 285
75,243 101,302
Deferred tax RIER I (17,023) (18,141)
Total income tax expense FriS B %58 58,220 88,161




7.

INCOME TAX (Continued)

(b)

(©

Reconciliation between tax expense and accounting profit at
applicable tax rates:

INTERIM REPORT 2013
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Frig®t (&)

BIER X MR & E BB Rt
k)

(b)

Six months ended

30 June
BZX<BA=+H
1EREA
2013 2012
—E-=fF —F——F
$°000 $000
Fr Tt
Profit before tax BRE A& 7 162,391 242 291
Notional tax on profit LIRITARRET S el AR
before tax, calculated 2 BT ERTERREA
at the rates applicable to A 2 B ERBIE
the tax jurisdiction
concemed 49,408 70,583
Tax effect of non-deductible DAIHR 2 B E R 2
expenses 33,905 28,310
Tax effect of non-taxable IEERTRURAZTRIBETE
incomes (8,461) (7,419)
Tax effect of unrecognised RERRE 2 BIARE
timing diifferences (10,021) (3,940)
(Over)/under-provision in prior year ~ =EE (FBEERE) BETRE (3,332) 285
Tax effect of utilisation of previously BB BE R IERF A E 12
unrecognised tax losses 2B (3,856) —
Tax effect of unused AR Z AT BIE
tax losses not recognised EBR 2 BiIER 2 577 342
Actual tax expense ERHRIBRY 58,220 88,161

U

)

The provision for PRC income tax is calculated on the
assessable profit of the Group's subsidiaries incorporated in
the PRC at 25% during the six months ended 30 June 2013
and 2012, except for a subsidiary which is subject to an
income tax rate of 156% and was incorporated in the PRC by
the Group during the six months ended 30 June 2013.

No provision for Hong Kong Profits Tax has been made as
the Group did not have any assessable profit subject to Hong
Kong Profits Tax during the six months ended 30 June 2013
and 2012,

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is exempted from any
income tax in the Cayman Islands and the British Virgin Islands.

(©

(i)

(il

FRASHREEDREASEE
R B Z BB AR
B =FEN T —F
NA=ZTHIEANEABEAZ
JERT R AR 25% T E -
REBEE-_T—=%FA=+H
1E7N 6 A AR B A P B R
A2 — B A R ZBR TS
FREL R 159% BRI o

HRAEEREE-_S—=F
NZZE——FXA=F+HIER
&8 B HARE 3 AT (] ZE BB
FSH 2 FEERBLA T - il
TEBFETIEL R -

REHSHEMNRABRLES
ZHRPIRMRA - NEEERH R
BMERRSESREBERL
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8. DIVIDEND

The directors do not recommend the payment of an interim dividend for the
six months ended 30 June 2013 and 2012.

9. EARNINGS PER SHARE

(@)

Basic earnings per share

The calculation of basic eamings per share is based on the profit
attributable to owners of the Company of $104,171,000 (six months
ended 30 June 2012: $154,130,000) and on the weighted average
number of 4,350,727,000 (six months ended 30 June 2012
3,446,890,000) ordinary shares in issue during the six months ended
30 June 2013.

Weighted average number of ordinary shares:

RS

BEETEEREE _T—=FR T
FARA=ZTBERERRNHHERES

BEREF

@

BRERBF

BEREABFTIREARGES
A FE A5 3% F1104,171,0007T ( &
2T ——FXNA=1THIEANE
A 1154,130,0007T) M K B #
BT —=ZFXA=1+THLAHE
FHEEBTEER ZINETF
£14,350,727,0000 ( & = —
E—-—FXNA=ZFTHIENEA:
3,446,890,000 %) 5T & -

JiF

BBl DTSR

Number of shares

BHEE

2013 2012

—E—=£F T4

’000 ‘000

TR TR

Issued ordinary shares at 1 January R—HA—HZBETEEMK 4,350,727 3,331,687

Effect of issue of new shares BITHRGD 22 - 115,203
Weighted average number RANA=THzZEBR

of ordinary shares at 30 June Z INFET I8 4,350,727 3,446,890

Diluted earnings per share (b) ERESERF

During the six months ended 30 June 2013 and 2012, the
Company’s convertible bonds, warrants and share options had anti-
dilutive effect because their conversion/exercise prices were above
the weighted average market prices of the Company’s shares.
Therefore, the diluted eamings per share is the same as the basic
earnings per share.

REE-_ZE—ZFR_T——FX
A=Z+HIENEARBEA » AAFH
ZABRES « RREE M ER
EHEAERBEENE  EReHR
BTEBER AR ARG 2 N
FHHE Bt SRS S
BREREFFER -
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10. INTANGIBLE ASSETS 10. BFEEE
Exploration
Mining rights
rights and assets Total
HiEE SABREREE st
$000 $'000 $000
Tt Tt Tt
Cost RS
At 31 December 2012 and R-E——F+-_A=+—HK
1 January 2013 —2—=%—H—H 6,756,058 1,706 6,757,764
Addition NE 26,152 28,315 54,467
Exchange adjustments P& H R 56,406 — 56,406
At 30 June 2013 RZE—=FA=1+H 6,838,616 30,021 6,868,637
Accumulated amortisation Z5HEe
At 31 December 2012 and RZE——F+-_A=+—HK
1 January 2013 —E—=F—HF—H 413,854 — 413,854
Charge for the period ANERETIR 105,447 — 105,447
Exchange adjustments bE A% 6,556 — 6,556
At 30 June 2013 R-ZE—=F"A=+H 525,857 — 525,857
Carrying amounts BREE
At 30 June 2013 R-E—=%FA=+H 6,312,759 30,021 6,342,780
At 31 December 2012 RZZE——F+=-H=+—8H 6,342,204 1,706 6,343,910
(@  As at 30 June 2013, the Group’s mining rights with a total carrying @ RZE—=F<A=+H 4%
amount of $2,737,958,000 (31 December 2012: $2,714,114,000) 8k M {8 4 %8 £ 2,737,958,000
were pledged as securities for the Group’s bank and other T(ZE—=—F+=ZA=+—81:
borrowings (note 20). 2,714,114,00070) 2 FRiEH#ED T
o DERERAEE 2 RT R EAM
B (FF20) °
(b)  The amortisation charge during the period is included in cost of sales (b)) HIA - BHES HFTABRGAER

in the condensed consolidated income statement. FRZHEMA o
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11.

12.

FIXED ASSETS AND CONSTRUCTION IN PROGRESS

(@)

During the six months ended 30 June 2013, the Group acquired
fixed assets and construction in progress of $5,331,000 (six months
ended 30 June 2012: $22,739,000) and $555,788,000 (six months
ended 30 June 2012: $557,263,000) respectively. No fixed assets
were disposed of during the six months ended 30 June 2013 (six
months ended 30 June 2012: disposal of fixed assets with a total
carrying amount of $18,000, resulting in a gain of $13,000).

At 30 June 2013, certain fixed assets and construction in progress of
Group with a total carrying amount of $633,772,000 (31 December
2012: $243,350,000) and $86,250,000 (31 December 2012:
$75,158,000) respectively were pledged as security for the Group's
bank and other borrowings (note 20).

DEPOSITS PAID FOR GOLD MINING AND EXPLORATION
RIGHTS

As at 30 June 2013, the Group paid deposits for the proposed acquisitions
of certain gold mining and exploration rights as follows:

(@)

The Group paid deposits of RMB160,000,000 (equivalent
to $200,848,000) (31 December 2012: RMB160,000,000
(equivalent to $197,328,000)) and RMB150,000,000 (equivalent to
$188,295,000) (31 December 2012: RMB110,000,000 (equivalent
to $135,663,000)) to two respective independent third parties
for the proposed acquisitions of certain mining and exploration
rights for gold mines in Henan, the PRC, at a consideration of
RMB160,000,000 (equivalent to $200,848,000) (31 December
2012: RMB160,000,000 (equivalent to $197,328,000)) and a
proposed consideration not exceeding RMB200,000,000 (equivalent
to $251,060,000) (831 December 2012: RMB200,000,000
(equivalent to $246,660,000)) respectively (note 21(0)).

11.

12.

EEEERERTIRE

@ REE-ZT—=FA=t8HI1EX
BERAMME AEEEERTEENR
EE TR 5 A53831,0007T (&
E-TE——FXA=1THILXE
A 1 22,739,0007T) & 555,788,000
T(BE-Z——FXA=Z+H1
N E A 557,2630007T) © B =
—E-=FXNA=1+HItNEA
TELETNEEEE (2%
——HFXAZtTHIEAEAR BE
BFEEA®E180007T @ EEE
F13,0007T) °

b)) R-ZT—=FA=1+H K&H
ETETEERERTREMER
85 R A633,772,000 T (ZE—=
F+4+ = A =+—H 243,350,000
JT) }86,250,0007T (—Z & — — 4
+=-A=+—H:751580007T)
BFIEIE - ERARANERZRTT
MEAEF (H7E20) -

RERRBER RIEEATES

R-T—=FA=+8 AEEGREZ
W B & T R PRI M PR R A 2 TR a0
T

@ AEEREZWETBEIEE TS
BREBEMEEEZREREZRE
2 RlA AR 160,000,000 7T (FHE
200,848,000 (ZE—=F+=
A=+—8: AR 160,000,000
gt (FBE 7 197,328,0007T) ) K+
% A RBE 200,000,000 7T (85 R
251,060,0007t) (ZE——F+=
A=+—8: AR¥?200,000,000
7t (8 & 7 246,660,0007T) )
DREMEBILE=Z X e
A B #160,000,0007T ( ¥ & B
200,848,0007T) (ZE——F+ =
A=+—8: AR®160,000,000
7t (48 8 #®197,328,0007T) ) &
A B #150,000,0007T ( 18 & »
188,295,0007T) (ZE——F+=
A=+—8: AR 110,000,000
7T (FHE RN 135,663,0007T) ) (Mt
21(p)) °



12.

13.

DEPOSITS PAID FOR GOLD MINING AND EXPLORATION
RIGHTS (Continued)

(o)  The Group paid an aggregate deposits of RMB12,050,000
(equivalent to $15,126,000) (31 December 2012: RMB12,050,000
(equivalent to $14,861,000)) for five proposed acquisitions of certain
mining and exploration rights for gold mines in Henan, the PRC, from
five respective independent third parties. The total consideration of
these acquisitions is RMB12,400,000 (equivalent to $15,566,000)
(31 December 2012: RMB12,400,000 (equivalent to $15,293,000))
(note 21(a)).

All of above acquisition transactions have not been completed as at
the date of approval of these interim condensed consolidated financial
statements.

During the six months ended 30 June 2013, interest on bank and other
borrowings capitalised in above deposits paid for proposed acquisitions of
gold mining and exploration rights were $17,228,000 (six months ended
30 June 2012: $52,626,000) (note 6(a)). The borrowing costs have been
capitalised at a rate of 9% (six months ended 30 June 2012: 18%) per
annum on the specific borrowings used for financing the deposits paid for
proposed acquisitions of gold mining and exploration rights.

DEPOSITS PAID FOR FIXED ASSETS

(@  As at 30 June 2013, the Group paid a deposit of RMB12,000,000
(equivalent to $15,063,000) (31 December 2012: RMB12,000,000
(equivalent to $14,800,000)) to the local government of Mojiang
County, Yunnan, the PRC, for the proposed acquisition of a piece
of land in Mojiang County, Yunnan in the PRC at a consideration of
RMB80,000,000 (equivalent to $100,423,000) (31 December 2012;
RMB80,000,000 (equivalent to $98,664,000)). The Group has not
entered into any sale and purchase agreement for the acquisition
of the land and the acquisition has not been completed as at the
date of approval of the interim condensed consolidated financial
statements.

(b)  Save as disclosed above, as at 30 June 2013, the Group paid
deposits of $55,728,000 (31 December 2012: $39,525,000) for the
purchase of plant and equipment at an aggregate consideration of
$66,166,000 (31 December 2012: $47,511,000) (note 21(a)).

12.

13.
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RN R EEF T RE (B)

b AEEREZFANRAEBIYE=H
SRR ERBEBMLNPENRE S
TEeBEBRMFEERESHZSA
H AR #12,080,0007T (48 & B
15,126,0007) (ZE—=F+=A
=+ —H: AR%120500007T
(H8E M 14,861,0007T) ) ° &5k
B2 REHEEAARE 12,400,000
7t (#8 & 7 15,666,0007T) ( = &
——HF+-A=+—H: AR¥K
12,400,000 7T ( #8 & # 15,293,000
70) ) (MFE21(0) °

R HRGEMEHRRILEZR - A
LK RTERX

REE_ZT—=FA=FTHWLEEA -
A b il 2 5 Uk B < TR R R I R TR A BT
HERERNMEZRITREMBERFE A
17,228,000 (BE—B——F A=+
Bt/ ER : 52,626,0007) (MEE6() °
BRRATY AR KR E 2 £ BiR
BREEEESNEEETIZENERI%
(HE-_ZT——FXA=+HIE~EA:
18%) BAE o

MEEEEMNEE

@ R-ZZT—=FA=+8  K&£H
FEF AR E AR 80,000,000
7t (¥ 8 7 100,423,00070) (=&
——fF+-_A=+—8B: AR#
80,000,000 7T ( 8 & 98,664,000
) WEREEmETE —RBL
i | REERT & BT
e AR 12,000,000 (BE
7 15,063,0007L) (ZE—=F+=
B=+—8: AR¥12,000,0007C
(%M 14,800,0007T) ) » R Hi
AR A MR EMEER - &K
EE I AR F U R X R M AT SR
B E ek Mz BB A R e -

b)) BEMAIEEEN RZT—=F
NAZTH AEEREEAR
866,166,000 (ZE—=—F+=
A=+—H:47511,0007t) KK
B K& # B X 1% €©55,728,000
T(ZE——F+=-A=+—81:
39,525,000 7T) (FizE21(a)) ©
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14. TRADE AND LOANS AND OTHER RECEIVABLES

14, BUERRR B AR i B YRR

At At
30 June 31 December
2013 2012

R-ZT—=F R-ZE——F
~A=1H +-—A=+—H

Note $°000 $000

BEE Fr Tt

Trade and loans receivables FRUER R B X @to (c) 320,806 154,026

Less: Allowance for doubtful debts B REREE - —

320,806 164,026

Other receivables E A FEUGRIR 22,237 11,321

Sub-total NEt 343,043 165,347

Deposits and prepayments & RIENFE 22,360 30,756
Total trade and loans FEUBR R R B3R UA

and other receivables R Hopth UK IR A RE 365,403 196,103
Non-current portion of trade and FEUERF R ERZ

loans receivables FEMRENEL D (75,407) -

Current portion of trade and loans FEUBR TR B RUA K
and other receivables A YR IE 2 B EB 289,996 196,103

As at 30 June 2013, all of the trade and loans and other receivables,
deposits and prepayments are expected to be recovered or recognised as
expenses within one year, except for non-current portion of trade and loans
receivables of $75,407,000 (31 December 2012: $nil).

(@) Trade and loan receivables

R-ZEBE—=FA=18 " FEEKER
MEFAREAERRE - e RIERAK
BEHEHR—FRTAWRE KR AZ
g ETBRERWERR N ERIERE I,
75,407,000 (ZE—=—F+-f=+—
&)

(@ EUERIRER

At At
30 June 31 December
2013 2012
R=-E—= RoT——%&
~A=1+H +=—A=+—H"
Note $’000 $000
BoaE F Tt
Trade receivables under SIEFAFERS TR ()
the Gold Mining Operation 68,827 154,026
Loans receivables under HEAMEB T RRER
the Other Operation (@) 290,862 —
Less: Uneamed finance income R ¢ ARBRELZ BhE U A (38,883) —
Net loans receivables under Hthxm W E VSR
the Other Operation 251,979 —

320,806 164,026
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14, FEUWARFR K & 7R R H h fE WK IR
(&)

(b) Trade receivables under the Gold Mining Operation (b)

14. TRADE AND LOANS AND OTHER RECEIVABLES (Continued)

SIRFMRER T RYERTR

RImERR - BURERR (BEH
BRRAREE) 2Rk A an

() The ageing analysis of the trade receivables (net of allowance (i
for doubtful debts) at end of the reporting period is as follows:

(i)

(il

™
At At
30 June 31 December
2013 2012
R-ZE—=% RZZT—=F
ANA=1H +=-B=+—8
$°000 $000
Fr Tt
Less than two months DRARAE A 68,311 154,026
More than two months but HBEMEABRLR—F
less than one year 516 —
68,827 154,026

The Group generally requires the customers to make payment
on the date of delivery of products or within 7 days after
delivery of products. Credit term within two months is granted
to the customers with high credibility.

The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired is as
follows:

(i)

AEE—REREPREMN
EAREMMERERARED
[3R - MEARRZ EERIK
TRERERERZER -

ERRBEAARBREREZ
YRR Z BREG AT

At At

30 June 31 December

2013 2012

R=Z-—Z=F RIE——%F

~A=1+H +—-A=+—~H

$’000 $'000

Fr Tt

Neither past due nor impaired <38 Bk B {E 68,311 154,026
More than two months but HBANE A B DR —F i

less than one year past due 516 —

68,827 154,026

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history
of default.

As at 30 June 2013, the Group’s trade receivables with
a carrying amount of $30,818,000 (31 December 2012:
$95,505,000) were pledged to a bank for banking facilities
granted to the Group (note 20).

(i)

R HBUE Z YR TR
MABREPMKRESAILEHE
REoEk ©

R-E—=FA=+H"
7K & [ AR @ {8 & 30,818,000
gT(—E——F+—_H=+—
H : 95,505,0007T) 2 FEUBR
REEFFIRIT - LS T
AEB ZIRITEE (H17F20) ©
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14. TRADE AND LOANS AND OTHER RECEIVABLES (Continued)

(c) Loans receivables under the Other Operation

0] The gross and net amounts of loans receivables are repayable

14. EU%EE?X&E?XLX&E@EEW%\IE
(IIE

(c) EHMEBTRWER
) FEEEFEBRRFEEED

as follows: ™
At At
30 June 31 December
2013 2012
R-ZB—=F MZTE——%F
AA=+H +=—A=+—H”
$°000 $000
Fr T
Loans receivables: FERUETR
Due within 1 year —FRE|H 208,624 =
Due in 1 1o 2 years —EMFEIH 82,238 =
Total &t 290,862 —
Net loan receivables: FENE T
Due within 1 year —F N EIE 176,572 =
Due in 1 to 2 years —EMFEIH 75,407 =
Total A&t 251,979 —
There was no unguaranteed residual value in connection with AEBRRERR EHRE
finance lease arrangements or contingent lease arrangements ZH AR E LY - BEM
of the Group that needed to be recorded as at the end of the EERFSREEAAR -

reporting period.

(i) The ageing analysis of the loans receivables (net of allowance
for doubtful debts) based on the age of the loan receivables
since the effective dates of the relevant contracts at end of the
reporting period is as follows:

(i)  AEHEHEER - BURER (B

PR RERREE) CBRERIREE#
AHER B HE Y ENERGR
BT
At At
30 June 31 December
2013 2012

R-B—=F R-T——4F
ANA=+H +=RA=+—8H

$°000 $'000
Fr Tt
Loans receivables: JEUE R -
Less than 1 year —FR 290,862 =
Net loans receivables; R EFUFEE
Less than 1 year —FR 251,979 =




14. TRADE AND LOANS AND OTHER RECEIVABLES (Continued)

(c) Loans receivables under the Other Operation (Continued)

(i) The ageing analysis of loan receivables that are neither
individually nor collectively considered to be impaired is as
follows:

INTERIM REPORT 2013
—z-=ganns: WA

14. EE%)ZEE%&E%MX&EMEEH&%&IE
(&

(c) EMEBTRWER (&)

(i) EREBEIARREEREZ
BB R Z BRE AT

At At
30 June 31 December
2013 2012

R-E—=F RZT——4F
ANA=+H +=RA=+—81

$°000 $000
F Tt

Neither past due nor impaired R HAELFE
Loan receivables W E K 290,862 =
Net loan receivables BB FE 251,979 =

Receivables that were neither past due nor impaired relate
to two customers for whom there was no recent history of
default.

15. TRADE AND OTHER PAYABLES

REHSBE Z U IR TR
ISTEE- SN eSS vimiE: i

REDER o
15. BEFERRREMENRIE
At At
30 June 31 December
2013 2012

R-EB—=F RZZE—=F
~A=+H +=RA=+—H

Note $’000 $000

BiEE Fr T

Trade payables FEFTERER (@) 10,472 16,639

Accrued charges and other payables TEIRE A R E R FRIA (b) 425,343 414,266
Financal liabilities measured REENAFTEZ 2MBE

at amortised cost 435,815 430,905

Receipts in advance TEUER R 81,238 41,759

517,053 472,664
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15. TRADE AND OTHER PAYABLES (Continued)

(@)

The ageing analysis of trade creditors at end of the reporting period

15. BRARAEMEMRE (&)
(8) M|MEMK  BARKZEEDM

is as follows: W

At At
30 June 31 December
2013 2012
R-EB—=F RZE—=%F
ANA=1H +=-B=+—8
$’000 $'000
T T
Within three months =EAR 5,575 12,564

More than three months —@EAUEBER—FR
but within one year 3,957 3,607
After one year —F1& 940 468
10,472 16,639

As at 30 June 20183, the Group’s accrued charges and other
payables included bills payables of $125,530,000 (31 December
2012: $98,664,000) which were secured by a pledge of the Group's
bank deposits (note 20) and the guarantee given by two subsidiaries
of the Group. The bills payables were issued for the acquisition of the
Group's fixed assets and construction in progress during the period.

16. BANK AND OTHER BORROWINGS

(@)

During the period, the Group early settled the entire bank loan
of US$40 million (equivalent to $312 million) ("RBI Loan") due to
Raiffeisen Bank International AG, Labuan Branch (“RBI") at maturity
date on 22 August 2014 and recognised a loss on early settlement
of RBI Loan of $32,554,000 (note 6(a)). The RBI Loan Securities and
Guarantees Package (as defined in the following paragraph in this
section) was released. The details of terms of RBI Loan are set out in
the Company’s financial statements for the year ended 31 December
2012,

As at 31 December 2012, the RBI loan was secured by a bank
deposit of the Company of not less than US$2,000,000 (equivalent
to $15,600,000) and second ranking share charge of four indirect
wholly-owned PRC subsidiaries of the Company together with all
of their respective immediate and intermediate investment holding
companies, personal guarantees given by two executive directors of
the Company and the Company’s shares held by certain individual
shareholders of the Company (the “RBI Loan Securities and
Guarantees Package”) (note 22(a)(ii)).

As at 30 June 2013, the bank and other borrowings were secured
by the pledge of the Group’s assets and share charge of certain
subsidiaries of the Group (note 20), guarantees given by certain
subsidiaries and the Company, a related party and an executive
director and substantial shareholder of the Company (notes 22(a)

()&).

b) MZZT—Z=F,A=1+H A£H
ZHEREAREMENKBBERE
248 125,530,000 7T (ZFE——4F
+—A=+—8 :98,664,0007T) °
MAEEZRITEREIR (K&
20) » R AEBRKME A RRME
ER- BNEEDRPARKEA
EECETEERERTIREMBEL -

16. RITRHEMER

@ HR AEBEIRFPEELEDT
BEBRIRITROERAFMHES
7(IRBI) ZEHR AT —MF
NAZ+-Bz2ERTERI0R
EXx (HER312EET) ([RB
Eixl) BRRFEERBERE
B8 32,554,000 7T (Fff 5E6(a)) °
RBIEZEIFRIERES (ERAA
D ATE) BEER - RBIE G
RZHFBEARRABRE-_ZT—=
i+:ﬂ£+-ﬁt¢§2%ﬁﬁ

N-ZE——%F+=-_A=+—H ' RBl
B BAREMER 2,000,000% T
(#85 M15,600,0007T) 2 —IEIR
TEREAARNEEEZEL2EEES
ZHENBAR (BERESEEE
BEEAPEZREERAR) 2K
WD - ARFIMEMITES
REZEAERARETARRZ
& AR BB 2 AR RIS (BRI
( [RBIEFER R IERAE ) (s
22(a)(ii)) °

by RZZE—=F~A=1+8" ' H7k
HitEARCEBAEEAZEERA
EEETHE QT 2z KM IEEM
(FfsE20) ~ & FHB QR RA
DA —ZEEATARAKRD T
TEERTERRELER (M
22@)(iv) & (i) °



17. CONVERTIBLE BONDS
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B =FRHRE

17. ABRES

At At
30 June 31 December
2013 2012
R-B—=F RZT——%F
~A=1+H +-—A=+—H
Note $°000 $000
BEE Fr T
Liability components: BEEMD -
Convertible bonds R-ZTE—=%
due in 2013 E|8 7 AT AR E S (@) &(c) 128,855 123,947
Convertible bonds RZT—N\F
due in 2018 F|HA 2 AR &5 (b) & (0) 1,011,267 =
1,140,122 123,947
Representing: Jh%5
Current portion BNHAER (9 128,855 123,947
Non-current portion FERNERERD 1,011,267 —

@)

Convertible bonds due in 2013

On 8 November 2010, the Company issued convertible bonds with
an aggregate principal amount of $460,000,000, which include
three tranches of nominal value of $235,000,000, $100,000,000
and $125,000,000 respectively, as part of the consideration for
the acquisition of Decent Connection Overseas Limited and its
subsidiaries to the vendor Simple Best Limited (“Simple Best”). The
third tranche of the convertible bonds in an aggregate principal
amount of $125,000,000 was subject to a lock-up arrangement on
the profit of Luanchuan County Jinxing Mining Co., Ltd. (£)!|% <
EREE AR EERQT) (“inxing’) for the year ended 31 December
2012 guaranteed by Simple Best. Based on the audited financial
statements of Jinxing issued on 30 March 2013, the audited
profit after tax and exceptional items of Jinxing was more than the
guaranteed profit of $125,000,000 for the financial year ended 31
December 2012. Accordingly, the lock-up arrangement for the third
tranche of convertible bonds with a principal amount of $125,000,000
was released to Simple Best during the six months ended 30 June
2013,

(a)

REB-ZFIHMZIRRES

R-ZZE—ZF+—ANH ' K
A A [ & 7 Simple Best Limited
(ISimple Best] ) 1T A B A
460,000,0007c Z AT AR (B 5+ 1E
AU BE Decent Connection Overseas
Limited & E [ B 2 7 2 S RAE ©
AIBMIEESAEE =N mED R
/235,000,000 7T * 100,000,000
7T % 125,000,000 © A& & 42 58
125,000,0007T 2 3 = # A/ AR E
% 78 B 5F — I8 % Simple Best 7 &
EF-E-——F#+-A=+—HI®F
ErEH 28| SeEREARST
2 ([£E8]) FIBREMRZZ
EH- BRBER-_ZT—=F=7
=+ HAB S E Y EEIZTHR
X 2ENABE-_ZT——F+-A
=+ BUTREFEE 2 EEBEGR
MEHIEE % ZRFBRE
125,000,0007C * At XEFEA
125,000,000 7T,2 % = #L ] Rk E 55
ZEREZHEREE-_ZT—ZFX
A=+ H1E7}18 A\ Simple Best fi#
[s/fﬁ °
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17. CONVERTIBLE BONDS (Continued)
(@ Convertible bonds due in 2013 (Continued)

17. ABRES (&)

(@

AZE-ZFIHATRRES
(&)

Liability Equity
component component Total
=Viegidv) =B et
$’000 $’000 $’000
Fr Fr T
At 31 December 2012 R—_ZE—=—F+=-A=+—H
and 1 January 2013 ;—ZFE—=F—H—H 123,947 6,877 130,824
Interest expense charged st ARG ABRRZ
to condensed FEFAEZ (FzE6@E)
consolidated income
statement (note 6(a)) 4,908 — 4,908
At 30 June 2013 RZE—=FA=1+H 128,855 6,877 135,732

The convertible bonds entitle the holders to convert the bonds into
ordinary shares of the Company at the conversion price of $2.1 per
share at any time up to the third anniversary date from the date of
issue of the convertible bonds. The convertible bonds bear interest at
6% per annum. Based on a valuation performed by Vigers Appraisal
& Consulting Limited, an independent firm of professionally qualified
valuers, at the date of issue of the convertible bonds, the effective
interest rate of the liability component is 8% per annum.

(o) Convertible bonds due in 2018

On 28 January 2013, the Company and Daiwa Capital Markets Hong
Kong Limited (the “Manager”), an independent third party, entered into
a subscription agreement, pursuant to which the Manager agreed to
subscribe and pay for, or to procure subscribers to subscribe and
pay for, the Company’s convertible bonds with an aggregate principal
amount of $1,028,000,000. On 4 February 2013, the convertible
bonds with the principal amount of $1,028,000,000 were issued with
net proceeds of $989,661,000 after deducting issue expenses. On
5 February 2013, the convertible bonds were listed on the Singapore
Exchange Securities Trading Limited. The convertible bonds bear
interest at 7.25% per annum and will mature on 4 February 2018.
The convertible bonds entitle the holders to convert the convertible
bonds into ordinary shares of the Company at a conversion price
of $1.8125 at any time on or after 17 March 2013 up to the close
of business on the date falling ten days prior to the maturity date.
The holder of the convertible bonds will have the right to require the
Company to redeem the convertible bonds on 4 February 2016
at its principal amount together with accrued unpaid interest. The
Company will have the right to redeem all of the convertible bonds at
their principal amount together with accrued unpaid interest to such
date at any time after 4 February 2016, provided that the volume
weighted average price of an ordinary share of the Company, for
each of twenty consecutive trading days, the last of which occurs not
more than five trading days prior to the date upon which the relevant
redemption notice is given, was at least 130% of the conversion
price of the convertible bonds then in effect immediately prior to the

date upon which notice of such redemption is given.

(b)

AR ESFE THE AER - ATR
ABREFEITREEEER =F
B AR EEES AL IRE
B2 TTHIBRARARE B o A
IR EHIRO%TEES - IRIEB
BELERGERSERETEET
HEEM AR QRN AR EHIETT
RETTHE  BEPHZEEREFE
BEF8% o

AZE-NFRHPZIRRES

RZZE—=F—A=+N\H AR
RIEBYE = KMEATHES
BRAR ([&MA]) FTLRER
OB BRRAREREMRIA
FEKRBEARERIAARDAAR
% 4858 /51,028,000,000 7T 27 f] #
f% & % - N & & A& 1,028,000,000
TTZABREFNR - TE—=4_A
WA T AT RATSRIBFE
/989,661,000 7t (4B E1TH
) RZE—=%_"_AHH " 7k
REFRFTIMEEZESFZISAERA
A ETH o AR EFIRFEF KT .25
Bt s BR-—_E—N\E-_AMNA
EIER - AR E S T A AR
AR-ZE—=F=ZA++tHz’E
BEEIHBRET A ZEERBLE
REF A IFRER B AT IR AR &5 A K iR
B1.8125 TABRAARAR LA
AR ESFEEABREREAT
MR-B—RNE-_ANBIKRAEKRSE
EREFANFEBERATRRE
Ho AARRN—E—XNE-_AMNA
2% (MR EBTEEERSAH (K
& —ATHEBAE BERBAES
AERIAERSH) KRR —RE
BRCERREMEFHEZVAER
EEBEERBRANEEAHITERE
AR (E 2 130%) BERS A iR nl iR
BEFzASHEREEZALLE
RN Z A BHEE 2 S AR E S o
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17. T#HX{T% (na)
b) RZZ-NFEHZTRRES

17. CONVERTIBLE BONDS (Continued)
(b) Convertible bonds due in 2018 (Continued)

(#&)
Derivative
component of
Liability Equity redemption
component component option Total
(note 18)
REEREZ
=R ERIH FTHE RS et
(Htz£18)
$’000 $’000 $’000 $’000
Fr Fr Fr Fr
At 31 December 2012 RZZE——F+=HA=+—H
and 1 January 2013 r—_ZT—=F—HF—H — — — —
Convertible bonds issued B 277 &5 978,312 2,207 9,142 989,661
Interest expense charged T ABRRGAEBRRZ
to condensed FEFAEZ (FiFE6@E)
consolidated income
statement (note 6(a)) 32,955 — — 32,955
Fair value loss (note 18) NEEE (F:E18) = = 580 580
At 30 June 2013 RZZE—=FA=+H 1,011,267 2,207 9,722 1,023,196

At the date of issue of the convertible bonds, the fair value of the
liability component of the convertible bonds and the derivative
component of redemption option were determined based on a
valuation performed by Roma Appraisals Limited (“Roma”), an
independent firm of professionally qualified valuers, using discounted
cash flow model at an equivalent market interest rate for a similar
bond without a conversion option, and the Monte Carlo simulation
method, respectively. The effective interest rate of the liability
component is 8.6% per annum. The residual amount was assigned
as the equity component of the convertible bonds. At 30 June 2013,
the fair value of the derivative component of redemption option was
determined based on a valuation performed by Roma using the
Monte Carlo simulation method.

RAMREHFETHE - ARG
HFBREDMN AT ERERRERE
ZOTERBM IRIBE I BEESER
HER AR ZSEETHEER AR
([EF]) RUZHEEE - FH
HEDDRERMRESREER
BB BEES 2SEmSH
ERERFREERAEETE - AF
iBTﬁZ:’*’:I‘f%@*'JTﬁEB 6IE - #A%EY

DEERATRRES 2 B HBH o B
—E—ZFRA=Z1+H  BEOERK
BZITERD 2 A FETIREES
FASHREBRAEREZGE

BE -
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17. CONVERTIBLE BONDS (Continued) 17. ABRES (&)
(b) Convertible bonds due in 2018 (Continued) b) R-ZE—NFEHzUBERES
(1& )
The following assumptions are used to calculate the fair values of the THRE T ARG E AR EHE
derivative component of redemption option of the convertible bonds: EIFERRE 2 PTES D 2 A A -
At issue
date on
4 February At 30 June
2013 2013
BITHE
R-EB—=5F R-B—=F
—AM@A ~A=+H
Closing share price ($) AU E (r) 1.39 1.29
Conversion price ($) HE (o) 1.8125 1.8125
Expected remaining life of AR ESTERRFIERFHE ()
the convertible bonds (years) B 4.6
Expected volatility (%) THERR B (%) 62 59
Risk free rate (%) #2 JE B 7M1 = (%) 0.61 1.02
Expected dividend vield (%) TEHARR B K (%) 0 0
Discount rate (%) BHIR K (%) 7.57 8.53
(¢)  No new shares of the Company were issued upon exercise of the () REZE-_Z—=FA=tHIEX
convertible bonds due in 2013 and 2018 during the six months BA MERATE=_Z—=FK=
ended 30 June 2013. T NFREZ AT RRES MET

QAR Z AR
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18. DERIVATIVE FINANCIAL INSTRUMENTS 18. PT4&&®mT A
2011 2012
Warrants Warrants Convertible Total
—E——F =ZE-=F Bonds
AR EE RREE  ABRES &5t
$’000 $°000 $°000 $’000
T T T T
(notes 18(a), (notes 18(b), (note 17(b))
(c) & (d)) (c) & (d)
(FisE18(a) - (KIEE18(b) + (FFEE17(b))
() & (d)) (c) % (d))
Derivative financial liabilties: TESRBE
At 31 December 2012 RZE——F+=-—A=+—H
and 1 January 2013 ;r—=Z=—=%—H—H 62,467 94,009 — 156,476
Convertible bonds at REAT B H 2 AT AR B 5
issue date — — 9,142 9,142
Fair value (gain)/loss DA () BB
(note 6(a)) (Bf3E6(a) (26,850) (24,340) 580 (50,616)
At 30 June 2013 R-ZT—=FxA=+H 35,611 69,669 9,722 115,002
@  In 2011, the Company issued warrants with a total principal amount @ RZZT—F KREATEITE
of $93,480,000 (the “2011 Warrants”) to RBI at a nil issue price MRBI TR & 48 ﬁﬁ%&mm@
pursuant to an agreement of RBI Loan and a warrant instrument. TL 2 RIRREE ( —iéffi R
The 2011 Warrants entitle the holders to subscribe for new ordinary HFE]) BIERBERBE

shares of the Company at a subscription price of $2.1 per share R _f——iwﬂx%mﬁ
during the period from 22 August 2011 to 22 August 2014, The THEA AR 3/\7T——$/\
2011 Warrants are transferable. A+ =-ZHiEg= —MmFEN\A
—+-BItHM ? #HXHXT’JFZJ
T2 REBRBEARAFEBER -

T FREE AT THE -

RER - AEFIRFEERIE K
(Bﬁ:ﬁ@( ) WIAFEE A X[ RBITF
WERTTIF 3K 4,603,000 7T (FBE R
35,911,0007T) (MizE20)  ¥EB =
T —FREEETEABREE
B2 AT TR T ——
EM%%E;&H%A BB R F1TE
- = R IEE 2GR FEH
EA$ ABzE-ZE—=—%+=A8
=+ —BUEFEZHBRE -

R-F——F  RATATHTE
Al Components and Materials M&A
Private Equity Fund ( [CMIVA] ) &
TR & 2% /116,400,000 70 2 R
iR ([ Z2——FRieEl) -

During the period, the Group early settled RBI Loan (note 16(a)) and
placed a bank deposit of US$4,603,000 (equivalent to $35,911,000)
in escrow with RBI (note 20) as security for a voluntary surrender
premium to the holders of the 2011 Warrants, provided that any of
the 2011 Warrants will not be exercised at maturity date. Further
details of terms of the 2011 Warrants are set out in the Company’s
financial statements for the year ended 31 December 2012.

(o) In 2012, the Company issued warrants with a total principal amount (o)
of $116,400,000 (the “2012 Warrants”) to Components and
Materials M&A Private Equity Fund ("CMMA”) at a nil issue price.
The 2012 Warrants entitle the holders to subscribe for new ordinary
shares of the Company at a subscription price of $2.1 per share

with an expiration date for five years commencing from the issue —Z _—EFHZJ\HX@é BT A AR
date of the 2012 Warrants on 12 June 2012, The 2012 Warrants M RIEB-_FRREBETH
are transferable. Further details of terms of the 2012 Warrants are B-T-——FATZHEFHA
set out in the Company’s financial statements for the year ended 31 F2EHA AIUEBR21TZR
December 2012. BEREAQARZHEER - —F

——FREREBAUTFEE —F
—ZFRBIEE 2GR BEN A
NEHE—_E——F+-_A=+—
AItFE 2 HIEHRE -
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18. DERIVATIVE FINANCIAL INSTRUMENTS (Continued) 18. $THESBMIE (#)
() No new shares of the Company were issued upon exercise of the © REEZZE—=F~A=+THLERX
2011 Warrants and the 2012 Warrants during the six months ended A SEEATE—E——FRR
30 June 2013. BER - —_FRREEMELT
A RIETHRAR D o
(d)  The fair values of the 2011 Warrants and the 2012 Warrants in the @ TTHHEBZz-_Z——FRBREFRL
following dates are determined based on the valuations performed —E—ERREFEZATE B
by Roma using the binominal option pricing model. The following BES 2 HE Rm-IEHETE
assumptions are used to calculate the fair values of the 2011 BAET - THRRITARGE=
Warrants and the 2012 Warrants: T——FRREER-_ZT—_FR
ferER 2 AT E -
At 30 June 2013

R-ZE—=%XA=1+H
2011 Warrants 2012 Warrants

—E——F —E——F

RIRFEF RIREF

Closing share price ($) mukTmE (o) 1.29 1.29

Exercise price (B) 111EE (JT) 2.10 2.10
Expected remaining life of RAREE

the warrants (years) TERAFISR AR () 1.156 3.95

Expected volatility (%) TEHRR B (%) 26 48

Risk free rate (%) 42 P2 1) 2R (%) 0.24 0.84

Expected dividend yield (%) TEHEARR B 2 (%) 0 0

Discount rate (%) ALIE 2 (%) 0.24 18




19. CAPITAL AND RESERVES

(@) Share capital

19.

INTERIM REPORT 2013
B =FRHRE

A K Ak th

(@

Number of shares

PR

BHAEE
‘000 $000
TR T
Authorised: EERA
Ordinary shares of $0.125 each FAXE(E 0.125 T2 Ei@mA%
At 31 December 2012, RZE——F+=-A=+—H
1 January 2013 —ET—=F—HF—H
and 30 June 2013 K=ZFT—=F,A=+H 10,000,000 1,250,000
Ordinary shares issued ERTRAREER !
and fully paid:
Ordinary shares of $0.125 each FRMEE0.125 o2 Ei@h%
At 31 December 2012, R_BE——F+=-_A=+—8 "
1 January 2013 and “E—=F—AF—HRK
30 June 2013 —E—=FA=1H 4,350,727 543,841
(b) FRRRAEE

(b) Warrants

Warrant reserve represents the net proceeds received from the
issue of warrants of the Company. The reserve will be transferred to
share capital and share premium accounts upon the exercise of the

warrants.

In 2010, the Company issued two tranches of non-listed
warrants, which include 100,000,000 warrants (“Warrant A") and
50,000,000 warrants (“Warrant B") at the issue price of $0.01
and $0.005 each respectively for an aggregate consideration
of $1,250,000. The holder of each Warrant A and Warrant
B will be entitled to subscribe for one new ordinary share of
the Company at an exercise price of $2.6 and $3.2 each
respectively for the subscription period from 5 August 2010 to
11 June 2014, During the six months ended 30 June 2013, no new
share was issued upon exercise of Warrant A and Warrant B.

IR RE (R TR AT AN R R R AR
B FTUER 2 PSSR FRE © i@ 1
RRBR R ETRREBRERA

RZE—ZTF - KRBT
IEMRKIEE  BRESHHE
1718 % 5 £0.01 7T %0.0057C 2
100,000,00013 R #EE ([ R
FEA]) K 50,000,00017 R A% # &
([RR%#EEB] ) + R (B 1,250,000
T B REEANRREE
ZEEANBBEES IEBHITERE
26 TR B2TTREARNTZ —
TEK RBEHA-_T—ZFNA
AHABRE-ZFT—NEA+—HB-
REBEE-ZT—=FA=+tHIEX
@A MEATERREZARR
A RS B M B TIEAFTAR () -



CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD
36 BELES a0

20. PLEDGE OF ASSETS 20. EEEH
The Group’s assets with the following carrying amounts have been pledged AEBEUTRAB2EECAREHREH
to secure bills payables (note 15(b)), and bank and other borrowings (note FERZEE (HE150) « BITREMER
16(b)) and the 2011 Warrants (note 18(a)); (FFEE16(0) AR =T ——F R HEE (K
$18@) -
At At
30 June 31 December
2013 2012

R=ZT—=F RZZE—=—F
NA=+H +=-—A=+—H

Note $’000 $000

BaE Fr T

Intangible assets — mining rights BV ERE — SRRk 10(a) 2,737,958 2,714,114

Fixed assets BEE&E 11(b) 633,772 243,350

Construction in progress EETRE 11(b) 86,250 75,158

Inventories FE 51,561 =

Trade receivables JEH AR TR 14 (o)) 30,818 95,505

Bank deposits RITIF K 411,122 84,460

3,951,481 3,212,587
As at 30 June 2013, all issued shares of five (31 December 2012: four) RZE _EEF/‘_\)EJ_E"" B A& AME
subsidiaries of the Group were subject to share charge as security pledged (=% _{E+%E =t—8: @/F_ﬁm P8
for bank and other borrowings (note 16(0)). ARz 2B BT - BIFRITREAM

Bz B R (HFE16(0) °
21. CAPITAL COMMITMENTS 21. BAEIE

(8) At 30 June 2013, the Group had contracted capital commitments (@) fifi‘l:gff%f\ﬂ =+ B AKE
in respect of acquisition of gold mining and exploration rights of ?ﬁﬂkﬁ%@ﬁ’ﬁ%%@g&%ﬂ%E%ﬁEﬂ
$440,000 (31 December 2012: $432,000) (note 12(b)) and fixed RYEAFNE440,0007C (ZF—=F
assets of $10,438,000 (31 December 2012: $7,986,000) (note T=A=T—H :482,0007T) (M3
13(0)). 12(0) - RBEEEERBCINE

ARAEME10,438007 (ZE—=
+=ZA=+—8 :7,986,0007T) (Bt

FF13(0)) °
(b) At 30 June 2013, the Group had authorised but not contracted for () é?:%ﬁ—z\i/_\)ii‘f’@ $%
significant capital commitments in respect of the acquisition of fixed Wﬁqﬂﬁi\ﬁﬁﬁﬁﬁ E&$§{Eﬂi &l
assets of $85,360,000 (31 December 2012: $129,818,000) and #9.2 B K& 2 7 1386,360,000
gold mining and exploration rights as further detailed in note 12(a). T(ZE—=F+=-A=+—8":

129,818,0007T) * Mok & TEHHE &
REEESERERRITNOZERXN
B FRMFE120) -



22. RELATED PARTY TRANSACTIONS

(@  During the six months ended 30 June 2013 and 2012, the Group
had the following related party transactions:

(i)

(iif)

During the period, Mr. Chang Yim Yang (‘Mr. Chang”), an
executive director and substantial shareholder of the Company,
provided a personal guarantee for bank and other borrowings
facilities granted to the Group of RMB250 million (equivalent
to $314 million) (six months ended 30 June 2012: RMB850
million (equivalent to $1,029 million)) (note 16(b)).

During the year ended 31 December 2012, Mr. Lam Cham
(“Mr. Lam”), an executive director and substantial shareholder
of the Company, and Mr. Dai Xiaobing (“Mr. Dai"), an executive
director of the Company, provided personal guarantees and
seven individual shareholders of the Company, including
Mr. Lam and Mr. Dai, pledged their individual shares of the
Company to RBI for a loan granted to the Company of US$40
million (equivalent to $312 million). The entire loan was early
settled and the above guarantees and securities were released
during the period (note 16(a)).

During the period, the Group and Mr. Zhang Shuguang
("Mr. Zhang S.G."), an executive director of the Company,
entered into a loan agreement pursuant to which Mr. Zhang
S.G. agreed to lend a loan of RMB20,000,000 (equivalent
to $24,710,000) to the Group. The loan is interest-free,
unsecured and has no fixed terms of repayment. The
outstanding loan balance was RMB6,500,000 (equivalent to
$8,160,000) as at 30 June 2013 included in the Group's other
borrowings and was fully repaid on 8 August 2013.

During the year ended 31 December 2012, the Group and
Mr. Zhang S.G. entered into two loan agreements pursuant to
which Mr. Zhang S.G. agreed to lend two loans of $6,000,000
and RMB2,200,000 (equivalent to $2,713,000), respectively,
to the Group. The loan of $6,000,000 was charged at
interest rate of 14.5% per annum, unsecured and fully repaid
during the year ended 31 December 2012. The loan of
RMB2,200,000 was interest-free, unsecured and had no fixed
terms of repayment and was fully repaid during the period.

22,
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BEALRS

—

a)

BH=E

TR =FRZT—ZFRA

=tRIENEARBA - REBE
TIIEEALRS

U

(i)

)

RER KRBMTEER
FERRRBBIRAE ([RL
£ RAEEERZRITR
EMmERRMEARE208E
T (HHER3I4EERL) (HE
—E——FEXA=THIENE
A: ARBESOEE T (HE
R1,0298 &) ) BEMEA
R (Bt 16(0)) °

2T —F+-RA=+—
HIEFE  ARAFERBET
Z40B B XL (HE K312
BEIL) 2EXR  AARQFH
TEERTEREMEZ AL
([#REE]) RAITESHE
BHAE ([&EE]) REMA
BR - URBIEMEEREL
FHERZ A RNE L RIEARRE
B}H 2 AR R EARDER
o 2FERERPRIREE
i PR REIEEE TR
(F&E 16(a)) ©

REAA - AEBEEAR AR
TEERENILE ([RE
FEE]) ST —HERW
OB REXEARE
MAEEEH—ZEERBA
R # 20,000,000 (48 8 »
24,710,0007T) c E R A &
B i AEETEER
Re R_TE—=ZF A=+
A WAEEERESRAA
R ¥6,500,0007¢ ( #8 8 ®
8,160,0007T) * B st AR &
ENEMERTRA T —=4F
NANBEREEE -

He—2——F+-_A=1+—
BIEFE  REBHEFE Y
EEFTIMOHER B &
It REXEEREE LM
SB35 546,000,000
B AR®2 2000007 (%
#2,7130007C) FALEH -
B #6,000,0007T Ty iR F B
14.5%5T8E - EIKE - BER
BE_Z——HF+_-_A=1+—
AIFEEHEE - ERAR
2,200,000 STTARE « FEIR
# BEETEERZSHRE - AR
REINE BEEE -
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22. RELATED PARTY TRANSACTIONS (Continued) 22, BBEALRS (1B)
(a) (Continued) (@) (#&)

(v)  During the period, a deputy general manager of a subsidiary of vy RER: ARE—WEB 2 7]

the Company provided personal guarantee of RMB18,000,000 ZRBEEAEBER Y

(equivalent to $22,595,000) (six months ended 30 June —IHE A R % 18,000,000

2012: RMB20,000,000 (equivalent to $24,534,000)) to a 7T (FBE 1 22,595,000 7T) (&

bank for a loan of RMB18,000,000 (equivalent to $22,595,000) EZE-—FXA=+TAHL

(six months ended 30 June 2012: RMB20,000,000 (equivalent ~E A+ AR 20,000,000

to $24,534,000)) granted to the Group (note 16(0)). 7t (8 & 7 24,534,0007T) )

[ —RITIREMEAERA
R #18,000,0007C (48 & B
22,505,0007t) (B & = &
——FXNA=+HINEA -
ARB20,000,0007T (AEER
24,534,0007T) ) (FizE16(0)) °

(b) Key management personnel remuneration (b) EEEBASHME
Remuneration for key management personnel, including amounts FEEEAEMWE (BEIHTAR
paid to the Company’s directors, is as follows: NEIEEZFRE) T :

Six months ended

30 June
BZ/X<A=1H

1E7}1E A
2013 2012
—E-=F —T——F
$°000 $000
Fx Tt
Short-term employee benefits EHEEER 12,505 13,791
Post-employment benefits BEBR AR T 49 52

Equity-settled share-based VARG HE#E & 2 A B AfE

payment expenses SHEA 14,312 15,741

26,866 20,684
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FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 23. £®RITEMAFEFE
Fair value hierarchy NFEER
The following table presents the recurring fair value measurements for TREJNAREPRILZE B ERELER
financial instruments at the end of the reporting period across the three F79%c eRIE BEATHN=(EREE
levels of the fair value hierarchy defined in HKFRS 7, Financial instruments: HpRENEmTALEEATEHNE -
Disclosures, with the fair value of each financial instrument categorised in its BEESENEHIAZATENEHE
entirety based on the lowest level of input that is significant to that fair value R ARNKEER - B@EWALHQFET
measurement. The levels are defined as follows: EREEE - SEHNATHBOT
—  Level 1 (highest level): fair values measured using quoted prices — B—RBE &eE) : REEmEM
(unadjusted) in active markets for identical financial instruments TEHARNERIENRE CRE
FE) STENRTE
—  Level 2: fair values measured using quoted prices in active markets — FZRBE:BAEERMESREM
for similar financial instruments, or using valuation techniques in which SR ITENRE IMEEERA
all significant inputs are directly or indirectly based on observable HEESHEZEERTBEMiZEE
market data B ERTAEN R TE
—  Level 3 (lowest level): fair values measured using valuation techniques — F=ZBE (%ERE): MREREE
in which any significant input is not based on observable market data i AN IERE R A BIR M5 EIE A
BERMENATE
At At
30 June 31 December
2013 2012
R-B—=F RZZ—_%F
~A=1+H +—A=+—H
Level 2 Level 2
F24K FoM
$°000 $000
Fr T
Liabilities afE
Derivative financial instruments PTESRMIA 115,002 156,476
There were no transfers between instruments in all levels during the six REEZZ—=FA=1+HL1E~EA "
months ended 30 June 2013. B S 42 B ST o
COMPARATIVE FIGURES 24, tEEBEZF

Certain comparative figures have been restated to confirm with current
period’'s presentation.

ETAALENTE T E5IAGA LR
DEE D
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25. EVENTS AFTER THE REPORTING PERIOD

The Group had the following events after the reporting period:

(@)

Subsequent to the end of the reporting period and up to the date of
approval of the interim condensed consolidated financial statements,
the Group has obtained two loans from a bank of RMB450 million
(equivalent to $566 million) of which $150 million was used for
settlement of a non-current payable of the Group. The loans will be
repayable within three years.

25.

HREMERSE
AEEAB TIIFHREMEER

(@)

MEBKRERBETHERPGE M
Bk ZHEBRE  AEERRTT
BEMEERARB 4505 E T (18
ERE66E L) B HI150B B
LAY ASEE Z IEREEMNK
o BERER=ZFERNEE -



Crowe Horwath.

INDEPENDENT AUDITOR’S REVIEW
REPORT

TO THE BOARD OF DIRECTORS OF
CHINA PRECIOUS METAL RESOURCES HOLDINGS CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 4 to 40, which comprises the condensed
consolidated statement of financial position of China Precious Metal
Resources Holdings Co., Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the "Group”) as of 30 June 2013 and the
related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six month period then ended
and selected explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of the interim condensed consolidated financial
statements to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
condensed consolidated financial statements in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim condensed consolidated financial statements and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
condensed consolidated financial statements consists of making
enquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim condensed consolidated financial statements
are not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim financial reporting”.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 29 August 2013

Leung Chun Wa
Practising Certificate Number PO4963
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MANAGEMENT’S DISCUSSION AND
ANALYSIS

Financial Review
Summary Results

° Gold production increased significantly by 18% to 60 thousand
ounces from 571 thousand ounces for the same period of last year

o Revenue increased by 3% to HK$666 million from HK$646 milion
for the same period of last year

o EBITDA decreased by 6% to HK$423 million from HK$450 million
for the same period of last year due to the decline of the gold price
for the period under review

o Net profit decreased by 32% to HK$104 million from HK$154
million over the same period of last year due to the decline of the
gold price, coupled with an increase in finance costs

Operation Review

The Group achieved significant growth of gold production for the period
under review. Total gold production increased by 18% to 60 thousand
ounces from 51 thousand ounces for the same period of last year. There
are two major factors for the production growth: (i) our continuous efforts
to improve capacity and operating efficiency which include upgrading
processing plants and sewage treatment systems, and improving
recovery rates; and (ii) production contribution from the newly acquired
Hengyi mine in Yunnan Province - it produced 4.7 thousand ounces of
gold for the period under review.

During the period under review, the Group focused on the development
of the newly acquired Hengyi mine, including: acquiring additional land
of 1,815 hectares; conducting driling program both inside the pit mouth
and mine as well as constructing asphalt paved road. The Company
has also started the construction work of the two new processing plants
which were expected to commence their productions in 2014 and
2015 respectively. Processing rates for these two plants are planned at
450t/day and 1,500t/day respectively.
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In addition to the construction work at Hengyi mine, the Group also
continued the work to expand its planned mining capacity and on-
site processing capacity at the four other gold mines. The construction
works we conducted and still in process include (i) constructing a
new processing facility at Jinxing mine; and (i) constructing two new
processing facilities at Luanling mine; and (i) expanding the existing
open-pit mining operation at Mojiang mine.

Review of Financial Results

During the period under review, the Group recorded revenue of
HK$665,549,000, representing an increase of 3% compared to the
same period of last year of HK$646,156,000. Net profit for the period
under review was HK$104,171,000, compared to HK$154,130,000
in the same period of last year. The Group's Other Operation is in its
infant stage and is not a substantial business of the Group at this stage
and contributed only 0.4% (HK$2,840,000) and 1% (HK$1,339,000)
of total revenue and net profit to the Group during the period under
review. Despite the lower gold price in the first half of 2013, our revenue
still achieved 3% increase compared to the same period of last year
resulting from higher gold production and sales volume. The increase
in gold revenues was offset by higher production costs, depreciation
and amortisation from gold mining operations as a result of higher
sales volumes. Other items affecting the net profit for the period under
review include interest and finance costs of HK$121,579,000 (2012:
HK$107,180,000).

EBITDA

During the period under review, the Group’s earnings before interest,
tax, depreciation and amortisation ("EBITDA”") decreased by 6% to
HK$422,865,000 (2012: HK$450,263,000) compared with the same
period of last year.

Earnings Per Share

During the period under review, the eamings per share attributable to
owners of the Company decreased by 47% to HK2.39 cents (2012:
HK4.47 cents) compared with the same period of last year.

Selling and Distribution Costs

During the period under review, the Group’s selling and distribution costs
was HK$8,869,000 (2012: HK$4,423,000), representing an increase by
101% compared with the same period of last year.

Administrative Expenses

During the period under review, the Group’s administrative expenses was
HK$79,501,000 (2012: HK$82,814,000), representing a minor decrease
by 4% compared with the same period of last year.
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B O AIIINUEZEESE R L EIR
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BER—EFEREE: (\NRESERER
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ORI - A& B 8115 K 5 665,549,000
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JC ¢ 2 F A B Bl & 154,130,0007%8 Tt ©
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Finance Costs

During the period under review, the Group’s finance costs was
HK$121,5679,000 (2012: HK$107,180,000), representing an increase by
13% compared with the same period of last year. The increase was due
to interest expenses incurred on new convertible bonds of the Company
issued during the period under review. Details of the convertible bonds
are set out in note 17(b) in interim condensed consolidated financial
statements.

During the period under review, the Group early settled RBI Loan of
US$40 million and agreed with RBI the voluntary surrender premium
of the warrants attached with RBI Loan reduced to US$4,603,000,
provided that any of the warrants will not be exercised at maturity day
in August 2014, The Group recognised a loss of early settliement of
RBI loan of HK$32,554,000 and a gain on fair value of the warrants of
HK$26,856,000 during the period under review. Details of RBI Loan
and warrants are set out in notes 16(a) and 18(a) in interim condensed
consolidated financial statements.

Deferred Tax

As at 30 June 2013, the Group’s deferred tax amounted to
HK$670,609,000 (31 December 2012: HK$675,729,000), which
represented the estimated tax effects of the temporary differences
arising from mergers and acquisition of gold mines by the Group in
previous years and was calculated at PRC income tax rate of 25% on
the increase in fair value of mining rights. The deferred tax liability balance
will be subsequently reversed and credited to the consolidated income
statement as a result of tax effect of the amortisation of the mining rights.
Such liabiliies were accounted for in accordance with the accounting
principle and therefore no repayment is required.

Liquidity and Financial Resources

Cash flow of the Group remains healthy. The Group is in possession
of reasonable operating cash flow and working capital due to
strong growth in our operations. As at 30 June 2013, the Group’s
cash and bank balances were HK$1,008,682,000 (31 December
2012: HK$184,653,000). Net assets were HK$5,787,093,000 (31
December 2012: HK$5,605,068,000) and net current liabilities were
HK$518,407,000 (31 December 2012: HK$655,118,000).
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Capital Structure

During the period under review, no new shares were issued.

As at 30 June 2013, the total number of issued ordinary shares of
the Company was 4,350,727,315 shares (31 December 2012;
4,350,727,315 shares), each of HK$0.125 (the “Shares”).

As at 30 June 2013, the Group's gearing ratio, representing
total bank and other borrowing, convertible bonds and
derivative financial instruments over total assets, was 34.6%
(31 December 2012: 21.5%).

Pledge of Assets

As at 30 June 2013, certain assets of the Group were pledged for
bank and other borrowings, details are set out in note 20 in the interim
condensed consolidated financial statements.

Foreign Currency Exposure

As the Group’s monetary assets, liabilities and transactions are principally
denominated in Hong Kong Dollars, Renminbi and United States dollars,
the Board views that the Group’s exposure to exchange rate risk is
limited.

Employees

As at 30 June 2013, the Group employed approximately 1,700 employees
in the PRC and Hong Kong. All employees are remunerated according
to their performance, experience and prevailing trade practices. Both
on-the-job and professional training are provided as well. The Group
provides retirement benefits, either in the form of the Mandatory Provident
Fund Exempted ORSO or Mandatory Provident Fund entitlement, to
employees in Hong Kong. A similar scheme is also maintained for
employees in the PRC.

The Group has implemented a share option scheme to reward eligible
employees according to their individual performance. Through dedication
and efforts of our management and employees, we aim to maximise the
value of our shareholders, investors, management and employees.

Events after the Reporting Period

Details of the Group'’s events after the reporting period are set out in note
25 in interim condensed consolidated financial statements.
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The Exploration, Development and Mining
Production Expenditures Expensed and
Capitalised

During the period under review, the Group has expensed expenditures of
HK$191,951,000 for exploration, development and mining production,
and has capitalised expenditures of HK$558,834,000 for exploration,
development and mining production.

Gold Market Outlook

Gold price fell approximately 26% from US$1,675/0z at the beginning of
the year to US$1,235/0z at the end of June. The drop was largely driven
by a strong signal from Federal Reserve that it intends to cut back the US
central bank's US$85 billion per month stimulus programme.

The shift in global investor sentiment is being countered by a surge
in Asian markets who believe in the long term prospects for gold.
Unprecedented levels of demand have been reported as buyers flock to
gold retailers around the globe. As a result, stocks have been depleted
in a number of key markets. Jewellery shops in China and India have
run short of or in some cases completely out of stock. According to
China Gold Association, total gold consumption in the first half of 2013
increased to 706 tonnes, a 53.7% increase from the same period of
last year, which is clear evidence that the domestic demand for gold
has huge potential for growth. As indicated by the Ministry of Industry
Information Technology (“MIIT"), the annual average growth rate of
domestic gold output will be in the range of 3%-5% for the period of the
12th Five-Year Plan, and domestic gold consumption will exceed 1,000
tonnes by 2015, whereas the gold output can only reach approximately
450 tonnes, which leads to a widening gap between supply and
demand.

Looking beyond China, most of the developing countries are still in the
process of increasing their gold reserves in order to diversify their reserve
portfolios, especially when the gold price is at a low level. In the monthly
World Economic Outlook released on July 9, 2013, the International
Monetary Fund forecasts the US economy will grow 1.7% this year and
2.7% next year; both estimates were lowered by 0.2% from their previous
update. These forecasts are below those predicted by the Office of
Management and Budget: 2.4% in 2013 and 3.4% in 2014 (which were
also revised lower compared to previous estimates). We believe that
the slower than expected economic growth will probably push back the
decision to unwind the quantitative easing program.
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Mergers and Acquisitions

During the period under review, there was no major merger or acquisition.
In compliance with the Group’s strategy to retain our position as one of
the low-cost producers, we will focus on identifying and acquiring low
cost, good qguality, high growth potential gold projects in central and
western China. The two major fold belts in China where our projects are
located, namely Xiaoginling fold belt in Henan and Ailaoshan fold belt
in Yunnan, will still be our major focus in terms of identifying new gold
projects.

Corporate Prospects

During the turbulent first half of 2013, waves of outflows from Exchange-
Traded Funds caused a significant demand decline of gold, although it
was mitigated by record high demand for gold bars and coins. We expect
the latter half of 2013 will continue the same theme of the previous half.
Gold price will probably still under some pressure in the near term to
recover to the level of the beginning of this year.

As the largest gold consumption country, China’'s demand is still
expected to be very resilient. According to MIIT, the country is aiming to
increase gold resources by 20% during the period of 2011-2015 (period
of 12th Five-Year Plan) with 3-56% gold production compound annual
growth rate or a 30% growth increase compared to the 11th Five-Year
Plan.

As the largest Non-State Owned Enterprise gold mining company, the
Group will continue to (i) implement cost control measures to retain its low
cost position; (i) expand the production capacity of our existing mines;
(i) conduct further exploration to increase and upgrade our resources
and reserves; (iv) continue to actively looking for acquisition opportunities
of high-quality gold mining assets, with a particular focus on the central
and western regions of the PRC; (v) further improve production safety
and environmental protection; and (vi) make use of its Other Operation to
increase its cash flow liquidity and efficiency. Our management believes
that as a high growth, low cost Chinese gold producer in the backdrop
of the favourable governmental policy environment and improving gold
market fundamentals, the Group will deliver great results in the latter half
of 2013 and beyond.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST IN SHARES

As at 30 June 2013, the interests of the Directors and chief executive
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQO”)), which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and/or short positions which they are taken
or deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the "Model
Code”) to be naotified to the Company and the Stock Exchange were as
follows:
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(@)  Aswell Group Limited (“Aswell Group”) is a company beneficially
owned as to approximately 29.4% by Mr. LAM Cham. Accordingly,
Mr. LAM Cham is taken to be interested in the Shares held by
Aswell Group.

Apart from his indirect interests through Aswell Group, 7,400,000
Shares are directly and beneficially owned by Mr. LAM Cham.

(o) Lead Pride Holdings Limited (‘Lead Pride”) is wholly-owned by Mr.
CHANG Yim Yang. Accordingly, Mr. CHANG Yim Yang is taken to
be interested in the Shares held by Lead Pride.

Apart from his indirect interests through Lead Pride, 119,730,000
Shares are directly and beneficially owned by Mr. CHANG Yim
Yang.

(c)  Mr. CHAN Kin Sang, Professor XIAO Rong Ge and Professor
WONG Lung Tak, Patrick are independent non-executive Directors.

(d)  These represent the interests in underlying shares in respect of the
share options granted by the Company, the details of which are set
out in the sub-section entitled “Share Options Scheme” below.

Save as disclosed above, as at 30 June 2013, none of the Directors or
chief executive of the Company nor their associates, had any interest
in long position or short position in the shares, underlying shares or
debentures of the Company or its associated corporations which they
are taken or deemed to have under such provision of the SFO, or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct regarding Directors’ securities
transactions. All Directors have confirmed their full compliance with the
required standard as set out in the Model Code during the six months
ended 30 June 2013.
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SHARE OPTIONS SCHEME

A share option scheme (the “Share Option Scheme”) was adopted
pursuant to written resolutions of the Company's shareholders passed
on 18 September 2004 for the primary purpose of giving incentive to,
rewarding, remunerating, compensating and/or providing benefits to
the Directors and employees and for such purposes as the Board may
approve from time to time. The principal terms of the Share Option
Scheme is set out in the annual report of the Company for the year
ended 31 December 2012.

During the six months ended 30 June 2013, no options have been
granted or exercised under the Share Option Scheme. Details of the
outstanding share options as at 30 June 2013 under the Share Option
Scheme are as follows:
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Mr. Zhang Shuguang 28 October 2011 1.57 20,000,000 — 20,000,000
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Patrick, BBS, PhD, J.P.
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The share options are valid for 6 years from 28 October 2011 to
27 October 2017 and vest in the grantees with vesting periods of 24
months, 36 months and 48 months from the date of grant for 30%, 40%
and 30% of the total number of the share options granted respectively.
Further details of the share options are set out in the announcements of
the Company dated 28 October 2011 and 31 October 2011.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES OF THE
COMPANY

As at 30 June 2013, as far as known to the Directors, the following
persons (other than the Directors or chief executive of the Company) who
had 5% or more interests in the shares of the Company that would fall
to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO which were recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO were as
follows:
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Long position in the shares of the Company
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Corporation

Notes:

1.

Munsun Global Mining Investment Fund LP held the 312,576,000 Shares
in the capacity as an investment manager.

China International Capital Corporation Hong Kong Securities Limited
("CICC Securities”) had security interest in these 279,650,000 shares.
CICC Securities is a wholly owned subsidiary of China International Capital
Corporation (Hong Kong) Limited which in turn is a wholly owned subsidiary
of China International Capital Corporation Limited. Pursuant to the SFO,
China International Capital Corporation (Hong Kong) Limited and China
International Capital Corporation Limited are deemed to have security
interest in the shares held by CICC Securites.

Aswell Group is a company incorporated in the British Virgin Islands with
limited liability which is legally and beneficially owned as to approximately
29.4% by Mr. LAM Cham.

Market Vectors ETF — Market Vectors Junior Gold Miners ETF is managed
by Van Eck Global.

The Bank of New York Mellon had long position in 217,908,000 shares and
217,804,000 shares in lending pool. Since The Bank of New York Mellon
is wholly owned by The Bank of New York Mellon Corporation, The Bank
of New York Mellon Corporation is also taken to be interested in the shares
held by The Bank of New York Mellon pursuant to the SFO.

—

Nature of Number of
interest ordinary shares Total
Name of shareholders and capacity of the Company Percentage
EEME PN
REREB k&G HRERROEE #wAEADL
. Munsun Global Mining Corporate (Note 1) 312,576,000 7.18%
Investment Fund LP EE (MEE1)
. China Interational Capital Corporate (Note 2) 279,650,000 6.43%
Corporation Limited EE (fisE2)
P EEIFR 2R AR A A
. Aswell Group Limited Corporate (Note 3) 257,196,670 5.91%
=B (FIEE3)
. Market Vectors ETF — Market Vectors Corporate (Note 4) 226,186,000 5.20%
Junior Gold Miners ETF EE (st 4)
. The Bank of New York Mellon Corporate (Note 5) 217,908,000 5.01%
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Saved as disclosed above in this section, as at 30 June 2013, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

AUDIT COMMITTEE

The Company has established the Audit Committee comprising all
independent non-executive directors as members with written terms of
reference. The Audit Committee has reviewed and agreed the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters related to the preparation of the
unaudited interim condensed consolidated financial statements for the six
months ended 30 June 2013.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2013.

PURCHASE, SALE OR REDEMPTION OF
SHARES

There was no purchase, sale or redemption of the Shares by the Company
or any of its subsidiaries during the period under review.

By Order of the Board
Lam Cham
Chairman

Hong Kong, 29 August 2013
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Incorporated in the Cayman Islands with limited liability
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